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"'Srppu, FOR FRED DLVIES, 200 LUSH STREET, SAN FRANCISCO. oo 
: ae 42. y "425 London has advised Jidda legation proposal 5 
f 5S se my 414 impossible due scarcity silver. Pursuant he 
= ¢ = discussions with Bird ,Foreign Office advises country's oI 
nt f= currency problem must bE met by internal note issue _ 
$ 2 = backed by British Bank and controlled by Currency _ 
= oe = ‘Control Board similer Pelestine. RKugmean requested 
i recommend details this connection. o 
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needs will be lest shipment. pritish willing provice 


minimum gold requirements until note issue in eee 
J eaheiican 


wejib believes sAbculleh Suleimgn and King will 


agree proposal which is teing hendled entirely through 3 ; 
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~2o#735, Jenucry 14, 5 pems, from Cairo. 


furnished entirely throurh United Kingdom Commerwic2 
Corporation and Middle Erst Supply Center with 
payment direct from Foreign Office thus apparently 
Eliminating present attempt bring it through merchents. 
250,000 being cdvanced this month for supplies 
pursuant current plane 

Wire me care Cairo Legction until 19the 
Possibility my returning vie Khartoum to see Rugman 


in which event leave Cairo cbout 22nde" 
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SPECIAL DIVISION JAN 28 1943 
WELFARE SECTION H 
(Room 203, Winder Buildings) EPARTMENT OF Start 


TO; DCR — CODE ROOM; January 23, 1943 
It is requested that the following message be transmitted 


by teletype to Navy Communications for the Chief Cable Censor 
and that his reply be communicated to SD as soon as possible, 


Se ee cee et et ee ee me me ee ee ee es 


elf an ee Rem een har das one pee ree eae ee 
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TO NAVY COMMUNICATIONS FOR RELAY BY TELETYPE TO CHIEF CABLE CENSOR 

8D No, fa.3 Date Jan. 23, 1943 Please inform the Special 
Division of the State Department whether the following message 
from Gary Owen, Casoc Representative, Jidda, transmitted through 
the American Legation, Cairo, Egypt, may be forwarded to the 
addressee: Fred Davies, 200 Bueh Street, San Francisco, indicating 
any deletions or alterations which should be made: 


QuoTE| 425 London has advised Jidda Legation proposal my 414 


1/S1S°s3068 M4 


impossible due scarcity silver. Pursuant discussions with Bird 
Foreign Office advises country's currency problem muet be met by 
' {nternal note issue backed by British Bank and controlled by 
Currency Control Board similar Palestine. Rugman requested 
recommend details thie connection. 

Five million new rials now en route for current needs will be 
last es British willing provide minimum gold requirements 
until note issue in operation. 

Najib believes Abdullah Suleiman and King will agree 
proposal which is being handled entirely through Najib. Yussef 


f London 


ys 


not yet aware of proposal. 


-2- 


London also proposes supplies in future be furnisned 
entirely through United Kingdom Commercial Corporation and 
Middle East Supply Center with payment direct from Foreign Office 
thus apparently eliminating present attempt bring it through 
merchants. 250,000 being advanced this month for supplies 
pursuant current plan. | 

Wire me care Cairo Legation until 19th. Possibility 
my returning via Khartoum to see Rugman in which event leave 


Cairo about 22nd/ UNQUOTE 


890F. 5165/1 
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BARAPEGASE OF TALs0RAM REVEIVED 


FROK: American Legation, Cairo, sgypt 
DATE: January 14, 1943, 5 Dom. 
HO .2 73 


This is oe message for Fred Vavies, 200 bush Street 
San Franoiseo from Gary Owen, Casoc Kepresentative, Jidda. 


425. The Jidda Legation has been advised by London 
that the proposal in my 414 is out of the question because 
of shor of silver. <A Currency Control Board like that 
in Palest eontrolling internal note issue backed by the 
British Bank is suggested by the Foreign Office, after dis- 
cussion with Bird, as sclution to the country’s currenoy 

jerrre. Rugmen wes asked to recommend details in regard 
° r 


The shipment which is now enroute containing Live 
million new rials for current needs is to be the last. 
Until the note issue is in operation the Jritiah are willing 
to supply the minimum gold requirements, 


Najib thinks that the King and «abdullah Guleimen will 
agree to the proposal, whioh he is handling. Yussef does 
not yet know of the proposal. London contemplates furnishing 
supplies in the future entirely through United Kingdom Com- 
mereial Corporation and Middle sast Supply Center having 
payment direct from fore uffice . Apparently this would 
eliminate attexpts now being made to import through merchants. 
Pursuant to the current plen 230,000 is belng advanced for 
supplies this month. 


KTRE 


February 4, 1943 


In refer to 
DOA 16/1 


My dear Mr. Lenahan: 


I enclose a es geri of a telegram received from 
the American Legation at ‘Cairo which was sent on behalf 

, OF Mr, Gary Owen, yg nbaiawrbalgpeie at Jidda of the California 
Arabian Stanéaraé 011 0 ,ané which 26 addressed to 
Mr. Fred Davies, 200 Bus Street, San Francisco. 


It is understood that the contents of this message C 
have been orally communicated to Mr. Davies. However it om 
would be appreciated if you would transmit the attached oO 
paraphrase to him by way of confirmation. TN 

Sincerely yours, Or 
For the Secretary of State: rm 
~N 
Raymond H, Geist 
: Chter, Division of Commercial Affairs 
Enclosure? 

Ae stated. 
ee U 
Mp. William J, Lenahan, er U 
a oe ae ~ 
Mayflower Hotel = < 
. pt - , - Gc 
Oe Washington, D. C. ‘ @) 


sx ae 2-1-45 PM; f = UW 





FROM: AMERICAN LEGATION, Caire 


TOr Seeretary of State, Washington 
DATED: January 14, 1945 
NUMBER: 75 

SONPIDENTIAL 


For Fred Davies, 200 Bush Street, San Francisco 
from Gary Owen GASOC Representative Jidda. 

This is my no. 428. 

Jidda Legation has been advised by London that due 
to the seareity of silver the proposal gontained in may 
cable no. 414 is impossible. The Foreign Office states, 
following talk with Bird, that the curreney problem of 
the country must be met by the issue of internal notes 
controlled by Currency Control Board as in Palestine and 
baoked by the British Bank. In this conneotion, Rugman 
has been asked to recommend details. 

The British are agreeable to providing the minimum 
g0ld requirements until the note issue is in operation. 
The 6,000,000 rials now on the way to provide for ourrent 
needs represents the last shipment. 

Yusesef is not yet aware of the proposal. Najib is 
of the opinion that the King and Abdullah Suleiman will 
coneur in the proposal which is being handled through 
Najib completely. 

In 
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Za a@dition, London propeses that the future supplies 
be furnished entirely through the Middle East Supply Genter 
and the United Kingdom Gommereial Gorporation vith paynent 
direst from the Foreign Office, thus apparently eliminating 
the present attempt to bring it through merehants. In 
accoriangse with the present plan, 230,000 is being advanced 
thie month for supplies. 

There is a possibility that I shall return via Khartoun 
in order to see Rugman. In that event I shall leave Cairo 
about the @2na. You may telegraph me in sare of the 
Legation at Gaire until the 19th. 


DCA: IDB: EMW 
1/43 


RABAPHRASE OF ZELEORAM REQELVED 
FROM AMERICAN LEGATION, Cairo 


TCs Seeretary of State, Washington 
DATED: Januery 14, 1945 
NUMBER: 735 

QONPIDENTI Ale 


Por Prea Davies, 200 Bush Street, San Francisco 
from Gary Owen GASOC Representative Jidda. 

This is my no, 428, 

Jiade Legation has been advised by London that due 
to the seareity of silver the proposal contained in ay 
eable no. 414 is impossible. The Foreign Office states, 
following talk with Bird, that the currency problem of 
the country suet be met by the issue of internal notes 
controlled by Gurrency Control Foard as in Palestine and 
baeked by the British Bank. In thie connection, Rugman 
has been asked to recommend details. 

The British are agreeable to providing the saininun 
geld requiremente until the note issue is in operation. 
The 6,000,000 rials now on the way to provide for current 
needs represents the last shipment. 

Yussef is not yet aware of the proposal. Najib is 
of the opinion that the King and Abdullah Suleiman will 
coneur in the proposal which is being handled through 
Najib completely. 

Tn 


aad 


In ef@ition, London prepeses that the futere supplics 
be furnished entirely through the Niddle East Supply Center 
and the United Kingdom Commereial Corporation with payuent 
Gireet from the Foreign Office, thus apparentiy eliminating 
the present attempt to bring it through mereghants. In 
accorianse with the present plan, 250,000 is being advaneed 
thie month for supplies. 

There is a pessibility that I shall retern vie Khartewun 
in eréer to see Rugnan. In that event I shall leave Cairo 
about the @@nd. You may telegraph me in eare of the 
Legation at Gaire until the 19th. 
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DEPARTMENT OF STATE ( , 





In reply to your memorandum of September 2@ to 
Mr. Murray, who is on leave, I may say that by a memo- 
randvm of August 6 from Mr. Jesse Jones to the Secretary, 


we were informed of the President's disinclination to 


afford va assistance to Saudi Arabia. Mr. Jones' 
sf. 9! 
memoran 8 attached, and you may wish to read the 


£9 EF, SI7 S 
President's brief communicatién on the subject to Mr. Jones 


which is quoted on page two thereof. 

It 18 not clear from Mr. Jones' memorandum whether the 
President was informed of the fact that we received a formal 
request for financial assistance from the Saudi Arabian 
Government, as distinct from the suggestione of the oil 
companies and the British. The record shows that this fact 
was communicated to Mr. Jones by Mr. Berle on July 3. 

It would appear, in any case, that if the matter is 
reopened it will be necessary to take it up with the Préiji- 


poms 

dent. c 
The Legation at Cairo has been informed of the advepse 

decision in the matter and recently communicated it to the 


Saudi 
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ai 
Saudi Arabians. 

You will doubtless recall that on September 26 we 
sent a telegraphic instruction to Cairo designed to lessen 
King Ibn Saud's disappointment and to overcome any feeling 
he may have that we are abandoning him completely, by 
informing him, when Minister Kirk visits Jidda, that we 
would be glad to look into the possibility of ‘sending the 
King an agricultural mission should the idea of such a 
mission be agreeable to him. In view of Ibn Saud's known 
anxiety to settle his nomads on the land and to discover 
and develop the water and agricultural resources of Saudi 
Arabia, we have every reason to believe that a mission of 
suitable government experts would please him highly. 

We feel strongly that to produce the best results, 
such a mission should be offered to Ibn Saud without any 
"43ts" and "buts". However, a request for the money would 
apparently have to be made through the Bureau of the Budg 
from the President's Emergency Fund. We can, of course, 
present a stronger case if Ibn Saud's wishes in the matte 
are first ascertained. 

In view of Ibn Saud's importance and influence in th 
critical Middle Eastern area, it would be most regrettabl 
if we should let him down completely. The cost of the 
official mission contemplated would be moderate and would 


18846 
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assist him in a field in which our experts are particularly 
well qualified and in which British assistance, even if 
available, would probably be inacceptable to Ibn Saud. 


Paul H. Alling 
Acting 


nahn. B.s 
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This telegram must_be hie aery 





closely paraphraéged be~ Dated January 18, 1943 
fore being communiceted 
to anyone. (SC) FROM Rec'd 3:05 p.m, On cg 
Secretery of State, t wee 
C t o Washington. 
of 
41 110, January 18, Noon NE £2 0A 


STRICTLY CONFIDENTIAL 
BGo KR. STS j 
As beckground to messeg® trensmitted in my 73, 
January 14, 5 p.m., Owen stetes thet original plan 


proposed in November by British Minister in Jidda and 


Rugman, Financial Seoretary to Sudan Government, called 
A for furnishing 25,000,000 new risls and supply require-— : 








88) 
© 
ments, the whole to total 4,000,000 pounds sterling 4 
or slightly more. This recommendetion was based on on ; 
estimate of about 54,000,000 rials of which it wes Gl | 
expected to obtain about 3,000,000 from Casoc, 3,250,000 Pr 
from Pilgrimage and remainder of about 57,750,000 rials, 
or @lightly over 4,000,000 pounds, from the British in _ 
") 
the form of rial currency and supplies. aid 
(or) 
‘ This proposal wes vetoéd by London which proposed as 
- 7% _ 
substitute plen outlined in my telegram under reference C) 
= Message from London making proposal was received just a 
ber’ 
| prior Owen's deperture from Jidde and despite Najib Dp 
C™. 
ary ; BaP King problematicel since 
| ", / ‘ MR. MURRAY Wap suggestion of - 
p.! ( sane31a43 
\ or on’ "ry 
“ART MENT ar st® » $3 
L ‘s 


suggestion of Rugman last yeer for use of rupee notes 
wes turned down on’ gretnd inter wits of countervening 
religious law. Plan for organizing bank also not 

yet clear and presumably may depend lergely at this 
stage on Rugman's recommendations. 

In reporting foregoing it occurs to me thst should 
the bank proposal. préve acceptable to the Ssudi Arabian 
Government an opportunity might be efforded for America: 
perticipetion therein as a step not only in token of 
recognition and support of the friendly attitude of Sau 
Arebie in wer but also as contribution to long range 
stability of that country along lines indiceted in 
my despetch number 778 of Jenusery 4, Other contri- 
buting considerations would be fecilitetion end protee- 
tion of existing American interests in Saudi arabia and 
equalizing effect in respect of increasingly discernabl 
tendency towerd British economic intrenchment in this 
area under wer. impact to a degree which might meteriall 
negate best intentioned postwar egreements for equelit) 
of opportunity. 

In commending this matter to the Depertment's 

(alleged?) 
attention it 16 suggested thet in view of galled in 
inability of British to furnish silver and gold our 
contribution in bank scheme might take form of providt 


ell or pert 


~3. #110, Januery18, Noot:from Cairo ea 


all or pert of gold and/or silver requirements of 
bank under Leasge-Lend and pertigipation in menagement. 
of bank in order to assure setisfactory control, 
Winant sees possibilities in this, as also do Owen and 
@hliger of Casoc. May I have Depertment's views et 
edrliest paaleman as guidance for further exploration’ 
In conclusion I feel impelled to stete that after 
wetching operation of system by which American assistanc 
to Saudi Arabia has been channelized through British, 
I have gained 4{mpression that we heve thereby lost 
considerable prestige in the eyes of Seudi Arebiens 
who heve been given increasingly to feel thet the Britis 
were their only friends in need, In the interests of al 
concerned and in sight of both immediste end long term 
considerations, the best all eround solution would seem 
toobe one of understanding cooperation with British on 
basis of equality end bank proposal might well afford 
suitable epportunity for tneuguration of such a policy 
before situation crystelizes to such a degree as to ren 
such cooperation more difficult, In addition I recomme 
eerly consideration of extension of direct Lease—Lend o 
Supplies to Saudi Arabia in collaboration with and 
parallel to British but I woukf@ emphasize desirability 


80 doing of not arousing Saudi Arebian hopes of greater 


~4- #110, Januery 16, Noon from Cairo 


assistance than we preprered to extend and necessity of 
meeting promptly. any engagements contracted, 

In the event thet Department favors extension 
Lend=Lease to Saudi Arahi{a, I suggest thet in view 
of political considerations involved and of Ibn Saud's 
susceptabilities an opportunity be given him to 
approve such a step prior to its ennouncement, 


REPEATED TO JIDDA. 


KIRK 


by SEES 
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Collect {on letter ¢) XXOSINI IAC 
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AMERICAN LEGATION, —— 
CAIRO, | 


rx SC 


The Department is glad to have the information and 


we 


views set forth in your 110, January 18, noon and will 
bear them carefully in mind, For your information, both 
the Department and OLLA favor the extension of Lend-Lease 
assistance to Saudi Arabia and OLLA has so recommended to 
the President, before whom the matter is now pending. 
OLLA has been informed that, in the event of a favorable 
decision, it would be highly desirable to inform Ibn Saud 
of the matter and to obtain his reaction before public 
announcement is made. The Department agrees that it would 
be a mistake to encourage the Saudi Arabs to have greater 
hopes of Lend Lease assistance than we might be able or 


Wud a 


willing to extend, 
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Jidda — 
A oortion of this telegram 


muet be closely parephrasepRonpated February. 9, 19435 
before being communicated ——_>' 


to anyone. (SC & GRAY) 


Sanson ae) » LOth 
ree «iba Or STATE 
Secretary of State, pos (74, 
Washington. : i. 8 OF a : f~ g/$) . f* 
Wert eros on PAI: BFF 


ll, February 9, midnight. 


Reference Cairo's telegrem to Devertment no./100, 
Januapy 18, noon. Following telegrsm sent to Crirot 
‘Seer 
&3, Fobruary 1, midnight. 


Owen has furnished San Francisco office of 
C#S50C with information substantially eas follows: Saudi roa 

<i 

Arab note issue suggestion originatcd with Rugman l-st 


Octodcr was droppved in November in face of government 





al 
PP +4 
m ee 
Opoosition. Present acceptance apparently due to = =e e. 
te lization other forms British currency aid cannot = _ a 
=) a Ss 
mwe| be continued. So & = 
= { ivf) es oO 
a Rugman's vlan: One. Saudi Arab note issue by 3 = 
“i = z 
Si British benk, branch to be opened in Jidda, o 
od 
mn 


Two. British Government to supply capital to 
extcnt of issue. 


Three. Control of issues and investment of 


Capital to be in hands of currency board of SEPOGs 


members ate ad 


r 


ond EHR BYRD 


-° 
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~2~ #11, February 9, midnight from Jidéa 


members apvointed one each by Treesury, bank and 
Saudi Government. 

Four. Saudi Government to dccree notes legal 
tender for all purposes private and government. 

Five. Official exchange rate to be fixed witn 
stcrling. 

Six. Profits from investment of canital supporting 
issue after deducting bank! s hancling charge to be 
accumulated and after reserve of 20% reached excess to 
be paid to Saudi Government. Rugman anticipates six 
months to a year to gct into operation. 

Wikeley states: Onc. King has given consent in 
principle but foresees difficulties with population. 

Two. Shaikh Yusuf now participating in discussions 
and asking immediate assurances rogarding interim 
financing. 

Three. 5,000,000 rials left Bombay January 21 
anc expected soon, 

Four. British Government apparently will supply 
some gold in interim. Wikeley has advised London 
100,000 sovereigns may be necessary in February if 
supplies do not arrive from which rials can be realized. 


Five. British | 


-S5- #11, February 9, midnight from Jidda 


Five. British have assured stcrling credit 228, 900 
nounds per month for interim most to be used to »urchase 
supplies through United Kingdom Commercial Corporation. 
Rugmen expected in Jidda soon and then or immediately 
eftcr Treasury will probably send currency expert to 
formulate detailed plen. 

Pnajib statcs actual currency requirements 19-0 
45,000,000 rials of which 25,000,090 expected from 
now minting and belance from govérnment sale of supnlice 

Owen doubtful that King and acvisors understand 
pronvosal fully and believes when they co understand 
controls and ramifications of vlan thev may not be so 
willing to vroceed. 

SHULLAY 
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to anyones (BC) © Regtd 10:50 poms, llth, Kp 
OT ‘ 
FE DEPART MENT OF STATE 
Secretary of State, | ~\ 
re kei a § <3 
\ J me”: 
y i tone ae 
Washington sisal a 4 
REAR EASLERN AFFAIRS 5%, a 
12, February 10, 11 peme ~~ a Md 
g7° P bi (3 
Referencé ‘my 11, February 9, midnight. 
: a ~, 
v A 
London has informed Wikeley, British Charge 1 z 


a 
Jidda, that one or two Palestinian currency control” 


experts are coming to Jidca to discuss and study 
problem of note issue. 


The 5,000,000 new rials shi, ped from Bombi.y on 


Janugry 21 arrived Jidda Febru.ry 4 end have clre: dy G 
been distributed by the Soverinent in peyment of Rd, 
saleries several months overcue leaving treasury ol 
empty. The government hes hic to sell rapees nt 66 = 
to the gold pound in order to ecquire sold with which - 
to buy rials.’ p> 

U 


In original plan of aid for Saudi Arabia proposed i 


November by British Minister in Jidda it wes anticipe the 


oat 


that CASOC would supply 3,000,000 ricls in 1943. ‘With 5 


veto of this plen by London and substitute proposel 


} 


oT jenwopyado 


ct 


CASOC anticipat:s increese in aid to be givene Amount 
and form of aid undecided as, yeEte 
Repeated to Cairo . 
SHULLA: 


NPL 


PARAPHRASE e 


To F. A. Davies 


President, California-Arabian Standard Qil 
San Francisco, California. 


"431 





"My 429 Wikely advises Foreign Office plan furnishe 


gold temporarily but we have no information yet as to 
amount, 


"Foreign Office state one or two Palestine currency 
control experts coming here to discuss and study problems 
Rugman may come and perhaps Barclay's Sudan manager. 


"Talk with Najib February 7 confirms his continued 
worry about finances and supplies. Five million ryals 
just received immediately distributed in payment salaries 


four months overdue leaving treasury empty and depressing 
ryal market with sudden influx of ryals. 


e 
Saudi Arab Gov- = 
ernment has had to sell rupees at 66 to a gold pound to * 
acauire gold with which to buy ryals. 
10 ¢) 
"Will keep you fully informed facts and local feel- (O 
ing as I see it." O 
“Ti 
e 
I Ol 
; OWEN _ 
Representative in Jidda, Saudi Arabia, 16) 
of California-Arabian Standard Oil Co. Bis 
& 
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TELEGRAM RECEIVED C Ly | 

BE ticipate Jiddah he Py. 

This telegram -nust be real SA 

closely paraphrased > E“EROm Dated February 6) a3 

fore being communicated 

to anyone. (SC) Rec'd 12353 pem.,17th 

DEPARTMENT @F STATE 






Secretary of State 





FEB 18 1943 





ae 
Washington 7 DIVISION OF ~~ ££ 
- NEAR EASTERN AFFAIRS mS 
: = 
=z Pe 
16, February 15, 8 dD... > le 
4 Oo ss 
My 12 ebruary 10, 11 Peiite Qo i 
On February 13 a Rritis® vars) ip brought 100j;000 S&S 

sovereigns to Jidda for tie 3andi Government. This 

arovunt 18 equivalent to rou_hly 5 million rials 
and is expected to tide governrent over diificult a 
Q9eli0d, Wikeley believes further gold shipment 2 
e 
must be requested in about 2 months, ol 
Supply situation-with [ndia no longer able to ol 
tf export-forcts Saudi Goverriment to turn to Middle a 
hg ~ 
= ie 





lo a East Supply Corporation. Crops in the ¢nterior will 

3 tr 

z | be harvested in 3 months and should help meet needs 

zo\"0 3 *. 

Re|-9 ea Since rains have given hopes for good ykeld. e) 

E8la = 5 

oS ue Se xtepeated to Cairo. ray 
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FROM: © AMERICAN LEGATION, Jiddah 7 2D 


TOs Secretary of State, Washington 
DATED: February 15, 1943 
NUMBER: 16 
STRICTLY CONFIDENTIAL 

You are advised that 100,000 sovereigns for the Saudi 
Government were brought into Jidda by a British warship on 
February 13. This amount equals approximately five million 
rials and is expected to help the Government over the dif~ 
ficult pericd,. It is believed by Wikeley that in about two 


months a further gold shipment must be requested. 


The supply situation with India no longer able to exe . 


port forees Saudi Government to turn to the Mjddle East 
Supply Corporation. In three months the crops in the ine 
terior will be harvested and since rains have given hopes 
for a good yield these crops should help to meet the needs. 
The foregoing message was repeated to Cairo for the 


information of our Legation there, 


SHULLAW 


DCA: IDB: VFB 
2/18/43 
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s}Arebia handled jointly by Saudi Arab official and agent 


closely paraphrased be~ Dated March 22, 1943 

fore being communicate 

to anyone. (SC) Rec'd 6:35 p.eme 
FROM 


Secretary of State, 


Washington. 





22, Wh 





; %, 
noon _ A,,§ °F 
(Is /% ge Sy” Ye J 
My 12,/Febrifary 10, 11 pem. % 


Representative of Palestine Currency Control ee 
Board in Jidda for past week explaining to Saudi “Dy 
Government British proposal for Saudi note issue. 

Outline of proposal: (1) Saudi Arab Currency 
Control Board to be located in London and composed of 
Saudi Arab Minister British Government representative 
and Bank of England representative; (2) nes 


Government will supply Board with sterling a equal 


9/SIS° A068 


to number of new rials needed for Saudi internal re- 
quirenents or an estimated 25 million rials; (3) 


Board to issue rial notes with actual issuance in Saudi 


of currency board. To be noted that present plan does 
not contemplate participation by any bank; (4) currency 


needs in excess of sterling amount provided by British 


% 


tron pela T NAL 
wsa °. 


Government must ‘be backed by additional capital supplied 


board 


* 
7 Be T Tr3+A4 +- 


~2- #22, March 22, noon from Jidda 


board by Saudi Arab Government from other income 

sources; (5) same sterling exchange as rupees; 

(6) plan if adopted effective January 1, 1944. 
Religious objections to paper currency still 

finding voice but believed balance in favor of some 

form of note issue. Plan proposed now under considera-~ 

tion by: Saudi Government. | 


Repeated to Cairo, 
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TELEGRAM RECEIVED 





HEL Jidda 
This telegram must be , ; 
closely paraphrased beg ROM Dated April 21, 1945 


fore being communicated 


to anyone, (SC) Rec'd 10:20 oeme, 20nde  - he 


Secretary of State, 





Washington. 
6 29) hpril 21, 6 Dele mse 
6 \ uy 48, March 22, noone 2 ge IED 
>, o 
‘ Saudi Government apparently approves bank is = 
a? plan and currency issue but is asking full coverage Bs 
in gold and silver durinz first year of operation = 
in order that full redemption could be ates Reason = 
given is that this necessary to instill confidence yy 
in notése he 


1 


wal 


British Government reported to be hesitant about 








g 
E = ; 
ae = = this proposal and concerned at »vresent with the 
< Pe] = ‘ 
a5 ~ = problem of establishing a ratio between sterling 
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— ee 
> = Pk sold and rial notes. star is that hisher value of 
a) = 
3 > 
8 on gold in terms of sterling in neighboring countries P 
, ™ 
ail might result in flight of Saudi gold in short tinee a a P 
re) 
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PARAPHBASE OF TELEGRAM RECEIVED 


FROM: American Legation, Jidda, Saudi Arabia 
DATE: April 21, 1943, 6 p.m. 
WO.3 29 


Reference is made to Legation's no. 22 dated March 22, 
1943,. noon. | 

Apparently the bank plan and currency issue are 
approved by the Saudi Government, but in order that full 
redemption could be made, full coverage in silver and gold 
is asked during the first year of operation. The Govern- 
ment believes this is necessary in order that epnfidence in 
the notes may be established, 

It has been reported that the Britiah Government is 
hesitant concerning this proposal. At present the British 
are concerned with the problem of establishing a ratio 
between rial. notes, gold and sterling. It is feared that 
in a short time the flight of Saudi gold might result from 
the higher value of gold in terms of sterling in the 
neighboring countries, 


SRULLAW 
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FROM 


NEL Jidda 
This telegram must be 
closely paraphrased be= 
fore being communicated 
to anyone. (SC) 


Dated ..pril 22, 1943 


Rec!d 7220 peme 


Secretary of State, 


Washingtone 





Sl, ipril 22, sora | 

Reference my 29, April 21, 6 per. 

British patrol boat brought oh€é hundved {old 
sovereigns for Saudi w.rab Government to Jidda 
on ipril 9. Saudi Government is short of rials 
and is paying salaries of employees in golde The 


rial is strengthenins in terms of the sovereicn. 


Repeated to Cairoe 


hod SHULUAL, 








© 
<0) 
O 
Tl 
ol 
On 
> 
09) 


SY sd 


PARAPHRASE OF TELEGRAM RECEIVED 


FYROM: American Legation, Jidda, Saudi Arabia 
DATE: April 22, 1943, noon 
NO.: 3121 


Reference is made to the Legation’s telegram no. 29, 
sent at 6 p.m. on April 21, 1943. 

On April 9 one hundred thousand gold sovereigns were 
brought to Jidda for the Saudi Arab Government by a British 
patrol boat. The Government of Saudi Arabia has a shortage 
of rials and employees’ salaries are now being paid in gold. 
In terms of the sovereign the rial is strenthening. 

This telegram was repeated to the American Legation 
at Cairo, Egypt. 

SHU LLAW 
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DEPARTMENT OF STATE 
Secretary of State, 


Washington. APR 26 1943 


DIVISION OF 


54, April 26, 10 one . AFFAIRS 


STRICTLY CONFIDENTIAL | 

Reference ahi, 4Lprll 21, 6 peme 

British Charge today told me that Saudi 
Government had informed him of intention 
to request gold under Lend Lease from the 
United States to meet present difficult 
financial situation. 

We duly expressed the opinion that if we 
should supply gold the same problem would arise 
as that presently facing British in currency 


issue plan. Namely, flight of gold to neigh- 





boring countries, particularly Iraq and Turkey, 0 
WhEre gold. in terms of sterling is more valuable. cx 

Charge went on to say he had estimated six € 
hundred thousand sovereigns required to cover 


Pal note issue during firat year until 


w~Re 34, April 26, 10 Oeme, from Jidda 
igsueé expanded. Possible flight of gold to 
Iraq and Turkey difficult to control because 
of inadgquate border patrol and gerious 
consideration because of danger gold is already 
reaching Axis through these channels, (\/ikeley 
mentioned that estimated ninety five thousand 
SOVErEeigns smuggled into Iraq in last four 
months and of this it is probablE considerable 
amount is from Sawd@i «rabia. London, he said, 
was studying methods of safeguarding gold 
covering proposed currency issues 
Repeated to Cairo 

SHULL 

NK 


FARAPHRASE OF TELEGRAM RECEIVED 


obs |-9 =]a53 


FROM: American Legation, Jidda, Saudi arabia 
DATE: April 2k, 1943, 10 a.m. 
HO.3 34 


THIS MuesSack If STRICTLY COMPIDENTIAL. 


Reference is made to the Legation’s telegram no. 29 
sent at 6 poem, on april 21, 1943. 


Today the Lritish Chargé informed me that he had been 
told by the Saudi Government thet they intended to request 
gold from the United States uncer Lend-lease in ordor that 
the present difficult financial situation might be solved, 


We pald that we believed that the same problem as is 
uow facing the British with regard to the currency issue plan 
would arise if we should supply gold, that is, the gold would 
tend to go to neighboring countries, particularly Turkey and 
Iraq where there is a higher price for «old in terms of sterling. 


The British Chargé continued that according to his estimate 
dur the first year uotil couridence had been established 
600,000 sovere would be necessary to cover the rial note 
fasue. The whole amount would sot be needed right away but 
would hawe to be supplied as the note issue expanded. seseause 
the border is inadequately patrolleé the flight of gold to 
Turkey and Iraq will be Gifficult to Gontrol. This is a 
serious consideration because even uow there is amger that 
through these channels there ig gold roaching the Axis. 
Wikeley stated that it was estimated that curing the last 
four months 95,000 sovereigus had been smuggled into mabey £4 
Probably a considereble ,art of this was from Saudi sArebia. 

He added that methods to safeguard the ¢old cover of the 
proposed currency issue are now being studied in London. 


This telegram was repeated to the American Legation 
at Cairo, Egypt. 


SEULLAW 








non 7m 


D!VI¢g, 


INFORM, ~ OF 
of Respectfully yours, 


¥ 
4 





a ; 
w- ors 
pws 
Hy 










<\) (vibes fly 


MR. MURRay 0 
EMBASSY OF THE MAY 12 jq43 


2 UNITED STATES OF AMERICA a 
sth : 
London, April 4 reas 0 ars 


Sime, | 


ae 
~ 


. >) { 
ea reats British Banking and Currency Projects: Under oa 


Consideration for Saudi Arabia. 


we 


For Distribution 
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I have the honor to refer to the Department's 

instruction no. 2472 dated March 6, 194 requesting 
assy to obtain information regarding banking 

and curréncy projects which it is understood the 
British Government is considering for Saudi Arabia, 
and to enclose herewith a copy of a memorandum of 
conversation between representatives of our Treasury 
and a British Treasury official, and a copy of an 
informal communication from the Foreign Office. 


From these enclosures it will be seen that 
while the establishment in Saudi Arabia of a bank of 
issue is not being contemplated, it has been preposee yx 
to set up a Currency Board which will issue paper 
rials convertible into sterling. 


E) 


ip 


Evel 2 


IWL 
Pay 
NOISI lONWNIS 
4 01/9!19°4068 


Ibn Saud, it has been pointed out by British 
officials, has been paid a subsidy by the British 
Government for the past two years which represents 
the loss of revenue formerly derived from pilgrimag 
and customs duties. The subsidy has been paid in 
part in goods and in part in silver rials minted in 
India. As it is becoming very difficult to obtain 
silver rials, the scheme to provide paper rials 
Oe a Currency Board was devised. 
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af For the Ambassadgr; _ 
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We. Je liman 
First Secretary of Embassy 
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Enclosures: ins u 
Copies in triplicate of = 

memo. of conversation ha 
and Foreign Office ow 
informal communication 

No. E 1738/39/25 of | 3 


April 9, 1945, cited. Ease tag: ” 
el « Se ve 
ad ? +, r} 9) 


To the Department in triplicate. 
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‘Enclosure No A to despatch No “STI: Muerk 12, 1Gf2 ' 


from the Embassy 


y at. London, Er@itand, 
COPY FOREIGN OFFICE, S.W.1. 
cnn 9th April, 1943. 
No. E 1738/39/25. Br 


Dear Matthews, 


In your letter of the 23rd March you asked for information 
on the plans that were said to be in contemplation for the 
establishment of a bank of issue in Saudi Arabia as well as for 
a@ programme of currency issue. 


There is no question of the establishment of a bank of 
issue; but we have proposed a Currency Board to issue paper 
rials convertible into sterling at 1s.6d. We have for some 
time been paying to Ibn Saud a sterling subsidy (part of which 
was used to acquire silver and mint rials which were sent to 
Ibn Saud to meet his currency requirements) in order to replace 
the loss of revenue from the pilgrimage and customs duties, 
both of which sources of income have been severely affected by 
the war. More recently we arranged, in connexion with the 
close control of supplies through the Middle East Supply Centre 
which became necessary for shipping reasons, that supplies 
imported into Saudi Arabia should be paid for out of the 
sterling subsidy and sold to merchants for rials which were 
handed over to the Saudi Treasury. But this did not provide 
all the cash required and we therefore continued to supply, in 
addition, rials minted in India. 


We now no longer find it possible to supply new rials and 
we are, therefore, left with two alternatives, either to supply 
gold sovereigns (of which we have already sent a certain 
quantity)or to introduce a paper currency. For various 
reasons the second seemed a better alternative and we proposed 
a Board to sit in London and operate on normal Currency Board 
lines with a Currency Officer in Jedda. The initial backing 
for the notes would be provided by our subsidy. The main 
difficulty of this solution is that the rial notes may not be 
acceptable, at least at first, but we hope that the knowledge 
that the notes will be accepted by the Government agents, 
Gellatly, Hankey and Company, in payment for goods and are 
convertible into sterling, will help confidence in the rial 
note. 


The Currency Officer in Jerusalem has recently been in 
Jedda to explain what a Currency Board does and why a bank 
note issue is inappropriate and we hope that his recommenda- 
tions will be accepted by the Saudi Arabian Government. 


I understand that Casaday has discussed this proposal 
with Norman Young of the Treasury and I hope that their 
conversation, together with the above, will provide you with 
all the information you need. 

Yours sincerely, 


(Signed) Harold Caccia for (C.W. Baxter). 


0//S$18' J 0bA 


Enclosure No...... to despatch No Ga fJor. Mpont sé. AIP3. 


from t he Embassy at London, England. 
COPY 
Memorandum of conversation with N. E. Young of British 


Treasury by Casaday and Snider, March 24, 19435, concern- 
ing British currency arrangements with Saudi Arabia. 





The British Government has been subsidizing Ibn Saud's 
Government for the past two years. The subsidy has 
amounted to £3 million a year, but Mr. Young was indefinite 
about the current amount. The subsidy has been made 
necessary by the sharp decline in the Saudi Arabian Govern- 
ment's revenue, which has been derived in the past chiefly 
from taxation of Moslem pilgrims. 


The subsidy has been used for two principal purposes; 


(1) To enable the Government to import certain foodstuffs, 
such as rice, coffee, sugar and cardamom; 


(2) To enable the Government to make tribute payments to 
local tribal chieftains. 


The subsidy has been given directly in goods to a 
large extent, and the remainder in silver rials. The 
rials were minted for the most part in Bombay. Recently, 
however, the difficulty of obtaining minting facilities, 
together with the growing scarcity of silver, has made it 
difficult to continue to furnish silver currency to Saudi 
Arabia. For a short time sovereigns were furnished by 
Britain, but since these were not a convenient currency 
unit and the British were reluctant to deplete their stock 
further, other arrangements appeared necessary,¢ 


The direct issue of paper currency by Ibn Saud's 
Government is precluded by Mohammedan religious precepts. 
A plan to establish a Currency Board, under the aegis of 
the British Government, to issue local paper currency was 
therefore suggested as a means of supplying local currency 
requirements. 


British Currency Boards have been operating for some 
years in Hast Africa, West Africa and Palestine. Addition- 
al information on their origins and operations is going to 
be furnished by Treasury officials, but their chief 
characteristics were outlined briefly by Mr. Young. 


The Board, in the case of Saudi Arabia, would issue 
local paper currency wnich would be completely convertible 
into Sterling at any time. If Ibn Saud desired more local 
currency at any time, he would simply order it from the 
Currency Board against his London sterling subsidy account. 
The Board would make the arrangements for the printing of 
the notes. Anyone in Saudi Arabia could obtain the currency 
against the sterling equivalent or obtain sterling for the 
notes. Mr. Young was uncertain as to the reception which 
would be given to such paper currency in Saudi Arabia. 


Mr. Young gave the impression that the Currency Board 
scheme has been proposed as a practical method of continuing 
the past policy of furnishing currency to Ibn Saud's 
Government, no particularly new policy being involved. It 
should be noted, however, that the plan would completely tie 
Saudi Arabia's currency to the pound. 


As/ 
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ie to ‘ths vélation between British ata and United 
States Lend-Lease to Ibn Saud, Mr. Young remarked that 

. further talks between his Government and the U.S. should 
\ be held. 





é 


In an earlier conversation with Sir David Waley, 
Mr, Casaday was given the impression that the British 


are not very willing to have the United States involved 
in the proposed currency scheme. 


D. A. S.- 


DAS.: IMS 


In reply refer te 
yD May 18, 1943 


The Seeretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
a copy of Gespateh no. 8599, dated April 12, 1945, from 
the rican Embasey, London, England, together with ite 
enelosures concerning British banking and currency pro- 
jecte under consideration for Seudi Arabia. 


Enclosure: 


w/o \% From Embassy, on, 


)0 
Deepateh no. 8599, 


€ 4 April 12, 1943. 
at\ 


FD:JD 


N'1/gig*’s06sr4 


May 12, 1943 
Zn reply refer to 
b $90 F. SS /tl 


| 


The Secretary of State presents his compliments to 
the Honorable the Seoretary of the Treasury and encloses 
copies of a age ied pe of telegram no. 661, dated May 11, 
1 from the American Legation, Vairo, sgypt, r 

" Arabian monetary problems. 


Snolosure: — 
Yrom Legation, veiro, 


u 
en nO. 861, 
May 1, 1943. 
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TELEGRAM RECEIVED 
CORRECTED Copy 
CAM Cairo ‘ 
This telegram must be FROM / { 
closely paraphrased be- Dated May 1l. 1945 


fore being communicated 
to anyone. (SC) 





be 
Secretary of State, %%, 
Xe 
Washington. <) 
— 
, oe, 
-— 
661, May 11. 9 | Ot Z 
: y ’ a.m, _ eine e Pres GB 
Following telegram has been reprattdMyssidda. ¥ + 
e 
.< il Jidda 34. April 24, Droartment's instruction = 
e 
569, March 6. 
. 00) 
British officials here and in Jidda now question te 
the suggested plan for the issuance of Saudi paper 7 
e 
currency on the ground that many Araos. particularly o1 
those living in the interior of Arabia, might refuse oO 
sw 
to acc€pt it. _— 


A suggestion has been mace that more silver 
rials be placed in circulation to relieve the acute 
shortage of currency in Saudi Arabia. The suggestion 
incluaes a provision for varying if neeG be the " 
hitherto uniform but offtgn inoperative exchange 


rate of one rial equals one rupee in order to prevent 


flight of silver from the country. In informal ile 


discussions Saudi officials have readt\ed favoravly 
largely because (1) the general acceptance of paper 
notes is doubtful (2) the sovergign-has risen to the 
inconvenient value of twenty four dollars in Jidda an’ 


so is too 


o' 


—-2- #861, May 11. 9 a.m. from Cairo 


Bo 1s too large for many transactions and (3) despite 
the meteroric use in thr value of the sovereign, the 
rial has risen faster. and continuea imports of yola 
woulda tend to make silver appreciate still further. 

In exploring the possibility of furth=r coinage 
of silver, it has peen learned that the British Treasury 
probably will not be able to supply the requisite quantity 
of silver nor will current demands permit utilization of 
British Mint facilities. 

To assist in further exploration of this or other 
plans to relieve Saudi currency ills, and. of course 
without the assumption of any obligation, it would be 
appreciated if the Department could advise whether or 
not existing legislation permits the U.S. Government 
to release silver for export. 

If silver could be suppliea to Saudi Arabia under 
Lease-Lend arrangements or on other terms, it would 
be useful if U.S. mints have capacity available to 
produce fifteen million rials in the latter nalf of 
1945 from dies which could be flown from India, 


‘KIRK 


799 f 


glF 


/ 
TELEGRAM RECEIVED 





‘2 
JMB Cairo 
This telegram must be 
closely paraphrased be FROMated May 11, 19435 
fore being communicated 
to anyone. (SC) _Ree'd 10:67 a.o, 
Secretary of State, DEPARTMENT OF STATE 
Washington. 
DIVISION OF 
861. May ll. 9 a.m. MEAR EASTERN AFFAIRS 
sac taidlant ey = we r6p ted to Jidaa. 
55/8 
Jidda 34, wh Oe ‘24, teparvarnt s {nstruction 


369/March 6. 


British officials here and in Jidda now question 
the suggest=d plan for the issuance of Saudi paper 
currency on the ground that many Arabs, particularly 
those living in the interior of Arabia, might refuse 
to accept it. 

A suggestion has. been made that more silver 
rials be placed in circulation to relieve the acute 
shortage of currency in Saudi Arabia. The suggestion 
includes a provision for varying if need be the 
hitherto uniform but often inoperative exchange 
rate of one rial ewiate one rupee in order to ,revent 
flight of silver from the country. In informal 
Giscussions Saudi officials have reacted favorably 
largely because (1) tne peneral acceptance of paper 
notes is doubtful (2) tne soveseiyn nas risen to the 


inconvenient 


? 
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~2~ #861. May.11,. 9 a.m., from Cairo 


inconWwenient value of twenty four dollare in Jidda | 
and go is too large for wany transactions and (3) 
Gespite the meteéoric use in the value of the 
sovereign, the rial has risen faster, and continued 
imports of gold would tend to make silver appreciate 
still further. 

Fifteen million rials of silver said to be 916 
fine weight about 270 tons without packing. 

It would appear that further quantities of 
Silver rials would be needed in 1944 and pe rhabe in 
subsequent years, but that the heaviest ana noet 
urgent demand should oceur in the present years: 


KIRK 


PARAPHRASE OF TaliGhsk KACAIVED 


FROM: American legetion, Cairo, sgypt 
DATié: May 11, 1943, 9 aom. 
KOet 861 


The following telegram was repeated to tue smerican 
Legation, Jiddu, Savdl aradla. 


heference is made to telegram no. 34, sent by the 
Legation at Jidda on april 24, 1943. 


Tie a pe plan to issue Saudi paper gurruucy ls now 
belag questioned by i. ritish offlelals here and in Jidéa on 
the ground that many «arabs, especially those who live in the 
faterior, sight refuse to accept the currency. 


It has been suggested tuat in orcer to roileve the acute 
ourrenoy grin, 19 in Seudi srabiea, more silver rials be 
placed in cire tica, There is fneluded in the suggestion a 

isioa to vary, if necessary, the former uniform Lut often 
peretive rate of gre er whieh one rial is egual to 
one rupee so that the flight of silver from Seudl «rable may 
be prevented. Favorable reastions have been expreased by 
Saudi officiels in informal diseusaions iergely for the 
following reasons! 


1. At is doubtful thet paper notes will le generally 
aeee ptable; 


2. The value of the sovercignu has now risen to twentye- 
four doliars in Jidda, whieh is very ineonvenicnt meking it 
too large a unit for manny traneactions; and 


3. Although the rise im the vuolue of the sovereign has 
been meteoric, the rise in the value of the rials las teen 
more rapid, and coutinued gold Imports would tend to cause 
further appreciation of sliver. 


Exploration of the possibility of further sliver coinage 
has brought out thet the requisite quantity of silver probably 
eannot ve atupplied the British Treasury no would use of 
faeliities of the Lriltish Mint te yossible in view of exiat- 
ing 4 thereon. 


it 


willie 


It would be appreciated in aid of further explora- 
tion of this or other schemes te solve the currency prob- 
leas of Saudi irabia if we could have tie advice of the 
vepartment without, of « 
eo ae there is ex I 2 
eallew the release of silver for export by the Covernment 
of the United “tates. 


If Saudi 4reble @ould be supplied aes eiiver under 
Lease-iand arrengenents or on some other jlan, it would 

be of use for &. ©, Minte whieh huve availeble eapecity 
to proéuge 15,000,000 riels during the seeond half of 
1943. The dies to make the rials could be flown from 
Indies to the United {tates. 
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of State relative to Saudi Arabian currency question. _ 
0 AIS) ol 
See Legation! 2/861, Mav ll, 9 a.m. “= 
Economic Adviser is not in Cairo at orrsent but 4 ) 
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TELEGRAM RECEIVED 


BE — Sairo 

This telegram must be 

closely paraphrased be- FROME May 21, 1945 
fore being communicated 


toganyone, (SC) . Rec'd 11 a.m.,22nd 
<= 


OTT, 










PREM: Amerieen Legation, ceiro, <gypt 
DaTz&s: May 21, 1943, 6 pm. 
Host 928 | 


This refers to Pag map no. 680, sent by the 
Department at 6 ° 17th of May. before Noose!’ 
deperture for isda he. he aa the British Charge 4':ffaires 
et Seudi arabia conversed here at the iinistry of State 
with the :conomic sdviser regarding the currency question 

in Saudi .rebia. In this conneetion please refer to 
ol meso no. 861 sent by the pecans pit at 9 aemMe. on tie 
llth of May. 


At the present time the sconomis .dviser is not in 
Cairo, but his office has stated that further discussions 
are not a@heduled for near future on the question under 
reference and thet, in any event, the nature of such dis- 
eussions would be based on the re made the Depart- 
ment to queries raised Mg the Legeticn’s telegram no. 861 
whieh, after consulting the Jconomic .dviser, kKoose 


This an@ no. 680, sent by the Jepartaent, 
are being repeated to Jidda. 


KIRK 


In reply refer to 
Fo 


May 25, 1943 


Seeretary of a ee a 
of the Treasury end 


; The 
the Honorable the Seoretary 


herewith copies of the paraphrase of telegram No 


dated 1943, from the American Legation : 
sonementie alesussions on Arabian currency. 
ef the pon he noe pheade of telegram Re 680 sent 


| To Legation, Cairo, 
7 iy 


\ | Ney 17, 1943 : 


FD: LM 





Ag + 


Copies 
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In reply refer to 
FP S907. 1-2 Cou 


June 2, 1943 


The Seeretary of State presents his compliments to 
the Honorable the President of the Export-Import Bank 
and encloses peraphrases of telegram no. 680, dated May 17, 
1943, to the American Legation at Cairo, telegrem no. 926, 
dated May 21, 1943, from the American Legation et Cairo, 
and telegram no. , anted May 29, 1943, from the American 
Legation at Jidda, and @ telegram dated May 29, 1943 fros 
the California Arabian Standard 011 Company, Jidda to same 
San Franciseo, regarding Saudi Arabian currency problems. 


Enelosures! 


1. To Legation, Cairo 
Telegram no. 680, May 17, 1943. 

?,. From Legation, Catro, 
Telegram no. $28 May 21, 1943. 

3. From Legation Jiada, 
Telegram no, 46, May °9, 1945. 

4. From California Arabian Standard 011 
Company, Jidda, to same San Francisco, 
May 99, 19043, 


“3 “Ss OP d 
FD:JD FL 


a 


"3062 MM 


4 


a 


es 
a? ‘ March 16, 1943. 


My dear Sir Frederick: 


I wonder whether you or the Embassy have had 
any response to the inquiry I believe you made of 
Londen as regerds the ine for dr rigpees My ae the 






information has 
Guesion here and "40 conerty 


Sincerely yours, 70 


Herbert Feis 
Adviser on International 
Esenomic Affairs 


Sir Frederick Phillips, 
The ser eae, Suppiy Geuneil in North America 
ox 
‘Benjamin Franklin Station, 
Washington, D.C. 


EA:HF: mw 





VZI/SIG*406R8 


ava/Sd 





SQYOITY 2 SNOILYSINAWHOD 


{ 


TELEGRAM RECEIVED 7; Per 
RB . ' o e 
This telegram must be————-Jidda 
closely paraphrased be- —~—p- 
fore being communicated Dated May 29, 1945 
to anyone. (SC) — bet 
-” 


Secretary of State, 


Washington. | 






lal 


O Ge MMe 


46, jay 29, 
190 f sls je 


alrots 928,/lay 21. 6 De Te 


Fab 





: ‘/ 
On veceipt olf a reply to Cairots ee] May 11 
WE DOA FD ~ 
further consideration can be given to acute Saudi 
currency problem, 
British Legation here hus just requested an addi- 
tional 100,000 sovereigns for current needs of local 


governnent, 


Repeated to Cairo. 


MOOSE 


pr6l oT Udy 


ps, _  &: 
_ = Ze bitin ly 
s|7 = AT re un Slow 
gic & 0B EB,, gut TO 
. eS = a Bm T 
= typor Ware 
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PARAPERASE OF TEL 








FROM: American Legation, Jifide, Sem@i Arabia | 
DATE: May 29, 1943, 10 a.m. 
NO. 3 46 










This is in reference to tele 
the a of Muy, 6 Dem. from the 


: a reply ho AE Pe i legram re@, 86. 
fur wy se cane Gun ve given to the pein Aine po 
cone eaute 


antl" Potts edad fSatt TogB0e bevea tens eT aSSE ine 


S canaambaaiion current needs . 


This telegram is being repeated to Cain. 
MOOSE 


NO. ing mg sent on 
ation in Crire. 


Cased o6 liay oT Feselved 






















wi XK SECRET 
oi {om rate TELEGRAM SENT 47 CONFIDENTIAL 
ect re 


7 


Day letter RESTRICTED 
Night letter einen 
Charge Department Arpartuent of State PARTAIR 
Full rate Tf 
Day lett as 
Night letter Washington, > 
Charge to June 2%, 1943 
$ 


* Sete 


This eable was sent in «sas: dontisl Code. 
Tt sreoeid wpe s*reraiis pararptrsscd bef 
being Gommunicated to anyone. 


AMERICAN LEGATION, 


CAIRO, EGYPT. 
J3S 


The question r ged - your 861 
and Jidda's 46 













11 a.m, 
4 9969.58, ‘/ 
ay 29, a.m,, as well as other matters 


relating to Saudi Arabian fiscal problems are receiving 


6" the close attention of the Department, which is engaged 


in discussions in regard thereto with other governmental 
agencies concerned in order to determine in what manner 
and to what extent it will be possible for this Govern- 
ment to assist, You and Jidda will be informed as soon 


as information is available, 





! pie « & 
| oF 
@® 
= 
! F 
| FD aor ts 
Enci _ 
San Tt IE ac crsaitinntesn: UG ceciastegmicncecangnmine Tl omataidh wiveestnadcinicinie 


U.S. GOVERNMENT PRINTING Office 16—25293-1 


TO BE TRANSMITTED 


¢1/Sig°s068 


SI A/ Sd 


4. 1098, Mie ff. BONE WA, 


Eeviciphaved tay 
Sent by operator ____ 


Vi ra 


PREPARING OFFICE Yow TO BE TRANSMITTED 
WILL INDICATE WHETHER 


Full rate TELEGRAM SENT : : SECRET 
Collect {on letter re) 


Night ‘etter 


Charge Department: \ Department of State all 


a ee 

tt 
Night letter Washington, 
Charge to ’ 
$ July 10, 1943. 
la de Se 


SECRET 


AMERI AN LEGATION, 
! Rar ha 
GEERA, EGEST. 





Department's 738 fun 3, Department is endeavoring 
to find a means of financing the purchase of silver 
and minting silver coins needed by Saudi Arabia. Please 
yo _ Gable the minimum amount of silver coins which will 


\ . be necessary for the remainder of this year, taking into 
ov 
4 


consideration and setting forth for the Department's 
information British plans for financial assistance 

to Saudi Government in next six months from both budg- 
etary and currency viewpoints independent of any 
assistance by this Government and similar information 
regarding plans of oil coubadice to import additional 
rupees or other coins and to make further advances to 


Government in same period. 


W | Apt 


@003 





, iil ee 


EN, - Sener Senne se en ane eee 


BU. 8. GOVERMMENT PRINTING OFFiCe 16—25203-1 


< 


Fras ¥ p a : oe x 


< 
-. 


f 
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June 7, 1943 
= Feply refer to 


The Secretary of State presents his compliments to 
J the Honorable the ciety gf By the Treasury and encloses 
Fr > of a paraphrase o legram no. 735, dated June 3, 
to the american <_ey Cairo, Egypt, concerning 
Pong Rory Arabian fiseal problems. 


ae 
Gaclosure: age fe 


To eiutinn. ire, 
telegram no. /735, 
June 3, 1943. 


21/S1G°3068 4 
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PARAPHRASE OF TELEGRAM SENT 


TO% American Legation, Cairo, Egypt 
DATE: June3, 1943, 8 p.m. 
NO.: 735 


The Department is giving its close attention to the 
questions raised in your telegram no. 861 of May 11 and 
Judda's telegram no. 46 of May 29, as well as to other 
matters with respect to Saudi Arabian fiscal problems. 
The Department is now engaged in discussions with other 
governmental agencies concerned in regard thereto so that 
it can be G@etermined to what extent and in what manner 
the U.S. Government can help. As soon as the hformation 
is available, you and Jidda will be informed. 

It is requested that this be repeated to Jidda as 
no. 20 from the Department. 


HULL 
( AAB) 


Th reply refer to 
E907. 5/5/13 June 1, 1943 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
3G" of a eaphrase of telegram no. 46 ted May 29 


from the American Legation, Jidda, concern 
the Seuat Arabian currency question. 


Enolosure: 
From Legation, (Jada, 
Telegram no. 
May 29, 1943. 





MA 


¢1/S1IS° A068 


N™ /Sd 


July 17, 1943 
i reply refer to ‘ 


7 
The Secretary of State presents his compliments to ssi 
Le on of, parapare gg Treasury Reg A —— 0 
\ srr Sale Sh, 10032 be tas deevioee Laguaion ot didan, Sonat 5 
concerning the monetary situation in Saudi. a 
Ki pa 
a Zneolosure: — — 
_ To Legation, zidaa, Ol 
elegram no. 
yuly 10, 1943. 
996 f S/S /: /3 
| | ighed se Ri | 

*" J  U 
1D 
~. 
= 
= 


July 17, 1943. 
In reply refer to 
¥D at 


The Secretary of State presents his compliments to 
the Honorable the Fresident of the Export- Bank and 
encloses herewith copy of a para se of telegram no. 3h, 
dated duly 10, 1943, to the American tion at Jidda 
Saudi Arabia, concerning the monetary situation in Saudi. 


losure: 


e 
wf 2 


To Legation, Jidda, 
telegram no, 34, 
July 10, 1943. 


FD; AB" * FL 


PARAPERASS OF TELIGiAM SENT 


FROM$ SECRETARY OF STAT 

TOs AMZRTOAN LEGATION, JIDDA, SAULT shaBLa 
WO.: 34 

DATAD: JULY 10, 1943 


This rofers to telegram no. 735, dated June 3, 1943, 
from the Department. Because of Baudi Arabia's need of 
silver coins, the Department is attempting to discover a 
way to fineanee the buying of silver and minting these coins. 
It is requested thet you cable the minimum requirement of 
silver eoins during the balance oi this year, taking into 
consideration the plans of the Government of Great Britain 
fer financial assistance in the next six months te the 
Saudi Government from both curreney and budgetary points 
ef view epart from any ald by the United States Government. 
Repert alse for the Department 's information relative to 
Plans of oil company to make further advances to the 
Gevernment in the same peried and to impert additional 
rupees or other coins. 


HULL 
(AAB ) 





¥7 


Asis 
of 


Bi - Jidda 
Sei s telegram mst be 
“Stosely p 


ne 22, 1943 
rave See RECEIVED , 
to anyone. (8C) —_____- Reo'a 6827 p.m 


Secretary of State, FROM 


Washington, 
55, June 22, 5 pem 
Department! s 20 to on to Cairo, June 3, 


8 Pele 

Despite decline of sovereign to $21, riyal 
continues to appreciate. George sovereign now 
brings only 40~3/4 riyals in Socal Bazaar. Today's 
scarcit value of riyal is 51.55 cents. Its 
value one year ago was 26,95 cents. 

British authorities have agreed to supply 
additional 100,000 sovereigns to Saudi Government 
and anticipated early receipt of gold should 
make riyal go still higher. 


Reneated to Cairo. 


MOOSE es 








2 
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PARAPHRASE OF TELEGRAM RECEIVED 


FROM: American Legation, Jidda, Saudi Arabia 
DATE: June 22, 1943, 5 p.m. 
NO.: 55 


Reference is made to the Department's telegrams 


_ si/-sis Yo ot 


nos. 20 to Jidda and no. 735 to Cairo of June 3, 1943, 8 p.m. 


The Riyal continues to appreciate in spite of the 


decline of the sovereign to $21. In the Socal Bazaar 


the George sovereign now brings only 40-3/4 riyals. 
51.53 cents is today's scarcity value of the riyal. One 
year ago its value was 26.93 cents. 

The British authorities have reach agreement that 
they will supply to the Saudi Government an additional 
100,000 sovereigns. The riyal should go still higher 
because of the anticipated early receipt of gold. 

This message was repeated to the American Legation, 


Cairo, Egypt. 


MOOSE 


vs 


—_ 


] coe 

<_< 

PARAPHRASE OF TELEGRAM RECEIVED 
FROM: American Legation, Zidda Core 
H Secretary of State, Washington 4 oe: 
DATE; June 22, 1943 By, 

A 3 
NUMBER; 55 : 


STRICTLY CONFIDENTIAL 

"You are informed that the riyal continues to appreciate 
in spite of the decline of the sovereign to $21. At the 
present time the george sovereign brings only 40-3/4 riyals 
in the Soofal Bazaar. 51.53 cents is today's scarcit value 
of the riyal. One year ago its value was 26,93 cents. 

It has been agreed by the British authorities to 
supply the Saudi Government with an additional 100,000 
sovereigns and the riyal should be forged to go still higher 
by the anticipated earlier receipt of gold, 

The foregoing has been repeated to Cairo for the in- 


formation of our Legation there, 


MOOSE 





6-24-45 





June 





YE ~ tal, Parker : 


Unless there is some reas 
I suppose the Department might free the London 
Embassy from the expected importunities of 
Prince Lotfallah by authorizing the wmbassy to 
intorm the Frince that the United States Govern- 
ment is not in a position to take any action on 
his suggestion. I do not see why the Department 
should particularize any reasons for negative 
reply. How much politeness the Prince merits or 
rates must be better known to you than to me. 


As I understand it the concession for the 
Bank was obtained from the Sing whom Ibn Saud 
expelled from Mecca in 1925 and whose kin are 
King in Iraq and #mir of Transjordania. Ibn 
Saud did not cancel the charffer and Prince 
Lotfallah has now made some arrangement with the 
kmir of Transjordania to operate the bank in the 
latter's territories and aspires to operate it 
throughout the various Arab territories which he 
wishes to amalgamate into a united Arabia nation. 
I should think that the circumstances would in- 
capacitate the bank for use as the bank of issue 
in Saudi Arabia even though it has an exclusive 
charter which still has nearly a hundred years to 
run. 


I should suppose there must be other record 
of this bank besides that supplied in London's 
despatch no. 9340, although some of the informa- 
tion supplied by that despatch regarding the 
organization and history of the bank may be new. 


I doubt 





DEPARTMENT OF STATE 





FINANCIAL DIVISION 
wiles 


I doubt that the Department needs to circulate 
copy of the despatch to other agencies of this 
Government although the Department has interested 
several of them currently in Saudi Arabia's 
monetary problems. I would suggest therefore 
that the carbon copy be retained in the Depart- 
ment against the possibility that we may soue- 
time find use for it in the current discussions, 
If NE does not want it, FD could find place 

for the carbon in its files. 










EMBASSY OF THE er 
a 
' UNITED STATES OF AMERICA ; 
London, Lngland, May 29, 1943. 
AIR _POUCE “a / 
eae | lied ‘ 
/ ~B. 
z No e 9340 } . j MP, : 
= Sub ject: Private ~ and Currency Projects *, wa 
= = for Saudf ‘Arabia and Neighboring ,Deritories. 
5 
i + 
= SS '\ Phe Honorable ues 
= } + The rts: fo 
= t (Weg win 
| ayennnlinnn 
| ee yun 2418 ae 
Ne: - WiP’ RED 


) 
' 


Sirs 
nor/to refer to the Department's 


instruction No. 2472/dated March 6, 1943, requesting 
the Embassy to obtain certain information regarding 
banking and currency projects for Saudi Arabia,and 

to the Fmbassy's despatch No. 8599/dated april 12, 
1943, transmitting the Embassy's yfeply to the instruc- 
; 83% T.Srs ft 


tion under reference 
As of possible interest in this connection the 

Department is being sent herewith several enclosures 

having to do with a proposal by Prince Habib Lotfallah 

to reestablish in Saudi Arabia and adjacent lands, 

a private bank known as the 

The enclosures are: 


with American support, 
Arabian National Bank of Hedjaz 


1. Copy of a memorandum preparea in this Embassy 
on Prince Lotfallah's proposal for American aid to 


aS 
cry = 
a + & the Arabian National Bank of Hed{az 
(as' Fw 
— = = 2. Copy of & memorandum on the Arabian National 
Pd ~  < Bank of Hedjaz prepared by Prince Lotfallah. 
= = 
= = 3. Copy of a proposed agreement to build and 
ag bre operate & roadway between F] Akaba and Maan, Trans- 
Q Jordan. 
} 


4. Clipping from the New York Times of April 4, 
1943, representing a letter to the editor from Prince by 


Lotfallah,. ks 
5. Reprint of a clipping from the London ae E 
of December 3, 1942, representing a letter to the 


editor from Prince Lotfallah 
6. Specimen bank notes of the Arabian National 
Bank of Hedjaz in denominations (Arab pounds) of l, 


S, 10, 50 and 100. 
Prince 


vi/sic*s068 
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7. A copy of "Statuts de la Banque Nationale 
de Hedjaz et D'Arabie", dated 1925. 


8. Check Book - The Arabian National Bank of Hedjaz. 


Prince Lotfallah first took his proposal to 
Ambassador Biddle, who told him the subject lay outside 
the jurisdiction of that Fmbassy. Ambassador Biddle 
then referred the matter to this Embassy as of possible 
interest. This Fmbassy would have allowed the subject 
to drop except for the chance that it might prove of 
interest in connection with the Department's instruction 
already referred to and the memorandum of the conver- 
sation between Mr. Herbert Feis and Sir Frederick Phillips 
transmitted therewith. 


It is, however, the Fmbassy's judgment, based on 
a conversation with Prince Lotfallah and on other 
considerations, that his proposal, explained in the 
enclosures, merits little consideration, first because, 
if treated seriously, it would almost certainly produce 
political. friction between the United States and Great 
Britain, and second, because there is much evidence 
that the Prince is largely motivated by the possibility 
of personal gain. 


Although this matter is not considered of high 
importance, the Embassy would appreciate some sort of 
reply at an early date for the reason that Prince Lotfallah 
considers the project very urgent indeed and may be 
expected to press the Fmbassy with regard to it at 
frequent intervals. 


Respectfully yours, 
For the Ambassador: 


ge 


W. J. Gallman 
First Secretary of Tmbassy. 


pcan. 


As sted. 


LWC : IMS 


Enclosure No. 1 to despatch No. 9340 dated May 29, 1943, 
from the American Embassy, London. 


MEMORANDUM 


Subject: Proposal of Prince Habib Lotfallah for 
American aid to the Arabian National 
Bank of Hedjaz. 


Note: (Based largely on a conversation with Lotfallah 
and on certain materials he made available). 


The National Bank of Hedjaz was first established 
in July 1925. When Ibn Saud overran Hedjaz in December 
of that year the Bank was allowed to continue functioning 
in a limited way, both in Saudi Arabia and in Egypt, and 
apparently became known as the Bank of Hedjaz and Arabia. 
In 1937 the Bank is said to have been granted recognition 
as the official State Bank of Saudi Arabia provided a 
gold backing of 30% would be maintained against its note 
issue, lLotfallah states, however, that no notes were 
issued because Ibn Saud and the rulers of the other Arab 
countries would not allow note circulation unless the 
bank and its note issue were fully guaranteed by Britain 
or the United States and the currency firmly tied to 
either the pound or the dollar. 


There are certain obscurities about capital 
"liquididations"” or “realizations” but Lotfallah states 
that the Bank (now known as the Arabian National Bank 
of Hedjaz) possesses a capital, largely in liquid form, 
of 200,000 Arab pounds. All of the capital is owned by 
himself, his brother and a sister, the latter two now 
residing in Cairo where the Bank's headquarters and assets 
are located. Prince Lotfallah has apparently been 
President of the Board of, Directors from the beginning. 


Lotfallah's proposal now is that the U.S. Government 
"back" the bank officially and put up an additional 
200,000 Arab pounds which would be used as security for 
a note issue of some 600,000 Arab pounds. The present 
resources of 200,000 Arab pounds would be used to 
construct suitable capital facilities and equipment and 
serve as working capital for the payment of employees, 
purchase of supplies and the like. Also he suggests 
that a capable American official or banker be placed in 
charge as the Bank's manager. 


On being asked whether he had approached the British 
Government in this matter, Lotfallah said he had not 
since 1941 and that he was told at that time the British 
would consider "guaranteeing" the Bank if Lotfallah could 
get all the various Arab states to agree on the establish- 
ing of the Bank and if the Bank could first demonstrate 
this fact and its own general soundness by making some 


initial 


ws ee 


initial progress in these territories without outside 
help. This, of course, proved impossible and nothing 
further was done. 


Now, for the first time, Lotfallah has apparently 
received permission to establish his bank in Transjordan 
(see his enclosed memorandum on the Arabian National 
Bank of Hedjaz) and feels the way is opening for further 
expansion. All that is needed now, he says, is American 
backing, an American manager and 200,000 Arab pounds and 
the Bank will quickly spread throughout the Middle East. 
The Bank's charter and other papers are, he says, valid 
and in order and he has had printed about 500,000 Arab 
pounds in paper currency (See specimens). In short, he 
is “ready to go" - as soon as he gets the necessary 
"backing", 


Lotfallah volubly stresses the economic advantages 
to the Allies, both during and after the war, of the 
great development in the Arab states which the Bank would 
make possible. He visualizes road and rail networks 
from Jedda north through El Akaba (Agaba), Maan, and on 
into Syria, with westward branch lines to important coast 
towns. Also he contends that a roadway east to Baghdad, 
far superior to the present one running through Syria, 
could be extended from the Trans-Jordan, All these 
and many other projects would be financed, of course, 
by the Arabian National Bank of Hedjaz,. 


Lotfallah also cunningly stresses the millions of 
dollars put into this area since the last war by the 
U.S. Government directly and by various public or 
semi-public "missions", corporations, relief organizations 
and the like. Contributions of one kind or another by 
U.S. private corporations have likewise been substantial. 
In spite of all this, Lotfallah states, America has 
derived comparatively little advantage of any kind and 
the Arab states still less in the way of political and 
economic development. How much better, therefore, to 
assure mutual advantage by participating in his proposed 
enterprise? ‘ 


Lotfallah is well known here as an ardent advocate 


of Pan-Arab unity. 


Enclosure No. 2 to despatch No. 9340 dated May 29, 1943 ' 
from the American Embassy, London. 


corr 
MEMORAND UM 


THE ARABIAN N_ATIONAL BANK OF HEDJAZ 


The National Bank of Hedjaz was established by a Royal 
Decree given by H.M. the King Aly, son of Hassein, on 23rd 
Shawal 1343, which corresponds to 23rd July, 1925. 


In December, 1925, Ibn Saud, King of Nejd was victorious 
and took possession of the country. The representative of the 
Bank of Hedjaz at Jedda was successful in obtaining a letter 
from Sheik Hafez Wahbea, adviser of H.M. King Saud, addressed 
to Prince Habib Lotfallah, President of the Board of Directors 
of the Bank of Hedjaz and Arabia, saying that H.M. had no 
objection to the Bank continuing its business as a commercial 
company for the time being, until the Government had stabilized 
its affairs. 


Thus, the affairs of the Bank, established as a joint- 
stock company, continued at Jedda and in Egypt. According to 
the decision of the Board of Directors, transactions were very 
restricted, the capital of the Bank was placed in Egypt and its 
balancessheets were audited by Messrs. Price Waterhouse, 


The capital of the Company of the Bank of Hedjaz is 
200,000 Arab pounds (the Arab pound corresponds to the Egyptian 
pound) in deposit entirely. 


The offices of the Company have transferred provisionally 
to Cairo. It works regularly. It must be mentioned that the 
Bank has the privilege of issuing bills payable at sight - a 
privilege granted to no other establishment during the entire 
existence - for the. next 101 years dating from the Royal Decree- 
of the Company. 


Europe, which has religious, political and economic 
interests, will view favourably the development of economic 
relations between Arabia and Europe based on a banking system 
which will facilitate export and import and the passage of 
pilgrims and travellers between the two countries. 


Moreover, H.M. Ibn Saud has actually sent word (in 1937) 
officially to Prince Habib Lotfallah, that the Bank of Hedjaz 
and Arabia is considered the State Bank on the condition that 
it advances to the Government £00,000 Arab guks pounds, payable 
in ten years with interest. Or the sa go sum must be placed 
in a well known Bank as guarantee of the 30% of the Bank Notes 
which will be in circulation. 


In 1937, the Board of Directors decided to realise a 
part of the capital of the Bank so as to discharge the order 
of H.M. Ibn Saud. A part was, accordingly, realised in 
1938. Then a general meeting of the Board of Directors 
insisted on continuing the liquidation of the capital placed 
in Eygpt and realising it in liquid capital. And so the 
Bank continued this policy in order to realise its entire 
capital. 


According 


= 2 


According to a technical survey, no deficit was suffered 
in the realisation of the capital. 


The said Bank could develop in Arab lands in the same 
way as the Imperial Indian Bank of India, and draw together 
all the little States established in that area in collabora- 
tion with the British Bank and American Bank and all other 
Banks over the world. 


Finally, in circumstances which have plunged us into 
another kind of World War, the dealings of such a Bank, 
collaborating on good terms with the Western World and the 
Near Fast, and even with the Asiatic World, based on 
Christian, Moslem, Jewish and even Indian pilgrimage in the 
Holy Lands in Arabia and the neighbouring countries - these 
dealings would surely have a result of considerable importance 
in connecting more closely the economic, political and social 
ties, either between the countries of the Near East, or between 
the countries of the West. 


The problem of the Bank, revolved thus, cannot but give 
satisfaction to all the above named countries. 


On the 21st April, 1943, Prince Habib Lotfallah, President 
of the Board, telegraphed from London to E.R.H. the Emir 
Abdullah of Transjordan reminding him of his visit to Amman in 
1929, with a view to establishing the Arabian National Bank in 
Trans jordan. The Emir Abdullah replied by telegram to Prince 
Habib Lotfallah, Ritz Hotel, London: "I have no objection at 
all please have agreement with my National Government - Abdullah", 
On the 3rd May, 1943, Prince Habib Lotfallah replied by 
cable: "H.R.H. the Emir Abdullah of Transjordan Amman - Honoured 
by your cable dated 24th April 1943 and greatly appreciate 
your confidence stop Have telegraphed my brother Prince 
Michel Cairo to get in touch with your Royal Highness, Sincerely 
trust this venture will have a great success," 


The first steps have been taken and we hope to see soon 
the National Bank in operation in Transjordan and that it will 
develop in the neighbouring States. All the documents cun- 
cerning the Bank are already printed as well as the bank notes, 
the currency corresponding to the Egyptian currency. 


Enclosure No. 3 to despatch No, 9340 dated May 29, 1943 
from the American Embassy, London. 


cOPYT 


Agreed 

Hussein Ibn Aly, 

Roi D'Arabie Hachimite, 
20 Rayuab 342 


MEMORANDUM 


The writer has the honour to submit this preliminary 
memorandum for His Hachimite Majesty's consideration as 
a basis for the grant of a concession to operate Motor Car 
Transport Service between El Akaba and Maan and vice versa 
as shown in the articles hereunder, 


ARTICLE 1. 


His Majesty's Government agree to grant the writer 
of this a concession to run Motor Car Transport service 
between Maan and El Akaba and vice versa, 


ARTICLE 2. 


The management of the aforesaid service undertakes tha 
transport of passengers during the pilgrimage season and 
otherwise between the two towns and also the carriage of the 
required goods between them. The necessary number of cars 
to be run daily to and fro between El Akaba and Maan will be 
left to the Government to decide upon, according to the 
exigencies of the case. 


ARTICLE 3. 


The term of the concession is for twenty years commencing 
on the date of the Royal Signature. 


ARTICLE 4. 


The holder of this concession has the right to establish 
this service at his own exnense or by the formation ofa 
Limited Company of a purely national character without any 
foreigners having anything to ao with it. 


ARTICLE 5. 


The management of this service undertakes employing the 
best possible means for the speedy trgnsport of passengers 
and to ensure their comfort. The fare from Maan to El Akaba 
and from Fl Akaba to Maan is fixed at one hundred and thirty 
Egyptian piasters each way. The Egyptian piaster being 
recognised temporarily as basis, 


ARTICLE 6, 
The management of the service has fixed the charge for 
carriage of goods from El Akaba to Maan and from Maan to 


Fl Akaba at a quarter of an Egyptian piaster per kilogramme 
and two hundred and fifty Egyptian piasters per ton. 


ARTICLE 7. 


a ee 


ARTICLE 7. 


The Company undertakes the road repair between Maen 
and Fl Akaba at their own expense and to maintain it in 
a condition fit for the running of light and heavy motor 
cars. 


ARTICLE 8. 


The Company undertakes to grant a reduction of fifty 
per cent on the fare and the charge for the carriage of goods 
to Government Officials (Maamours) and their Military and 
Civil Departments; and in return the Hachimite Government 
agree to carry the accessories and belongings of the Company 
by the Hedjaz Railway at half cost; the phrase "Accessories 
and belongings”; means tools, machinery and spare parts of 
motor cars, i.e. motor engines, oil, petrol and tyres. The 
Government also agree to issue to the Company free, five 
railway season tickets. 


ARTICLE 9. 


The Company pays the Arabian Hachimite Government ten 
Egyptian piaster per passenger and two Baras only per 
kilogramme of goods. 


ARTICLE 10. 


The Government undertake not to charge. customs duty on the 
Company's motor cars and accessories as well as petrol, oils 
and tyres, together with furniture and other articles necessary 
for the Hotels. 


ARTICLE 11. 


The Company undertakes at the termination of the concession 
to hand over to His Majesty's Government all their property 
including motor cars, buildings, tools and fittings. 


ARTICLE 12. 


The Hachimite Government have the right to examine and 
inspect all the Company's accounts whenever they deem it 
necessary and have the option of appointing an official as 
their commissioner for this purpose and his pay will be borne 
by the Government. 


ARTICLE 13. 
The Company will be held responsible by the Hachimite 
Government in the event of any injury to passengers or of the 


damage to commercial goods resulting from megligence on the part / 
company during the journey. 


ARTICLE 14. 


All lawsuits brought against the Company will have to 
be decided by the Hachimite Government alone. The Company 
and its employees are liable to the laws and regulations of 
the Hachimite Government and no lawsuit at all is to be 
brought before any courts other than those of the Arabian 


Hachimite 


Hachimite Government. 


ARTICLE 15. 


The Company undertakes to transport the official mail 
and currency free of charge without expecting any special 
concession in return for this service from El Akaba to Maan 
and vice versa. ‘ 


ARTICLE 16, 


The Company has not the right to stop private cars 
not intended for hire from using the road but is entitled 
to charge forty Egyptian piasters per motor car as passage 
fees each way and twenty Egyptian piasters per carriage or 
cart for a single journey. The Company is not entitled 
in any way to stop transport by means of beasts of burden, 
This above does not apply to motor cars and carriages in the 
official service of the Hachimite Government, 


ARTICLE 17. 


In the event of a military incident taking place the 
Arabian Hachimite Government have the uncontested right 
to take over and occupy all the Company's property including 
cars, tools and buildings, for which the Company will 
have to accept the compensation determined by the Government, 


ARTICLE 18. 
The Articles of this agreement come into force from the 


date of affixing the seal and signature of the Hachimite 
Government. 


2nd Ragab, 1342 
7th Shabat 1924. 


I, the undersigned, Mohamed Said Kheir Pasha President 
of the Municipality of Maan, do hereby confirm that the 
concession, for which a memorandum was submitted on the 
7th February, 1924 for obtaining the right to run a motor 
car service on the road between Maan and El Akaba for the 
transport of passengers and carriage of goods, etc., is 
by right and for the benefit of H.H. Emir Habib Lotfallah 
and that I have no claim of any nature on it and that no 
responsibility what-so-ever is to be borne by me and that 
H.H. Emir Habib Lotfallah is the sole person responsible 
for the execution of the articles of this agreement as the 
concession is for his own benefit alone, and this has 


been put down in writing as a confirmation on my behalf. 


2nd Ragab, 1342 7th Shabat 1924 


‘ 
@eeeeevees eee ee 0206 oeeeoeeeoeeeenee eo @ 


Witnesses, 


@eeeveeeeoeeeoee@ 








To THE Evrron oF THE New Yoru Trane: 

On both sideg of the Atlantic em- 
phasis is being laid on the necessity 
for preparing the peace before the war 
comes to its sudden end and on the 
opportunities that the needs of the 
struggle afford for achieving among 
the peoples the cooperation that will be 
required for world recovery. 


In no part of the world ig there a 


more pressing need for collaboration 
and unification than among the Arab 
countriés of the Near Hast. 

The argumentg recently put forward 
by Sumner Welles and your Vice Pres- 
ident have special application to the 
Arab states. The former in a broad- 
cast address spoke of the danger for 


‘the United Nations of entering the 


—= — 


post-war period as rivals and oppo- 
nents in their commercial and financial 
policies rather than as collaborators in 
the common task of seeking and 
achieving economic stability and joint 
well-being. Mr. Wallace outlined a pro- 
gram for a joint United Nations invest- 
ment corporation under whose direc- 
tion public and private capital could 
be put to work for various purposes, 
including economic development. 

The case for Arab union is over- 
whelming. Separately the states have 
each too small a population to be able 
to do justice to their economic poten- 
tialities, whereas as a single state they 
will be able by a common economic 
policy to develop their agricultural and 
mineral resources to the advantage of 
all and to agree upon whatever meas- 
ure of industrialization local conditions 
may suggest. 

As for the investment corporation 


recommended by Mr. Wallace, the or- 


ganization needed for the single Arab 
state exists already in the National 
Bank of Arabia. What is required is 
that all disabilities that were placed 


| in the way of the Arab peoples when 


their aspirations were thwarted by the 


territorial divisions imposed upon them 


by the Allies after the last war should 
be remvuved und that they should be 
given an opportunity to arrange their 


Se = 


eS —_ 


own future regardless of mandates or — 
' any other form of tutelage. | 


HABIB LOTFALLAH. 
London, March 8, 1943. 


Enclosure No. 4 to despatch No. 9340 dated May 29, 1943 
from the American Fmbassy, London, 


Copy of a clipping from the New York Times of 
Sunday, April 4, 1943. 


ONE ARAB STATE URGED 


Prince Lotfallah Cites Need for Post-War Union, 


To the Editor of The New York Times: 


On both sides of the Atlantic emphasis is being laid 
on the necessity for preparing the peace before the war 
comes to its sudden end and on the opportunities that 
the needs of the struggle afford for achieving among the 
peoples the cooperation that will be required for world 
recovery. 


In no part of the world is there a more pressing need 
for collaboration and unification than among the Arab 
countries of the Near Fast. 


The arguments recently put forward by Sumner Welles 
and your Vice President have special application to the 
Arab states. The former in a broadcast address spoke of 
the danger for the United Nations of entering the post-war 
period as rivals and opponents in their commercial and 
financial policies rather than as collaborators in the common 
task of seeking and achieving economic stability and joint 
well-being. Mr. Wallace outlined a program for a joint 
United Nations investment corporation under whose direction 
public and private capital could be put to work for various 
purposes, including economic development. 


The case for Arab union is overwhelming, Separately 
the states have each too small a population to be able 
to do justice to their economic potentialities, whereas 
as a single state they will be able by a common economic 
policy to develop their agricultural and mineral resources 
to the advantage of all and to agree upon whatever measure 
of industrialization local conditions may suggest. 


As for the investment copporation recommended by 

Mr. Wallace, the organization needed Bor the single Arab 
state exists already in the National Bank of Arabia, 
What is required is that all disabilities that were placed 
in the way of the Arab peoples when their aspirations were 
thwarted by the territorial divisions imposed upon them 
by the Allies after the last war should be removed and 
that they should be given an opportunity to arrange their 
own future regardless of mandates or any other form of 
tutelage. ‘ 

Habib Lotfallah, 


London, March 8, 1943. 


Reprinted from 








EAST _ 


TREATY STEPS TO 
UNION 
gs 








APPEAL FOR A FEDERAL 
— POLICY _ 


TO THE EDITOR OF THE TIMES 

Sir,—The Near and Middle East has 
been greatly favoured in recent years by 
treaties and agreements, the carrying into 
force of which has contributed to the 
consolidation and peaceful development 
of that part of the world. 

The most recent of these pacts is the Anglo- 
Soviet-Iranian Treaty of January 29, 1942, 
which marked for Iran the end of a dictatorial 
régime and the accession of a constitutional 
monarch. It was preceded by the Greco- 
Yugoslav Agreement of January 15, 1942, when 
Albania was still waiting to be in this federa- 
tion, which is to herald peace and cooperation 
in South-Eastern Europe, where a_ federal 
Balkan union holds out the greatest hopes of 
future peace and political and economic 
solidity. In the latter part of last year, the 
recognition by Great Britain and France olf 
the independence of Syria and the Lebanon 
cemented peace and friendship between (hese 
Powers. To go farther back, there were also 
the Anglo-Turkish Alliance of 1939, a great 
bulwark of peace in the Middle East; in 1936 
the Anglo-Egyptian Treaty, establishing the 
independence of Egypt, and concluded with a 
Wafdist Government under Nahas Pasha, who 
is again Prime Minister and has given his 
pledge to democracy by declaring that he will 


not govern dictatorially; and in 1932 the 
Anglo-Iraqi Treaty givie, Iraq her inde- 
pendence. 

One treaty only out of six has remained in- 
operative, that of 1915, concluded between the 
Allies of the last war and the Arabs, the 
McMahon-Hussein Agreement. At the time 
it helped the Allies and frustrated the declara- 
tion of a holy war. The promises that it held 
out for the Middle East, however, were never 
fulfilled ; the aspirations of the Arab peoples 
were thwarted by the territorial divisions forced 
upon them, and there followed all the subse- 
quent troubles involving Jews, Arabs, and the 
mandatory States that have become identified 
with the present system. 

How then is the good work inaugurated by 
the other (réaties to be extended to the prob- 
lems of the Arabs of the Near East ? This 
is surely a question to engage the attention of 
a Houses of Parliament, and also of the 

Prime Minister and the Foreign Office. If the 
policy leading to federal union is recognized 
as the solution of the troubles of the Balkans, 
is it not likely to be equally effective in the 
Near and Middle East ? That was certainly 
the policy urged. in 1915 by the am Commit- 


—_—————_———— a 





pm te Se aaican Te ey Re RY and the 
Nationalists, and certainly regarded as an 
essential factor of the 1915 treaty. Under this 
policy all the Arab lands would form a com- 
pact whole and the material interests of each 
Arab State would be assured to a degree that 


separately they could never hope to attain. _]. 


_would suggest that such a policy would further 
the processes _ of industrialization and of re- 
ligious and economic development, which are 
the best remedy for sectional quarrels, and, 
still more, for the fanaticisms, whether religious 
or political, which have retarded the develop- 
ment of the Near East. And may | suggest 
too, that the British who, in the military sphere, 


eet BE, 
are unifying their commands in the Near, 


Middle, and Further East respectively, might 
extend the same unification to their policies ” 
Regarded on broad lines, the Near East from 
Gaza to Basra is a unit and should be treated 
as a unit by British policy. 
Yours, &c., 
H. HABIB LOTFALLAH. 


December 2. 


Printed by THe Times PusiisHina Company. Limited, 
Printing House Square, London, E.C.4, England. 


Enclosure No, 5 to Tespatch No, 9340 dated May 29, 1943 
from the American Embassy, London, 


Copy of a Heprint from The Times, Thursday, 
December 3, 1942, 


NEAR AND MIDDLE EAST 
Treaty Steps to Union 


Appeal for a Federal Policy 
To the Fditor of the Times 


Sir:- 


The Near and Middle East has been greatly favoured 
in recent years by treaties and agreements, the carrying 
into force of which has contributed to the consolidation 
and peaceful development of that part of the world. 


The most recent of these pacts is the Anglo-Soviet- 
Iranian Treaty of January 29, 1942, which marked for 
Iran the end of a dictatorial regime and the accession 
of a constitutional monarch. It was preceded by the 
Greco-Yugoslav Agreement of January 15, 1942, when Albania 
was still waiting to be in this federation, which is to 
herald peace and cooperation in South-Eastern Europe, where 
a federal Balkan union holds out the greatest hopes of 
future peace and political and economic solidity. In 
the latter part of last year, the recognition by Great 
Britain and France of the independence of Syria and the 
Lebanon cemented peace and friendship between these Powers, 
To go farther back, there were also the Anglo-Turkish 
Alliance of 1939, a great bulwark of peace in the Middle 
Fast; in 1936 the Anglo-Fgyptian Treaty, establishing 
the independence of Egypt, and concluded with a Wafdist 
Government under Nahas Pasha, who is again Prime Minister 
and has given his pledge to democracy by declaring that he 
will not govern dictatoriallyf and in 1932 the Anglo-Iraqi 
Treaty giving Iraq her independence, 


One treaty only out of six has remained inoperative, 
that of 1915, concluded between the Allies of the last war 
and the Arabs, the McMahon-Hussein Agreement. At the time 
it helped the Allies and frustrated the declaration of a 

holy war. The promises that it held out for the Middle 
Fast, however, were never fulfilled; the aspirations of 
the Arab peoples were thwarted by the territorial divisions 
forced upon them, and there followed all the subsequent 
troubles involving Jews, Arabs, and the mandatory States 
that have become identified with the present system. 


How then is the good work inaugurated by the other 
treaties to be extended to the vroblems of the Arabs of the 
Near East? This is surely a question to engage the 


attention 


of 
attention/both Houses of Parliament, and also of the 
Prime Minister and the Foreign Office. If the policy 
leading to federal union is recognized as the solution 
of the troubles of the Balkans, is it not likely to be 
equally effective in the Near and Middle East? That 
was certainly the policy urged in 1915 by the Arab Committee 
of National Defence, of which I was president - a policy ° 
agreed to by the Army and the Nationalists, and certainly 
regarded as an essential factor of the 1915 treaty. Under 
this policy all the Arab lands would form a compact whole 
and the material interests of each Arab State would be 
assured to a degree that separately they could never hope 
to attain. I would suggest that such a policy would further 
the processes of industrializdtion and of religious and 
economic development, which are the best remedy for 
sectional quarrels, and, still more , for the fanaticisms, 
whether religious or political, which have retarded the 
development of the Near East. And may I suggest too, that 
the British who, in the military sphere, are unifying 
their commands in the Near, Middle, and Further East 
respectively, might extend the same unification to their 
policies? Regarded on broad lines, the Near East from 
Gaza to Basra is a unit and should be treated as a unit 
by British policy. 


Yours, etc. 
H. Habib Lotfallah. 


December 2. 
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AMERICAN EMBASS 
LONDON. ENGLANT , 


Enclosure No. 6 to despatch No. 9340 
dated May 29, 1943, from the American 
Embassy, London. 
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Enclosure No, 7 to Despatch No. 93L0 dated Way 29, 1943 
from the American Embassy, London. 
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Enclosure No. 8 to despatch No. 9340 dated May 29, 1943 © 
from the American Embassy, London, 
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Degirtment of State 
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Washington, D. Cr 





PENALTY FOR PRIVATE USE TO AVOID 
PAYMENT OF POSTAGE, $800 





DE LA 


BANQUE NATIONALE 





DU HEDJAZ ET DARABIE 


- (SocréTs ANONYME) 








RESCRIT ROYAL 


Nous Ali-ibn Hussein, Roi du Hédjaz. 

Vu le rapport du Prince Habib Lotfallah, 4 Nous soumis 
en date du 22 Chawal 1348, en vue de la constitution de la 
Banque Nationale du Hedjaz et d’Arabie et. 

Sur la proposition de Notre Premier Ministre et le Ministre 
des Finances. 





DECRETONS. 


ARTICLE PREMIER. 


Le Prince Habib Lotfallah a le droit de constituer une 
Banque Nationale du Hedjaz sans aucune responsabilité pour le 
Gouvernement Arabe, et de constituer une Societé Anonyme 
Arabe sous la dénomination : 

« La Banque Nationale du Hedjaz et d’Arabie ». 


ARTICLE 2. 

La Banque Nationale du Hedjaz et dArabie aura le privi- 
lége d’émettre des billets au porteur ou a vue; le dit privilege 
ne sera accordé & aucun autre établissement pendant toute la 
durée de la Société. 

ARTICLE 3. 


Notre Premier Ministre et le Ministre des Finances sont 
charges de l’exécution du present rescrit : 


Fait le 23 Chawal 1343. 


ALI- IBN - HUSSEIN. 


ARRET MINISTERIEL. 


Le Conseil des Ministres réuni au Palais Royal le Samedi 
23 Chawal 1343 4 9 h. a.m.-a discuté sur le rapport soumis A 
Sa Majesté le Roi par le Prince Habib Lotfallah, sollicitant le 
droit de constituer une Société Anonyme, gui prendra forme 
d'une Banque Nationale du Hedjaz et d’Arabie, soumise aux lois 
du Gouvernement Arabe, avec siége social 4 Djedda. 

Vu les statute de ladite Société. 

Le Conseil accorde an Prince Habib Lotfallah le privilége 
de constituer ladite Banque pour une durée de cent et un ans 
& partir de la date du Rescrit Royal. 

Si la constitution de ladite Société n’a pas lieu dans les 
six mois & dater du Rescrit Royal, ce privilége sera considéré 
comme nul et non avenu. 

A soumettre & Sa Majesté le Roi pour approbation. 


Minist. des Wakfs : Mintst. des Communications : 
NASER IBN CHOUKR. ABDEL KADER GHAZAWI, 
Minist, des Aff. Etranger : Sous-Secret, d’Etat des Finances: 
-FOUAD-AL-KHATIB, OMAR BADIB. 
Minist. de Ul Intérieur: Minist- des Maritimes: 
MOHSEN IBN MANSOUR. AREF ALADLEBY., 


Ministre des Travaux Publics. 
Mou. IBN ELWIR ESSAKAF. 





ACTE PRELIMINAIRE D’ASSOCIATION. 





Les soussigneés: 

S‘associent pour fonder une Société Anonyme Arabe, sous 
la dénomination de: 

“Banque Nationale du Hedjaz et d'Arabie” qui sera régie 
par les Statuts ci-annexés, revétus de la signature desdits 
associes. 

Ils s'engagent 4 poursuivre l’autorisation requise par la loi 
et & faire toute démarche comportant un caractére spécial et le 
privilege de I'Institution qu'ils se proposent de créer. 

Les vingt mille actions de L.E.10 formant le capital social 
sont déja souscrites, et les quatre mille actions de constitution 
de P.T. 5 l'une, sont d’ores et déja souscrites par les actionnaires 
ci-apres mentionnés. 

Il est défendu d’augmenter le nombre des actions consti- 
tutives pendant toute la durée du privilége. 

Le montant de ces actions qui est de 200.000 a été entie- 
rement Mibéré par les actionnaires. 

Le premier Conseil d’Administration sera composé d’accord 
avec le Gouvernement Hachimite Arabe. 

Le Conseil d'Administration nommera, aprés les dix premiéres 
années, le Directeur et le Sous-Diracteur de la Banque. 

Pendant ces dix ans, le droit de nomination est accordé 
au Constituant de la Banque ou 4 celui qui sera désigné par lui. 

Fait et signé en quatre exemplaires, dont un exemplaire 
pour chacun des fondateurs susdits, et le quatrieme pour étre 
déposé au Secrétariat de la Présidence du Conseil des Ministres. 





Sipnd : 
EL AMIR HABIB LOTFALLAH., VICTOR BEY SWRS@#/L 


MOHAMMED ALI BEY NASER. 


Nous Ali-Ibn Hussein, Roi du Hedjaz, 

Vu Je Rescrit Royal fait le 23 Chawal 1343 autorisant 
la constitution de la Banque Nationale du ies 38 & d’Arabie, 

Nu tes Statuts: de la: dite Bang que.& l’acte pré 


d’Assuciation, 
1) APPROUVON 5 
le Premier Conseil d’Administration, nommé par le fondateur, 
Président-Directeur, le Prince Habib Lotfaliah: & constitue com- 
me suits. 
Prince Habib Lotfallah Président | 
: Prince Michel Lotfallah Vice Président 

S.B, Cheikh Mohammed Bekhit. Maas 

S.B. tl Sayed Abdel Hamid El Bakri . | 

5.B. El Sayed Mohammed Abdel Kader — 

S.E. Ahmed Chafik Pacha a 

» Ismail Bey Rateb 

» Victor Bey Sursock 

» Mohammed Aly Bey Nasser 
et ce aux termes de J’art. 24 Titre Ill des Statuts & de I’acte 
preliminaire d’Association. 

2) RATIFIONS, 
en tant que le besoin, la nomination de Prince Habib Lotfallah | 
comme Directeur pour les premiers 10 ans qui sont son droit, 
& celle des Princes Michel et Georges Lotfallah comme Sous- 
Directeurs, aux termes des Art. 20, 22 Titre Ill des Statuts & de 
l'acte préliminaire d’association. 
| | 3) DISPENSONS 

Notre Ministre des Finances de la nomination des Commissaires 
prevus a l’Art. 23 titre Ill des Statuts et ce jusqu’a nouvel 
Ordre de Notre part 4 communiquer A'temps 4 Ja Banque. 
4) DISONS 
navoir pas d’objection, pour ce qui concerne Ja reunion du 
Conseil d’Administration ainsi que des Assemblées_ Generales 
en tout autre lieu qu’A Djedda méme 4a I’Etranger, justifié 
pour des raisons d’ordre administratif intericures de la Banque, 
et ce jusqu’éa nouvel ordre de Notre part. Dans ce cas toutes 
leurs decisions auront, sans restriction aucune, ‘la meme force 
que .si'elles étaient faites 4 Djedda., 

Pour tout le temps que nous n’estimerons pas neces- 
saire la nomination des Commissaires prevus par Jes Art. 23 
& 33 des Statuts: la sanction du) gouvernement ne sera pas 
necessaire pour les modifications ou additions aux Statuts de 
la Banque dont l’utilité serait reconnue par l’Assemblée Generale 
sur la proposition du Conseil d’Administration aux termes de 
Art. 35 des Statuts. 
Fait a Djedda le 3 Zou El Keeda 1343 





















STATUTS 


¢ 








TITRE I. 
Dénomination de la Société. —- Son Siége. 
Sa Durée. — Son Objet. 





ARTICLE 1° 


‘La Société Anonyme, constituée d’aprés les termes du 
rescrit en date du 23 Chawal 1343 et des présents statuts, 
prend le nom de: 


“Banque Nationale du Hedjaz et d’Arabie” 
Elle est régie par les lois en vigueur en Arabie. 
ARTICLE 2, 
Son Siége Social est 4 Djedah, mais le Conseil d’Adminis- 
tration pourra créer des agences dans toute autre ville d’Arabie 


ou a l’étranger qu'il jugera convenable aux interéts de la 


Banque, , 
q t1) 
ARTICLE 3, 


La durée de la Société est fixée 4 100 ans, 4 compter du 
jour de la signature du rescrit définitif. 


(1) Suite 4 l’Art 2 suivant Rescrit Royal du 3 Zol Keeda 1343 


Le gouvernement Hachimite n’a pas d’objection pour ce qui concerne 


la reunion du Conseil d’Administration, ainsi que des Assembiées gene- 
rales en tout autre liew qu’éA Djedda méme a l’Etranger, pour des raisons 
d’ordre administratif interieur de la Banque, jusqu’A nouvel ordre de la 
part du dit Gouvernement- Dans ce cas toutes leurs decisions auront, sans 


restriction aucune, la méme force que si les reunions étaient faitee 4 Djedda 


——. 
ARTICLE 4. 


Cette Banque a pour objet: 

(1) D’émettre des billets remboursables au porteur (Bank 
note) avec garantie. 

(2) De faire avec ou sans gage des avances aux cultiva- 
teurs pour les frais de semences et de culture nécessaires aux 
récoltes de l’année. 

(3) De faire des préts et avances au Gouvernement Arabe 
Hachimite aux municipalités ou aux sociétés d’Arabie, d'aprés 
les clauses et conditions des contrats 4 intervenir. 

(4) D'escompter des traites, billets 4 ordre, et plus géne- 
ralement tous documents ou titres de crédit payables en Arabie 
dont l’échéance ne dépassera pas un an. 

(5) D’escompter et faire des avances sur des obligations de 
toute nature. garanties par des warrants ou récépissés de 
marchandises de toute nature déposées sojt dans les magasins 
de la Banque, soit dans des magasins publics ou privés, par des 
dépéts de monnaie ou-de- métaux précieux, par des connaisse- 
ments 4 ordre ou réguliérement endossés, par des dépéts de 
fonds publics ou titres de crédit du Gouvernement Hachimite 
Arabe, par des actions Bons, ou valeurs de toutes espéces, 
acceptés par le Conseil d’Administration : 

(6) D’ouvrir des comptes courants portant intéréts aux 
personnes établies en Arabie, dans des conditions déterminées 
pourvu que la somme totale de chaque compte soit fixée par le 
Conseil d’Administration et que le compte soit liquidé dans 
un délai d’une aunée. 

(7) De recevoir des dépéts, titres, actions, bons, obliga- 
tions, monnaie, métaux ou objets précieux et plus généralement, 
recevoir tous dépéts et ouvrir des comptes de chéques, 

(8) De recouvrer et garder toutes valeurs, payer tous map- 
dats. ou ordres de paiement, faire tous services de caisse et de 
banque, s'acquitter de toutes commissions pour les particuliers 
ou les sociétés. 

(9) De se charger de l’émission des actions ou titres de 
crédit d’institutions Arabes, soit pour son compte, soit pour le 
compte d'autres; se charger de placer et d’encaisser les souscrip- 
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tions publiques: d'accepter les cautions, hypothéques, gages, et 
toutes garanties assurant la bonne exécution des obligations 
contractées envers la Banque. 

(10) D’émettre des traites, lettres de change. chéques ou 
mandats de toutes espéces, payables en Arabie ou a ’Etranger > 
acheter, vendre et négocier toutes lettres de change, traites et 
mandats de toutes espéces, payables en Arabie ou 4 |'Etranger ; 

(1!) De faire le commerce des métaux précieux. 

(12) Et,en général, faire pour son compte ou pour compte 
de tiers ou en participation, toutes opérations commerciales ou 
financiéres et industrielles en Arabie, 4 l'exception d'opérations 
fonciéres. 


, ARTICLE 5. 


Le service d’émission des billets de Banque constitue un 
service distinct et absolument indépendant des operations péné- 
rales de la Banque. 

La quotité des diverses coupures des billets de banque est 
fixée par le Conseil d'Administration d’accord avec le Gouver- 
nement Hachimite et ne peu étre modifiée sans un nouvel accord 

Il est tenu une comptabilité distincte et une caisse speciale 
pourtoutes les opérations d’émission ou de retrait des billets 
de Banque. 

Le montant des billets en circulation au porteur et a vue 
devra toujours étre représente : 

(1) Pour le tiers par des metaux précieux: or, argent 
(monnaie, ou bout) perle, et pierres precieuses et les constructions 
appartenant a la Banque; 

(2) Pour le reste, par des titres en circulation qui seront, 
autant que possible, a l’abri des fluctuations du marché. 

A défant de tout ou partie de tels titres, l’encaisse en or 
devra étre élevée proportionnellement ; 

L’encaisse exigée par le présent article, tant en or qu’en 
titres, constitue le gage spécial des porteurs de billets de banque 
et en cas de liquidation de la Banque, ladite encaisse doit servir 
exclusivement a assurer le retrait des billets. 
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Maititre'de se” setvir “de ‘cette encaleee,"* 


abaya eh 2) +. Hertheeie ad 4 % asim 

Ladite encaisse, ae or que sie datitdinondis au. siende 
la, Banque, dans une caisse, spéciale, 4 deux. cléfs: dissemblables 
dont. l’une; demeure entre Jes. mains de. la Banque et Vautre entre 
les .mains.. du; , Commissaire...du . Graxpennenh Anetta par 
VArticle 23 des, patents Statuts. 2 Chae 

_ ARTICLE ae - 

Sauf le cas prévu des comptes courants ouverts aux per- 
sonnes d’un crédit ‘notoire, la “Banque ne recevra 4 Tescompte 
que des billets 4 ordre, traites, documents ou effets revétus de 
deux signatures de personnes établies en Arabie, viper: par 
le Conseil d’Administration. =” 

L’une des signatures peut étre suppléée par un “nantisse- 
ment. 

‘La Banque ne’ négociera ni n’escomptera des traites ou 
mandats sur |'Etranger, 4 plus de quatre mois. de vue ou de 
six mois de date. 


ARTICLE 7. 


‘Le montant des avances faites sur la valeur des marchan- 
dises, effets, titres et autres valeurs est déterminé par le Conseil 
d' Administration, 


| ARTICLE 8. 


La Banque publie tous les six mois : ‘sa Kam dans le 
Journal Officiel, , t, 

La premiére partie de cette situatiou colin: j 
Le capital social ; 
‘Le montant du fonds de réserve ; ‘ 

> '» "da fonds de prévoyance ; : 

» “» ° des dépéts; — ; 

> » des comptes céurants ; 

>  » des’ dépéts du‘ Gouvernement; 
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Le montant des effets 4 payer; 









« 8 du portefeuille titres ; : 
» » des avatices avec nantissements ; 
» >» des avances sur marchandises: 

»  » des effets snr !’Etranger ; 

» 2 des effets sur l’Arabie ; 

* >» des préts a courte échéance; 

¥ » de l’encaisse. 


La deuxiéme partie indique le montant des billets de 
banque en circulation, ainsi que le montant de |’or et des titres 
en garantie de ces billets, 


ARTICLE 9. 


La Banque peut acquérir des immeubles pour établir ses 
bureaux, dépendances et magasins, Toute autre acquisition 
d’immeubles lui est interdite, sauf le cas d’adjudication sur ventes 
forcées pour recouvrir des créances. En tous cas, les immeubles 
acquis par adjudication seront vendus aussitét que possible. 





TITRE Il. 


Fonds Social. — Actions — Versements. 





ARTICLE 10, 


Le capital est fixé a deux cent mille livres entiérement 
versé. 

Il est divisé en vingt mille actions de dix livres chacune, 
entiérement libérées. 

En cas d’augmentation du capital social, les actions de 
nouvelle émission ne pourront étre livrées au-dessous du pair. 
Si elles sont émises au-dessus du pair, l’excédant net est porté 
ala réserve statutaire prescrite par l'article 49 (No. 2) abrs méme 
que cette réserve atteint le quantum prévu audit article, 
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Les porteurs des actions antérieurement émises auront un 
droit de préférence, sans la proportion des titres par eux possé- 
dés, 4 la souscription des actions 4 émettre. Les actions non 
souscrites par les actionnaires anciens seront, suivant décision 
du Conseil d’Administration, mises en souscription publique ou 
? souscription réservée aux actionnaires qui auront exercé leur 

roit dans la souscription principale, ou vendues en Bourse a 
un prix non inférieur au pair. 

Le Conseil d’Administration régle le montant des appels 
ainsi que le mode et le délai des libérations. 


ARTICLE 11. 


Le montant des actions est payable a Djedda, ou en tels 
lieux qui seront déterminés par le Conseil d’Administration. 


ARTICLE 12. 


Toute somme dont le paiement est retardé porte. de plein 
droit, en faveur de la Banque, a compter du jour de l’exigibi- 
lité, l’intérét au taux de 7 5. 


ARTICLE 13. 


A défaut du versement a l’échéance, la Banque a le droit, 
un mois aprés publication des numéros des titres en retard dans 
le Journal Officiel, de faire procéder a4 la vente des actions a 
Bourse, par courtiers, sans mise en demeure, ni formalités 
judiciaires. 

Les titres des actions ainsi vendues deviennent nuls de 
plein droit, et il en est délivré aux npernnrs de nouveaux. 
sous les mémes numéros. 

Tout titre qui ne porte pas mention réguliére tte versement’ 
de sommes exigibles cesse d’étre négociable. 

Les mesures autorisées par le présent article ne font pas 


obstacle a l’exercice par la Banque des moyens ordinaires 
de droit ; 


— ) 


Le prix provenant de la vente, déduction faite des frais, 
appartient a la Banque et s’impute dans les termes de droit, 
sur ce qui lui est di par l’actionnaire exproprié, qui reste pas- 
sible de la différence s’il y a déficit, mais qui profite de l’excédent 
s'il en existe. 
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ARTICLE 14. 


La Banque peut créer ses titres d’actions nominatifs ou au 
porteur, mais a condition, dans ce dernier cas, que l'action soit 
entiérement libérée. 

Ces titres sont extraits d’un livre 4 souches, numérotés et 
revétus de la signature de deux administratcurs. 

Ils portent le timbre de la Banque. 


ARTICLE 15. 


Les titres nominatifs se négocient par un transfert inscrit 
sur les registres de la Banque. 

A cet effet, une declaration de transfert et une déclaration 
d’acceptation de transfert, signées l'une par le cédant, l'autre 
par le cessionnaire, sont remises a la Banque. 

La transmission ne s’opére, soit entre les parties, soit a 
l’égard de la Banque, que par l’inscription du transfert faite 
conformément a ces déclarations sur les registres de la Banque, 
et signee par les Administrateurs, ou des mandataires désignés 
par le Conseil d’ Administration. 

La Banque peut exiger que la signature des parties soit 
légalement certifiée, 


Les titres au porteur se transmettent par simple tradition. 


ARTICLE 16. 


Tout actionnaire peut déposer ses titres dans Ja caisse de 
la Banque et réclamer en échange un récépissé nominatif. 

Le Conseil d’Administration détermine les conditions de 
délivrance, et les frais de récépissé des titres. 
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ARTICLE 17. 


._ Chaque action donne droit, dans la propriété de Yactif 
social et dans le partage des bénéfices, 4 une part proportion- 
nelle au nombre des actions émises. 

En cas de décés de l'un des actionnaires, les héritiers 
setont tenus de droits et obligations attachés aux actions, béné- 
fices, et dividendes lui appartenant, proportionnellement a chaque 
action soit nominative soit au porteur. 


ARTICLE 18. 


Les actionnaires ne sont engagés que jusqu’a concurrence 
du capital de chaque action; au dela, tout appel de fonds est 
Interdit. 


ARTICLE 19. 


Toute action est indivisible; la Banque ne reconnait qu’un 
propriétaire pour une action. | 

Les droits et obligations, attachés a l’action, suivent le 
titre dans quelque main qu'il passe. 

La possession d’une action emporte de plein droit adhésion 
aux Statuts de la Banque, et aux deécisions de l'Assemblée 
Générale. . § 

La mort de l'un des actionnaires ne peut, sous quelque 
prétexte que ce soit, provoquer aucun changement ou modifica- 
tion dans les droits et obligations attachés a l'action. 

Les heéritiers ou créanciers d’un actionnaire doivent, pour 
l'exercice de leurs droits, sen rapporter aux inventaires et aux 
délibérations de l’Assemblée Générale. 
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TITRE Ii. 


Administration de la Banque — Conseil d’'Administration 
«Comité — Directeur — Sous-Directeurs 
Commissaires — Censeurs — Assemblées Générales. 


ARTICLE 20. 


La Banque est administrée par un Conseil d’Administration 
composé de quinze membres au plus et sept membres au moins, 
y compris le Directeur. 

Est désigné comme Directeur pour les dix premiéres 
années, le Constituant privilégié ou un autro qui sera choisi par 
lui, Aprés ces dix ans c’est le Conseil d’Administration qui 
désignera le Directeur, ainsi que les deux sous-directeurs qui 
doivent étre choisi par le Directeur, 


ARTICLE 21}. 


Le Directeur est chargé de l’exécution des délibérations du 
Conseil d'Administration et de la direction de toutes les affaires 
de la Banque. 

Le Directeur et les Sous-Directeurs sont responsables de 
leurs actes devant le Conseil d’Administration. 

Le premier Sous-Directeur, ou, en cas d’absence, le second 
Sous-Djrecteur, remplira les fonctions du Directeur en cas 
d’absence ou d’empéchement de ce dernier. 


ARTICLE 22. 


La nomination du Directeur et des deux Sous-Directeurs 
doit étre ratifiée par le Gouvernement Hachimite. 

Le Directeur rst nommé pour cing ans, aprés les dix ans 
qui sont le droit du Fondatenr, (1) 


(1) Le Gouvernement Hachimite a, par Rescrit Royal du 3 Zol Keeda 1343, 
ratifié en tant que de besoin, 1a nomination de Prince Habib Lotfallah 
comme Directeur & des Princes Michel Lotfallah & Prince Georges 
Lotfallah comme sous-Directeurs pour les 10 premiéres années.- 


a= 1h ao-~ 





ARTICLE: 23. 


Le Ministre des finances nommera deux Cemmissaires du 
Gouveiniaiens Hachimite prés de la Banque. Leurs fonctions 
auront une durée de cing ans. La Banque payera au Ministére 
des Finances; pour le ‘service du commissariat une somme 
annuelle de cing cents Dinars. . 

L’assemblée générale nomme annuellement deux censeurs, 
lis sont indéfiniment rééligibles, Ils recoivent une indemnité 
fixée annuellement par l’assemblée générale. 

Ces deux premiers censeurs seront nommeés par le Direc- 
teur d’accord avec les commissaires du Gouvernement. 












ARTICLE 24. 


Sauf le premier Conseil d’Administration, nommé par le 
fondateur d’accord avec le Gouvernement Hachimite, les mem- 
bres du Conseil d’Administration sont nommés par 1’assemblée: 
générale. 

La durée des fonctions de chacun d’eux est de cing ans 

Les membres sortant sont toujours rééligibles. 

Les années de charge compteront d'une assemblée générale 
& l’autre, Les titulaires ne cesseront pas d’exercer leurs droits 
qu’aprés la session de l’assemblée. 


Dans tous les cas ot: le Conseil d’Administration se trouve 
composé de moins de quinze membres, il peut pourvoir provi- 
soirement a la nomination d’un ou ee membres pour 
compléter ledit nombre, 


Les nominations provisoirement faites par ta, Conseil sont 
soumises a la confirmation de la plus proche assemblée générale. 
L’administrateur qui serait nommé en remplacement d’un 
autre non arrivé au terme de cing ans de son mandat ne demeu- 
rera en fonctions que pendant le temps restant a courir de 
ladite durée. II sera, -bien entendu, rééligible, , 
_. Le membre. du Conseil d’Administration, ee une. alloca- 
tion annuelle, fixée 4 ..... “LE, 





. Par Rescrit Royal. alga le 3, Zoi Keeda 1343 Ce 
Le Ministre des Finances a été dispensé de Ja nomination des Commis- 
saires, jusqu’a nouvel. avis du Gouvernement. Hachimite a communiquer 
a temps A la Banque.- 


ie ET cm 
ARTICLE 25. 


‘Chaque membre du Conseil: d’Administration doit @tre 
propriétaire d’au moins cent actions de la Banque déposées dans 
les caisses sociales. Ces actions seront inaliénables pendant la 
durée de ses fonctions et jusqu’a ce que l'assemblée générale 
ait approuvé les comptes de la période correspondante 4 l’exer- 
cice de son mandat. Les récépissés de ces dépdts seront frappés 
d'un timbre indiquant leur caractére statuaire. 


ARTICLE 36, 





Les membres du Conseil d’Administration ne contracteront,. 
a raison de leurs fonctions, aucune obligation personnelle. Ils 
ne répondront que de l’exécution de leur mandat. 


ARTICLE 27. 

La charge de membre du Conseil d’Administration est 
personnelle; elle ne peut se déléguer ni s’exercer par délégation 
de pouvoirs. 

ARTICLE 28. 

Le Conseil se réunit aussi souvent qu'il le juge convenable 

et au moins une fois (par trimestre) chaque trois mois, 
_ Le Conseil sera convoqué par son président ou celui qui 
en remplit les fonctions. 
ARTICLE 29, 
Pour que les décisions du Conseil soient valables, il faut 


qu’elles soient prises a la majorité des membres présents et 
qu'il y ait au mgins quatre votes favorables. 


ARTICLE 30. 


Le Conseil d’Administration arréte les dispositions de tous 
les réglements intérieurs de la Banque. 
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Les délibérations du Conseil d’Administration sont consta- 
tées par des procés-verbanx inscrits sur des registres spéciaux 
et signés par le président ou celui qui en remplit les fonctions. 

De méme, les copies ou extraits A produire pour un motif 
quelconque seront certifiés conformes par le président ou celui 
qui en remplit les fonctions. 





ARTICLE 31. 


Le Conseil d’Administration a les pouvuirs les plus étendus 
pour la gestion des affaires de la Banque, notammnnt : 

(1) Il autorise toute émission ou retrait des billets de 
Banque dans les limites et conditions des décrets et des actes 
qui régissent la Banque; 

(2) Il fixe ies conditions des avances sur récoltes ; 

(3) Il fixe le taux de l’escompte et de Il’intérét, ainsi que 
les charges; il Wécide des conditions et garanties de l’escompte ; 
il apprécie les traites et effets qu’on lui offre; 

(4) Il régle tous les contrats et toutes les conditions de 
toute nature des affaires qui forment l'objet de la Société; il 
autorise les acquisitions d’immeubles nécessaires a la Banque 
ainsi que les frais ; 

(5) Il prend toutes les mesures qu'il juge nécessaires a la 
sécurité des fonds et valeurs de la Banque; 

(6) Il agit en justice tant en demandant qu’en défendant ; 
il forme tous recours et pouvoirs; il fait toutes récusations ; il 
donne tous pouvoirs. 

Il traite, s’arrange, fait des compromis, constitue tous 
aimables compositeurs, transige, fait toutes remises et abandons, 
se désiste de tous droits, donne main levée et désistement de 
tous priviléges et hypothéques, actions résolutoires, oppositions 
ou empéchements quelconques, et consent a la radiation de 
toutes inscriptions, le tout avec ou sans paiement. . 

(7) Il nomme un délégué pour le répresenter en justice ; 

(8) Il organise tous les services de la Banque; il autorise 
la création des succursales ou agences et fait leur réglement, il 
nomme des mandataires autorisés 4 agir et 4 signer au nom de, 
la Banque, il fixe leurs attributions et leur traitement, il accepte 
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la demission de ses membres, il nomme des commissions prises 
dans son sein et leur congas | les pouvoirs et attributions qu'il 
lui plait, 

(9) Il convoque les actionnaires aux assemblées platestes 
ordinaires et extraordinaires; il présente chaque année les 
comptes de la Banque a l'approbation de l’assemblée générale 
et il propose le dividende a distribuer aux actionnaires, il déter- 
mine les questions qui sont mises en délibération dans les 
assemblées générales, 

(10) Enfin, et d'une maniére générale, il a le pouvoir de 
statuer sur tous les intéréts de la Société. 


ARTICLE 32, 
t 
Le Directo, « ou a son défaut, celui qui le remplace, préside 
le Conseil d’Administration. Les délibérations du Conseil sont 
prises 4 la majorité des voix. La voix du président: est pre- 
pondérante. 
Les Sous-Directeurs n’assistent au Conseil que s’ils y sont 
appelés. 
ARTICLE 33. , 
Les Commissaires du Gouvernement ont pour mission la 
stricte observation des décrets, des actes constitutifs de la Banque 
et de ses Statuts. IIs veillent spécialement 4 l'exact accomplis- 


sement des prescriptions qui ont rapport a l'émission des billets 
au porteur et a vue. 


Ils, poufront en tout. temps examiner l'état des caisses, et 
du portefeuille ; mais ils seront. .tenus, en ce qui concerne les 
operations de la Banque, au secret professionnel. 

Ils peuvent assister aux séances du Conseil d’Administration 
avec voix consultative. 

En cas d’infraction aux décrets, aux actes constitutifs, ou 
aux Statuts de la Banque, ils présentent leurs observations 
écrites' au Conseil; et, si elles né sont pas prises en considéra- 
tion, ils feroht immédiatement leur rapport au Ministre des 
Finances. 
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ARTICLE 34, 


‘Les censeurs ont pour mandat d’examiner les comptes de 
exercice courant et de donner leur avis a l’'Assemblée Générale 
suivante. lis n’assistent & aucune réunion du Conseil d’Admi- 
njstration ; a moins d’en étre priés. 

Pour étre censeur, il faut étre propriétaire de vingt actions 
de la’ Banque et'les déposer dans les caisses sociales ou elles 
demeurent inaliénables pendant toute la durée du mandat. 


Assembiées Générales. 
ARTICLE 35. 


L’Assemblée Générale ordinaire nomme les membres du 
Conseil d’Administration, ainsi que les censeurs A la majorité 
des. voix. 

Elle entend les rapports du Conseil d’ Administration et 
des censeurs. 

Elie examine les comptes et les approuve. 

Elle fixe les dividendes a répartir. 

Elle délibére sur tous les intéréts de la Société dans les 
limites des Statuts, 

Elle peut, sur la proposition du Conseil d’ Administration, 
apporter’ aux présents Statuts les modifications ou additions dont 
lutilité sera reconnue, sous la réserve de la sanction du Gou- 
vernement Hachimite en forme de rescrit. (1) 

Elle peut décider : 

L’augmentation ou la réduction du capital social: 

Son amortissement total ou partiel avec les bénéfices par 
la voie du sort ou autrement ; 

La prolongation ou la-restriction de la durée de la Socieeé, 
ou méme sa dissolution anticipée, 








ARTICLE 36. 


_ L'Agaembiée Générale se compose de tous les actionnaires 
a la Banque ayant droit devote, agissant par eux-mémes ou 
par leur fondés de pouvoir. 


(1) Suivant Rescrit Royal du 3 Zol Keeda 1343 
La sanction du gouvernement Hachimite n’est pas necessaire pour les 
modifications & additions 4 apporter aux statuts par |l’Assemblée Generale. 
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ARTICLE 37. 


Ont droit de vote a l'assemblée générale les actionnaires 
possédant au moins vingt actions. Chaque actionnaire a autant 
de voix qu'il possede de fois vingt actions. 

Les actionnaires ayant droit de vote peuvent étre repré- 
sentés a l’Assemblée Générale par des mandataires. 

Les actionnaires ayant droit de vote, qui voudront prendre 
part aux assemblees générales, doivent déposer leurs actions au 
Siége ou dans les établissement désignés a cet effet par le Con- 
seil d’Administration, avant la réunion de l’assemblée générale. 
Hi leur sera délivré, ou un récépissé de dépét, ou une carte 
d’admission nominative. portant le nombre de voix dont dispose 
le porteur. 

Aprés la cléture dés assemblées les actions déposées seront 
restituées aux actionnaires. 


ARTICLE 38. 


Les Assemblees Générales ont lieu chaque année au Siége 
de la Banque a la date fixée par le Conseil d'Administration. 

Les Assemblées Générales extraordinaires ont lieu au siége 
de l4 Banque, toutes les fois que le Conseil d’Administration en 
reconnait I’utilité. 

La convocation de l’Assemblée générale extraordinaire est 
obligatoire pour le Conseil dans le cas de perte de la moitié 
du capital social, 


ARTICLE 39. 


Les convocations aux assemblées générales sont faites par 
un avis inséré, 1 mois au moins, au plus quarante cing jours a 
l’avance dans le Journal Officiel. 

Le Conseil peut ordonner toute publicité supplémentaire 
en Arabie et a |’Etranger. 

Quand les convocations sont faites pour des assemblées 
générales extraordinuires elles doivent indiquer sommairement 
l’objet de la réunion, 















nblée Géni rale est ‘sbiescediiaice, les action- 

a résentés Aoivent constituer la moitié des 
Da # Yun et l'autre cas, si cette condition want pas rem- 
pis, fe plein. droit une, seconde convocation est faite dans les 
méines fortes, dang un, délai de. qninze jours, Dans cette seconde 
réunion, J’Assemblée .délibére. valablement, ‘quelque soit le nom- 
bre d’actions produites par ses membres. 
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Les Assetiblées Générales ‘sont présidées par le Directeur 
ou l’un des Sous-Directeurs qui formera le bureau en choisissant 
parmi ‘les thembrés de ‘l'Assemblée dewx' scrutateurs et un 
secrétaire dont la nomination sera soumise a la ratification ‘de 
'l’ Assemblée, 

Le Président dirige les débats. Il est investi, 4 cet effet 
des pouvoirs les plus étendus. 

Il ne peut étre traité dans les Assemblées d’autres questions 
que celles portées 4 l’ordre du jour arrété en Conseil. 






ARTICLE 42. 


Les résolutions formulées -par Je bureau sont mises aux 
voix. Elles sont délibérées 4 la majorité absolue. 


ARTICLE 43. 
Les élections | des membres . du Conseil d’Aministration et 


des cetiseurs auroiit ‘lieu au scrutin secret ‘si la demande en est 
faite par trois membres de |’Assemblée. 
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ARTICLE 44. 


Les réaolutions des assemblée générales obligent tous les 
actionnaires, méme absents ou dissidents. 





ARTICLE 45. 


Il sera dressé des procés-verbaux des séances des assem- 
blées générales. Ces proces-verbaux seront inscrits dans un 
registre spécial et signés par le Président et les scrutateurs. 
Les copies ou extraits des ‘giitle-eatboas seront certifies par 
le Directeur ou un des Sous-Directeurs, 


Au procés-verbal de chaque assemblée générale seront 
annexés les dociments relatifs a la convocation de l’assemblée 
et la feuille de présence mentionnant les noms des actionnaires 
assistant a l’assemblée par eux-mémes ou par mandataires ainsi 
que le nombre des actions représentées. 










TITRE IV. 
Comptes Annueis — Inventaires — Dividendes 
Fonds de réserve. 





ARTICLE 46. 


L'année sociale commence Je 1* Janvier et finit le 31 
Deécembre. 


ARTICLE 47. 


Il sera dressé, a la fin de chaque année un _ inventaire 
général de l’actif et du passif. Cet inventaire, le bilan et le 
compte profits et pertes, seront mis 4 la disposition des Com- 
missaires du Gouvernement et des Censeurs. 


ine OE oa 






Pendant la quinzaine: qui précéde la r4union de l’Assemblée 
générale, tout actionnaire ayant effectué le dépét des actions 
exigé, peut prendre’ connaissarice du bilan et du Commpee de 
profits et pertes. 

Ce bilan et le compte de profits et pertes seront présentés 
par'le Conseil d’administration 4 l’Assemblée générale pour 
approbation. 





_ ARTICLE 48, 

Les produits nets, déduction faite de toutes les charges, 
constituent les bénéfices. Sur ces bénéfices, il est prélevé une 
summe pour sefvir aux actions un dividende 4 titre d'intérét 
non cumulatif de 5°/, sur le montant dont elles sont libérées, 
en cas dinsuffisance des bénéfices, ce dividende est complété 
par un prélévement sur le fonds de prévoyance, et en cas’ d’In- 
suffisance de celui-ci, sur le fonds de réserve statutaire, 10 °/, 
desdits bénéfices, s'il y a surplus, 4 verser au fonds de réserve 
ordinaires, jusqu’a ce que ce fonds ait atteint un montant égal 
a la moitié du capital social. 

Une fois que ce fonds de réserve aurait atteint la moitié 
du capital social, ce prélévement pourra avoir lieu si le fonds 
de réserve vient 4 redescendre au dessous de la dite préportion. 
Le prelévement de 10°/) reprendra son cours. 

Aprés les prélévements sus-indiqués, l’assemblée peut, sur 
les propositions du Conseil d’Administration : 


(1) Décider le versement du surplus des bénéfices a un 
fonds de prévoyance ou 4 un fonds de réserve. Les propositions 
formulées par le Conseil d’Administration 4 ce sujet, ne peuvent 
@tre repoussées ou modifiées que par une majorité représentant 
les deux tiers au moins des voix des membres présents et ' 
représentés. 

(2) Décider tout report & nouveau au crédit du compte 
profits et pertes de l'année. 


Le solde des béneéfices, est distribué entre les actionnaires, 


Si par, suite des circonstances anormales une dépréciation 
exceptionnelle venait. a se, produire sur les. titres faisant partie 


de l’encaisse, le Conseil d’Administration peut, opérer, pour 
combler cette dépréciation, un prélévement | sur le fonds de 
prévoyance, 

En cas d'insuffisance ou a défaut de celui-ci, ce préléve- 
ment sera opéré sur le fonds de réserve statutaire. 

Au cas ou par suite du relévement des cours de ces titres, 
la valeur de l’encaisse viendrait 4 excéder sensiblement le mon- 
tant des billets qu'elle représente, cet excédant devra étre ajouté 
snr le fonds de réserve ordinaire et ensuite sur le fonds de 
prévoyance, 


ARTICLE 49. 


Le paiement des dividendes se fait annuellement aux 
époques et lieux fixés par le Conseil d’Administration, aprés que 
l’Assemblée générale des actionnaires en ait fixé le montant. 

Tout dividende qui n’est pas réclamé dans les cing ans de 
son exigibilité pourra étre prescrit au profit du fonds social. 


ARTICLE 50. 


Le Conseil d’Administration peut, en cours d’exercice, 
distribuer un acompte sur les bénéfices. 


ARTICLE 51. 


Le Conseil d’Administration détermine l'emploi du fonds 
de réserve et du fonds de prévoyance, 


= —— — me 
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TITRE V. 


Modifications aux Statuts. 
Dissolution — Liquidation — Contestations. 


ARTICLE 52. 





,  L’Assemblée Générale Extraordinaire peut, sur la proposi- 
tion du Conseil d’Administration, et sous réserve de la section 






du Gouvernement, apporter aux présents Statuts toutes Levaneed 
cations ou additions dont Petilits sera reconmue, © 





“ARTICLE 53, 


aie cas de perte de la moitié du capital social souécrit le 
Conseil d’Administration est tenu de réunir I’ Assemblée Générale 
qui peut pronofcer la dissolution de la nae avant —— 
de sa durée, 


ARTICLE 54, 


A Vexpiratiot de la Société ou en cas de dissolution 
anticipée, 1’Assemblée Générale, sur la proposition du Conseil 
d'Administration, régle le mode de liquidation, nomme les liqui- 
dateurs, et définit les pouvoirs, 


ARTICLE 55. 


Pendant toute la durée de la liquidation, l’Assemblee 
Générale conserve ses pouvoirs, 

Elle approuve notamment le compte de la liquidation et 
en donne quittance. 

Les liquidateurs pourront, en vertu d’une délibération 
d'Assemblée Générale. faire le transfert 4 une autre sogiété ou 
4 tin particulier, contre paiement, soit en espéces, soit fA titres, 
de tous droits, actions ou obligations; mais dans aucun Cas, ils 
ne pourront transférer le droit d’émettre des billets remboursa- 
bles au porteur et a vue. 


ARTICLE 56. 


La nomination des liquidateurs, met fih aux — du 
Conseil d'Administration. : 


ARTICLE 57. 


Les contestations touchant Vintérét général et collectif de 
la Société ne peuvent @tre dirigées contre Je'Conseil d’Admi- 


So? , 


nistration ou l'un de ses membres qu’au nom de la masse des 
actionnaires et en vertu d’une délibération de 1’Assemblée 
Générale. | 

Tout actionnaire qui veut provoquer une pareille contesta- 
tion doit en faire part, au moins un mois avant la prochaine 
Assemblée Générale, au Conseil d’Administration qui est tenu 
de mettre cette proposition a l’ordre du jour de |’Assemblée. 

Si la proposition est repoussée par l’Assemblée, aucun 
actionnaire ne peut la reprendre on son nom personnel, 

Si elle est accueillie, l’Assemblée désigne un ou plusieurs 
commissaires pour suivre la contestation. 

Toutes les significations sont adressées aux Commissaires 
seulement, a peine de nullité. 


Sous-Secrétatve ad’ Etat du Ministéve des Finances. 
OMAR BADIB. 


Fondateur Privilegié: HABIB LOTFALLAH 
de la N. B. A. du Hédjaz. 


Premier Ministre. Président de la Cour. 
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Per Te ere Are creme ter j ¢ eum 


J una 26, Whe 


The Secretary of State refers to the Embassy's 
despatch no. 9540 of May 29, 19435, regarding private 
banking and currency projects in which Prince Lotfallah 
‘As interested. Prince Lotfallah should be informed 
tactfully that 1t will not be possible for this Govern- 
ment to lend support to these projects. 
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\ DEPARTMENT OF STATE 
’ 
DIVISION OF NEAR EASTERN AFFAIRS 
June 22, 1943 


DCR - Mr. Ford: 
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As your Division have not been 
able to locate the "blue” of this 
instruction and we have had a time 
securing a copy of it, also FD have 
hed difficulties, I have had a copy 
of it made to be indexed and held ir 
DCR until the original blue turns 
up - that is provided you want it. 








The reply from London has already 
been received and is indexed under 
890f.515 enclosure 14, I believe. 






M. Birch 


Maroh 6, 1943 


No, 2472 


To the American Chargé 4‘Affaires ad interia, 
London. 


The Secretary of State a weneees for the information 
of the Chargé a*Affaires a copy of a memorandum of conver- 
sation which took place on vig pag 1943 between an 
officer of the Department and 3: rick Phillirs of 
the Britigh Supply Couneil in North America. During this 
conversation Sir rick Phillips was requested to as- 
certain from his Government more detailed information re- 


goriing certain projects being considered by the British 
vernment in the banking and currency field in Saudi 


It is desired that the Embassy make parallel inquiries 
of this character of the appropriate British authorities 
in #uch a as not to conflict with the inquiries being 
made by Sir Frederick Phillips, It is understood, however, 
that Sir "preterit Phillips has referred the matter to the 
British Embassy at Washington, which is making inquiries 
through the Foreign Office in London. 


Enclosure: 


Memorandum of conversation 
Gated Pebruary 19, 1945. 


NE: WLP: RED dyke 





V¥SI/SIG* s068 


awe /Sca 


June 24, 1943 
In reply refer to 
FD ¢909.5/5/I6 


The Secretary of State presents his compliments to 
the Honorable the President of the Export-Import Bank 
and encloses copies of a forge ied of telegram - 55.6 
dated June 22, 1943, from the American Legation, J 
Saudi Arabia, coneerning the appreciation of the riyal,. 


Enclosure: 
Legation, Jidda, 
t DOe 5, 
TAs 22, 1943. 
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9'1/g1¢° 4068 


In reply refer to 


PD x40 3) 5/5/16 


The Secretary of State presents his compliments to 
‘the Honorable the Secretary of the Treasury and encloses 
@oples of a paraphrase of telegram no. 55, dated June 22, 
1943, from the American Legation, Jidda, Seudi Arabia, 
conesrning the appreciation of the riyai. 


Bnolosure: 
From Legation, Jidda, 
telegram no. 55, o 
June 22, 1943. G 
oO 
Tl 
ol 
Ol 
~< 
a) 
FD: BM . 
[ 5 copy A 
bee signed origl- 
mele 
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PMH Jida 
This telegram must be inte: ? ~ 


closely paraphrased be- Fromted June 24, 1945 
fore being communicated 


to anyone. (SC) Rec'd 8334 peme 


Secretary of State, 
Washington. 


58, gory 24, 4 Dem. 
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OF TELEGRAM RECEIVED Nk XA 
Od d 


FROM: AMERICAN LEGATION, JIDDA 

TOs Secretary of State, Washington Tree 

DATED: June 24, 1943 k Ios 

NUMBER: 58 bf, 
STRICT NFIDENTIAL 2“ 43 


Please be advised that a sovereign costing $21 will 77EY 
purchase only 38 1/2 riyals today. This sets the value 
of the riyal at 54.54 cents. No new gold has arrived as 
yet. 


MOOSE 





yROM; American Legation, Jidéa, Saudi Arabia 
DATE: June 24, 1943, & Pole 
WO.3 $8 


Reference is made to the Legation's telegram ne. 55, 
sent at § pete Om June 22, 1943. 

A sovereign whieh costs $21 will teday purchase 
enly 36-1/2 riyels. This makes the value ef the 
phyel 54.54 cents. As yet no new gold hes arrived. 


June 26, 194 
gp Seite voter Se Py 3 


gh yp oe pel Lelngrem nos 56, dated June 24, 
pf a @an Legation d ° beudi x 
\N [, orn the value of the r 
‘: ot) 
gar Enolosure: — 
From Legation, Jidda, 
nO. 9 
June 2h, 1943. 
¥D: BM 
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June 26, 1943 
= reply refer to 


on ae pigs oy ef State peseente his ee ents to 
niasen ae a oy a ft te eae ag Boo 
ene » ee ase © saute RO. 
Tune he 9h RiSTee from ay paraphrase of Legation, Jidde, se 
ing the value of the riyal. 


Enelosure: 
From Legetion, Jidda, 
telegram no j 
June 2h, 19b3 





a 


TELEGRAM RECEIVED G 





-f Me Jidde 
hie telegram must ¢ 
closely peraphrascd be~ FROM Dated July 7, 1945 


fore being communiseted 
to anyone. (SC) 


Rec'd 4 p.m. 


Secretary of St¢te 





DEPARTMENT OF STATE 
Washington 
| R= 1 “5 
64, July 7, 10 a.m. WX owen 
a AR EASTERN AFFAIRS 
ny/6, June 22, 5 p.m, 


es high as 50,000, 


\F Number of pilgrims. to Mecca this year is estimated 
04? Substantial numbers should begin 


erriving by end September and rush will begin a month 











109) 
© 
lator, oO 
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All fifteen million riyals referred to in Cairos , 
acy ilay 11, 2 e.m. WAll be needed to combat upwerd oI 
O1 
y tendency of riysel resulting from receipt of promised ~N 
os gold and influx of foreign currencies with pilgrims. J 
8 ro 
E = = A runaway riyal will ceuse destitution among pilgrims 
os “Oo oe 
5 “3 ig and otherwise aggravate difficulties of local government, 
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\@ 2 eo = Long range plan mentioned in Department's 27, 
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PABRAPHRASE OF TELEGRAM RECEIVED 


FROM: Amerioan Legation, Jidfa, Saudi Arabia 
DATE: July 7, 1942, 4 p.m. 
NO.3 64 


Reference is made to the Legation's telegram no. 55, 
sent at & p.m. on June 22, 1943. 

This year it is figured that as many as 60,000 
persons will make the pilgrimage to Mecea. The last 
eof September should ma¥k the arrival of a goodly nuaber 
and about a month later the rush will start. 

In order to cope with the infletionzry tendency of 
the riyal fellowing the receipt of premised gold and the 
influx of currencies from foreign countries with the 
pilgrims, the full amount of fifteen million riyals 
referred to in telegram no. 861, of May 11, 9 a.u., 
from the Legation at Cairo, will be required. Not only 
will severe want be suffered among the pilgrims as a 
result of a runaway riyal, but the problems of the Saudi 
Arabian Government will alse be increased. 

Attention should net be allowed to be diverted from 
the present urgent requirements by the leng range plan 
referred to in telegram no. 27, dated June 30, 1 p. a., 
from the Department of State. 

This information was also sent to Caire. 


Lil's je 4ob% 
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duly 8, 1943 


The Secretary of State presents his complinzente 


te the Honorable the Secretary of the Treasury and en- 


peraphrase of tei 
Ft teed R seyeting elie te 


Pron os oie vimana 
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Faly 6, 1%3.— 
Be veoky voter to 
BIOF. 6/5/17 


The Secretary of State easnente bie eomplinente to 
the Honorable the President ef the Export~Iapert Bank and 


encloses herewith fee of a ef tele 
no. 64, dated July 7 1048, fron the Aneriean Location 
at Jitha, Seuss rl tg A, concerning the value of 


| 
\ Enclosure: 
Fron gen no ty 


July 7, 1943. 
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os TELEGRAM RECEIVED ” oeA 


MC ra Jidda tte 
This telegram must be : 


closely paraphrased be- 
fore being communicated 
to anyone, CG) 
Secretary of State 


Washington 





66, July 14, 6 Ba 
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at ENI a STATE 
Department's he July 1! aU p.m m. 


g ) eis No minimum can be set but 15,000,000 riels 
4 \ 


already mentioned sre urgently needed. sy assay one rial 


weighs 11,635 grems and conteins 909.15 parts silver 
per thousand, 


g1/S1¢° 34068 


British plan to supply local government with 
credits of 225,000 pounds sterling during each of next 
six months, Saudi budget for 1943 contemplated 25,000,000 
rials expenditures to be supplied by British in silver 


\ 
HAL 


or alternatively: in gold at rate of 50 rials to invite 


a2 | 
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h 
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commitment 3ritish heve already supplied 5,000,000 


s- A 


174 





rials and 200,000 sovereigns while a third 100,000 


sovereigns is expected shortly pr two further shipments 


6i § - ua 


JIVIS 29 INFWINY. 


30 NOISIAIG 


each 100,000 sovereigns will certainly be requested by 


SOXCITe ¥ SNOMLVYOINNWWOD 


Saudi Government, one to make up remainder of estimate 





Cc 

3 
and another to compensate for loss by exchange of gold ® 
at unfevorable rate now approximating 39 rials to soverei ra) 
It is likely that 1f 15,000,000 riels were supplied 


to Saudi Government British would suspend shipmentssof 
gold, 





On April 24 


CN 
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2 #66; BbI9 14, 6 pom, from Jgdda 


On April 24 083 Gompany offered Sandi Government 
rupees equivaient to $3,000,800 half payable in dollars 
if such payment would effectively aid solution of 
Saudi currency probleme Offer still stands Sut has not 
been accepted because Saudi Government hes had little 
opportunity to spend rupees. 

Rupees circulate at Dhahran at a discount of about 
27% off riale. Compeny desires to use rials but if they 
are unobtainable tt expects to import 450,000 rupees 
which added to 350,000 now on hand will meet requirements 
for last half 1943, 


MO6SE 
wwe 


RARAPHAASE OF TELIORAM RECEIVED 
FROM: AMLHICAN IBGATIGN, JIDDs (SAUDI ARABIA) 


TO: STaTé RGEPARTMENT 
HO.: 66 
DATE: dULY 1h, 1943, Oo pome 


Thie refers te the Department's telegram no. 34, 
Gated July 10, 1943, at 10 pom 

It is imperative that 15,000,000 rials heretofore 
mentioned te provided, despite the fact thet a minimum ean 
net be set. By assay the silver centent ef one rial is 
909.15 parts per theusend and ea rial weighs 11.635 grams. 

During each of the next six months, the Government of 
Great Britain expects to furnish Saudi Arabia with credits 
Of 22§,000 pounds sterling. The loosl Government provided 
for expenditure ef 25,000,000 rials under the 1943 budget, 
at the rate of 50 rials to a sovereign. The said rials 
are to de supplied by the Eritish Gevernwnt in silver or 
alternatively in gold. 100,000 sovereigns are looked fer 
premptiy, fellowing the receipt of 200,000 soversigns and 
$,000,000 rials which have already been provided hy the 
British Government. The Saudi Government will assuredly 
ask for two additional shipments of 100,000 sovereigns 
each, OGne of these shipments is expected to cempensate 
for the less, by exchange of geld at an unfavorable rate 
now approximating 39 rials to the sovereign. The other 

aid poem T 


Al | 5'-5'4 obs 
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shipment is to complete the remainder of the estimate, 
If 15,000,000 rinls were provided fer the Government of 
Saudi Arabia, it is met unlikely that the Government of 
Great Britain would put inte effect a suspension of gold 
shipnent s,. 

The O11 Company tendered an offer of rupees equal 
to $1,000,000, half ef which would be payable in dellars, 
te Seudi em April 24. The offer was made contingent upen 
the payment 's effectively helping te selve the curreney 
aitficulty ef Geudi, Because the lecal Government has had 
enly « liuited opportunity to spend rupees, it has not 
accepted the offer, which offer, however, still holds 
EOOG. 

4% Dhahven rupees are in cirouletion at a discount 
of about 27 per cent off the ancunt «t whieh rials are 
circulating. It is the wish of the O11 Company to empley 
vials, However, the Company plans to impert 450,000 
rupees, which when added  .e the 350,000 rupees they 
heave en hand will fill the needs fer the lest halt of 
1943, in the event rials are net obtainable. 


July 17, 1943 


the 
telegram no dated 
pe A ih, 1943, from the American Legation at Zidda, Saudi 
Arabia, concerning the monetary situation. 


70 f- 51S” 18 
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Jaly 17, 1943 


¢ gy The Secretary of State presente his compliments to 
b\ the Honorable the President of the Export- Bank and 
‘ a herewith copies of a Ba a opr of a telegran, 
“0 66, dated 7 1943, from the American Legation 
a "Jide, Saudi Arabia, relative to the monetary situation. 


Baolosure;: 


From Legation ‘ile 
telegram no, 
aly 1h, lh, 1943. ° 


Spop 5/3/18 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT Certain prejects in the banking and currency field in Saudi 
Arabia: 


Cenversatien with Sir Frederick Phillips relating te -. 


For the original paper from which reference is taken 


Dated __ February_19,.1943. fzom __ State Department 
Internatienal Ecenemic Affairs 


(Feis) 


19 


. 61/g1g° 3068 


ar /Sd 


‘aa 


gis 





BEE JidGa wan EASTERN AFFAIRS 
This telegram must be amit 
closely par>phrasec DE- FRomatec July 24. 1945 
fore being communicated 

to anyone. (SC) Ree'd 5:54 p.u. 


Secretery of State, Fl yiuat 
Washington. & \aR/ston 
70, July 24. iH B+ ihe EPARTME 2, 
SECRET. wmyf/O6. July 14. 6 p.m. 
Third hundrea thousend sovereigns errivr.l todcy. 
Saudi Government hes c-<n borrowing licaliy and 
substantiel vVortion of new seipment will b= usrd 
for ré€épayvments. Thus faranci 1 tension will ce 
FaseG only slightly if at cil. Mesnwhile pilgrimage 
draws nearer. 
Unless a Gecision 1s reschea with reg-ra tr 
Silver for Saudi Arabia before Colonel Hoekins 
sees Kin, Certsin of Kings eavisers will in-vitably 


interpret Geley informulatin, silver policy as 


designed to influence King's reply ana sucn inter- — 

; = 

pretation méy plague future reletions «itn Saudi re) 

co 

Arabis. © 

Be : - 
Moskine is being eavisea of possibility. 

MOOS= aha: 
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The arrival teday of the third 100,000 severeigns 
will ease the finaneial tension only slightly, if at 
all, as a substantial portion of the shipment will be 


used for repayments ef recent lecal borrowings by the 
Saudi Government. 


In the meanwhile the pilgrimare draws 
neare? » 


ft [5] 5 ‘be 


_ PLAMAE Baton 0 funy 27, 1949 


| The Secretary of State sents his oeren teresa. Se the 
Honorable the Secretary of Treasury and engloses here- 
with » ase of an excerpt concerning the monetary 

ei cam Evem a Aenegran 60008 Fuly Sh, 1945, teem the 
American Legation at Jidda, Saudi Arabia. 


sat’ CF a ¢/ v9 


From lLegat Jidda 
telegram excerpt), 


July 24,/ 1943. 


a \» 
a", 


¥D:aP 


Ad 


IZ/G1G°4068 


NW/ Sd. 


TELEGRAM RECEIVED 


- 
ME 


PMH Jidda 
This telegram must be 


Closely paraphrased be- FROM Dated July 26, 1943 
fore beinz commnicated 


to anyone. (SC) Rec'd 6:08 pem. ° 


Secretary of State, 






Washington. OF STATE 








% 


Xx 
APR 8 1944 





5 73, July 26, 1 pem re) 
$l ‘ 1? kai DIVISION OF 4 
q40 ' My/66, July 14, 6 peme __NEAR EASTERN AFFAL _ 
Saudi Government agreed on July 21 to accept a 
from o11 company rupee equivalent of $500,000. or 
~ 
N 
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eet = 6 
: te rad 
he o“ a 
é > aN 
§ oA 5 @ 
> cn ey 
x ae 
- im 
Je 
e8 & 
> 





duly 26, ae de Pe i 





Reference my 60,dated July 14, 1943, 6 pom. 

The Government of Saudi Arabia on July 21 agreed 
to the acceptance of rupee equivalent of Five Hundred 
Thousand Dellars from eil 2OmpuDy . 








MOOS: 


July 26, 1943.. 


veply wefer to 
B70 7. S/15/a 


The Seoretary of State presents hie compliments to 
the Honorable the Secretary of the Treasury and encloses 
herewith copies of a paraphrase of telegram no. 73, dated 


yee. 4 » 1943, from the American Legation at Jidde, Saudi 
Arabia, concerning the monetary situation. 


From Legation, Jidda, 
telegram so. 43, 
July 26, 1943. 
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TELEGRAM RECEIVED 


Cairo 


This telegram must be 


closely paraphrased be= 
fore being communicated 
to anyone. (SC) 


Secretary 


of State, AUG 4 


Washington. 


1555, July 28, 11 a.m. 


TO Sis [( 


Rec'd 1:02 
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FRonoto! Tuly 28, 1945 
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Legation's, 86Y, May 1l, 9 a.m.; and Dopartment's 
GIF GIS/S/3 
735 June 3, 8 p.m. 


Because of gol 


transactjon described in Depart= 


Zile SIS 292 tin 
ment's/958, July » & PoMe, decision as to the 


question of the availability of Lend-Lease supplics 


of silve” to Saudi Arabia hrs become more urgent and 


the British Minister of State has again inquirefl abcut 


ite We should thorcefore welcome an indication from the 


WWC 


Department ns to the likelihood of an early decision. 
KIRK - 
“0 
Dw 
is oO 
%, Pt 
Ny : j “PARTMENT OFS TA 
ty a Phy =a 7 
Urs My nib 
Ng 4 %, ae AS *VISIOW OF —_ 
Ord - »TABTERN 4FFALg | 
One 
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EARAPRBASE OF TELEGRAM RECEIVED 


FROM: Ameriean Legation, Caire, tgypt 
DATE: July 98, 1943, 11 a.e, 
NO.: 1338 


Reference is made te the Legetion's cable of May 11 
9 a.m, no, 8613 ga te the Department's eable of June oe 
6 p.m., no. 738. 


Tt hes become more u % that a decision as to the 
question of the availability of Lend-Lease supplies of 
silver te Saudi Arabia be made veeause of ~~ transaction — 
whieh was deseribed in the Department's te 
6 p.m., neo, 968, Anether inquiry has been made by the 
Britich Minister of State, Therefore the Legation would 
appreciate the Depertment's indicating whether or not an 
early decision is very likely. 


egrean of July 20, 


In reply refer to : 
FD August 2, 1943 


The Secretary of State presents his compliments to 
a the Honorable the Secretary of the Treasury and enctoses 
copies of a paraphrase of telegram no, 1335, dated July 28, 
1943, from the American Legation, Cairo, Egypt, concerning 
availability of Lend-Lease supplies of silver to Saudi 
Arabia, 


A 
Enclosure: [0 


From Lezetion/ cairo, 
Telegram no,./1335, 
July 28, 1943, 
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} ‘ 





FD:JD 


ce/SlS*s0s68 M4 


WW, Sd 


aaa is 


L PREPARING OFFICE TO BE TRANSMITTED 
WILL INDICATE WHETHER Xsecrer 


ull rate TELEGRAM SENT CONFIDENTIAL 
Collect | Day letter a RESTRICTED 


an) 


Night letter peng Pam? = eta ee CLEAR 


Charge Department: on us 
oe Beparhuent of State ncnan 
Day letter 

Night letter Vv Washington, 

s\7 
6” 


Ch to 
‘aa August ef 1943 
dX i il 
AMERICAN LEGATION, {4 ae a ee 


This Ceors we sSut in cons, cential Code. 


CAIRO, 1 [t emouid be carefully parry ee 
J b F | beiny communicated to anyone. 


Your/1335, July 28, 11 a.m, 


r 








oe 
SS 


It is believed that the Department's 1027, July 29, 
& 9 p.m, will serve as an answer to your inquiry, 

iN Jidda has been instructed as follows with respect to 
Gunter's trip: QUOTE It is desired to avoid all publicity 
regarding this mission, both before, and after Mr, Gunter's 
arrival, He will be en route to other points in the Near 
East and his visit to Saudi Arabia may be explained as for 
the purpose of examining and reporting on the silver currency 
shortage, in respect of which this Government's aid in making 
silver available has been requested, UNQUOTE, You may wish, 
therefore, to advise the British Minister of State anprop- 


riately in accordance with the foregoing instruction, 


ax \wlL , 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


' For the 


See .__._.. 


- Dated 


File No. .... 


_..daly..26, 1943. ans ee ee 


Saudi Arabian financial situation, 


Submits information in regard to depafture of John W. Gunter, 
of the Treasury Department to obtain information concerning -, 
to ascertain what arrangements United States Government can 

make to provide silver to meet eurrency needs, 


original paper from which reference is taken 


viiealalgsbhdpsaanss o-#87,..10 pm . 
fib #80, 20m 


ATTT i 


elit yeniue’ 


Saudi Arabia 
Pe ND. . ” eee eS ~ 


1—1540 


NCW /Sd 


S2/Gig*s06E3 


Marcu 0, 


No, AA 7K 


To the American Chargé d'Affaires ad interin, 


London, 


The Secretary of State encloses for the information 
of the Chargé d'Affaires 2 copy of a memorandum of conver- 
sation which took place on February 19, 1943 between an 
officer of the Department and Sir Frederick Phillips of 
the British Supply Council in North America, During this 
conversation Sir Frederick Phillips was requested to as— 
certain from his Government nore detailed information re- 

arding certain projects being considered by the British 


vernment in the banking and currency field in Sandi 
Arabia, 


It is desired that the Embassy make parallel inquiries 
of thie character of the appropriate British authorities 
in such a way as not to conflict with the inquiries being 
made by Sir Frederick Phillips. It is understood, however, 
that Sir Frederick Phillips has referred the matter to the 
British Embassy at Washington, which is making inquiries 
through the Foreign Office im London. 


Enclosure: 


Memorandum of conversation Aon 


dated February 19, 1943, 


1943PM a 
: 1943PM 2 
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DEPARTMENT OF STATE 


Ohya 
DIVISION OF NEAR EASTERN AFFAIRS a 
yf 
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Memorandum of Conversation 


DATE: July 17, 1943. 
Y CONFIDENTI 


ussion of Saudi Arabian Currency Problems in Connection 


r. Gunter, Treasury Department. 


Murray, PA/M. | ~ (Rt et ace a 
. Livesey, FD. itioe tt i ciiy ,; 
Corlise, FD. INTERNATIONAL ESLER fa Gig 
. Alling, NE. Hit satin 
1a AND 


. Merriam, NE. 


> hee VIS 
Mr. Parker, NE. DEPARRMENT GF STA IUN 
sates (oy ae at 


1942 
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Following a recent discussion with Dr. White of the 
Treasury Department in which it was decided that the 
Treasury would send Mr. Gunter to Saudi Arabia, Mr. Gunter 
called at the Department in order to discuss matters relat- 
ing to his proposed trip to Saudi Arabia. 


/GISg 


It was pointed out at the beginning of the conversation 0 
that there are two major problems involved: (1) the possi- +} 
bility of making silver available to the Saudi Arabian 
Government in order to alleviate a shortage of coins; and 
(2) the long-range problem of assisting the Saudi Arabian 
Government to establish a sound and workable fiscal system. 


Mr. Murray explained the great political and strategic 
importance of the o11 resources in Saudi Arabia, pointing 
out the necessity of maintaining a sound economic system 
inside Saudi Arabia in order that these o1] resources may 
continue to be available. It was brought out that in order 
to furnish silver under lend-lease procedure there must be 
a guarantee that the silver will be returned in kind. In 
view of the potential wealth accruing to the Saudi Arabian 
Government from oil royalties, it was considered probable 
that the Saudi Arabian Government would be able to return- 
the silver in due course. However, it was agreed that the 


anyey 


best 


a OO = 


best we could expect would be a guarantee to return the 
silver on the part of King Ibn Saud. His guarantee, we 

may assume, would not be given lightly. Mr. Livesey said 
that in connection with the transactions involving the 
lend-leasing of silver, it had been stipulated that the 
Congressional Special Silver Committee must be consulted. 
He suggested that in taking the matter up informally with 
the Committee, the Treasury and Lend-Lease must be, and 
apparently now are, in a position to say that no doubt is 
felt of the ability of Saudi Arabia to return the equivalent 
amount of silver after the War. In connection with the 
return of silver in kind, it was decided that the small 
amount of concentrates produced by the Saudi Arabian Mining 
Syndicate would not be in sufficient quantity to assist 
materialiy in making arrangements for a return of silver 

in kind. 


Mr. Murray then referred to previous British proposals, 
first, to establish a bank of issue in Saudi Arabia and, 
later, to set up a Saudi Arabian currency board in London. 
Mr. Murray expressed the opinion that the United States 
should have something to say about such matters, in view 
of the large economic interests of this country in Saudi 
Arabia arising out of the American o11 concession. It 
Was agreed that consideration should be given to the advis- 
ability and feasibility of assisting the Saudi Arabian 
Government to establish a bank or suitable financial in- 
stitution in Saudi Arabia and that, if done, this should 
be with American rather than British advice and assistance. 
Mr. Livesey remarked that the establishment of a bank might 
be aided by a larger importation of goods into Saudi Arabia. 
Mr. Murray stated that we have realized the importance of 
goods to Saudi Arabia and that it would be highly desirable 
to make available to Saudi Arabia rice, wheat, cotton goods, 
coffee and sugar. He said he wondered whether the clearing 
of the Mediterranean would permit greater shipments of 
goods to Saudi Arabia. If goods could be sent, Saudi Arabian 
financial difficulties would be aided materially thereby. 
Mr. Gunter expressed agreement that shipments of goods 
would offer the best solution of the problem. Mr. Murray 
remarked that the problem is relatively simple because the 
Saudi Arabe need so comparatively few goods. He stated 
that he wondered whether it would not be possible to rectify 
the balance by getting some more goods in. Mr. Gunter 


remarked 


ee 


remarked that the use of goods would facilitate the use 
of paper currency if paper currency should be adopted. 
Mr. Murray remarked that the use of goods would help to 
bring in revenue and mentioned that the pilgrim traffic, 
reestablished, would serve as a source of revenue to buy 
goods. 


At this point Mr. Murray stated that the President 
has expressed a personal interest in improving the standard 
of living in Saudi Arabia and that the President desires 
that the o11 resources of Saudi Arabia redound to the 
benefit of the Riiag i of that country. Mr. Murray eaid, 
furthermore, ing Ibn Saud desires to change over from 
a Bedouin to an agricultural economy. 


Returning to a discussion of the silver question 
Mr. Livesey stated that Mr. Gunter should be in a position 
not to hedge with King Ibn Saud but should be authorized 
to inform the King that we would accept his guarantee that 
the silver would be returned. It was agreed that this 
uestion should be decided before Mr: Gunter's departure. 
t was the consensus of opinion that in wiew of the probable 
size of future oil royalties there was not much need to 
worry about securing a return of the silver. Mr. Alling 
remarked that the California Arabian Standard 011 Company 
is of the opinion that it can take out of Saudi Arabia 
all the o11 it can sell during the remaining sixty-year 
period of the concession. 


At this point Mr. Alling mentioned parenthetically 
the need in Ethiopia for Maria Theresa silver dollars. 
Mr. Murray spoke of the President's interest in Ethiopia 
and referred to Mr. Deressa's memorandum on Ethiopia which 
had greatly interested the President. 


The discussion then returned to a consideration of 
Saudi Arabian matters. Referring to the British proposals 
for the establishment of a currency board in London, 

Mr. Parker remarked that plans which had been suggested 
for solving financial problems in Saudi Arabia did not con- 
template developments likely to take place in Saudi Arabia 
in the near future. In as much as greatly increased oil 
revenues may assist materially in modernizing this Bedouin 
country, the ge amas: of silver may be regarded only as 

a "shot in the arm" e should not lose sight of the 
leng<muhee problem of assisting the Saudi Arabian Government 


to 


to establish a sound monetary systen. 


Mr. Livesey expressed the opinion that the Legation 
at Jidda should be informed immediately to use its influence 
to keep the Saudi Arabian situation liquid and not to permit 
the Saudi Arabian Government to tie itself up financially 
with some other country before we have a chance to take 
action. It was agreed that a telegram to this effect 
should be sent to the Legation. 


With regard to a bank in Saudi Arabia, it was pointed 
out that large contemplated increases in the American and 
Saudi Arabian staffs of the o11 companies would create a 
number of customers for a bank. It was the consensus of 
opinion that there has been an over-emphasis on the diffi- 
culties involved in issuing paper currency in Saudi Arabia. 


Mr. Murray advised Mr. Gunter to keep in very close 
touch with the State Department representatives during his 
trip and suggested that while passing through Cairo he 
consult with Mr. Kirk and Mr. Hare. It was suggested 
also that he discuss with Mr. Moffat the possibility of 
getting more goods into Saudi Arabia. Mr. Gunter was 
advised also to cooperate very closely indeed with 
Mr. Moose while he is in Saudi Arabia and also to seek an 
opportunity to obtain such factual information regarding 
the financial situation as may be secured from officials 
of the California Arabian Standard 011 Company and other 
informed business sources. 


It is expected that Mr. Gunter will call upon Ibn Saud, 
accompanied by Mr. Moose. Although Mr. Gunter will not 
have the authority to enter into any agreement with the 
King, nevertheless it is expected that he will ascertain 
just what arrangements would be agreeable to the King and 
obtain precise, factual information about the financial 
needs of Saudi Arabia. It was understood that before 
proceeding from Saudi Arabia to other countries Mr. Gunter 
would render a full and complete report to Washington. 


NE: WLParker: EML 


STRICTLY CONFIDENTIAL. 


wo, KF 


To the 


Officer in charge of the American Mission, 
Cairo. 


The Secretary of State encloses for the strictly 
confidential information of the Officer in charge of the 
American Mission a memorandum of a conversation relating 
to Saudi Arabian financial matters. 


Rnelosure: 


Memorandum of conversation, 
July 17, 1943. 
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To the 
Officer in charge of the American Mission, 


Jidda. 


The Secretary of State encloses for the strictly 
confidential information of the Officer in charge of the 
American Mission a memorandum of a conversation relating 
to Saudi Arabian financial matters. 


Enclosure: 


Memorandum of conversation, 
July 17, 1943. 
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July 28, 1 a 






KW GEL V wl TiN 
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DIVISION OF 


r's attributions to me in memorandum of 
e inaccurate. 






; t one is diametrically wrong. Mr. Murray 
. ed that Saudi Arabia might not be able to 
retu end-lease silver. I said it was very undesir- 
able to introduce any such doubt and that there should 
be no such doubt in view of what I understood to be 
conven) tated in the way of developing the resources of 
Saudi Arabia. The record would be approximately correct 
if it said, "Mr. Livesey said that in connection with the 
transactions involving the lend-leasing of silver, it had 
been stipulated that the Congressional Special Silver 
Committee must be consulted. He suggested that in taking 
the matter up informally with the Committee, the Treasury 
and Lend-Lease must be, and apparently now are, ina 
position to say that no doubt is felt of the ability of 
Saudi Arabia to return the equivalent amount of silver 
after the War." 
Aa 

With that change made, the second reference to me 
could stand. The third reference attributes somebody 
else's suggestion to me, but that is all right in this 
case. 


The last paragraph of the memorandum reads as if I 
had suggested that the Department should write a letter 
to Senator McCarren. What happened was that the question 
of the guarantee was again raised and it was asked how it 
should be settled. I 8 ted that would be a question 
for Mr. Harry White, whO,Lend-Lease woula have to handle 
the matter with the Congressional Committee. The sug- 
gestion by whoever made it that it could be handled by 
letter to the Committee Chairman was a speculation as 
to what Mr. White might do. I ould think the paragraph 
might be omitted. It is not of relative importance with 
the rest of the memorandum. I ’don't know how the Committee 


angle will in fact be handled. 


Frederick Livesey 


do 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT Monetary conditions in Saudi Arabia: Silwer to be 
distributed to tho Tribes by the King. 


fk 
For the original paper from which reference is taken 


See _.. ee a eee 
(Despatch, telegram, instruction, letter, etc.) 


Dated. Aug-6,1945 ne _Saudi Arabia (Moose) 


Confidential file 
File No. 102.108/684 
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Pr qo, AF (227 
TREASURY DEPARTMENT, ‘/ 
nw L¢ 


INTER OFFICE COMMUNICATION y, 


DATE August 25, 1943 


Mr. Livesey 
From Mr. White - 
4 
‘S Please send the following cable to the American Legation, 
. 44 Tehran, for Gunter from Treasury. Also please repeat to Cairo 
and Jidda. 


“ wReference your 1474 from Cairo. ~ 
_ 


"One. We are now prepared to lend-lease approximately 
5 million ounces of silver required for 15 million riyals to 
meet the coinage needs for the rest of this year. 


. "Two. We hope to arrange to have at least the 8 million 
¢ riyals necessary for the pilgrimage minted in India. 
. a 


"Three. The lend—lease contract for Saudi Arabia will be 
fr to you in Cairo. 


6 ‘ g 1s v'] “Four. You will prepare a formal request for the lend- 

¢4 leasing of the silver. The request may be presented for the King's 
Signature in Saudi Arabia and the lend-lease contract also for his 
Signature immediately thereafter. This procedure to replace that 
previously suggested. 


L2/sisg°s068 M4 


Te) 

Bs 

f Ww 
"Five. ~The King should be informed that he must bear the cost 

of minting the riyals." ee 


—_"" 


WW/Sd 


In reply refer to 
FD 


/ 
{ 


August 18, 1943 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
@ paraphrase of telegram no. 1474, dated Auguet 17, 1943, 
from the American Legation at Cairo, trariemitting a 
report from Mr. Gunter to the Secretary of the Treasury 

“pegarding Saudi Arabia currency matters. 


Enclosure? 


From American Legation, 
Cairo, Egypt, telegram 
no. 1474, August 17, 1943. 
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In reply refer to 
FD 


August 31, 19435 


fhe Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
copies of a paraphrase of telegram no. 1227, dated August 26, 


tion at Cairo, Egypt, regarding the 


tocthe American Le 
, lend<leasing of silver to meet the coinage needs for the 
r rest of this _ 


to 


Enclosure}; 


Ll g ois vr) To en a 


egrem no. 1227. 
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HB Cairo 
This telegram must be FROM 


closcly pnraphrnscd be=- Dated august £7, 1943 _ hr 


fore being communic 
to anyones (SC 


as é 
BG, Oe 








Roo'd 4:42 peme 




















DIRECTOR > 
r é APR7 1944 ® _ SaPARTMENTOPGTATE 
= , Ti | 
Seerctary of Stat? ae | AUG 2 0 1943 
=! 2 Lt 
= Wshington i GP aNision 9 
=) 
> 
J 1474, sugust 17, 4 pem.(SECTION ONE) 


&b F>llewing telegram reperted to  Siddar - 
0 S/ Department's 1027, /July 22, 9 pem. pe 
i] 
94 FOR MORGENTH.U FROM! GUNTER. is 
"T have hnd eonversnations: “with ‘njib Bey Sxlha, a 
Fh director of Mines and FublLic ‘works of Saudi aurcbin, Db 
a) N Lebkicher of CASOC, Lloyd, British Ministry of Strte, “ 
z 
°o N= and virious members of Legntion stiff. Nojib h-ndl.-s 
2 One . ; | 
= & ‘Mt preetienlly all nogetictions relating t> financo, 
Nz ~ XZ trensportitiom, and supplics for Saudi ursbinn > 
—- Cos = a © | 
We = \& Government, is probably bcst qualificd Saudi ur:binn os [ 
SRO 4S | 
‘3 a t. digseuss currency m-tturs. ..8 result of thcee = 
; Pag ~  t 
discussions I am impresssd urgency supptying silver = 


(fou 
o 
UCD 


under lend-loxse to Saudi arctbia for minting riynrls 


attr : We: koe 

bef re pilgrim>;o. . 4 
(3 

Twoe Naijib strtces thrt approxim'tely 15 million P~s 

new riyels necced for rst of 1943. Since rigal hrs o 
sxme weight ha 


-2- #1474, august 17, 4 pem.: (SECTION ONE) 

same weight and fineness as 21d rupee, sporoximetecly 
5 millicn s.unces of silver re necdod. Minimum of 

8 million riyals needed in ecnnection with financing 
pilgrimge. ‘these amounts seem ronsonrible. 

Three, Between 40 and 50,000 pilgrims from abr :d 
nro expected. Pilgrims begin to arrive in September 
and peak of arrivals is mid-November. All pilgrims 
must reach Mecen by nbout December 7. 

Four. Plans f:r financing pilgrimrge sre bricfl: 
2s follows: 

(a) Pilgrims will pay tariff duc Srnudi urabian 
Govornment in country of crigin. Froeceods will be con- 
verted into sterling and credited t>. gecount of 
government in London . British appztrently cssuming 
responsibility for furnishing mens of convurting 
this bel: nee into riyalse smount involved is estimated 
2t 15 million riynals. 

(>) Non-tariff expenditures exvected to am unt 
to about 20 million riyrls since these expeditures wiil 
be made internally, riycls must be supelied immedi-tely 
agninst foreocign eurrencics. 


KIRK 


ra 


HB derapercsemecaaiiatagies Cairo 

This tclegram must be 

closely paraphrased be- - Dated uwugust 17, 1943 
forc being communicated FROM 

to anyone. (SC) Ree'd 7:25 pam. 


Socritary of Strta, 


Woshington 


1474, sugust 17, 4 pem. (SECTION TWO) 

Whether pilgrims will cnrry sovercigns, curruncy, 
or vouchers denominnted in riynals and acquired in country 
of crigin not deturmined. How Saudi arabian Government 
is t. acquire sufficient riyals to mect demand is 
ocrincipal problem. 

Five.- Alternctive to requiring silver under Lend- 
Luise for minting riyrls is for British to sunply 
scv reigns which would be sold in market to rcquire 
riyalse Sale of 300,000 sovereign supplied so far this 
your as pert of British subsidy has driven price of 
sovereigns from 55 to 40 riynals. British herve promiscd 
additionnl 100,000 sovereign subsidy and probably will 
grant another 100,000 scvcreign before end of yerr. It 
would be extremely dcifficult to mrket these scvercigns 
plus sovereigns supplicd -s mers of acquiring riyrls 
to finnncee pilgrims. 

Sixe Without doubt riysls are in very short supply. 


Najib stnrtes 


ry 


4 


-2- #1474, august 17, 4 pem. (SECTION TWO) from Cairo. 


Najib stateg 28,000,000 riynis mintcd to date and ustimates ; 
8,909,000 aoing have left country. « British cstimnte_ 
in coins in circulation is 3,000,000 but it does not 
consider coins exported since april 1942. SS. far I 
have been uneablp Mreconcile these two estimntes but 
British figure probably more nearly correcte Population 
is mbout 5,000,000 or 6,000,000¢ 

Seven. Relinble estimates of government oxpenditures 
not available but itntcrnnl cxpenditures expected to be 
‘about 45,000,000 riynls in 1944 (erlendar year). Najib 
estimntes external expeponditure nt 22,000,000 riyrls for 
same poriode. Expenditures have shown unhenlthful 
tendency to inerense in recont years. If oxponditures 
maintained -t present level it is estimeited thet 
budgct can be balanced when oil output reaches 200,000 
barrels daily. Present production much below this 
level. 

Hight. I discussed with Najib question of return 
of silver after war. He saw nu objectionmat all to 
such provision in agreement and felt confident Kine 
would agree. He stressed, however, thnt Srudi arabia 
would not be in position to return silver for sone time 
after ware .I xssured him thet any time limit thet might 


be specified would be subject to ronegotintion. © 


NPL KIRK 


TELEGRAM RECEIVED ct 





MC Cairo 

This telegram must be 

Closely paraphrased be= FR Dated August 17, 1942 
fore being commuhicated OM 

to anyone. (SC) Rec'd 7:35 pele 


Secretary of Stnte 


Washington 


1474, August 17, 4 ~.m. (SECTION THREE) 

Nine. In view of urgency of supplying rials, 
possibility of obtaining temorary loan of at least 
two million ounces of silver from India might be in- 
vestigated. Dies are in India, and minting could be 
Started quickly. This idea has been dismissed with 
Lloyd, who strongly favors it and hes so cabled London. 
As alternative, silver might be obtained from Iran and 
first minting done by Iranian mint. I will investigate 
latter oossiblity in Tehren. 

Ten. I Expect to lesve on first available vlane 
for Tehran, and after returning to Cario will go to Jiddn 
to discuss Lend-Leasing of silver with Moose» If it 
is decided to Lend-Lense silver to Saudi Arable, it could 
be accomplished in usual manner except that we should 
specify wording of requeste Lend-Leese requests usually 
made by Saudi Arabian Government to Moose who transmits 
them to Washington, 

Eleven. I am inclined to believe that trip to see 
King inadvisable at this time. As far as Lend-Leasing 


silver is concerned 


~2— #1474, August 17, 4 pem, (SECTION THREE)from Cairo 


Silver is concerned such trip unnedeseary singe Agioc 
16 person who would have to be consulted in Any Evente 
I believe it 1s too early to discuss other currendy 
matters with King. Kirk is in agreement with this view 
pointe Najib informe me thet King is committed in 
orinciple to use of paper currency and establishment 
of currency board of similar institution but ‘that no 
com-itments have been made nor any definite stens taken. 
British here inclined to view that present circunstances 
unfavorable for succesfful establishment of currency 
board. I believe my triv to Jidda should be confined 
to comoleting arrangements for Lend=Leasing silver and 
to gather additional information of es istance in laying 
groundwork for later mission on finencial reform, Please 
let mé have your instructions in this matter and with 
resoect to Lend-Leasing silver," 

(END OF MESSAGE). 

KIRK 


PARAPHRASE OF TELEGRAM RECEIVED 


FROM: AMERICAN LEGATION, Cairo 

TO: Secretary of State, Washington 
DATED: August 17, 1943, 4 p.m. 
NUMBER; 1474 


Reference is made to the Department's telegrem 1027 
of July 29. 


The following telegram has been repeated to Jidda. 
FROM GUNTER FOR THE SECHETARY OF THE TREASURY. 


I have talked with various members of the Legation 
staff; with Lloyd of the British Ministry of State; 
with Lebkicher of CASOC; and with Najib Bey Salha, 
director of Mines and Public Works of Saudi Arabia, who 
ise probably the Saudi Arabian best aualified to discuss 
currency matters and who hendlee practically all negotiations 
releting to finance, supplies for the Saudi Arabian 
Government, and transportation, These discussions have 
left me imoressed with the urgency of supplying Saudi 
Arabia with silver under lend-lease for minting riyals 
before the pilgrimage. 


Two. According to Najib, about 15 million new riyals 
are needed for the rest of this year. Approximately 5 million 
of silver are needed, as the riyal has the same weight 
and fineness as the old rupee. In connection with the 
finencing of the pilgrimage, a minimum of 8 million riyals 
are needed. These amounts seem quite reasonable. 


Three. Pilgrims begin to arrive in September, 
peek of arrival is mid-November, and by about December 7 
all vilgrims must reach Mecca. Between 40 and 50,000 
vilgrims from abroad are exnected. 


Four. Following is a summary of plans for financing 
the nilgrimage: 


(a) Tariff due the Saudi Arabian Government will be 
paid by pilgrims in their country of origin. The proceeds 
converted into sterling will be crevited to the Saudi 
Arabian Government's account in London. Avonerently the 


British 


LO/51-5' fobs 


OZ 


~ 


Britieh are assuming the resnonsibility for furnishing ; 
means of converting this balance, which is estimated to 
be 15 million riyals, into riyals. 


(b) About 20 million riyals, constituting exrendi- 
tures other than the tariff, are exvected, for which 
riyals must be supplied immediately against foreign 
currencies, since tnese exnenditures will be made 
internally. 


It has not yet been determined whether the pilgrims 
shall carry sovereigns, currency, or vouchers expressed 
in riyals, and acauired in the pilgrims’ country of origin. 
The principal problem is how sufficient riyale to meet 
the demand will be acauired by the Government of Saudi 
Arabia. 


Five. Instead of acauiring silver for minting riyels 
under Lend-Lease, an alternative would be for the British 
to supply sovereigns to be sola in the market to obtain 
riyals. So far this year the British have supplied 300,000 
sovereigns as vart of their subsidy, and by the gele of 
these sovereigns the vrice has been driven down from 55 
to 40 riyals per sovereign. An additional 100,000 sovereign 
subsidy has been promised by the British, who probably 
before the end of the year will also grant another 100,000 
sovereigns. There would be extreme difficulty in marketing 
these sovereigns in addition to sovereigns supplied for 
the purpose of obtaining riyals to finance the pilgrims. 


Six. There ie no acuestion about the fact thet riyals 
are in very short supplies. According to Najib, 8 million 
coins of the 29 million riyals minted to date have left 
Saudi Arabia. A British estimate, which does not consider 
coins exported since April 1942, is that 3 million coins 
are in circulation. I have not been able to reconcile 
these two estimates so far, but vrobably the British 
estimate is the more nearly correct. The populetion of 
Saudi Arabia is about 5 to 6 million. 


Seven. There are no reliable estimates of government 
expenditures available, but it is expected that in the 
calendar year 1944 the internal exnenditures will be 
about 45 million riyals, while Najib estimates for the 
same period that external exnenditures will be 22 million 


riyals. 


= 


riyals. In recent years an unhealthful tendency for 
expenditures to increase has been evident. It is esti- 
mated that if expenditures are maintained at the present 
level, the budget can be balanced when oil outout 

of 200, OOO barrels a day ie reached, which is much above 
present production levels. I 


Eight. I discussed the auestion of returning silver 
after the war with Najib, who perceived no objection at 
all to having such a provision in an agreement and was 
confident that the King would agree. However, he emphasized 
that for some time after the war Saudi Arabia would not 
be in a position to return the silver. Any time limit 
that might be specified, I erssured him, would be subject 
to renegotiation. 


Nine. It might be well to investigate whether it 
le cossible to obtain a temporary loan from India of at 
least ¢ million ounces of silver, in view of the urgency 
of suvplying riyals. As the dies are in India, it should 
be possible to start minting auickly. Lloyd, with whom 
this idea has been discussed, favors it strongly and 
has cabled to London to that effect. An alternative 
might be to get silver from Iran and for the Iranian mint 
to do the first minting. JI shall look into this latter 
possibility when I get to Tehran. 


Ten. I contemplate leaving for Tehran on the first 
available plane, and after I return to Cairo, going to 
Jidda to discuss the lend-leasing of silver with Moose. 
If the decision is taken to lend-lease silver to Saudi 
Arabia, it could be done in the usual way but we should 
specify the wording of the reavest. The Saudi Arabian 
Government usually makes lend leese reauests to Moose 
and they are transmitted to Washington by hin. 


Eleven. I am inclined to bi:iteve that a trip at this 
time to see the King is unnecessary, esvecially as fer 
as lend-leasing silver is concerned since the person who 
would have to be consulted in any event is Agib. I 
believe, and Kirk agrees, that it is premature to discuss 
other currency metters with the King. Najib tells me thet 
the King is committed in principle to the establishment 
of a currency board of similar institution and to use of 
paper currency, but that no committments have been made 


end 


niifies 


and no definite steps have been taken. The British at 
Cairo are inclined to feel that present circumstances 
are not favorable for establishing a currency board 
successfully. It is my feeling that my visit to Jidda 
should be solely for the purpose of completing arrange- 
ments for lend-leasing silver and to get additional 
information which may be useful in preparing ground work 
for a later mission relating to financial reform. Your 
instructions on this matter and on the lend-leasing of 
silver are requested. 


This is the end of the message. 


KIRK 
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| Your 1474 Aucyet 17, 4 p.m. 
” ¥70 Sis Ja? 
b FROM {REA FOR GUNTER, 


. 1) Treasury is now prepared to lend-lease about 
"5 million ounces of silver to Saudi Arabia which is 
what is needed to meet the coinage needs for the rest 
of 1943. 
2) It is hoped that we can arrange to have minted 
in India at least the 8 million riyals necessary for 


the pilgrimage. 
< 
3) The lend-lease contract will be sent you in 


Cairo. 
4) A formal request for the lend-lease of the 
Silver should be prepared by you and may be presented 


for the King to sign in Saudi Arabia and the lend-lease 
contract 


U. S. GOVERNMENT PRINTING OFFICE 16—25203-1 


L2/S1S° 4068 
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contract may also be presented for his signature 
immediately after the signature of the request. 
Procedure previously suggested is to be replaced by 
this procedure, 

5) Saudi Arabia must bear the cost of minting 
the riyals and the King should be seo informed, 

6) Repeat to siddaze A. 5) 


4 


‘al 
FD:FL:MHE: 88S i - Lh 
Enciphered by ........------------------—-= . 
Sent by. operator .........-.-.----- DOW nssssesssionicsimascasans UO Cae aka 


&. S. GOVERNMENT PRINTING OFFICE 16--26200-1 


In reply refer to 
FD S%o 7. $/S/ag August 23, 1943 


The Secretary of State presents hie compliments to 
the Honorable the Secretary of the ‘Treasury and encloses 
copies of telegram no, 861, dated August 20, 1945, from 
the American Legation, Tehran, Iran, traneni tting a message 
and —— ‘ en of the Treasury, from 

° Pr. 


Enelosure: — 4 
Prom Legation, Tehren, 


Telegram no. 
August 20, 1943, 
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TELEGRAM RECEIVED "36 CAKE 





CAM Jidda 
This telegram must be FROM 

closely paraphrased be~ Dated August 25, 1943 
fore being communicated Se 


to anyone. (SC) Rec'd 7:55 a.m., 26th 
Secretary of State 
Washington .. 





99 August 25, a Pele 
Department's /52, August 17, midnight 


I see no way in which suggested procedure could 


“4 © 
be imprdved upon. It is requested that this Te) 
(e) 
Legation be supplied with copies of any requests nl 
e 
reporte or recommendations relative to eilver for ol 
Saudi Arabia not submitted from here. oO 
. ~ 
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PARAPHRASE OF TELEGRAM RECEIVED 


FROM: AMERICAN LEGATION, Jidda 

TO: Secretary of State, Washington. 
DATED: August 25, 1943, 8 p.m. 

NUMBER: 99 


No improvements in procedure suggested in Department's 52, 
August 17, occur to me. The Legation would appreciate 
being given any copies of any reports, recommendations, 
or requests not submitted from here regarding silver for 


Saudi Arabia. 


MOOSE 


F D:FL:EKS 
8/27/43 


In reply refer to 
D $99 F. 512g 


August 27, 19435 


The Secretary of State presente his compliments to 
the Honorable the Secretary of the Treasury and encloses 
copies of a paraphrase of rg no. 99, dated August 25, 

. from the American Legation at Jidda, Saudi Arabia, regard- 
' Ang the lend~leasing of silver to Saudi Arabia. 


Enclosure: 


From Anericaa Legation, 
Jidda, Saudi Arabia, 
August 25, 1943. 


CU tr. 274) 


re, 
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TELEGRAM RECEIVED 


LSH Cairo 
This telegram must be 
closely perephresed be&- 


Deted September 1, 
fore being communice teFROM 





to enyone. (SC) Rectd 10:20 a.m. 
a he piwision PD DEPARTMENT OF STATE OFFICE OF IHE ADVISER GN 
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DEPARTMENT OF STATE 
1572 September 1, 10 a.m, 

of 
Depertment 'sAz2 » August 26, 7 p.m. 
FOR MORG NTH:U FROM GUNTER 


‘ha 


1943 


end 


"One. Strong possibility thet King will desire 


to heve Minister of Finence sign contrect for 
Lend-Leesing silver to Seudi u.rebis rather then 
Sign it himself. King hes never signed egreements 
of this type but delege ted such ruthority to 
Finence Minister, In cese King should wish to 
follow this procedure I would like mthority to 
agree, If contrect is signed by Minister of 
Finence King, if required, might issue decree 
confirming euthority of Minister end ccknowledging 
velidity of contrect. 


Two. In eny event it seems desirable to herve 


formel request signed by Finence Minister in cccord- 


ence with Lend Leese procedure now in effect. 
Will this be eceepteble to Trersury? 


Three, 
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-2- #1572 September 1, 10 a,m, from Criro 


Three, This ceble being repected to Jidda 
with reéquest thet Moose crble Stete his rgreemmt 


or disegree with cbove suggestions," 


KIRK 
NPL 


PARAPHRASE OF TELEGRAM RECEIVED FROM CAIRO 


DATED: September 1, 1943, 10 a.m. 
NO; L572 


FRO1i GUNTER FOR HORGENTHAU 


Oe [815° 4 26% 


Refer to State Devertuent's 1227, August 26. 


1. It is highly vrobable thst King Ibn Saud will 
want to have the Saudi Arabian Minister of Finence sign 
the contract for lend-leasing silver to Saudi Arabia end 
will not wish to sign it hiuwself, having never signed 
agreeuwents of this type, as authority to sign hss been 
delegated to the Minister of Finance. I would like 
authority to agree in case the King wishes to follow this 
procedure. If the Minister of Finance signs the contract, 
a decree confiriing tne Minister's authority and acknowledging 
the validity of the contract wight be issued by the King, 
if reoulired. 


2. Will it be accevtable to tiie Treasury if, as 
seems desirable, the formel recuest should be signed by 
the Finance Minister in accordence with lend-lease »ro- 
cedure now in effect? 


5. I au repeating this telegrem to Jidda and reauest- 


ing that Moose telegravh his agrecwent or disagreement 
with the foregoing suggestions to the Devartuent of State. 


KIRK 


FD: FL: EKS 
9/3/43 


In reply refer to 
FD 
September 4, 1943 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
copies of a paraphrase of telegram no. 1572, dated 
September 1, from the American Legation at Cairo, Egypt, 

Anquiry ae to whether the Saudi Arabian Minister 
of Finance should sign the contract for lend-leasing 


silver to Saudi Arabia. 
W ‘ 
Enclosure; 26 
git From Legation/ Cairo, 


September 1,/1943, 
\ Telegram no. 1572. 
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TELEGRAM REC 


& portion of this 
telegram must be closely 
perephrased before dein, 
communicated to anyone. 








Deted August 31, 1943 


ne ' Sept. l. 
DEPARTMENT OF STA qd 5252 p. m.°FP 


~OFRGE OF Lit ESYSER GN 


Secretary of State, 


INTERMANLAAL LCRBQMAIL AL AIRS 


Washington, 


gen SEP 1 61943 
DEPARTMENT CF STATE. 


1564, augusb 31, 6 p. im. 


’ 


YOne. 


(BEGIN GRAY) 
The following telegram hes been sent to Jidda. (END ¢ 
oe sent“ athe ee 
TE FOR.MORGENTHAU FROM GUNTER. 


Have deloyed trip to Jidde until contract 


for Jend-leesing silver to Saudi Arabie reaches Cairo, 


Will then go to Jidda by first ovailable plane, 


Meenwhile am requesting Moose to make arrangements for 


our visit with the King. 


is meiled. 
Two. 


people here. 


notify me when contrect 


1¢/GI¢ °sA068 


Would it be possible to ceble contract? 
Formel request discussed with Lend-Lease 


Reguler form used for Seudi sArebian 


End-lease requests can be edrpted, 


arcane 


Three. 






Te) 
Please keep me informed of progress in me k Si 
rrengements for minting of riyals in Indir." 
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In reply refer to 
FD 


September 2, 19435 


The Secretary of State presente hia compliments to 
the Honorable the Secretary of the Treasury and encloses 
copies of a paraphrase of telegram no. 1664, dated 


August 31, fx.m the American Legation at Cairo, Eg’. 
¢ : regarding Gunter's wane for forthcoming trip to Jidda. 
€ 


Enclosure: 
i [3 From by eee Cairo, 
Te rp - errr 


FD; EKS 
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TREASURY DEPARTMENT 


WASHINGTON 





August 28, 1943. 





gis 
g4 ry) { My dear Mr. Berle: 


This will acknowledge your letter of august 21, 
1943, addressed to the Secretary of the ‘Treasury, 
recommending that this Government lend-lease silver 
for coinage purposes to the Government of Saudi “rabia. 


Very truly yours, 


LUA HEL. 


Under Secretary oi the Treasury 


ce/SGicG°* dvu6z8 


Honorable A. 4A. Berle, Jdr., 
Assistant Secretary of State, 
Washington, D. C. 
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TELEGRAM RECEIVED SEP 13 1943/ f ME 


VCH Tada YEPAHI EMT gy 
This telegram must be ASAI ia aaa 
closely paraphrased be- Dated September 4, 194 


fore being co ated FROM 
to anyone. (SC) Rec'd 7:31 a.m. Sth 








July 29, 6 p.m. 


Saudi Minister of Finance is still in India and 
is not expected back in Arabia for another month. 


Reliable information about signatures and confirmation 


ee/Sig*4068 


by decree can be had only by consulting local officials 
but it seems likely that the King will sign on behalf 
of Saudi Arabia only where the President signs on 
behalf of the U.S. Please advise what signatures 

will be decuaocrs on behalf of U.S. Government and 


who is to be authorized to sign. 


Signature of Amir Faisal the Foreif:n Minister 
can be hed if documents arrive before he deprrts for <i 
the U.S. Another possibility would be for Amir ae: ” 
Faigal to sign papers in Washington. In that case f. 
he should be advised now to secure authorization 
from King. 

Alternatively 


a 


“keg 


-2-, 112, September 4, Noon, from Jidda 


Alternatively signature of Acting Foreign 
Minister can be had or signature of Acting Finance 
Minister. In letter event Acting Foreign Minister 
might try to interfere. He has already upset an 
arrengement mode by Finance Minister and Mr. Kirk 
for direct communication between Legation and 
Finance Minister in matters relating to Lend-Lease 

Probably the King would confirm contrect signed 
by any Minister though I would recommenc that decree 
not be required if it can be avoided. 

Acting Foreign Minister is at present in Jidda 
and Acting Finance Minister in Mecca. If Ministerial 
signatures to request and contract are acceptable At 
appears that documents might be completed here, 

°EPEATED TO-CAIRO. 


MOOSE 
MRM 


PARAPHRASE OF TELEGRAM RECEIVED 


FROM: American Legation, Jidda. 
DATE: September 4, 1943, Noon. 
NO.: Lig 


Reference ise made to Jidda telerram no. 75 of July 
29, and to Cairo telegram no. 1572 of September 1. 

The Minister of Finance of Saudi Arabia is not expected 
back in Arabia for another month from India where he still 
is. The only way to get reliable information about 
signatures and about confirmation by decree is hy consulting 
local officials. However, the vrobability is that King 
Ibm Saud will sign on behalf of Saudi Arabia only where the 
president of the United States signs on behalf of the United 
States. I should therefore like to know what signatures 
on behalf of the United Stetes Covernment will be necessary 
and who will be authorized to sign. 

Amir Feisal, the Foreign Minister, could sign if the 
documents arrive before he leaves for the United States, or 
possibly he could sign them in Wachingston, in which case 
he should be advised now to secure the King's authorization. 

Other elternatives sre to secure the sipfnatures of 
the Acting Foreign Minister or of the Acting Finance 
Minister. The latter procedure might encounter interference 
by the Acting Foreign Minister who has already uvset an 
arrangement Mr. Kirk ond the Finance Minister made for 
direct communication -on lend-lease matters between the 


Legation 


2% -bIS'aghs 


al cant 


r,egation and the Finance Minister. 

| The King would probably confirm contract signed by 
any Minister so I recommend against requiring decree 
unless this cannet be avoided, 

The Acting Minister of Finence is now in Mecca and 
the Acting Foreign Minister in Jidda. It avpears that 
documents might be completed here if Ministerial signatures 
to the request and the contract are acceptable. 


T am repeating the foregoing to Cairo. 


MOOSE 


zn reply refer to September 6, 1943 


The Secretary of State presents his compliments te 
the Honorable the Secretary of the Treasury and _—_? 
\f igh naa of ee no. 112, ember 4, Hoon;z. fron 
Fican anuttan on at Jidda, 1808, septenver 4, 
/ 4 p.s., from the American Legation at Cairo, regarding 
arrangements to lend-lease silver to Saudi Arabia. 


\ Enclo 

qv %90 NSIS 33 
ft Ameri Legation in Jidda 
September A, Noon 
no, 112 
ft American Legation in Cairo 
September 4, 4 p.m. 

no, 1696 


—- [34 


FD :FL:EBW 


eG dF 





| 


£27619" 4093 


yin / 


eT TSR TL 


a method by which a binding agreement can be executed most expedi- 
us tiously on or shortly after September 13, by which date the 


haar PREPARING OFFICE TO BE TRANSMITTED 


te | ly 
Collect {o, letter aictaalbniciid } i) petiole 
anita Department of State sc 
Night letter > Washington, 


Charge to ie Se Oy 
$ fates ee ag a 6%) 1943. 
Oe O27 ¢ : “/ 
AveRICAN LEGATI N, Mtn Are, in oo 
qd 
io) 


JIDDA, (SAUDI ARABIA) 


0.8, URS NT 890K, had he 


Your 1]12/September 4, noon, 











telegram implies that you do not believe the King 


t you wish to avoid asking the King to confirm the 
signature of one of his Ministersby decree, but that you 
believe the King would agree to give some other kind of 


§ confirmation, It is not’ quite clear to us what is meant by 


! / 
ts confirmation other than by decree, as suggested in your 


penultimate paragraph, The objective which is imoortant to 
State, Treasury and Lend-Lease officials is that the agree- 
ment to return the silver be binding upon the Government of 


Saudi Arabia. We must depend upon your judgment as to how 


L~ 
this objective can be achieved, in the light of petitier 
factors best known to you, 

” Please telegraph immediately your recommendation as to the 


agreement will have been telegraphed to Gunter at Cairo, You are 


Enciphered by 
Sent by operator... es Ags Son ee) ee ee ee 


U. 8. GOVERNMENT PRINTING Office §16—25293-1 


~, 


Cl TEUSPYUCD ge/gig* 4068 


PREPARING OFFICE TO BE TRANSMITTED 
WILL INDICATE WHETHER 


SECRET 
Full rat 
Collect Day letter TELEGRAM SENT CONFIDENTIAL 
Night letter Sa RESTRICTED 
Charge Department: CLEAR 
Full rate Depar tinent uf State a AIRGRAM 
Day letter x Os 
Night letter Washingt 
Charge to 
’ LZ 
~fin 7 


authorized to explain the purposes& of Gunter's visitato local 
officials if necessary to obtain information upon which to 
base your recommendation, In making your recommendation, you 
will of course, give as much weight to the sensibilities of 
the King and the prepogatives of his Ministers as is compatible 
with the primary objective, which we repeat, is to obtain an 
agreement which will protect the interest of the United Stars 
Government in the return of the silver. 

No signatures are required on behalf of the United States 

Government. It is a unilateral agreement on the part of the 
Saudi Arabian Government to return whatever silver is received, 


ounce for ounce, within a given period of time, 
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Enciphered by —________.. 7 


Sent by operator _..........-... ) ne enrer eae oy, en eee Re 
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AB Cairo 

This telegram must be FROM a a 

closely paraphecasd bE~ Dated September 4, 194 JU 
~—— fork be ang once “rheated ate | pf 


OFbiuE bi Vi oe ane ahe 3G) Rec'd 11355 peme 
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i fs as s/f: <7 Sy 
Washington aed “Vor 3 Y e 
1598, September 4, 4 Ppeti. "Ay Sm 7 
Department's meets august 26, 7 pem. a 
FOR MORGENTHAU FROM GUNTHER. - 
"One. Colohel Hoskins, irmy man on loan to Stnrte a 
Department, recently returned from Saudi Arabia * 
where he had discussions with King. Silver was 
discussed and Hoskins confirms that absolute dead- 
line on furnishing riyals for pilgrimage is November? 
15. King is greatly disturbed about problem. . 
Two. Next plane foy Jidda leaves Cairo Septembap 
15 and plane following that not scheduled until ~~ 
September 29. Please let me know if I may si cash Qu 
to receive contract either by pouch or cable in 2 “9 
time to leave Cairo September 15. - me 
Three. Hcskins has definite opinion that King c i 
desires American assistance in solving currency 
problems", " | 
a 


Repeated to Jidda. 
KIRK, 


PARAPHRASE OF TELEGRAM RECEIVED 


j— 


FROM: American Legation, Cairo. 
DATE: September 4, 1943, 4 p.m. 
NO: 1598 


FROM GUNTFER FCR MORGENTHAU 


AG) 51g A764 


Referring to State Department's 1227, August 26. 

One. Colonel Hoskins of the United Statee Army, who 
had been loaned to the State Department, returned recently 
from Saudi Arabia. He hed discussions with King Ibm Sand, 
One of the subjects discussed was silver and he confirms 
that Savesier 15 is the absolute “eadline on furnishing 
riyals for the vilgrimage, The problem greatly disturbs 
the King. 

Two. May I expect tc receive the contract either by 
pouch or telegram in time to leave Cairo September 15, 
which is the date of denarture of the next plane for Jidda. 
The next plane after that 1s not scheduled until september 


29. 


. 


Three. It is Hoskins' definite opinion that King Ibm 
Saud desires American assistance in solving currency 
problems of Saudi Arabia, 


The Legation is reveating the foregoing to Jidda, 


KIRK 


ee 
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OFFICE OF LEND-LEASE ADMINISTRATION — 
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Mr. Adolf A. Berle, Jr. 
Assistant Secretary 
Department of State 
Washington, D. C. 


Dear fir. Berle: 


Thank you for your letter of August 
25th concerning silver for coinage for 
the Government of Saudi Arabia. 


G4 


With best wishes, 


Sincerely yours, 
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BE ianim—ein s1ad DEPAKI Men! OF SPACE J 
This telegram must be 


closely parephrared b ROM Dated September 7, 1943' 
fore being communicate ‘ 


to anyone, (80) Rec'd 9:35 "si 


Secretary of State 


{ 
; 
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Thia suggestion beeed on aceumption that delivery 


OFFICE OF THE ADVISER ON © [ie bale 
INIERMANE AAD CETIROMIC AFLAIKS 


r/) 
Washington Ob, Msp, 
| Ap id 
3 5% (© 
ny Are, September 4, noon and deepetch No 9, éyly 2 
Sl. : 
Ol 
Sr... Jorden Britieh Minieter Designate arrived re 
here September 2nd and plans to leave for Riyadh in a 
about a week, exact date undetermined for presentation ~“ 
of creditialsa to the King. Length of vieit in Riyadh 
not yet known, 
If Gunter end I got to Riyadh while Jordan . f 
‘ ~ 
le there Jordan will certainly be kept currently 1 
informed of convererations about silver or any other > 
subject, 5 
x 
Should the Department coneider it is undesirable ;; 
\ 
I auggert porsibility thet requeet and contract be 2 = 
‘= kg 
eigned by an acting minister in Jidda and that visit Tr 
to Riyadh be deferred until Jordan leaver there, at 
3 


of silver would not be delayed thereby. 
Repeated to Cairo. 
MOOSE 


DATI"); 


NO: 


Heference La nace to the Legation'« desretch no. 9, 
euly 1, ond telegre, 112 of Sentenber <. 


Loo 


PARAPHEASE OF TELEGRAM FROM JIDDA 


Senteaber “, 1943, 3 p.m. ‘ 


lida 


L€/ $15 0bA 


The Pritiesh “tn ster Dest gnete, Mr. Jordan, who 


ser vednere Septeabe: 2, clenr te leeve in about a week 
Yor sityadi Lor vrere:.cvation of erece.tiz:le to the King. 


She 


txmet date he «1 7 leave end the Lergpth of hie visit 


in Rayech are undeweruined., Ha woulda otertainly be kept 
wurcombiy anfarmed of conversa .iens ebout silver or 


any 


ne 


one 


oytner eub’ est if Gunter etd J] vet to Xivedh while 
Lheve, 


Wile .¢ aoae dered unc 3Birable Ly the Devartmwent, 


mosaloility for conrideratior might te tc nave an 


hetiiapg Whaileter salon the recuest and contract in Jidca, 


and 


SHEYs, 


Shet we defer our virit to Riyadh urtil Jcrdan leaves 
I base thic suggeetior or the arsunption that 


this procedure would not dele: delivery of silver. 


em repeatine the foreycing to Cairo. 


MOOLE 


In reply refer to 
FD 
September 9, 1945 


the Honorable the Secretary of the Treasury and encloses 
copies of paraphrases of telegram ho. 114, dated 
September 7, from the American a. gee at Jidda, Saudi 
Arabia; and telegram no. 62, dated September 7, to the 
Legation at Jidda, regarding arrangements for lend- 
leasing silver to Saudi Arabia. 


/ The Secretary of State presents hie compliments to 


Enclosures: 


- 1. es gnton,2ate/ 
740 { Sl / 37 se pan tna. 
2 


- To Legation, Jidda, 
September 7, 1943, 
Telegram no. 62. 


v0 ~ 
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In reply refer to 
PD §70 7. S138 


September 14, 1945 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
copies of a paraphygete of telegram no. 117, dated 
September 9, from the American Legation at Jidda, Saudi 
Arabia, regarding the question of the King's signature 
on contracte and official documents. 


Enclosure: 


From Legation, Jidda,. 
September 9, 1945, 
Telegram no. 117. 








A true covy . 
signed ota” 
the signed’ 


ge/sis°s068 M4 
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117, Sertemb 9, 7 poem. 
SEP 151943} ‘og 515 733 ‘ _ 
264 py Ese 7 Departmen se, Séttember 7, & p.m. nN 
N OF : ® 
0 Mv succrestion that ivcree not be insisteg upon ol 
g4 F904.S1Sf 30 picts 
referrec to t':e last sentence of Cairo'S 1572, Septoem- ol 
bs ver 1, 10 a.m. and was irtendcec to suv-est other a 
* (de: metiod of confirmation trouch I have now inquired ed 
z . 
ie about that possibil:ty. Surrestion was Sus’ c on 
SB v~elicf that tine nicht not wish to issue and vub- 
z i v 
es lish cecree relation to Lease-lenc silver v.en, —” 
i= = ; : ~ 
x 7. @ as British Charre d'!4ffaires 25 informec me, British > 
2 
m7 Government accepts Saudi liinisterisl sisnatures ww 
without confirmation as sufficient on all documents 
: relatinrs to British acvances of «old, silver sterline = 
ee ee eee ao 
cits anc supplios. or) 
i 
Fee) — 
> = In view of personal rature of King Ibn Saud's Te) 
= = ‘? ao =. Z 
SzZim - 5 
z= Pi iE le and firnly establisied principle that no impor- 1 
© 33 
~y 7 ’ . 
z= — 2 nt action can 2 taken by anv of his ministers ‘or 
AS £ Ow a a 
os he 7 Sad thout prior Ro-al apvroval Viner's assent is in fact y 
requisite a 
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. Loe 
-2= #117, September 2, 7 p.m., from Jidda. 


requisite to any contract si-nec ov a minister. Acting 
Foreirn Minister, Shaikh Yusuf Yassin, advises that 
limitation on ministers' acts is inposea by law. 

Since Department wishes to make the contract as bind- 
ing as possible howsver it woulc appear that King's 
specific avreement snould be o'ained. Form of 

such arreement woulda seem to be irmaterial so lone 

as it 1s clear and unequivocal. 

Problen of proper si*’naturc .as todawv ciscussea 
with Shailh Yusuf who also thousht King would not 
wish to sien contrect personally. Two alternatives 
were discussed (1) that after sirning by minister 
the King should confirm contract by published uccree 
or (2) -tuat Kine, after deine ap, rised of terms of 
contract, should in writin~ authorize a minister to 
sirmn cescribine contract. in sufficient cttail to 
identify it and thet such authorization should be 
annexed to contract whan forw.rcec to Washinrton. 
Laiter course worlc not neocessarilvy  navolve publication 
of contract. 

Shailh Yusuf is referrine mvesticn to the King 
anc. will report wiiat course or courses core acceptable 
to Ibn Sauc. Shaikh Yusuf holds personal opinion 
that need for silver is urvent enouvh tiiat problens 


of crocedure 


Cy 
Co 


1 
-3= #117, September ©, 7 pem., from Jidda. . 


of procedure will %e easilv solved, 

Shaikh Yusuf is procecdin: to Riyach in a cay 
or t:.o to attend presentation of credentials by new 
British lhinister. Any ciscussions in Jidda with 
respect to silver may therefore Dc¢ carriea out with 
Actinr Finance Minister or with Ibrahim Soleiman, 
chief of Amir Faisal's Diwan. In my opinion this 
is a favorable develorment. Uritish Minister 
Desipnate hopes to leave Jidda tomorrow and to be 
in Riyach September 15 to 22. All dates are tenta- 


tive. 


MOOSS 
NRM 


PARAPHRASE OF TELEGRAM RECEIVED 
FROM: AMERICAN LEGATION, Jidde 
DATED: Sentember 9, 1943, 7 p.m. 
NO: 117 


This is with reference to Denartiuent's telegram 
no. 62 sent on the 7th of Sentembey 1943, at 3 v.m. 


The suggestion I made that a decree not be insisted 
upon was with reference to the last sentence of Cairo's 
telegram no. 1572 dated tne lsat of Sentember, 1943, at 10 
a.%., and, although I heve now incuired about the vossibility, 
was intended to suggest another metsod of confirmation. 

The basis of tnis suggestion wes e belief thet the King 
Mignt not wish to issue and publish a decree relating to 
Lend-Lease silver when, es I have been informed by the 
British Chergé d'Affairs, on all documents mncerning 

British advances of gold end silver sterling credits and 
supplies, Saudi ministerial signetures, without confirmetion, 
are accented by the British Government as sufficient. 


The King's aseent is a requisite to any contract 
signed by a minister in view of tne »ersonrl neture of 
the rule of King Ton Saud snd the firmly esta: lished 
 orincivle that no action of importance can be teée.en by 
any of his ministers unless nrior Royel annroval has been 
given, Thies limitation on tne ministers' acts is one 
imposed by law, according to tne advice of Shaikh Yusuf, 
the Acting Foreign Minister. However, it would seem that 
the King's specific agreement should be obtained since the 
Department wishes to make the contract as binding as 
possible. As long as it is clear and unequivocal, the 
form of such agreement would ennear to be immaterial. 


Today the vrovlem of proner cignature was discussed 
with Shaikh Yusuf. He olso tnought the King would not wish 
personally to sign the contract. There were two elternatives 
discussed: 


(1) tnat the King should conirirm the contract by 
cublished decree after it hed been signed by the minister, or 


(2) that, after ceing avoriced of the terms of the 
contract, the King should authorize a minister, in writing, 
to sien, descriving the contract in detail sufficiently 
to identify it, and when .orwarded to Washington such 
authorization should be annexed to the contract. 


In 


A7bs 


Je) 518 


=D 


In the case of the latter course, the necessity to 
publish the contract would not be involved. 


The auestion is being referred to the King by Shaikh Yusuf 
who will report what course or courses are acceptable to 
him. It is Shaikh Yuseuf's personal opinion that the 
problems of procedure will be easily solved due to the 
urgent need for silver. 


In e day or two Shaikh Yusuf is to vroceed to Riyadh 
to attend the presentation of credentizls by the new 
Minister of Great Britian. Therefore, any discussions 
in Jidda concerning silver may be carried out with Ibrahim 
Soleiman, chief of Amir Faisal's Diwan, or with the Acting 
Minister of Finance. This is a favorable development, I 
believe. The British Minister Designate hones to leave 
Jidcda tomorrow and to arrive in Riyadh sometime between 
the 15th and 22nd of Sentember. However, these detes 
are not certain. 


MOOSE 


FD; EKS FL 
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September 13, 1943 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
copies of a paraphrase of telegram no. 1652, dated 
September 13, from the American Legation at Cairo, Egypt, 


stating that it is necessary that an immediate reply to 
correspondence from the Legation be made. 


Enclosure: 
From Legation, Cairo, 


September 135, 1943, 
Telegram no. 1652. 


FD: EKS FL 


| A true copy of 


the signed os 
"b 
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HEL TELEGRAM RECEIVED 

This tele, r-m must be 

closely p raphrise@-bes—— Dnted September 15, 1945 
fore being communicated 

to cnyone, (SC) From REO'd 8:10 r¢9m, 


Secretiry of Staite, 


OFFICE OF THE ACYSSER &y 
Washington. | INIFRNAII MAL LCURUGML 141 eR 
| SEP 141943 
| OEPARTMENT OF SiATE 
1652, September 13, 11 9m. _ 
FOR MOKGENTHLU FROM GUNTHER, af 


"Tuiediate reply to Leg» tionta As00, 
two necess ir: 


U.S. URGENT. 


paragraph 
if I 1m to catch fortnightly plane 


for Jidd. le-ving Cairo vednesdiy September 15", 


KIRK 


ey 
“WFS 


6£/G1IS* d068 
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PARAPHRASE OF TELEGRAM RECEIVED 


FROM: AMERICAN LEGATION, Cairo. 
DATED: September 13, 1943, 11 a.m. 
NOs 1652 

FROM GUNTER FOR MORGENTHAU. 

If I am to catch the fortnightly plene for Jidda 
leaving Cairo Wednesday, Sentember 15, it is necessary 
that an immediate reply to Legetion's 1598, paragranh two, 


be made, 


KIRK 


FD: EKS FL 
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y Fe September 9, 7 De Ms 
= British Minister finally left Jidde for Riyadh this ma 
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= nd morning taking with hiin a cre 't law prepared some time ago _ 
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In view of the penultimete parasyaph of the De partment ry 
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Secretary of State, ef (gece te tna G7 Aks bl 
Washingt “< | INIFTIAIUAAL FENPRIIE 8: EAIKS 
ashin Ne YO? 
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U.S. URGENT 
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le2, September 135, noone 


122, September 15, ll ce a, 
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ee@7122, Septemvoer 135, noon, from Jidda 


official, tnat no definite commitment be made with regard 
to paper currency before completion of the formalities 
connected witn LeaseeLenains of silver to Saudi Arabia. 


Repeated to Cairoes 


POQSE 
JRi 








PARAPHRASE OF TELEGRAM RECEIVED 





FROM: AMERICAN LEGATION, Jidda 


DATED: Sentember 13, 1943, noon 


nplsis'j4ooh 


NO: Lee 


Reference is made to the Legation's telegram no. 117, 
7 p.m. 


This morning the Minister of Great Britian finally 
left Jidda for Riyedh. He took with him a dr-ft law which 
wae prepared some time ago for the emission of otver currency 
in Saudi Arabie. He intends to take uv thie matter with 
King Ibn Saud. The establishment of a bank is not con- 
templated in the nlan. It is hardly noesible for the 
British Minister to arrive at Riyadh before the evening 
of September 15, and any discussions on the subject would 
probably take place a day or so after his arrival tnere. 


The Department may desire that I euygest to the 
King, through Hamid Suleimar, the Acting Finance Minister 
and brother of Abdillah Suleiman, or some otner high 
official who may be available, that in the light of the 
oenultimate paragrevth of Denartment's telepren no. 41 of 
the Srd of August no definite commitment be made 
concerning paver currency before the formelities in connec- 
tion with the lend-lease of silver to Saudi Arabia have 
been made.. 


MOOSE 


FD: EKS FL 


Cee er ae 
September 14, 1943 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
copies of a paraphrase of Selegram no. 122, dated 
September 13, from the American Legation at Jidda, Saudi 
Arabia, concerning the British Minister's trip to Riyadh. 


Enclosure: 


From Legation, Jidda, 
September 15, 1943, 
Telegram no. 122. 


A true copy of 
the signed origi- 
nal. 7 
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This telegram must be 
closely parcnphrased before FROM 
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<ftee'd 9:20 p. m. 12th 


Scqpetary.of State, 
mh, % . : 
‘= Washington. 


/ DIVISION OF 
R EASTERN AFFAIRS 


vo, 


i és 1195 Se tember 12, 10 a. m 
di 38 

gif My/127, September 9, 7 Pe Me 

g90 , After consulting the King Shaikh Yusuf thinks that 
contract may be confirmed by decree but it has not been 
possible to securr assurance on this point. Safest 
practicable procedure from United States Goverment point 

. of view is signature by liinister and subsequent confirma- 

| tion by Royal Decree. I recomuend that procedure be followed 


if possible but that if ne€cessary the Department accept, 







Ivy/SltS° 3068 


ttached to the contract, the King's signed suthorization 
o Minister to sign contract. 


Repeated to Cairo. 


MOOSE 





oRG/ PHUOPHAOL 


Stas keeoana tom nia RECEIVED 


FROM; 8 86American Le Jiddéda, Saudi Arabia 
ai tember 12, » 10 a.m. 


Reference is made to the Le ere telegram of 
Septesber 9, 1943, 7 p.m., Ne. 


Zt ie the opinion of Shaikh Yueuf, after his con- 
sultation with the King, that confirmetion of the con- 
trect may be meade by Geeree; however, it is not definite 
that thie ean be Gone. From the viewpoint of the U.S. 
Gevernment, it is believed that the sefest and vost 
practicable procedure would be fer the Minister to sign 
and that subsequent confirmation be made by Reyal Decree. 
It is my recommendation that, if 1% is possible te do se, 
the afore-mentioned procedure be eager but that the 
Departsent accept, if necessary, the signed authorisation 
of the King to the Ninieter te sign the contract, it being 
understecé thet the F a eigned authorisation is to be 
attsehed to the contrec€. 


This message was repeated to Gairo. 


NOOSE 


PDs PAK 
9/16/43 





ee cee ce ae a ae er ec ee ef ee ee a ee 6 ee 


19795 
Washington, ~ (6 


September 15, 1943, . 
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,LEGATION, 
“h 4 (SAUDI ARABIA)! (ing Sores ate: ot bits 
390 f 5! sfs $ pos, le é 


/ 
\F wos as September 9, 7 p.m. and 119,/September 12,10 a.m, 


g4! 5 Department approves procedure recommended in last 


sentence of your 119. King's signed authorization to 
Minister to sign contract will be satisfactory if con- 
firmation by Royal Decree proves difficult to obtain. 


Visit to King should still be made to discuss longer- 
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term financial matters, after British Minister leaves Riyadh. 
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pe Fesis Wiper ve September 15, 1943. 
\ 

The Secretary of State presents his compliments to TT 

N the Honorable the Secretary of the Treasury and encloses ° 
copies of a paraphrase of telegram No. 119, dated Septen- = 

pol 1943, from the American —— P at Jidda, Saudi 2 

a regar arrangements for lend~-Keaei silver to 

Saudi eS - 108 

(O 

O 

Tn 

ae e 

Ol 

Enclosuret F Ol 
/ —— ~ 

From American Legation, [sie f FOES Bb 

/ 


Jidda, No. 119, tem- 
ber 12, 1943, 


/ 
/ 


/ 


FD: PAX 


/ 
gav/Sd 


a rey 
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> reply refer to September 17, 1943. 
5 | es 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 


eopies of a rase of tel Wo. 69, dated Septen- 
ber 15, 1943, p.m., to the oan Legation, Jidda, 
Saudi Arabia, coneerni 


bi a arrangements for the lend-leasi 
of eliver to Thdia. 7 


3°\ 4 | 
“Anh Enclosure; 


fo American Legation, Jidda, Saudi 


aan Arabia, telegram Wo. 69 tender 
18, 1943, 11 p.m., in paraphrase. 
t 

FD: PAK 


Ad 


iv/SIG° 13068 
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PARAPHRASE OF TELEGRAM SENT 

PROMS American Legation, Jidda, Saudi Arabia 
DATE: September 18, 1945, 11 p.m. 

NO.: 69 


Reference ia made to the Legstion's telegram of 
September 9 (Mo. 117) and #lso to telegram Wo. 119, 
dated September 12, 1945, 10 a.m. 

The recommended procedure set forth in the last 
sentence of the Legation's telegram No. 119 meets the 
approval of the Department. “hould 1t vrove diffioeult 
to obtain confirmation by Woyal Peeree, the King's 
signed authorization to the Minister to sign the 
contract will be sratiefactory to the ". %. Government. 

Ypon the departure of the British Mineter from 
Riyadh, a visit should still be made to the Fing to 


di souss longer-term financinl mattergy 
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TELEGRAM RECEIVED 








HB Cairo , 
This telegram must be Fe fa) 
closely paraphrased bee ROM Dated September 14, 1945 

fore being communicated 























to anyone, (SC) Rec'd 11:25 peme 15th. 
I OF STATE 
P 221943 OFFICE OF THE ADVISER ON 
sailed hee ty. INTERNATIONAL ECONOMG AFFAIRS 
AR FA STERN AFFAIRS: 
Washington SEP 211943 
es DEPARTMENT OF STATE<jen o8 70" UN et 
G40 S| 1659, September 14, 5 pem. SFP 23 {943 
4 i P 
; ¢ at ‘@ 
Department's 1326,Soptombor ll, 4 Deme S26 ant MENT of sit O 
FOR SECRETARY OF TREASURY FROM GUNTER. fi, 
"T am lenving Cairo for Jidda by plane September om 
15 to complete arrangements for bend-leasing of = 
"silver to Saudi Arabia", = 
ee | 
c So 
a i KIRK, 
Szim .szi D 
ae Dae Fk 
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o forel ~ . 
3 = =o ~s |\Yeta,, 
Sf Ow [ 
Ba wo a> 
pa 7, 
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PARAPHRASE OF TELEGRAM RECEIVED. 


FROM: American Legation, Cairo. 
DATE: September 14, 1943, 5 p.m. 
NO.: 1659 


FROM GUNTER FOR SECRETARY OF THE TREASURY. 

With reference to State Department's telegram no. 
1326, September 11, 4 p.m., I shall enplane September 
15 for Jidda to complete arrangements for the Saudi 


Arabia lend-lease transaction. 


KIRK 


FD: FL:EBW 
9/16/43 


September 16, 1943 
Li reply refer to 


the Honorable the Seeretary of the Treseury and encloses 


The Seeretaty of State presents his compliments to 
j copies of paraphrase of telegram no. 1659, September 14, 


1943, from the Americen Legation at Cairo, 


Egypt, trans- 
mitting a message from dunter for the Secretary of the 
Treaeury. 

Enelesure; 


Egypt, dated September 14, 1945, 
no. 1689. 


g Wf 4 Pres: the Qbsrican Legation, Gaire, 
i) \ 
qf 4 


HG ee 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT Publication on (Me 


URA of official notice that all 
financial transactions in S,udi Arabia must be made in Saudi 
qurush, It appears that this rulihg may invalidate the 

legation's rent contract for the "staff residence . 


oe 
© 
© 
ap “Tl 
a 
oO 
b 
(N 
For the original paper from which reference is taken 
2 oe P 
| Te: | | ae ey 
Dated Aug.27.1945.. From| saudi arabia (Moose) . 
| oN; | ee a 
~ 
11540 Fi 
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sip 2 TELE RECEIVED ME 


‘ ira p ath 4 = i 
en Jidde ATH 
This telegram must be 

paraphrased before being FROM Deted September 17, 1947 


communicated to anyone 
other than a Governmental Rec'd 6:15 e.m. 


agency. (BR) Pe ee at 
UFFICE OF Ung £OYSER GN | 

INTERNATIUNAL LCUSDMAIE ALTARS | 
HpmvcGSEP 171943 
ie | DEPARTMENT OF STATE | 


Secretery of Stete, 


'* 126, September 17, 9 a.m. 


The Depertment's views on the lest peregreph 


Vq9F 184. 
of my/l122, September 13, ll e.m., ere uPgmtly 


requested, an Zhsets tl se 
a = ‘3 — § 
| 


Repeated to Cairo. WW 


MOOSE & 


Re paper currency. 


WSB | ta. 
oT ee 


| 943\y 
y & “RTMENT og a'¢ 
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In reply refer te 
ra September 18, 1943. 


The Seoretary of State presents his complisents to 
the Renorable the Seeretary of the Treasury and encloses 
copies of telegram Ho. 126, dated September 17, 1945, 
from the Ameriean Legation at Jidda, Saudi Arabia, ocon- 
cerning paper currenoy. 





Enclosure: 


Telegram Ho. 1 


tember 17, ti0%s, 
Wy if 4 | v ¢ Proa dmerieaa Legation, Jidda, 
fA . Saudi Arabia. 
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dalentis 1% TO BE TRANSMITTED 


Eye rate RESTRICTED 
| Collect } Day letter 
| Night letter 


Charge Department Deparhuent of State ome 


Full rate 


Bey betes Washington, ' 


Department, 
iad nee HD. White. September 10, 19435 


‘ a 


EK 3 
RO 


M TREASURY FOR GUNTER. 








Teis cable was e¢nt it confidential Code. 


it e@oula be carefully paraphraced before 
oetng Gomnunicated to enyone. 


Please repeat to Jidda. 


For your: information: 


ie 1. We are trying to arrange that the United Kingdom 
aot shall pay both the minting costs and the transportation 
costs for the initial 8 million riyals in return for a 

reciprocal lend-lease credit from the United States. This 

Government will extend to Saudi Arabia as additional lend- 


lease aid by this Government the minting : transportation 


\ 


costs for any riyals coined here, 


be delivered to Moose and presented by him to the appropriate 
officials of Saudi Arabia. The State Department will 
determine the appropriate officials to sign the receipts 


| 

{ 

| 

2. The riyals minted in India and in London are to 
on behalf of Saudi Arabia uvon delivery of the riyals,. 
{ 

t 


aus 1943kM | 
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2 WILL INDICATE WHETHER TELEGRAM SENT 160 sgncr, 
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lend-lersing of eilver to Ssudi Arabia, If the King sipns 





Treasury Department Sevtember 11, 1943 
(Mr. FR. D. White) 


FERISAN LEGATION, 
CATRO, 

/3 =? 

FOR GUNTER FROM TPTASURY. 

PLEASE REPEAT TO JIDDA, 


The following is the text of the agreement for the 


the agreement, use the words contained within the brackets; 


if his minister signs, use the words containec within the 


parentheses. 

"Honorable E. R. Stettinius, Jr., 

Lend-Lease Administrator, 

Washington, D. C. 

sirs. 

fT, Ibn Saud, King of Seudi Arabdia,7 (The King 
of Saudi Arabia, through his _ ) hereby 
name ~ title 

request(s) the Office of Lend-Lease Administration to 
supply, 96 soon as possible, five million one hundred 
sixty-seven thousand ounces of silver under the Act of 
March 11, 1941, from the stocks of the Wnited States 
Treasury silver, 

"T hereby agree (on behalf of the King of Saudi 


Arabia) that Saudi Arabia shall return to the United 


eee een eww eee noe nnn wna. 
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PREPARING OFFICE TO BE TRANSMITTED 





Collect Day setter pic iat 
Night letter ern 
Charge Department: Deparhuent of State — 
ro on w L645 
ett 
Night letter shines, 
Charge to 
$ P 
niBie 


existing national emergency in the United States, 

as determined by tie President of the United States, 
an amount of silver bullion equivalent to the total 
number of ounces of silver transferred to Saudi Arabia 
und-r the Act of March 11, 1941, from the stocke of 
the United States Treasury silver, provided, however, 
that if the conditions of the world supply of silver 
make it advisable such period may be extended by 
agreement of both governments for an additional two 


years. 


King of Saudi Arabia or 
title of representative" 


bade” ints of course supply approrrizte 


cael. « ‘abe 8 of courtesy corresponding to usage , 
iir~tits tots, 
FD:FL:EKs  _§& ae | A a 

fiat > ty 


gf 
Enciphered by ........-.--.----------—- bine 


Sent by operator -.........------- Who casein aecniencnbels POppencnnmemain stimnetincnina nie ntionemien 


U. &. GOVERNMENT PRINTING OPrice 16—-28298-1 


TREASURY DEPARTMENT r&y 
INTER OFFICE COMMUNICATION 


parasept. 11, 1943 


To Mr. Livesey 


FROM Mr. White CA} 


Please send the following cable to the American Legation, 
Cairo, for Gunter from Treasury. Repeat to Jidda. 


"The following is the text of the agreement for the lend- 
leasing of silver to Saudi Arabia. If the King signs the agree- Cc 
ment, use the words contained within the brackets; if his minister pm one 
signs, use the words contained within the parentheses. > 


"Honorable Ek. R. Stettinius, Jr., 

Lend-Lease Administrator, QP 

Washington, D. C. “ 
xz, 

Sir: 





Saudi Arabia, through his 

name title S 
request(s) the Office of Lend-Lease Administration to 
supply, as soon as possible, five million one hundred 
sixty-seven thousand ounces of silver under the Act of 
March 11, 1941, from the stocks of the United States 
Treasury silver. 


I hereby agree (on behalf of the King of Saudi 
Arabia) that Saudi Arabia shall return to the United 
States Treasury, within five years after the end of 
the existing national emergency in the United States, 
as determined by the President of the United States, 
an amount of silver bullion equivalent to the total 
number of ounces of silver transferred to Saudi Arabia 
under the Act of March 11, 1941, from the stocks of 
the United States Treasury silver, provided, however, 
that if the conditions of the world supply of silver 
make it advisable such period may be extended by agree- 
ment of both governments for an additional two years. 


Very truly yours, 


King of Saudi Arabia or title of representative." 


In reply refer te 
FD 690F.618/44B 


October 9, 19435. 


The Secretary of State presents his compliments to 

/ the Honorable the Secretary of the Treasury and encloses 
copies of telegram No. 1527, dated September 11, 1945, 

5 p.m., to the American Legation, Cairo, Egypt, concern- 


ing the text of the agreement for the lend-leasing of 
silver to Saudi Arabia. 


Enclosure: 


Telegram Mo. 1327, 

September 11, 1945, 5 p.m., 
to American Legation, Cairo, 
Egypt. 
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RT peut or 3" nif { ee 
DM Jidda. 
This telegram must be F 
paraphrased before being ROM pat cd September 17, 1945 
communicated to anyone 
other than a Governmental Rec'd 12:31 pen. 5° 
agency. (BR) : ai % 
; \ ow “1% nl 
een te Pi 
Secretary of State, zie 
\ we! 
Washingtone Lo / 
IN 
U.S. URGENT | SEP 19 
128, September 17, 4 peme 


PERSONAL FOR MURRAY AND ALLING 
Gunter is here and we are ready to go to Riyadh 
fmaediately upon receiving (1) allotment for gratuities 
46 aay @ 
requested in my telegram no, 115, Sevtember 8, 9 Aem, and 
(2) instructions with regard to signatures to be obtained 


on request and contract for silvere 


Gvy/SG!G*s4068 


Please expedite action on above and notify Treasury. 


MOOSE 


wWw/sd 
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PREPARING OFFICE 
WILL INDICATE WHETHER 


ull 
med — TELEGRAM SENT 


Night letter 
Charge Department: 


— Beparhuent of State 


Day letter 
Night letter 


Charge to 
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US URGENT 


AMERACAN LEGATION, 


Washington, 
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ae 
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Your 128, |Septémber 17, 4 p.m. 
FROM MURRAY AND ALLING. pop riyfe 
¢g Allotment granted in Department's bi Moereunns is, 


in Department's 69, 


| g' 10 p.m. and instruc 
" f 


us if these telegra 


76 SNS y/ 


tions regarding signatures contained 
6 
het ember 15, ll a.m. Please inform 


ms have not been received, 
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U. S. GOVERNMENT PRINTING OFFICE 16—25208-1 
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Mc 
This telogram must be 
oaravhrased before beingerom Dated Sentember 19, 194¢ 
communicated to anyone ‘ 
other than a Governmental Rec'd 2:20 aem, 20th 
RE CHSCs (BR) 
Secretcry of State ~OFPARIMENT DF STATE 

Weehington 1943 

ISION OF 


STERN AFFA 
131, September 19, 3 oe Mentill acdien am 


gigs Devertment's 724 September 18, 6 pom. 


Devartment's 68 and 69 received. 


MOOSE 
HPD 


From Murray and Alling. 
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PREPARING OFFICE » 
ee TELEGRAM SENT © ~ SECO, 
CONFIDENTIAL 
Collect {Be te e 6 RESTRICTED 
er : 
at { CLEAR 
Charge Department: DAeparhuent of State ninaras 
Full rate é 
Day letter Washington, 
Night lett 
Charge to /Treasury Department, 
$ Mr. H. D. White. September 11, 1943 
EGATION, 
CAIRO 


J/328 


GUNTER FROM TREASURY. 
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epeat to Jidda,. 

The following is the text of the reouest for the 
lgnd-leasing of silver to Saudi Arabia. If the King signs 
he request, omit the words contained within the parentheses. 


If the King's minister signs, include the words within the 


parentheses. 
"My dear Mr.’ Secretary: 


Reference is made to vrevious communications 
between representatives of our respective governments 
relative to the vital need of Saudi Arabia for a 
supply of silver for coinage purposes, 


"Accordingly, I reouest (on behalf of the King 
of Saudi Arabia) that you will be so kind as to 
inform the Office of Lend-Lease Administration that 
the need of Saudi Arabia for silver for coinage 
purposes during the balance of the calendar year 1943 
may be met, to the extent of five million one hundred 
sixty-seven thousand ounces of silver, from the stocks 
of silver of the United States Treasury. I also 
request, subject to the mutual convenience of the 
United States and Saudi Arabia, that this silver be 
made available to Saudi Arabia as soon as nossible,. 


I am 


Sent by operator -..........-.----- nny . Laan ene ener eee ene 


U. ©, GOVERNMENT PRINTING OFFICE 16-—25393-1 


V9v/SGIS° 3068 
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PREPARING OFFICE TO BE TRANSMITTED 


Full rate 


Ctl |e letter 
Night letter 


Charge Department: 


Full rate 
Day letter 
Night letter 


Charge to 
$ 


Penge hay ainmseersinncccpeismnsmenssnniion 


‘ SECRET 
] 6 3 CONFIDENTIAL 


RESTRICTED 


Deparhuent of State seneta 
Washington, . 





aus 


"I am prepared (on behalf of the King of 
SaudiArabia) to transwit to the Office of Lend- 
Lease Administration recuests of Saudi Arabia for 
the above-mentioned silver and the agreement of 
Saudi Arabia to return to the United States 
Treasury, within five years after the end of the 
existing national emergency in: the United States, as 
determined by the President of the United States, 
an amount of silver bullion eauivalenit to the total 
number of ounces of silver transferred to Saudi Arabia 
under the Act of March 11, 1941, from the stocks of 
the United States Treasury silver, provided, however, 
that if conditions of the world supply of elilver 
make it advisable such period may be extended by 
agreement of both governments for an additional two 
years, 


"It will be appreciated if you will kindly 


advise the Office of Lend-Lease Administration of 
your approval of the foregoing recuest. 


EB ibe tent hata, 


King of Saudi Arabia or title of 
representative," 


Soe 
ye hee pe 
Mat 


FD: FL: EKS E. 
ime 


Sent by operator _..........---.. M., ..--..--------~- 19..--___--------------—-—-—-- 


U. S. GOVERNMENT PRINTING OFFICE 16—28203-1 


TREASURY DEPARTMENT ~~ ¢ 


s5 
INTER OFFICE COMMUNICATION 
FI 
YANG pare Sept. 11, 1943 
To Mr. Livesey Pa Ss ‘Sion 
1 e Vv = P 1: ‘ 
From Mr. White Oe f Bigg LIS 
oo 
ai STATE — 


Please send the following cable to the American Legation, Cairo, 
for Gunter from Treasury. Repeat to Jidda. , % 4% | NG, 

"The following is the text of the request for the lend-leasing 
of silver to Saudi Arabia. If the King signs the request,omit the 
words contained within the parentheses. If the King's minister 
signs, include the words within the parentheses. 


yA [S15 'J 0b2 


"My dear Mr. Secretary: 


Reference is made to previous communications between 
representatives of our respective governments relative to 
the vital need of Saudi Arabia for a supply of silver for 
coinage purposes. 


Accordingly, I request (on behalf of the King of 
Saudi Arabia) that you will be so kind as to inform the 
Office of Lend-Lease Administration that the need of 
Saudi Arabia for silver for coinage purposes during the 
balance of the calendar year 1943 may be met, to the 
extent of five million one hundred sixty-seven thousand 
ounces of silver, from the stocks of silver of the 
United States Treasury. I also request, subject to the 
mutual convenience of the United States and Saudi Arabia, 
that this silver be made available to Saudi Arabia as 
soon as possible. 


I am prepared (on behalf of the King of Saudi Arabia) 
to transmit to the Office of Lend-Lease Administration 
requests of Saudi Arabia for the above-mentioned silver 
and the agreement of Saudi Arabia to return to the United 
States Treasury, within five years after the end of the existing 
national emergency in the United States, as determined by the 
President of the United States, an amount of silver bullion 
equivalent to the total number of ounces of silver transferred 
to Saudi Arabia under the Act of March 11, 1941, from the 


~ 2 = 


stocks of the United States Treasury silver, provided, 
however, that if conditions of the world supply of 
Silver make it advisable such period may be extended 
by agreement of both governments for an additional two 
years. 
















It will be appreciated if you will kindly advise 
the Office of Lend-Lease Administration of your ap- 
proval of the foregoing request. 


Yours sincerely, 


King of Saudi Arabia or title of representative." 


Injreply refer to 
FD a 


Septemder 17, 1943 


The Secrctary of State presents his compliments to 
f the Honorable the peg of the ang gh mm and — 


copies of oa Sigatien no. 
the American 
ore ' from ee Guevstery of 


Enclosure: tT 
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Treasury for Gunter. 
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ienisanein ateten TRANSMITTED 
WILL INDICATE WHETHER TELEGRAM SENT 4 rs SECRET 
° Full rate LOL CONFIDENTIAL 
3 Collect ; Day letter RESTRICTED 
Night letter CLEAR 
Charge Department Departunent of State nincRAn 
Full rat 
Day letter Washington, 


f s/s 


oa eee ae aw ene peewee eee neces. nee eeen ~~ ——~ GtaieWee Rin ages 


Bo ie 
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ms 
GATION, 


' CAIRO. 
fa 2 6 


FOR GUNTER FROM TREASURY. 


Night | 
Chargeto / Treasury Department, Rag 
$ Mr. H. D. White ae 1943 


Please repeat to Jidda. 
1. We are arranging to have 8 million riyals minted 


immediately, 4 million by the Indian Mint and 4 million 


~ by the Royal Mint in London. We will inform you as to the 


minting of the remainder of the 15 million riyals. 


2. You chould make clear to the King that the riyale 
are being minted from the stock of silver of the United 
States Treasury and are being made available to Saudi 
Arabia by the Government of the United States through the 
Lend-Lease Administration. 

3. The determination of the appropriate official 
who will sign both the request and the agreement for the 
silver is being worked out between Moose and officials of 
the State Department here. You will be informed of the 
final decision by cable either directly or through Moose. 
You should present for the King's signeture, or, as amended, 


for the signature of the revresentative so determined, 


Enciphered by ........---------------—--—-- — 
Sent by operator .........-.------- M., --------------—--+ 19.---____----—-----------~-—--—--- 


&. 5. GOVERNMENT PRINTING OFFICE «©. 16-—-35208-1 
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PREPARING OFFICE TO BE TRANSMITTED 


WILL INDICATE WHETHER TELEGRAM SENT ; SEcRer 


Collect { Day letter . poh 
N CTED 


Charge Department: Bepartuent of State 162 snore 
Day | 
fel ‘debian 

Charge to 

$ 


nities 


the text of the request that will be cabled sepsrately 
to you. 

4. You should prepare a letter for presentation to 
the King, through proper channels as determined by Moose, 
stating that’you, as a revresentative of the United States 
Treasury, have surveyed the needs of Saudi Arabie for 
eilver coin and on the besis of your study have recommended 


to the Treasury that the silver required for 15 million 





riyals be provided to Saudi Arabie from the stocks of the 
Treasury under lend-leese arrangements, the silver to be 
returned on an ounce for ounce basis after the war. 

5. You ehould present likewise for the King's 
signeture, or that of his representative, the text of the 


lend-lease agreement, cabled separately to you. 


J 


11 1943FM l 
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APs _— if 
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TREASU RY DEPARTMENT 


INTER OFFICE COMMUNICATION 


ee: 


DATE September 9, 1943 


To Mr. Livesey 7 


From hire. White 


Please send the following cable to the American Legation, Cairo, Eyypt, 
for Gunter from Treasury. (Repeat to Jidda. ) 


"1. We are arranging to have & million riyals minted immediately, 4 
million by the Indian iiint and 4 million by the “toyal liint in London. We 
will inform you as to the minting of the remainder of the 15 million riyals. 


"2. You should make clear to the King that the riyals are being 
minted from the stock of silver of the United States Treasury and are 
being made available to Saudi Arabia by the Government of the United States 
through the Lend-Lease Administration. 


"3. The determination of the appropriate official who will sign both 
the request and the agreement for the silver is being worked out between 
Moose and officials of the State Department here. You will be informed of 
the final decision by cable either directly or through lioose. You should 
present for the King's signature, or, as amended, for the signature of the 
representative so determined, the text of the request that will be cabled 
separately to you. 


"4. You should prepare a letter to present to the King stating that 
you, as a representative of the United States Treasury, have surveyed the 
needs of Saudi Arabia for silver coin and on the basis of your study have 
recommended to the Treasury that the silver required for 15 million riyals 
be provided to Saudi Arabia from the stocks of the Treasury under lend- 
lease arrangements, the silver to be returned on an ounce for ounce basis 
after the war. 


"5. You should present likewise for the sing's signature, or that of 
his representative, the text of the lend-lease agreement, cabled separately 
to you. 


“The following paragraphs, 6 and 7, are for your information: 


"6, We are endeavoring to arrange to have both the costs of minting 
and of transportation for the initial 8 million riyals paid for by the 
United Kingdom in return for a reciprocal lend-lease credit from the United 
States. The minting and transportation costs for any riyals coined here 
will be extended to Saudi Arabia as additional lend-lease aid by this 
Government. 


9 an -51-§ ‘qd ab 


— 2 


he riyals minted in London and in India will be delivered to 
Moose who will saesent them to. the appropriate Saudi Arabian officials. ° 
The determination of the appropriate official to sign the receipts on 
behalf of Saudi Arabia upon delivery of the riyals will be made by the 
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refer to 


The Secretary of State 
the Honorable the etenaee 


September 14, 1943 


sents his complinents to 
the Treasury and encloses 
1323 ted 


eopies of 34 _— telegram no da 
September 1 aaa and telegram no. , dated September 
21, 1043, to page Bi Legation in Cairo, tranemitting 


@ mestarge. re the Secretary of the Treasury for Mr. 


Gunter 
(8B 
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PARAPHRASE OF TELEGRAM SENT. 


FROM: American Legation, Cairo. 
DATE: September 10, 1943, 11 p.m, 
NO.: 1323 

FOR GUNTER FROM THE TREASURY DEPARTMENT, 

Kindly repeat this méssage to the American Legation 
in Jidda, 

This ise for your information: 

One. We are endeavoring to arrange to have both the 
costs of minting end of transportation for the initial 8 
million riyals paid for ‘%y the United Kingcom in return for 
a reciprocal iend-lease credit from the tnited States. The 
minting end transportation costs for any riyels coined here 
will be extended to Saudi Arabia as additional lenélease 
aid by this Government, 

Two. The riyals minted 4n London and in India will 
be delivered to Moose who will present tnem to the 
appropriate Saudi Arabian officials. The determination of 
the avpropriate official to sign the receivts on behalf of 
Saudi Arabia upon delivery of the riyals will be made by 
the State Department, 


HULL 
(FL 


FD:FL:ERW 
9/14/43 


TEIEGRsAM SENT 


MFG September 10, 1943 
This telegram must be 

closely paraphrased be- ll pem. 

fore being communicated 

to anyone (SC) 


AMERICAN IEG/TION, 

CAIRO. 

1325_ 

FROM TREASURY FOR GUNTER. 

Pleese repeat to Jidde. 

For your information: 

1. We are trying to arrange that the United 
Kingdom shall pay both the minting costs end the 
transportation costs for the initial 8 million riyeals 
in return for a reciprocal lend-lease credit from the 
United Stetes. This Government will extend to Saudi 
Arabia as additional lend=-lease aid by this Govern- 
ment the minting end trensportation costs for any 
riyals coined here. 

2. The riyels minted in India end in London are 
to be delivered to Moose end presented by him to the 
appropriate officionls of Saudi Lrebia. The State 
Department will de termine the appropriate officiels 
to sign the receipts on behelf of Saudi {rebia upon 
Gelivery of the riyals. 

HULL 


. (FL) 
FD: FL:E KS NE PA/M 
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Night letter 5 ‘ 
Charge to} Treasury Department 
$ (Mr. H. D. White) 


September 17, 1943. 
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JIDDA, (SAUDI ARABIA). 


FOR GUNT&R AND MOOSE FROM TREASURY. 


1. Inform the King or his ministers tht we are hastening the 


mi ing of eight million riyals in order that they may be used 

provide the incoming pilgrims with local means of payment, 
the riyals to be exchanged for gold coin, foreign currency, 
and other funds the pilgrims may bring with them to pay for 
their expenses. 

2e Suggest to the King or his ministers that to achieve 
¢the purposes for which the silver is being lend-leased, it 
would be desirable for him to require the delivery of the 
riyals to his bankers with the instructions that the riyals 


ee to be used for the above purpose. 


Sut 
yh 17 1945° SArLf 


Ee 
c - RARER ieee = SS 


FD: FL: Pak eae V4 
Enciphered by .............-.--- f sion v7 
Sent by operator ...........-..---- My tne wig a a a 
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(to be exchanged for gold coin, foreign currency, 
¢ r f\4 ‘and other funds the pilgrims may bring with then 
a4, 


g? 
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TREASURY DEPARTMENT 


INTER OFFICE COMMUNICATION 


DATE Sept. 14, 1943 
re Mr. Livesey 


+7 2 


From ur. white CAF “64 


Please send the following cable to the American Legation, 
Jidda, Saudi Arabia, for Gunter and Moose from Treasury: 


1. Inform the King or his ministers that we are 
hastening the minting of 8 million riyals in order 
that they may be used to provide the incoming 
pilgrims with local means of payment, the riyals 


to pay for their expenses. 


2e Suggest to the King or his ministers that to achieve 
the purposes for which the silver is being lend- 
leased, it would be desirable for him to require 
the delivery of the riyals to his bankers with the 
instructions that the riyals are to be used for 
the above purpose. 


Dl (415 '4 96% 


ia reply refer to 
September 21, 19435. 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury and encloses 
copies of telegram No. 71, dated September 17, 1943, 

11 p.m., to the American Legation at Jidda, Saudi Arabia, 
trenemitting a message from Mesers. Gunter and Moose. 


Enclosure} / 
Tel No. 71,/ ee 
: . Telegram No. 
-\$ September 17 3, 
= fo Auerican Legation, 


Jidda, Saudi bia. 
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ec TELEGRAM RECEIVER. 18) 

Thie telegram must_be =. BH 

| dew pelinde before being Dated: ‘September 25, 194; 
mnunioated to anyone 

other than a GovermmentafRom Reo'd 4:45 p.m, 

agency, (BR) 


Secretary of State : 
Washington - - : 


US URGENT 
143, September 25, 7 p.m, 


~ 


Ref erence Department's telegram No, 1328, Septemt:r I, 
6 p.m, to Gairo, Please clarify exvrecsion "mutual 
conventionalitier" appearing in laet sentence eecond 


paragraph of draft letter. 


MOOSE fi) 


~L¢¥/S1G° 406R 





Si, | 
a7 2% f 


; r me ) 
v cipetnenr OF STATE | 


4S 
TAW/ Se 


OFFICE OF INTERNATIONAL ADVISER ON ECONOMIC AFFAIRS er 
ec 


z DEPARTMENT OF STATE 
yo ORA: ————— 


” 
) 


Mentorandum of Conversation 
es Se 


PP oars 


Tt 


/ 1 ff INTEEMATOR AL CONNIE 4 Ali’ 
Uf 7 | SEE 2 G 1943} 


| DEPARTMEN. OF SiArE 


SUBJECT: 





PARTICIPANTS: Mr. D, H. Robertson - Representing the British Treasury 
Mr. W. G. Hayter - First Secretary, British Embassy 
Messrs, Bernstein, Mikesell, Friedman and Glendenning, 
United States Treasury 
Mesers, Livesey, Parker and Mc¥Yuire, 





ment of State, 











COPIES TO: 
‘ 
5 scenes a id 
/ Mr, Moose, the American Minister,at Jidda, had informed 


1 the Department that Mr. Jordan, newly appointed British Minister 

é Resident at Jidda, was paying a visit to King Ibn Sad to 

; present hid credentials and was taking with him a draft law 
a) presumably embodying previous British proposals for establish- 
% ment of a paper currency system in Saudi Arabia under the 
supervision of a currency board with headquarters in London, 
The British Minister would be in Riyadh approximately one week 
before Moose and Gunter, American Treasury representative, 
were to visit the King to discuas financial matters. To avoid 
any appearance of conflict between British and American aime, 
it was decided that a meeting should be held with British 
officials in Washington, at which we would make clear, ina 
tactful manner, that we desired and expected, to work jointly 
with the British on any plan for establishing a permanent 
currency system for Maudi Arabia, 


At the meeting, Mr. Parker made a simple statement of 
our desire to work out a mutually satisfactory plan, and the 
British representatives sg ae md fully understood, and 
that they would inform the Br 6h Treasury. 


Mr. 


. pcan Ft 6 


| 
| 


4 


183 
-2- 


Mr. Robertson said that while he was not well enough 
informed to speak with authority until he heard fron ‘ 
Lendon, he had understood that action on paper currency 
was not ent in view of the provision of Saudi Arabia's 
silver ne for the balance of this year under Lend-Lease, 
and he thought that the British Minister's discussions 
with the King would be of an exploratory nature only. 


Mr, Bernstein said that he would be glad to arrange 
further conversations as soon as the British were ready 
to discuss the details of the plan, and that we would be 
giving consideration to the matter in the meantine, 


CF ine 
EA: PFMc tG 


HE 


in refer to 
a reply r 


September 27, 1945. 


The Secretary of State presents his ap seme seeate 
to the Honorable the Seeretary of the Treasury and 
peo oe eopies of a phrase of — No. 146, 

ted Geptember 26, 1945, 4 p.m., from American 
iauatien 7idda, Saudi Arabia, concerning arrangenents 
ue the iend-leasing of silver to Arabia. 
G 
avs 
Enclosures 
P of Telegras 
Ho. 


Pir chage o 26, 
the 


from 
Auerican TLesttion, Jidda, 
Saudi ia, 
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PARATEHASE OF TLLEGRAM RECKIVED 


FROM; American Legation, Uairo, sgypt 
DATE: January 18, 1943, noon 
KO. 110 


This message is strictly confidential, 


This telegram contains the background for the message 
transmitted in the Legation’s no. 73, sent at 5 pem., on 
January 14, 1943. Uwen says that under the original plan 
as proposed in November 1942 by the British Minister in 
Jidda and the ¥inancial Secretary to Sudan Government, 

Mr. Rugman, 25,00C,000 new rials would be furnished as well 
as necessery sup Ales, the total coming to #4,000,000 or 
perhaps a slight feher figure. The basis for fnis recom- 
mendation was eau AS presi of about 64,000,000 rials whioh 
would be obtained from the followl sources: 3. 250, 000 
from Loca, 3,700,000 from California Arabian Standard 
O11 ag my remainder or about 57,750,000 or just over 
&h,000, hace Sie br ikies aueew Serkan! ‘supplies and rial 
ourrency. 


Lendon vetoed this proposal and substituted the plan out- 
lined in my reference telegram. Just before Owen left Jidda 
the message from London containing the subst ‘tute propcsel 
was received, Although Nojib Salnea is optimistic about the 
plan, the King’s reaction is problematical since Mugman's 
suggestion last year for tie use of rupee notes was rejected 
On the ground inter alia that it contravened religious law. 

As yet the plan for the orpanaees tan of a bank is also not 
clear and presumably at this age may depend largely on 
recommendations nade by Kugman. 


It occurs to me in reporting the foregoing that if the 
Seudi Arabian Government finds the bank proposal acceptable 
American participation tierein might be opportune as a contri- 
bution to long range stability of Saudi ~rabie along lines 
reported in the Legation’s despatch no. 778 of Junuary 4 as 
well as in token of the recognition and support of Saudi 
4rabia's friendly attitude in the war. Other considerations 
Supporting American partioipation are the facilitation and 
protection of present «american interests in Saudi arable and 
the equalizing effect with regard to the increasingly discern- 
able tendency for the british under the war impact to intrench 
themselves economically in the erea to a degree which might 
seriously negate agreements for equality of opportunity which 
may be made after the wur in the best of inteations. 


in 


o2Zea 


In bringing this matter to the attention of the vepart- 
ment the suggestion is made that because the British are. 
unable to supply gold end silver our contribution in the bank 
plan might take the form of supplying by lend-lease all or 
part of gold and/or silver requirements of the bank and 
participating in bank management to assure satisfactory con- 
trol thereof, Winant, as well es vhliiger and Owen of California 
Arablan standard O11, sees possibilities in this. The vepart- 
ment’s views are requested et its earliest convenience as 
guidance for additional exploration. 


I feel impelled to state in conclusion that after observ- 
ing the operation of the system under which assistance by 
American to Saudi Arabia has been routed through british 
Channels, my impression is that considerable prestige in the 
eyes of Saudi Arabians bas been lost. They have been increas- 

given to feel that their only friends in need were the 
British. The best all around solution intthe interests of all 
concerned and in view of long term as well as immediate 
considerations would seem to be one of understanding Pan a gl 
tion on the basis of equality with the british. aA suitable 
) spe ein for the starting of such a policy tefore the 
situation becomes such that cooperation is more difficult 
would seem to be afforded in the bank proposal. I recommend 
in addition that the extension of direct Lenc-Lease supplies 
to Saudi Arabia in collaboration with and parallel to the 
british be coneidered et an early date, but emphasis should 
be placed on the desirability of not raising taudi srabdian 
hopes to creater assistance than we ere ready to extend and 
the need to meet any contracted engagements promptiy. 


1f the vepartment favors the extension of Lend-Lease 
to Saudi srabia my suggestion is that in view of considera- 
tions of a politieal neture snd in view of Ibn Saud's sus- 
Ceptebilities he be elven an opportunity to vive his approval 
to such a step before it is announced, 


This telegran was repeated to the american .segation at 
didda,. 


KIKK 
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TELEGRAM RECEIVED RE 


KEM Jidda jot ys 


This tclegram must be 
closely paraphrased be- FROMbat ca Septembcr 25, 1943 


fore being communicated 







to anyone. (SC) Rec'd 8:29 pem,, 27th. 

| OFFICE OF THE ADVISER Gi ‘ 
Rees ee een INTERNATIONAL ECONOMIC AFFAMS : 
Nashington. OCT 4-1943 






146, September 26, 4 peme 


Department's 1323, September 10, 11 p.em. to 


\Dkp, T 4 
In order to obviate delay in delivery of rials to MENT OF * “OO 


Saudi officials once the rials have reached Jidda mn 
it is believed advisable to prepare proper forms of a 
receipt for the silver in advance of its arrival. - 
Please cable form of receipt required; also when shipped 5 


the numbcr of kegs and rials in each consignmente 


SHULLAW 
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TELEGRAM onan seni sitet: 


Bevactunent vt nf State 


ie Plein a 





i ri Octéker 28, 1945. 

! b pee . 

AMERIC. LEGATION, L . 

) JADDA (SAUDI ARABIA) war ? 

! IOS ak 

: ¢ Procedure mentioned in your ae 20, 5 p.D. 
! $! is considered satisfactory by the Department. 

! a0 , ” 
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<0 TELEGRAM RECEIVED 


This telezram must 


closely perephrasrd be- Dated October 5, 1943 
fore being communicated ee ee eee 


to anyone. (SC) From Rec'd 3:52 a.m. 6th. 












aa OFIE OF In ASR | 
Seeretery of Stete 4 INTERNATIONAL ECONOMIC AFFAIRS | 
yes OCT 7 - 1943 


DEPARTMENT OF STATE 


We shington. V 
153, October 5, p.m 


Depertment's 69, Septembcr 15, 11 p.m. and Legetion's 
~e 
146, September 26, 4 p.m. 


Request end agreement for Lend-Leesing of silver to 
Seudi Arebie, signed by Bashir Alsedawi on October 3 
end doctrents together with full power issurd by King 


Ibn Seud authorizing sijneature delivertd to Moose. 


Informetion as to dete when risls will reach Jidda 
end how pecked. Requested also form of receipt 


referred to in Legetion's 146 cited above, 


SHULLAW 


Ins ' ay 







DIRECTOR 


APR 1 0 1944 
May MR. MURRAY Ke 
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PARAPHRASE OF TELEGRAM RECEIVED 
FROM: American Legation, Jidda 


TOs Secretary of State, Washington 
DATED: October 5, 1943 
NUMBER: 153 


Bashir Alsadawi on October 3 signed the request 
and agreement for Lend-Leasing of silver to Saudi Arabia. 
The documents were delivered to the American Minister 
together with full power issued by King Ibn Saud 
authorizing their signature, 

The Legation requests the form of receipt referred 
to in the Legation's telegram no. 146 of September 26, 
and also information as to the date when rials will reach 


Jidda and how they will be packed, 


SHULLAW 


October 7, 19435. 


The Seere of State presents his comliments 
to the Soniye Secretary of the Treasury and 
encloses les of a paraphrase of ye noe 153, 
Ostoder 5, 1945, from the American Legation, Jidda, 
Saudi arabia, reporting signature of the request and 
agreement for Lend-Leading of silver to Saudi Arabia, 


Enc ] 
ies of hrase of 
NOs » from 
American Legation, Jidda, 
Gated October 5, {oa5, 


FD: FLsbom 


TREASURY DEPARTMENT 


: awe , if ~~ INTER OFFICE COMMUNICATION FM jQuab 
gor Siale ¢/s/ ed 
P ny yrs? s Date June 5, 1944 


3 x ~ ee we : ge e | 
“FRY “Witte yy’ r. 7 Y 


~  OMMUNICN 4 S 
—--—" Please send the following cable to American Legation, ( ©, Egypt, 
for Friedman and Gunter from Treasury. 


1. Jordan is only official source from which we have heard that 
lend-leasing of silver to Saudi Arabia for budgetary purposes is undesirable. %) 
The U. K. Treasury has informally mentioned this question to the United 
States Treasury. SD 


S&S 
As you know we are proceeding with lend-leasiny of 10 million ”. he 
additional riyals for sale to Legation and commercial companies. lefer \ 
cipett from Jidda, May 11 which was repeated to Cairo concerning signing i. 
offAetters of request. -" 
VIOF.SIS/S°? GF 8 
2. Gunter should stay in Cairo for discussions on MESC supply program if 
and program of assistance to Saudi Arabia. *% 
EE4. SIBNW/ (2 
3. Airgram No/A-19 from Addis A » way 8 from Caldwell transmitted 
information on Ethiopian exchange position which he said he had obtained 
from Blowers and Gunter. 


Of particular interest to Treasury, State and FHA is statement that 
Ethiopian exporters now receive sterling: for exports to United States because 
of transshipment through Aden but that State Hank of Ethiopia plans to 
request Bank of England to allow payment in dollars and to make dollars 
available to Ethiopia in return for approximately y6 million which the Bank 
of England has aiready received {«3 7 this source. 


cS 
zc 


We would appreciate any ir. ormation you can obtain from time to time 
regarding progress of Ethiopian uc oltiations with bank of England. Please 
report as soon as possible any information concerning dollar value of 
Ethiopian exports to United States. 


June 5, 1944 
Mr. Cellade 
Mr. White 
Please send the following eable to American Legation, Cairo, Egypt, 
fer Friedman and Gunter from Treasury. 


1. derdan is only official source from which we have heard that 
lend-leasing of silver te Saudi Arabia for budgetary purposes is undesirable. 


The U. K. Treasury hes informally mentioned this question to the Uni ted 
States Treasury. 
As you know we are preceeding with lend-leasing of 10 million 


additional riyals for sale te Legation and cemmercial companies. Refer 
Be. 153 from Jidda, May 11 which was repeated to Cairo concerning signing 
eof letters of request. 


2. Gunter should stay in Cairo for discussions on MESC supply progrem 
and program of assistance to Saudi Arabia. 


3. Airgrem No. A-19 from Addis Ababa, May & from Caldwell transmitted 
information en Ethiepian exchange position which he said he had ebtained 
frem Blowers and Gunter. 


Of particular interest to Treasury, State and FEA is statement that 


of transshipment through Aden but that State Bank of Ethiopia plans te 
request Bink of England to allew payment in dollars and to make dollars 
available to Ethiepia in return for approximately $6 million which the Bank 
of England has already received from this source. 


We would appreciate any informatian you can obtain from time to tins 
regarding progress ef Ethiopian negotiations with Bank ef England. Please 
repert as soon as possible any information eoncerning dellar value of 
Ethiepian experts to United States. 


890f.515 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


Additional silver rials deeded by pilgrims, 


Submits information in regard to -. 


For the original paper from which reference is taken 


— tel. #1465, 8 pm 


(Despatch, telegram, instruction, letter, etc.) 


F x 
Dated. @ot..4,.1945 | ee 


Egypt 


File No. __890f.404/28b 
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Full rate TELEGRAM SENT 


CONFIDENTIAL 
Collect ; Day letter 


ee eee RESTRICTED &” 
Night letter - CLEAR 
Charge Department: Beparhuent of State PARTAIR 
Full rate 
! 
dope Washington, 
Charge to /Treasury Department 
$ (Mr. H. D. White) 


October 14, 1943, 


ee Me 


CAIRO, / 
ee SB 2 
4 UNTER AND MOOSE FROM TREASURY, Repeat to Jidda 
gAll TE Text of receivt: 





nited States of America 

Receipt and accentance is herewith acknowledged of the 
articles described below procured by the Procurement Division 
of the U. S. Treasury Depertment and delivered, pursuant to 
the Act of March 11, 1941, to 
a duly authorized representative of the Kingdom of Saudi 
Arabia at on 


(Place) (Date) : 
Number 
of Coins Type of Coin Denomination Total Silver Consumed 
in Minting 
(Troy weight) 
Name 
eS | ae ee area (Title) 
Sent by operator } SEAT er. Tiered AL Let PERCE rE 


U. 8. GOVERNMENT PRINTING Office 16—25203-1 


vyic/Sig*s068 
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PREPARING OFFICE TORE TRANCITIOD 
WILL INDICATE WHETHER 


SECRET 
nt faa TELEGRAM SENT a 


CONFIDENTIAL 
RESTRICTED 


Charge Department: Bepartuent of State rata 


poly ll Washington, 
Charge to 
$ 


on ae 


(Statement to be executed by a representative of the 


State Department) 


I hereby certify that I have identified the 
individual who executed the foregoing receipt as 
the representative of the Kingdom of Saudi Arabia 
duly authorized to receipt for and accept the 
articles listed in such receipt. 


(Name ) 
~ (Title) 


END QUOTE 


FD: FL: PAK 
UN, BUF siccaisiciniaiicnninnsccaca a blciae 


Ce ey en | een ee 


U. &. GOVERNMENT PRINTING Office 16——25203-1 


. ‘s "TO 
4 e\~ United States of Amsrica 


TREASURY DEPARTMENT 


INTER OFFICE COMMUNICATION 


DATE October 7, 1943 
TO Mr. Livesey 


From fr. White CA 


Please send the following cable to the American Leyation, Cairo, 
Egypt, for Gunter and Moose from Treasury. Repeat to Jidda, ancora. 


"Text of receipt: 


Receipt and acceptance is herewith acknowledged of the 
“articles described below procured by the Procurement Division 
of the U.S. ‘'reasury Department and delivered, pursuant to 
the Act of Warch 11, 1941, to 
a duly authorized representative of the Kingdom of Saudi 
Arabia at on . 


~ (Place) (Datey 


Number Type of Coin Denomination otal Silver Consumed 
of Coins in Minting 


VIG/g1I¢*3068 °M’S 


Wied sz 4 (Troy weight) 
OMe, ae 
2 “han 
wn 
SS oo xX 
= SS 
Qo 6S - (Name) 
= SH oS F 
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= (Statement to be executed by a representative of the State 
2 Department ) 


I hereby certify that I have identified the individual who 
executed the foregoing receipt as the representative of the 
Kingdom of Saudi Arabia duly authorized to receipt for and accept 
the articles listed in such receipt. 


In reply refer to 
FD 


X 


October 19, 19435. 


The Secretary of State presents his complimente to 
the Honorable the Secretary of the Treasury and encloses 
copies of téelegrems Nos. Sl and 1632, dated October 14, 
1943, to the Am@riocan Legation, Cairo, Egypt, tranemitting 
@ message from Treasury for Mesers. Gunter and Moose, 


| gs [5\© 
Enclosures: gt a 6) PA 
Telegrams Nos. 1531 and 1530. 


October 14, 1945, to the 
American Legation, Gairo, 


Egypt e 
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WILL {NDICATE WHETHER 
Collect {on letter : HeUtIVED RESTRICTED vy 
Night letter ga ated POSTE CLEAR 
sae ae eparhurnt of State PARTAIR 
lett 043 OCI 14 PM I2 23 
rp er ) 4 W. } ingt 


Charge to. Treasury Department . 
$ ( Mr. H. D. White) a 


hd October 14, 1%3. 


CAIRO, 
ee | 


FOR GUNTER AND MOOSE FROM TREASURY. REPEAT TO JIDDA. 


ape? QUOTE 1. We have been informed that the minting of 


# 


fouy million riyals has been completed by the Indian Mint. 






We are arranging to have these coins shipped immediately 
o the AmericanMinister at Jidda, It is expected that 
the remainder of the fifteen million riyals will follow 
shortly. 

2. Date of arrival of coins from India and information 
as to how they are packed will be cabled when obtained. 

Se Provision should be made by the Legation for the 
safe-keeping of the riyals prior to their delivery to the 
appropriate Saudi Arabian official. 

4. The text of the receipt that must be signed by 
the Saudi Arabian official to whom the coins are delivered 
ise being cabled separately. 

«The data called for in the receivt, namely, number 


of coing, type of coins, denomination of coins, and total 


MOT aise icici 


Sent by operator... M9, 
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emma TELEGRAM SENT — Saale 
Night letter CLEAR 
Charge Department: Beparhuent of State PARTAIR 
Full rate 
Day lett 
Night letter Washington, . 
Charge to 
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silver consumed in minting (troy weight), will be cabled 

to you when obtained from the Indian Mint, or will be sent 
by the Indian Mint, upon instructions from the Treasury, 
with each consignment of coins shipped to Jidda, END QUOTE, 


Doan 


FD: FL: PAK 


| Enciphered by 
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U. S. GOVERNMENT PRINTING OPFice 16—25203~-1 


TREASURY DEPARTMENT 


INTER OFFICE COMMUNICATION 


oar 4oct. 13, 1943 


To Mr. Livesey 


FROM Mr. White (Yin 


Please send the following cable to the American Legation, 
Cairo, Egypt, for Gunter and licoose from ‘lreasury. iiepeat to Jidda, 
Mon saudi Arabia: 


ie «sl. We have been informed that the minting of 4 million riyals 
soils | be leted by the Indian Mint. We are arranging to have 

SB a@itipped immediately to the American Minister at Jiuda. 
% % the remainder of the 15 million riyals will 


. 
“, of lly ~ " 
“follow oP ony 


"2, Date of ‘arruval'g. @eins from India and information as to 
now they are packed wiji ‘be Ciibled when obtained. 







"3. Provision should be made by ‘tha Legation for tne safe- 
keeping of the riyals prior to their delivery tothe aypropriat« 
Saudi Arabian official. : 


"4. The text of the receipt that must be signed by the Saudi 
Arabian official to whom the coins are delivered ‘s being cabled 
separately. 


"5, The data called for in the receipt, namely, number of 
coins, type of coins, denomination of coins, and total silver consuned 
in minting (troy weight), will be cabled to you when obtained from the 
Indian Mint, or will be sent by the Indian Mint, upon instructions 
from the Treasury, with each consignment of coins shipped to Jidda." 
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TELEGRAM RECEIVED we 
AR , ———— Jidda 
Thie telegram murt be | 
closely paraphrased be- Dated October 25, 1945 ian 
fore being communicated FROM 
to anyone. (#0) Rec'd 4:51 p.m. 
sant “TE UNDER 
rk Guu 
Seoretery of State, , : iad ; Fo Naa’ sf 
Waehin d st .  2 : 
e “f) € be capa 
164, October 25, 5 p,m, ty 
40 51S Minister{e, authorization to eign reported in 
‘ 

4 Legation’ «Ass, October 5, 4 p.m., in in form of decree 5 
to which King's signet (repeat signet) hae been affixed = 
in accordance with uaual procedure, It is arsumed that on 
this complies with wishes of Department. on 

ie. 
Ol 
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vd 1943 QB . 
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PARAPHRASE OF TELEGRAM RECEIVED 
FROM: Ameritean Legation, Jidda, Saudi Arabia. 
a 7 el 25, 1943, & p.m. 

o8 


Legation’s 183, October 5, 4 p.m. 

The Minister's suthorization to sign is in the form 
of a decree to which the King’s signet hss been affixed, 
Legation assumes that this, whieh is in aceordance with 
the usual procedure, satisfies the Depargaent’s 


regquiresents. 


HOO SE 


ye; Len@-leasing of silver. 


(\) 


November 1, 1943. 
In reply refer to 
FD 


The Acting Secretary of State presents his 
ompliments to the Honorable the Secretary of the 
reasury and encloses copies of telegram no. 95, 
October 29, 1945 to the American Legation, Jidda, 
Saudi Arabla indicating the procedure mentioned in 
idda's telecram no./164 is considered satisfactory 
y the Department. 5a 


pX’ 7 |Enclosures . 
M | Copies of telegram 95, 
$ October 29, 1943, to 
American Legation, Jidda. 
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” Jiddas 
ie telégram must. be 
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fore being communiceted F 
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Seoretcry of Stete, 
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Waehington,. EPARIMENI of sg) 


165, October 265, 6 p.m, 


To effect delivery cf eilver with-oug delay thie 
Legation should know detaile required in se@gond pare- 
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FROM: AMLEGATION, Jidda 

TOs - Secretary of State, Washington 
DATED: October 25, 1943 6 p.m. 
NUMBER: 165 


Department's 145, October 16, 6 p.m. 

To avoid delay in effecting delivery of the 
silver, the details required in second paragraph 
of receipt should be known to the Legation several 
days before coins arrive, and Legation should also 
have detailed packing list and the bill of lading 
if any is required, . | 


MOOSE 


AN f “64 2145 






PREPARING OFFICE for TO BE TRANSMITTED 
WILL INDICATE WHETHER Ss ' ( SECRET 
Full : 
eee TELEGRAM SENT pee (coioeer) 
: Night letter _—_—_—— Pa et 
sy trina Department of State nincRAM 
ull Fate 
Day | 
Night letter Washington, 
Charge to NOV Li 1943 
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Regarding data called for in tne receipt, Treasury has 


Y reouested both British and Indian authorities to send directly 


and the total amount of silver consumed in minting (troy weight) 


\ 
5 to you and to Treasury information on tne total number of coins 
ie 


for eacn shipment of riyals to Jidda. Re youm 165/ October 25, 6 p 





4068 


The data for tne two other categories in the receivt, namely, 
type of coin and denomination, will remain uncnanged as 'riyals' 
and 'l riyal pieces! resvectively. 

With reference to reouested ‘detailed packing list' and 
bill of lading, Treasury has informed the British and Indian 
representatives of eer but has not insisted on a formal 
procedure for handling the shipment and delivery of the coins to 
you in order to avoid unnecessary complications and delay. It 
is assumed by Treasury that satisfactory documents will be sent 
with eacn consignment of coins, and that you will effect tne 
transfer of each consignment of coins from your custody to that 
of the appropriate Saudi Arabian official as soon as possible by 
filling in a receipt from the data received directly from the 
British or Indian authorities and having it signed by the 


ff fe TD NY 
Sai Ar tliitbih ch eerichaesen As etd enced cg tO peed tnt nde: Hh 
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PREPARING OFFICE TO BE TRANSMITTED 
WILL INDICATE WHETHER 


SECRET 
Full rate TELEGRAM SENT 94 CONFIDENTIAL 
Collect {on letter c16 RESTRICTED 
Night letter =p. CLEAR 
Charge Department: Arparhunent of State AIRGRAM 
hon rate 
lett 
Night letter Washington, 
Charge to 
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appropriate Saudi Rrabian official to whom tne coins are 
to be delivered, 

You should inform local officials in advance tnat if, 
for any reason, transfer of title to tne coins cannot be 
completed immediately tnrough signature of tne completed 
receipt, tne United States Government will expect the Saudi 
Arabian Government to provide adeauate protection for tne 
coins as long as they remain tne property of tne United 
States Government, 

Referring $o your 174/ November 8, 8 a,m,, you are 
authorized to inform local officials tnat the United States 
Government does not object to sale being effected by finance 
Ministry itself or by such other responsible agents as local 

Government may cnoose; we desire only to ensure tnat the 
needs of the pilgrims are met as efficiently ana expeditiously 
as possible, 

Referring to your 171/ Novemoer 3, 10 a,m,, arrangements 
are peing made for minting the balance of 7,000,0U0 riyals in 
the United States since it is considered desirable that at 
least part of the riyals arrive directly from United States 


sources, We expect to maintain steady flow of riyals from avout 
Enciphered byNoVemoer 15 through month of December, 


POP eg ODEO a ES ewer BS 2 4 1 4. 
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INTER OFFICE COMMUNICATION ba 


pate Nov. 9, 1943 
TO Mr. Livesey 


FROM Mr. White {nb 
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" dae ole € of 
‘y. SO wpe. 
&* Please-send the-feliowing cabié to the American Minister, 
Ki _¢ | alidde;—seudtt Arabia, from-Treasury . 


tw - 
"Re your 165, Uctober 25, Cer 


eee. 
"Hegarding data called for in the receipt, Treasury has 

requested both British and Indian authorities to send directly to 

, you and to Treasury information on the total number of coins and 

\ the total amount of silver consumed in minting (troy weight) for 
each shipment of riyals to Jidda. , The data for the two other 
categories in the receipt, namely, type of coin and denomination, 
will remain unchanged as 'riyals' and '] riyal pieces' respectively. 


“With reference to requested 'detailed packing, list! and 
bill of lading, ‘reasury has informed the British and Indian 
representatives of the request but has not insisted on a formal 
procedure for handlin,; the shipment and delivery of the coins to you 
in order to avoid unnecessary complications and delay. It is assumed 
by Treasury that satisfactory documents will be sent with each 
consignment of coins, . .~ 
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tngdem. ng oa tes hole eds tere will effect the transfer of each 
consignment of coins from your custody to that of the appropriate 
Saudi Arabian official as soon as possible by filling in a receipt 
from the data received directly from the British or Indian authorities 
and having it Signed by the appropriate Saudi Arabian OnSsmaet bi 
whom th be delivered. J-- tA 
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‘5 DRAFT 
American Legation, Novemoer 11, 1943, 

Jidda, Saudi arabia 
U.S. URGENT 

Regarding data called for in the receipt, Treasury 
has requested both Britisn and Indian autnorities to send 
directly to you and to Treasury information on tne total 
numcer of coins ani tne total amount of silver consumed in 
minting (troy weight) for each shipment of riyale to Jidda. 
Re your 165, October 25, 6 p.m, The data for the two otner 
categories in the receipt, namely, type of coin and de- 
nomination, will remain unchanged as 'riyals' and 'l riyal 
pieces' respectively. 

Witn reference to reauested 'detailed pvacxing list’ 
and bill of lading, Treasury has informed the British and 
Indian representatives of the request but has not insisted 
on a formal procedure for handling tne shipment and delivery 
of the coins to you in order to avoid unnecessary complica- 
tions and deley, It is assumed by Treasury that satisfactory 
documents will be sent with eacn consignment of coins, and 
that you will effect the transfer of each consignment of 

coins from your custody to that of the appropriate Saudi 
Arabian official as soon as possible by filling in a receivt 
from the data received directly from the Britisn ar Indian 
authorities and having £t signed by the appropriate Saudi 
Arabien official to whom tne coins are to be delivered, 

You should inform local officiels in advance that if, 
for any reason, tpransfer of title to the coins cannot be 
completed immediately through signature of the completed 
receipt, the United States Government will expect the Saudi 
Arabian Government to provide adequate protection for the 
coins as long as they remain the property of the United 


States Government, 


-2. 


Referring to your 174, November 8, 8 a,m,, you are 
authorized to inform local officials that the United 


States Government does not object to sale being effected 

by finance Ministry itself or by such other responsible 
agents as local Government may choose; we desire only to 
ensure that the needs of the pilgrims are met as efficiently 
and expeditiously as enmathta. 

Referring to your 171{ November 3, 10 a.m, arrangements 
are being made for minting the balance of 7,000,000 riyals 
in the United States since it is considered desirable that 
at least part of the riyals arrive directly from United 
EM FE PEER We exvect to maintain steady flow of riyals 


fromaNovember 15 through month of Decemoer, 


EA: PFMc: GH 


In reply refer to 


to the Honorable the Secretary of the Treasury and 
eneloses a paraphrase of telerram no. 99, November 11, 
1943, to the American Legation, Jidda, Saudi Arabia, 
coneerning shipments of riyals to yidda. 


eae _ - 

elegram No. 

63  Wovenber 11, 1943, 
Jidéa, Seudi Arabia. = / 
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A fhe Secretary of State presents his compliments 


fp true copy of 
the signed origl- 


nal. m rh; 


FD: NOO FL 


Ma 


$G6/91¢9$¢°5938 


WW/Sd 


si D 


ANS 
TELEGRAM RECEIVED wa i, 
11943 ff 
HM ——————— rn —tA 
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to anyont. . (8C) Reo'd 3 pelle 


Secretary of State, 





eat: | ¢ 
171, November 5, 10 ase ; £ o 
King EBH Saud would like to know approximate = 
fie dates when first 8 million riyals and remaining ~ Sy, 
qs ‘ 7 million can be expected to reach Jidda, 0 ws 
g | a a 
Reference ny A6 , October 25, 6 poem, ~N 
nee Ol 
Gan the Department advise where leat 7 million rs 
will be minted? 
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FROM: AMERICAN LEGATION, JIDDA, KINGDOM OF SAUDI ARABIA 


TO3 SECRETARY OF STATE, WASHINGTON 
DATED: NOVEMBER 3, 1943. 
NUMBER: 171 


Information concerning the approximate date of 
arrival of the first eight million riyals and the 
remaining seven million at Jidda has been requested 
by King Ibn Saud (this refers to my telegram of 
October 25, no. 165). 

Advice as to where the last seven million will 
be minted is requested. 
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RCC Jidda 

This telegram must be 

closely paraphrased be- 9p 7 vated November 8, 1943 
fore being communicated 
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"OFFICE OF THe AUlSER CH 
INIERNANONAL eee Alta ., 
NOY L 119434 
i Of state 4 


Secretary of State 


. FROM 
Washington 


174, Noverber 8, 8 a.m, 


British Minister here has sugrested that the entire 
eight million rials mentioned in deat 5 
18, 11 pem., be delivered to Gellatly-Hankey and Co,, 
a British rine for sale to Pilgrims, Local officials 
object, The second paragraph of Department's wire appears 
to support British suggestion because firm named some 
time acta as Government bankers. 

I request authorization to inform local officials that 


the United States Government did not intend to object to 


sale being effected by finance Ministry itself or by 


zee such other agent as local Government may choose, 
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we 
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PARAPURAGE OF TELEGRAM RECEIVED 2G 


FROMs American Legation, © Jidde, Saufi Arabia 
DATES Noveuber 8, 1943, 8 ae. 
ef 


Loeal efficiale object to a suggestion made here by 
the British Minietsp that the entire 8,000,000 riale be 
delivered te Gellatly~-Hankey and Company, a British fire, 
for sale to Pilgrims. Ase Gelletly-Henkey and Coupany 
sometines aste as government benkers, the British sug- 
geetion mprears to be supported by the seeond peragraph 
of the Department's telegram under reference. 

I request that i be authorized to inform the offielals 
here that 16 wee not the intention of the United States 
Government te object to the Finance Hinistry itself or such 


ether agent as the local govermaent may choose effecting 
the gale, 


OO 3E 


g70F. 515] 55 
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DEPARTMENT OF STATE 





THE UNDER SECRETARY 





PA/M - Hr. wtorey : 


Thank you for youry 
memorandum of Noveimber/ 50 
calling my attention to 
&@ memorandum of a conversa- 
tion between representatives 
of the State Department and 
of the Treasury Department 
regarding Saudi Arabian 


finance undsr date of Novem- 
ber 24e 


evel 7 93° 
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| JerARTMENT OF STATE 
Po L DIVISION 
ett Vig DEC 2 1943 
zi {/ «sPseember 23, 1945. 
‘i Nia: ASTERN AFFAIRS 


JAN 1 3 44 


CMs. a 

Mr. Berneteda te1pe-e. thet the British have asked 
for a discussion concering a currency system for Saudi 
Arabia. The Treasury has replied that it is working on 
the theme but is not quite prenared to diecuss it. He 
caid that before meeting the British there should be a 
talk between State and Treasury men and that he will 
telephone me an invitation for the State Department 
when he is prepared, He thought this might be about 
next Monday, Then he supposed that the State Depart-— 
ment might also wish to have someone present in the 
conversations with the British. He asked that I inform 
the interested persons in the State Department. 


He said that Landis has been in and has urged that 


the 7,000,000 riyals be shipped by a warship. Mr. Landis 


had spoken to Under Secretary of the Navy Forrestal 
urging this. Mr. Forrestal said that it is not easy to 
make a wership available for the purpose, The nearest 
warship would be in the Mediterranean, It would be 
doubtful whether one would be sent from here, Mr, 


Bernstein said he thought the State Department might wish 
to consider whether the situation is such that it should 


interpose its influence to assure that a warship was 
sent for the nreatige this would give the United Statee, 


SS/IS°S068 Md 


He said that he would take this up with Mr. Murray direct, 


a suggestion in which I concurred, 
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Hovember 9, 1943. 


The Asting Seoretary of State presente his compli- 
mente to the Honorable the Secretary of the Treasury and 
eneleses copies of the following telegrams which concern 
the arran nte for the lend-leasing of silver to the 


Government of Saudi Arabia. 


fo. 669 November 6, 1943 
No. 174 November 6, 19435 


Ho. £45 November 9, 19435 


Enolosures: 
As stated. 


FD; PAK 


To: American Mission, 
New Delhi, India. 


From: American Legation, 
Jidda, Saudi Arabia. 


From; American Mission, 
New Delhi, India. 
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PARAPHRASE OF TELAGRAM SENT 

TOs Ameriean Miceion, Sew Delhki, India 
DATE: November 6, 1943, 6 p.a. 

NO.t 669 


U. Be UAGENT. 


There is a eerlcue ehortage of currensy in Saudi APabia. 
In order to remedy this situation, arr ate have been 
made to lené-lease sufficient United States Treasury silver, 
for the minting of fifteen million Saudi Arabian riyals, 
to the Gevernment of teaudi Arabia, Due te the seonomy of 
shipping space and in view of the urgent need for currency, 
tne Gevernment of India hes e4 te mint four aeillien 
riyale from silwer and dies whieh are alreszdy in India; 
replacement of the silver to be made later by si.ipment 
from the U.3. 


Beeause of the pilgr » the need for riyels will 
hveve beeone acute the fifteenth of Nevember. It is, 
therefore, essential that the firet shipmenwof riyale 
from India arrive by November 15 in Jidda. The Depart 
ment has been asnured by the Indian represent.itives ina 
‘aahington that the minting has sterted,. However, definite 
information as to the date when the firat siivmente «111 
aewual arrive at Jidda hae not been sent to tie Jeparte 
gent. % Loa Laportant that our Minister Hesident at Jidda 
reseive accurste information on Bois point. In view of 
this, the American Micsiton is recuested to try to seeure, 
from the appropriate Indicn suthorities, sueh inforsetion 
and tien gable it to the Devertment. Suet information 
should be repeated to Jiddse for ite information. 


SPTETS LWLUS 
ABT ING 
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TELEGRAM RECEIVED 
CORRECTED COPY 


FROM 
BJR 


New Delhi 
Thie telegram must be 


clorely paraphrased bes 
fore being communicated 
to anyone. (&C) 


Dated November 9, 1943 
Rec'd 3°02 a.m. 


Secretary of State, 


Washington. 


US URGENT 


coh 845/ November 9,9 a.m. 


Finance Department eaye Riyale left Bombay by 
ship November 8, Reference Department's 669 of 
November 6, Ship due Aden 13th, Jidda about 18th 
vie Port Sudan. Could errive Jidda earlier if 
maeter ordered proceede direct from Aden, 


Repeated to Jidde, 


MERRELL 
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PARAPHRASE OF SobSCT ER Gore OF TELEGRAM RECEIVED 
FROM: Ameriean Mission, Delhi, India. 
ra er 9, 1945, 9 a.a. 

ef ‘ 


U. 38. URGENT, 
Reference: Tele He. 669, November 6, from 
the Separtuent. 


The Finance Department states that the riyals left 


Bombay on the eighth of November by ship, which is due 
te arrive on November 135 at Aden. The vessel is due 


at Jidda, vie Port Sudan, about the eighteenth of Noven- 


If the master of the vessel were ordered to 


proceed direct from Aden, the ship eould arrive at 
Jidda at an earlier date. 


This message was repeated to Jidda. 


HERRELL 


890F.515/66 of 
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WILL INDICATE WHETHER 


Night letter 
Charge to 


— 4 
s, uncent 6 75 8907" 
Arrival ef first consignment of riyals at Jidda 


J by November 15 is highly desirable, since pilgrimage is 


iM already under way, Reference your 845, November 9, 


\° 9 a.m, Endeavor to arrange to have master ordered to 
a" proceed directly from Aden to Jidda, 
Sent to New Delhi. Repeated to Jidda, 
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Acting, ~ JZ 
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ya 


Thi 1 New |Delhi¥'\ | : 194 | 
s telegram must be ne | 
Closely paraphrased be- FROM pep "| PEPART MENT pt uf r 


fore being communicated : 
to anyone, (8C) © Rec'd 3:02 a.m, 






Secretary of State, 





Waehington, f) I 
US URGENT ff th - 
846, November 9, 9 a, OD, 
Pinance Department says rivale left Bombay by : 
ship November 8, Reference Department's 669/of 3 
November 6, Ship due Aden 13th, Jidda about 18th rs 
via Port Sudan, Could arrive Jidda earlier if on 
Master Ordered proceeds direct from Aden. ae 
Repeated to Jidda,. ie 
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OF TELEGHAM RECEIVED 
Ameriees Mission, New Delhi, India 
DATEs — 9, 1943, 9 a.m. 


Reference is uade to telegran No. 600, dated eves 6. 
frem the Departauent. 

Aseording te the Finenese Department, the riale left 
Bombay eon Kovembver & by ship, whieh is due at Aden on 
Nevenber 13. Arrival ef the ship et Jid@a, via Port Sudea, 
is about the eighteenth of Nevenber. If the master of the 
vessel were ordered te proeeeé Girest fren Aden, the ship 
could arrive in Jidés at an earlier date. 

This message wae reperted to Jidda. 
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178, November 9, 4 p.m, 


4 
Ship mentioned in/eas, November 9, 11 a,m. from 
New Delhi ehould arrive here at earliest porsible 


moment to cheek rise in rial currently worth 56 cente. 
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call here before Port Sudan, 
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EEC 
This telegram muet be 
Closely paraphresed be- 


fore being communicated 


to anyone, (SC 


Secretary of State 
Wachington 


U.S, URGENT 
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863, November 10, $ p.m. 


Finance Department telegraphed ne he 
veseel proceeding directly from Aden to ‘Jidda 
probably not arriving until eight-tenth because of 
new Sonvoy arrangemente (reference Department's 


675 of November 9), which cannot be changed except 


by Admiralty London, 


Rae ty lal eat 
BAMA, $ret 


EIVED 0 1 sa, 4 


New Daddy eit ur ilk 


Dated November 10, . 1943 
Rec'd 12:40 p,m, 


| DEPARTMENT OF BIATE 
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Sent to Department, repeated to Jidda, 
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PAK4PHRASE OF TELEGRAM RECEIVED 

FROM; Americen Mission, New Delhi, India. 

DATEs November 10, 1943, 4 p.m. 

BO.: 883 

Referenee is made to telegram No. 675, dnted 
Hovesber 9, from the Departaent. 

A cable has been sent to Bajpaial by the Finanee 
Departaent. The veseel will prebably not arrive at 
Jié@a until the elphteenth even though 1% is procecdi- 
ing direetly to Jidda froma Adon. This delay is due 
to new convoy arrengemente whieh require the approval 
of the Admiralty at Loxdon vefore any change ean be 
made. 


This aessage wae repeated to Jidda,. 
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RECEIVED 


Jidda 
This telegram must be 


closely parnphrased beeFROM Dated November 9, 1943, 


fore being communicated 


to anyones (SC) (Hipantwent or sia 






Y 241943 — 


YIVISIGN OF 


NFAR EASTERN AFFAIRS 


Secretary of St<° ef 


Washington. 


180, November 9, noon 


'q 19325 NeMeg 2Oth.< 


Following telegram has been sent New Delhie 


November 9, midnight. 


Your November 9, 11 a.m. 


For purpose of preparing necessary receipts 


for silver following information requested: 


(1) number of coins, (2) type of coin, (3) denominations, 


(4) total silver consumed in minting troy wei;:hte 


Also plesse advise whereécbouts of bill of 


» lading and to whom consi;;ned. 


Pare - WS | a 
1532,/ October 16, 2 pem. to Cairo. 
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PARAPBRASE OF TELEGRAM RECEIVED 
_ PROM: American Legation, Jidééa, Saudi Arabia 
ry oe 9, 1943, noen 
8 


bf 5 1S'-| obs 


& telegram whieh has been sent to New Delhi reads 
as follews: 
KRovember 9, midnigat. 

Reference ie wade to the Auerican Miesion's 
tejegram of Noverber 9, 11 a.a. 

The following information is recuceted for 
the purpose of preparing the ecessary receipts 
for silver: 

1. Mumber of coins. 

2. Type of coin. 

3. Denominations. 

4. Total eilwer consumed in minting 

troy weight. 

The American Mission is cleo requested to 

aavise the Legntion ae to the whereatouts of the 


o411 of lading end the name of the consignee. 


Heference is made to telegrem No. 1532, dated Cetober 16, 
2 p.m, to Cairo from the »corrtment; and this acnenge le 
repeated to the Departuent in reference tiereto. 


HOC SE 


G90F. SISY EI 


PARKAPHHASE OF TELEGRAM AECEIVED DE a? 
FROL: American Legation - Jidda fofy 
TO: Secretary of State - Washington Oar” 
DATE: November 9, 1943 
NUMBER: 180 
CONFIDENTIAL 
Given below is the substance of a cable which we 
sent to New Delhi on November 9, 1943. 
We refer to your telegram dated 11 a.m., November 9. 
we request the following information for the pur- 
pose of preparing necessary receipts for silver: 
(1) Number of coins 
(2) Type of Coin 
(3) Denominations of coins 
(4) Total silver consumed in minting troy weight. 
Also information as to the whereabouts of bill of 
lading and to whom consigned is requested by us. 
The above message repeated to the Department with 
reference to the Department's telegram to Cairo of 


October 14, 1943, No. 1532. 


MOOSE 
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LEGATION OF THE | UPPARTMENT OF STATE 
a“) 


UNITED STATES OF AMERICA /, / ah (943 
, SEM. 1 JRO 


Jidda, Saudi Arabia, October Po aa tone” 7” 





_. AFAR EASTERN AFFAIRS 
Subject: Lend-Leasing of 5,167,000 ounces of Silver 
to Saudi Arabia for boinage Purposes. — 
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= Sa EA. PAG 1a/9 
_I have t honor to refer to the Department's 3 
- dated September 18, 11:00 p.m., 1943, 


ot,'f 
and to previous correspondence, particularly despatch errs 


4A. no. 50 dated October 25, 1943, and to report that on 
94? { September 3¢, 1943, lend-leasing of silver to Saudi 
Arabia for coinage purposes was brought to the attention 


of King IBN SAUD, who already had a considerable fund 

of information on the subject derived in part from 
conversations in Cairo between John “J. Gunter, NAJIB 

BEY Salha, Sauti Director of Mines and Public ‘/orks; and 
in part from cmversaticns with His ixcellency ©.R.Jordan, 
British l"inister to Saudi Arabia. 


Mr. John ‘V. “unter, representative of the ‘Treasury, 
was introduced to the ing, and I informed the ing that 
Mr. Gunter and myself would like to discuss further 
details of the projosed delivery of silver to Saudi Arabia 
and to secure signatures to certain letters of request 
which were required by Lend-Lease procedure. The King 
replied that this was a subject of great interest, and ‘ 
that it could be diseussed with KHALID BEY Al-SCargani and 
BESHIR BEY Al-Sadawi acting on his behalf. 


Later the same day, Khalid Bey and Beshir Hey called 
on Mr. Moose at the Badi'ta Palace, and after the usual 
oriental prelude of small talk, said that the ling had 
sent them to discuss Lend-Lease silver. They said they 
had a general knowledge of the current situation though 
reports from Najib Bey Calha. 





Beal ie Gunter had the interpreter read to the callers 
a translation of his letter of September 20, 1943 
addressed to the ling (enclosure no. 1 to this despatch) 
stating that he, lir. Gunter, had recommended on the basis 
of his study that the silver for 15,000,000 rials be ~ 
provided to Saudi Arabia from the United States Treasury's 
stocks, conditioned upon replacement of the silver by 7 
Saudi Arabia within a specified period after the end of 
the war. 


rs, 


Mr. Gunter explained the conditions under which the = 
United States is prepared to supply 5,167,000 ounces of ~ 
silver (enough for about 15,000,000 rials} to Saudi Arabia. 
He had the interpreter read translations of the letters. of 
request to be addressed by a responsible and authorized 


Saudi 


AIR MAIL 
= 2m 


Saudi official to the Secretary of the Treasury and to the 
Lend-Lease Administrator. These letters followed the texts 
contained in the Department's telegrams nos. 1327 and 1328 
dated September 11, 5:00 p.m. and September 11, 6:00 p.m. 
to Cairo. Khalid Bey and Beshir Bey asked for and received 
copies of the draft letters. They also took for delivery 
the signed original letter addressed to the King by 

Mr. Gunter on September 20, 1943. They asked a few un- 
important questions, and said they thought they understood 
the matter. 


I then took up the discussion to learn who would sign 
the letters on behalf of the Government of Saudi Arabia, 
and how the authority of the signer should be shown. In 
my opinion, and in that of various Saudi officials, the 
King would not wish to sign the letters himself. Khalid 
Bey and Beshir Bey concurred in this opinion. (See 
Legation's telegram no. 117, September 9, 7:00 p.m.). 


It was then suggested that the letters of request 
should be signed by a person of ministerial rank to be de- 
Signated by the King; and that the King should subsequent- 
ly confirm, by decree published in the usual fashion in 
the official gazette, Um Ul-Qura, the act of his Minister, 
including in the decree either the text of the two requests 
or such details as would make the text easy to identify. 


When publication of a confirmatory decree was mention- 
ed, both Khalid Bey and Beshir Bey began to look mournful, 
and when an opportunity offered, they asked if any other 
method of signing would be acceptable to the United States 
Government. Mr. Moose replied that the procedure just 
described was the best, and asked why they suggested an 
alternate plan. Khalid Bey answered that perhaps the King 
would not wish to publish the requests--and in any event, 
they wished to have all details in their possession when 
they reported to him. 


Mr. Moose then described the alternate procedure 
(Department's telegram no. 69, September 15, 11:00 p.em., 


1943) whereby the King would issue authorization to a he 
Minister, including in the text a detailed description of an 
the letters to be signed; and the authorization should be C 
forwarded to Washington along with the signed requests. 

Both Arabs sighed with relief. They said that they now 
understood the situation with regard to silver, and had no 

further questions on that subject. 

On October 1, 1943, the King received Mr, Gunter and ae 
myself, and in the course of the ensuing conversation, ~ 
stated that he had had a complete report from Khalid Bey = 
and Beshir Bey on the conversation of the preceding after- “> 


noon; and that he agreed to the procedure contemplated by 
the United States authorities. 


The King recalled the economic depression which 
followed the first Waid War and observed that a similar 
depression after the present war might prevent Saudi Arabian 
Government from replacing the silver within the seven years 


specified. 


AIR MAIL 
we 


specified. He asked if a longer period were not possible, 
adding, before any reply was made, that he was ready to 
agree to the seven-year period if no longer delay could 
be obtained. 


Mr. Gunter replied that no period longer than seven 
years after the end of the war has been granted to any 
country for the return of Lend-Lease silver for coinage’ 
purposes, and that to provide a longer period now would 
require reference to Washington for approval. It was 
pointed out, however, that there is no apparent obstacle 
to prevent an extension of the period beyond seven years 
if such course is agreeable to both the United States and 
Saudi Arabian Governments. Mr. Gunter added that he would 
report to Washington the King's remarks and the possibility 
that a further extension might be requested by the Saudi 
Arabian Government. 


On October 2, 1943, Mr. Gunter and I were again 
received by the King. After routine inquiries about health, 
et cetera, I asked if the King would be good enough to 
designate a Minister to act on his behalf in the preparation 
and signature of letters relating to silver. The Fing 
suggested that he would name someone in Jidda. I advised 
the King that information from British sources indicated 
that the initial installment of silver would be delivered 
in Jidda before October 31, 1943, and delay in writing the 
desired letters might cause a corresponding delay in 
delivery of the silver to the Saudi Arabian Government. 

Mr. Gunter did not intend returning to Jidda but would go 
from Riyadh to Dhahran and thence to Cairo by air, and it 
was desirable to complete the paper work while he was still 
in Arabia. The King agreed to designate someone in Riyadh. 


Mr. Gunter informed the King that an effort was being 
made to mint 8,000,000 rials and to deliver them to Saudi 
Arabia shortly, and that it was the hope of the United 
States Government that these rials would be made available 
for pilgrim expenditures. (Department's telegram no. 71, 
September 18, 1943, 11:00 p.m.). 


Mr. Gunter continued by saying that the United States 
Government would be glad to assist in a solution of the 
long-range Saudi currency problems and that discussions 
were already under way in Washington between representatives 
of the United States and British Governments for the 
preparation of a plan for the issuance of Saudi currency 
wherein both countries would participate equally. It was 
believed that the British Minister, when he was in Riyadh, 
had not yet been informed of this most recent development. 
The King expressed his interest in any plan which might be 
worked out. 


The same day, in the afternoon, Beshir Bey and Rushdi 
Bey Mukhlis called on me at the Padi'a Palace and together 
with Mr. Gunter and the Legation interpreter, Mohammed 
Mas'ood, we reviewed and revised the Arabic translation of 
the letters to be addressed by the King's Minister, then 
known to be Beshir Bey, to the Secretary of the Treasury 
and to the Lend-Lease Administrator. 


The 


AIR MAIL 
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The following day, October 3, 1943, Rushdi Bey return- 
ed and four hours were spent in completing the work of the 
preceding afternoon and in drawing up the text of the Royal 
Decree authorizing Beshir Bey to sign on behalf of the 
Government of Sauwli Arabia. 


After dinner that evening, Beshir Bey signed the two 
letters in the presence of Rushdi Bey, Mr. Gunter and my- 
self, and delivered to me the letters and the original of 
the decree (full powers) sealed by the King's signet. 


The letters (Enclosures nos. 2 and 3) are drawn up 
in parallel columns, English on one side and Arabic on 
the other, but only the Arabic text is signed. The decree 
(enclosure no. 4) is, of course, drawn up in Arabic only, 
and sections of it were taken verbatim from the letters. 
A translation of the decree is attached hereto as 
enclosure no. 5. 


Respectfully yours, 
James 5, Moods, jr. 
Enclo s: 
a Letter of September 20, 1943, John W. Gunter 
to King Ibn Saud. 
Letter of October 3, 1943 to Secretary of Treasury. 
- Letter of October 3, 1943 to Lend-Lease Administrator. 


Royal Decree authorizing Beshir Bey to sign, and 
5. Translation of Decree. 


To the Department in original and hectograph. 

851 

Cross Reference: 851.5, 102.1, 824 Lend-Lease,and 030. 
JSM/o jm 


Hecto sent to DCA 


i meal 


Enclosure no. 1 to despatch no. 51, October 25, 1943, 
from James S. Moose, jr., American linister Resident, 
) Jidda, on the subject: Lend-Leasing of 5,167,000 
AIR MAIL ounces of Silver to Saudi Arabia for Coinage Purposes. 


(Copy) 


"8 
~ 


Jidda, Saudi Arabia, September 20, 1943 


Your Majesty: 

I have the honor to inform Your Majesty that the 
United States Treasury has designated me as its 
representative to survey the needs of Saudi Arabia 
for silver coins. 

The survey has been made, and on the basis of 
my study I have recommended that the silver required 
for fifteen million riyals be provided to Saudi Arabia 
from the stocks of the United States Treasury under 
Lend-Lease arrangements and on condition that an 
equivalent amount of silver be returned to the United 
States Treasury within a specified period after the 
end of the war. 

Please accept, Majesty, the assurance of my high 
consideration and respect. 

John W, Gunter 
United States Treasury Representative. 
His Majesty 


Abdul Aziz Ibn Abdur-Rahman 
Al-Faisal Al-Saud, 


King of Saudi Arabia, 
Riyadh 


Enclosure no. 2 to despatch no. 51, October 25, 1943 
from James S. Moose, jr., American Minister Resident, 
Jidda, on the subject: Lend-Leasing of 5,167,000 

AIR MAIL ounces of Silver to Saudi Arabie for Coinage Purposes. 


(Copy ) 


The Honorable Henry Morgenthau, Jr., 
Secretary of the Treasury, 
Washington, D. C, 


Riyadh, October 3, 1943 
My dear Mr. Secretary: 


Reference is made to previous commu- 
nications between representatives of our 
respective Governments relative to the 
vital need @f Saudi Arabia for a supply 
of silver for coinage purposes. 


Accordingly, I request, on behalf of é. 
His Majesty the King of Saudi Arabia, = 
that you will be so kind as to inform the t 
Office of Lend-Lease Administration that 

the need of Saudi Arabia for silver for 
coinage purposes during the balance of the ct 
calender year 1943 may be met to the extent & 
of 5,167,000 ounces of silver from the ‘g 
stocks of silver of the United States 

Treasury. I also request, subject to the i. 
mutual convenience of the United States - 
and Saudi Arabia that this silver be made ioe 
available to Saudi Arabia as soon as 
possible. Ry 


I am prepared, on behalf of His bd 
Majesty the King of Saudi Arabia, to trans- 
mit to the Office of Lend-Lease 
Administration requests of Saudi Arabia for 
the above-mentioned silver and the agree- 
ment of Saudi Arabia to return to the 
United States Treasury within five years 
after the end of the existing national 
emergency in the United States, as deter- 
mined by the President of the United 
States, an amount of silver bullion 
equivalent to the total number of ounces 
of silver transferred to Saudi Arabia 
under the Act of March 11, 1941, from the 
stocks of the United States Treasury 
silver, provided however, that if 
conditions of the world supply of silver 
make it advisable such period may be ex- 
tended by agreement of both Governments 
for an additional two years. 


It will be appreciated if you will 
kindly advise the Office of Lend-Lease 
Administration of your approval of the 
foregoing request. 


Respectfully yours, 
(Arabic text signed 


by: 
Bashir Al-Sadawi 


_ Enelosure no. 3 to despatch no. 51, October 25, 1943 
) from James S. Moose, jr., American Minister Resident, 
AIR MAIL = Jidda, on the subject: lLend-Leasing of 5,167,000 
ounces of Silver to Saudi Arabia for Coinage Purposes 


(Copy) 


Honorable E,. R. Stettinius, Jr., 
Lend-Lease Administrator, 
Washington, D. C. 


Riyadh, October 3, 1943 
Sir: 


His Majesty the King of Saudi Arabia, 
through Bashir Al-Sadawi one of His 
Majesty's Ministers, hereby requests the 
Office of Lend-Lease Administration to 
supply as soon as possible, 5,167,000 
ounces of silver under the Act of March ll, 
1941, from the stocks of the United States 
Treasury silver. 


I hereby agree, on behalf of His Majesty 
the King of Saudi Arabia that Saudi Arabia 
shall return to the United States Treasury, 
within five years after the end of the exist- 
ing national emergency in the United States, 
as determined by the President of the United 
States, an amount of silver equivalent to 
the total number of ounces of silver trans- 
ferred to Saudi Arabia under the Act of March 
11, 1941, from the stocks of the United States 
Treasury silver, provided however, that if 
the conditions of the world supply of 
Silver make it advisable such period may be 
extended by agreement of both Governments 
for an additional two years. 


fazeu pads4 9x04 oTqQery) 
{ { prey ) 


Respectfully yours, 


(Arabic text signed 
by: 
Bashir Al-Sadawi 


Enclosure no. 4 to despatch no. 51, October 25, 1943 
7 from James S. Moose, jr., American Minister Resident, 
: Jidda, on the subject: Lend-Leasing of 5,167,000 
AIR MAIL ounces of Silver to Saudi Arabia for Coinage Purposes. 





Arabic text of Royal Decree 
authorizing Bashir Al-Sadawi 
to sign. Original text with 
King's signet transmitted 
herewith. ‘See enclosure no. 


5 for English translation. 


Enclosure no. 5 to despatch no. 51, October 25, 1943, 
; from James S. Moose, jr., American Minister Resident, 
AIR MAIL Jidda, on the subject: Lend-Leasing of 5,167,000 
ounces of Silver to Saudi Arabia for Coinage Purposes. 


TRANSLATION 
In the Name of Allah, the Merciful, the Compassionate 


We, Abdul-Aziz Bin Abdurrahman Al-Faisal Al-Saud, King 
of the Kingdom of Saudi Arabia, in accordance with our 
desire to supply our Treasury as soon as possible with a 
quantity amounting to five million one hundred sixty-seven 
thousand (5,167,000) ounces of silver from the stocks of 
silver of the United States Treasury; in accordance with 
advice from our representatives about the project for which 
a complete understanding had been reached between the two 
governments; And because of the absence of our Minister of 
Finance - Abdullah As-Sulaiman - from Riyadh at the present 
time; We hereby grant to Bashir Al-Sadawi, one of our 
Ministers, full powers to sign on behalf of the Government 
of Saudi Arabia, two letters: 


First: - Addressed to the Secretary of the Treasury 
of the United States with the request of the Saudi Arabian 
Government that he inform the Office of J]end-Lease 
Administration that the need of Saudi Arabia for silver 
for coinage purposes during the balance of the calendar 
year 1943 may be met to the extent of five million one 
hundred sixty seven thousand (5,167,000) ounces of silver 
from the stocks of silver of the United “tates Treasury 
and that the Government of Saudi Arabia is ready to convey 
to the Office of Lend-Lease Administration our request 
for the above-mentioned silver and our agreement to return 
to the Treasury of the United States within five years 
after the end of the existing national emergency in the 
lTmnited States as determined by the President of the United 
States, an amount of silver bullion equivalent to the total 
number of ounces of silver transferred to Saudi srabia 
under the Act of March 11, 1941, provided however, that if 
conditions of the world supply of silver make it advisable, 
such period may be extended by agreement of both Govern- 
ments for an additional two years. 


Second: - Addressed to the Office of Lend-Leuse 
Administration in “Vashington, requesting the Office of 
Lend-Lease Administration to supply us as soon as possible 
with a quantity of five million one hundred sixty-seven 
thousand (5,167,000) ounces of silver under the Act of 
farch 11, 1941, from the stocks of the United States 
Treasury silver; and to agree on our behalf that the 
Government of Saudi Arabia will return to the United “tates 
Treasury within five years after the end of the existing 
national emergency in the United States as determined by 
the President of the United States, an amount of silver 
equivalent to the total number of ounces of silver, trans- 
ferred to Saudi Arabia under the Act of March 11, 1941 from 
the stocks of the United States Treasury silver, provided 
however, that if conditions of the world supply of silver 
make it advisable, such period may be extended by agreement 
of both Governments for an additional two years. 


And in approval thereof we have affixed our seal on 
this fourth day of Shawwal in the Hejra year 1362 
corresponding to the third day of October of the énristian 
year 1943. 


(Signet) Abdul Aziz 
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The Honorable Henry Morgenthau, Jr., —»-Ct > oA y— o— S.J1 5 — 
Secretary of the Treasury. an Fr aay ‘i $ 
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Riyadh, © yi he penned f 
October 3, 1943. VAtT py St r ys 


My dear Mr. Secretary: ae een eee ee OS : 


Reference is made to previous vommu- o— a Lidtcot tse! gt et 
nications between representatives of our respec- ony or I p—steg io | i 4. 


tive Governments relative to the vital need of oy is 34 = I : 


Saudi Arabia for a supply of silver for coinage sg j3 yg LJ a2 rT \ 


purposes. ° Lge teh, oll, 


Accordingly, I request, on behalf of 4Jx———~ sal —ibl a, 
His Majesty the King of Saudi Arabia, that you p——ttales 5,1 a, Jpn j| ea It ol 
will be so kind as to sabia the Office of Lend- ~————_+> L—al, 4, Yl o,! ols gy 
Lease Administration that the need of Saudi Arabia 4 vy wil, | sce yy! 
for silver for coinage purposes during the balance wlWleud! J+ Ly—Lee sed, «ri 
of the calender year 1943 may be met to the extent “——“**~9 hey Credle amet Maid VET die oy 
of 5,167,000 ounces of silver from the stocks of aa! oe ( exvayess Yay” be creng 
silver of the United States Treasury. I also mS LV! at ty cpm gl ately sw yl Aa 
request, subject to the mutual convenience of the J whale eI Latiitbl, « 6 die! 
aived Staten and Sandi Aredia that this ativer “00 Mg! oh ode hy! ee 
be made available to Saudi Arabia as soon as ee by yl rg Lig el ee acts de cy o! 
possible. 

I am prepared, on behlf of His Majesty «J» > os a LLL BwiSccs yi! 


the King of Saudi Arabia, to transmit to the Office juil ola Jy nl a, JI J ny | chad 


¢ — CP off BK 

of ee Administration requests of Saudi I, gests tot i go! 
Arabia for the above-mentioned silver and the @ 395 diced! Ai a, dyn! ay st Seb 
agreement of Saudi Arabia to return to the United ag ed ay I Vt atl « wel 

States Treasury within five years after the end JAS SF esreatc bk JI! roan x YF ol gle 
of the existing natioml emergency in the United ga gin VI “sy Usted a ely 
States, as determined by the President of the unmet y ws JIdur wi LS etic l Yl y’ 
United States, an amount of silver bullion awl ltl. oe om sdrcttol 3g! 


equivalent to the total number of ounces of oJ) 9) | asi | — Lay! ¢ gane sys 


silver transferred to Sa@di Arabia under the Act Pi yegee est) We Saeyene om] BP Oo all, 2x 7) 


( 


of March 11, 1941, from the stocks of the United jl), Ww Wy clJjo,y sa _—scJich ¥JI a 


States Treasury silver, provided however, that 4y— 4! ead! | gt “= V40F Yb. 1) <= 


if conditions of the world supply of silver make — ¢-——w0y—S>J | aly wien — sd yp! ye, 
it advisable such period may be extended by de eer ce S15! wha! oti Fed 


agreement of both Governments for an additional j——«- «—.wJl«ll ol VI of a! by ey 


two years. coo LeS Lie why atest Via 
Itwill be appreciated if you will piel LG, __ & -_S ,r5r, 


kindly advise the Office of Lend-Lease Adminie= © 2-27 L- yl 1 to 


tration of your approval of the foregoing request. ° Swot ab! gt ais Ngee 


Respectfully yours, : gy bt»! Uy-—— 
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j _ eee ge tar Mn i, 
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pest ve | ‘Lend-Leasing of 5,167,00 





atch no. 51 
> cape James S, 





P25, 1943, 
rh. ~ ater Resident, d 4dda_ 








of ' silver to Saudi Arabia for Coinage 








Moose, jr., 


on the 
ounces 





es ra | . LD PD BN : ; 


‘Honorable E. R. Stettinius, Jr., pgeepigtlasen* st gl pe! 5a 
Washington, Dd. Ce. * Ps sd - haz ly 
Riyadh, ‘ i.) poe | 

October 3, 1943. ee, 
Sir: “ 4 


His Majesty the King of Saudi Arabia,«— Jp. J! «0! ox lel, UU > LI 


through Bashir Al-Sadawi one of His Majesty's 59) teed) «J > *lis a>! jb ly 
alot 

Ministers, hereby requests the Office of Lend- ,»—.> Ll, so be YIM Ci, I ly, 

Lease Administration to supply as soon as possif——_-—-a! Noy ye Ce Mee lew gy yy! 


ble, 5,167,000 ounces of silver under the Act gyp—.. \—- ame> ji tte, ed ICL Yo)! 2 


of March 11, 1942s from the stocks of the (no; ,y..-) ” peat” aay) add iy anny abe, 


United States Treasury silver. < wa heey ile eer 4! e ivy Lo, vi i 


I hereby agree, on behalf of His dhs De Gwe Line, Sit Ul, 


Majesty the King of Saudi Arabia that Saudi 


Arabia shall return to the United States 


9 I ae op et I a sv i! 


edrcdl ol Yl an LS ey ee 

Treasury, within five years after the end of 4 ol a “i ‘ - Js J 

the existing national emergency in the United éaeesta ty : o 
— vy ” eeemeie 


States, as determined by the President of the Wiel yJi—, dss a> HLS 
United States, an amount of silver equivalent sess L_——+59! ¢y——-2» Sg lin, aa | ee yb ite 
to the total number of ounces of silver trans- A pe | 4np-—v) | or 9 | aaa! 
ferred to Saudi Arabia under the Act of March ¢t——cl cl Yili at ya aol ty me 
11, 194%, from the stocks of the United States “= V4kT yle td == 5! Lay 


Treasury silver, provided however, that if the $$$, 49 5 2! stoi! ,! ye 





tional two years. 


Respectfully yours, 


r ' 


wiienure no. 4 49 despatch no. 51, October 
e355 2943, James 5. Moose, jr., American 
Minister Resident, Jidda, on the subject: 
Lend-Leasing of 5,167,000 ounces of Silver 
to Saudi Arabia for Coinage Purposes. 
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DAN 


LEGATION OF THE "NE 
UNITED STATES OF AMERICA cA 





Jidda, Saudi Arabia, October 25, 1943 


Subject: Lend-Leasing of 5,167,000 ounces of Silver 
to Saudi Arabia for boinage Purposes. 


The “ionorable 
The Secretary of State, 


\307™ 





“Yashington. PART MeN, ~- : 
TAT} 
sir: £ 
Al 
. T have thé honor to refer to the Department's 
\¥ telecran noe//1 dated September 18, 11:00 pem., 1943, 
; ‘ and to previous correspondence, particularly jJespatch 


» Ay noe 59 dated October 25, 1943, andi to report that on 

AES { September 39, 1943, lend-leasing of silver to Saudi 
Arabia for coinage purposes was brought to the attention 

of Ving IBN SAUD, who already had a considerable fund 

of information on the subfect derived in part from 

conversations in Cairo between John ‘). Gunter, NAJIB 


Tw ’ 


Salha, Saudi Director of Mines and Public ‘lJorks; and 


in part from conversations with Nis Uxcellency ©,R.Jordan, 
British l"inister to Saudi Arabia, 
Mre John /, “unter, representative of the “reasury, = 
was introduced to the Ving, and I informed the !.ine that 
Mr. Gunter and myself would like to discuss further ’ 
Aetails of the proposed delivery of silver to Csendi Arabia 
and to secure sipnatures to certain letters of request = 
which were required by Lend-l ease procedure . The Kine 
replied that this was a subject of great interest, and S 
that it could he diseusse? with VALID BRY Al-“areant and 
RESEIR RY lle iadawi acting on his behalf. . 
Later the sane day » Vhalid bey and Ueshir Bey called 
on i'r, l’oose at ll"a Palace, and efter the usual 
yr 4 tal prelud fr oma talk, said that the :.ing had 
tent Le iscuss I -Lease silver. They said they 
1d 9 penernl mnowledre the current situation thm 
* Roary si aw alhna, 
Tee. G he e interprets ad to the lier 
a tveanclatio fF his letter of September 20, 1943 
iress t in 2nclosure n 1 to this despatch 
teting that he, ’r. Yunter, had recomended on the basis 
of nis study thet the silver for 15,009,000 rials be = 
yovided to Seudi wabie from the “nited states Treasury’ 
tocks, conditioned upon replacement of the silver by 
audi ‘rabia within a specified abn after the end of 


Mr, Gunter explained the conditions under which the 
Tnited States is prenared to sup] ply 5, 167,900 ounces of 


stlver (enough for about 15,000 000 rials! to Seudi Arabin. 
Ye had the interpreter read translations of the letters of 
request to ve a VAressed by a responsible and authorized 


Saudl 


» 


AIR MAIL 


= 2 @ 


Saudi official to the Secretary of the Treasury and to the 
Lend-Lease Administrator. These letters followed the texts 
contained in the Department's telerrams nos. 1327 and 1328 
dated September 11, 5:00 pem. and September 11, 6:00 p.m. 
to Cairo. Khalid Bey and Beshir Bey asked for and received 
copies of the draft letters. They also took for delivery 
the signed original letter addressed to the King by 

Vr. Gunter on September 20, 1943. They asked a few un- 
important questions, and said they thought they understood 
the matter. 


I then took up the discussion to learn who would sign 
the letters on behalf of the Government of Saudi Arabia, 
and how the authority of the signer should be shown. In 
my opinion, and -in that of various Saudi officials, the 
King would not wish to sign the letters himself. [halid 
Bey and Beshir Bey concurred in this opinion. (See 
Legation's telegram no. 117, September 9, 7:00 nem). 


It was then supprested that the letters of request 
Should be signed by a person of ministerial rank to be de- 
Signated by the King; and that the King should subseauent-- 
ly confirm, by decree published in the usual fashion in 
the official pazette, Um Ul-yura, the act of his linister, 
including in the decree either the text of the two recuests 
or such details as would make the text easy to identify. 


“Then publication of a confirmatory decree was mention- 
ed, both halid Bey and Beshir Hey began to look mournful, 
and when an opportunity offered, they asked if any other 
method of signing would be acceptable to the United States 
Government. Vir. Moose replied that the procedure just 
described was the best, and asked why they surrested an 
alternate plan. Khalid Bey answered that pverhaps the line 
would not wish to publish the requests--and in any event, 
they wished to have all details in their possession when 
they reported to hin. 


Mr. Moose then described the alternate procedure 
(Department's telegram no. 59, September 15, 11:00 Pere, 
1943) whereby the Vine would issue authorization to a 
Minister, including in the text a detailed description of 
the letters to be signed; and the authorization should be 
forwarded to “lashineton alone with the sirned reinests. 
Both Arabs sighed with relief. They said that they now 
understood the situation with regard to silver, and had no 
further questions on that subject. 


On October 1, 1943, the Fine received Vr, Tunter and 
myself, and in the course of the ensuing conversation, 
etated that he had had a complete venort from Khalid Hey 


and RBeshir Hey on the conversation of the preceding after- 
noon; and that he arvreed to the procecure contemplated by 
the United Stetes authorities, 

The Ying reeelled the econonice lepression whicl 
followed the firet Jald ‘Jar and observed that a similer 
depression after the present wer cuieht prevent “audi “rablar 
Fovernment from revlacinge the stiver within the seven years 


Snec ate ed e 


AIR MAIL 
= 3 * 
specified. le asked if a longer period were not possible, 
adding, before any reply was made, that he was ready to 
agree to the seven-year reriod if no lonrer delay could 
be obtained. 


Mr. Gunter replied that no rertod longer than seven 
years after the end of the war has been cranted to any 
country for the return of Lend-Lease silver for coinage 
purposes, and that to provide a longer period now would 
require reference to Vashington for approval. It was 
pointed out, however, that there is no apparent obstacle 
to prevent an extension of the period beyond seven years 
if such course is agreeable to both the United States and 
Saudi Arabian Governments. Mr. Gunter added that he would 
report to Washington the Fing's remarks and the possibility 
that a further extension mizht be rejuested by the Saudi 
Arabian Sovernment. 


On October 2, 1943, Ir. Gunter and I were again 
received by the Ying. After routine inauiries about health, 
et cetera, I asked if the }ing would be good enough to 
designate a l"inister to act on his behalf in the preparation 
and signature of letters relating to silver. The ling 
suggested that he would name someone itn Jidda. TJ advised 
the Fine that information from Fritish sources indicated 
that the initial installment of silver would be delivered 
in Jidda before October 31, 1943, and delay in writing the 
desired letters might cause a corresponding delay in 
delivery of the silver to the Saudi Arabian Covernnent. 

Mr. Gunter did not intend returning to Jidda but would po 
from Riyadh to Dhahran and thence to Cairo by air, and it 
was desirable to complete the naper work while he was still 
in Arabia. The Vine arpreed to destrnate someone in “iyadh. 
Mr. Gunter informed the Fing that an effort was being 
made to mint @,000,000 rials and to deliver them to saudi 
Arabia shortly, and that it was the hope of the “nited 
States Government that these rials would be male avallable 
for pilgrim exvenditures. (Devartment's telerram no. 71, 
Sentember 18, 1943, 11:00 p.m). 


Mr. Gunter continued by saying that the 'nited states 
Government would he elad to asstst in a solution of the 
long-range Saudi currency problens and that discusstons 
were already under way in ‘Jashington between representative 
of the Tnited States and British Governnents for the 
mrenaration of a plan for the issuance of SOrudli currency 
wherein both countries would participate equally. 7% was 
believed that the British lintster, when he was in "Riyadh, 
had not yet been informed of this most recent development. 
The Kine expressed his interest in any plan which mipeht be 
worked out. 


The same day, in the afternoon, Rashir Pey and Rushdt 
Bey Mukhlis called on me 2+ the Padi'ta lalace and together 
with l'r. Gunter and the Terstion interpreter, + chammed 
Mas'ood, we reviewed andi revised the 4rnbic translation of 
the letters to be addressed by the Vine's ‘‘inister, then 
known to be Beshir Bey, to the Secretary of the -reasury 
and to the Lend-Lease /dministrator. 


AIR MAIL 
i we 


The following day, October 3, 1943, Rushdi Bey return- 
ed and four hours were spent in completing the work of the 
preceding afternoon and in drawing up the text of the Royal 
Decree authorizing Beshir Bey to sign on behalf of the 
Government of Saudi Arabia. 


After dinner that evening, Beshir Bey signed the two 
letters in the presence of Rushdi Bey, Mr. Gunter and my- 
self, and delivered to me the letters and the original of 
the decree (full powers) sealed by the King's signet. 


The letters ("ncelosures nos. 2 and 3) are drawn up 
in parallel columns, English on one side and Arabic on 
the other, but only the Arabic text is signed. The decree 
(enclosure no. 4) is, of course, drawn up in Arabic only, 
and sections of it were taken verbatim from the letters. 
A translation of the decree is attached hereto as 
enclosure no. 5. 


Respectfully yours, 
Worms! f Throne 
MN” mmm 
//Tames S, Moose, jr. 


Enclosyres: 
. Letter of September 20, 1943, John J, Gunter 
to Ying Tbn Seud. 
Letter of October 3, 1943 to Secretary of Treasury. 
oe Letter of October 3, 1943 to Lend-Lease Administrator. 
“he. Royal Decree authorizing Beshir Bey to sien, and 
5. Translation of Decree. 


. 
To the Denartment in original and hectofraph. 

851 

Cross Reference: 851.5, 102.1, 82 Lend-Lease,and 030. 
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Enclosure no. 1 to despatch nos 51, Vetober 25, 1943, 
from James S,. !oose, jre, American 'inister ‘esideént, 

Jidda, on the subject: Lend-Leasing of 5,167,900 
AIR MAIL - ounces of Silver to Snudi arabia for ‘oinage #urposes. 


(Cony) 
Jidda, Saudi Arabia, Sentember 20, 1943 


Your Majesty: 

T have the honor to inform Your l‘ajesty that the 
United Stetes Treasury has desirnated me as its 
representative, to survey the needs of Saudi Arabia 
for silver coins. 

The survey has been made, and on the basis of 
my study T have recommended that the staver reoutred 
for fifteen million riyals be provided to Saudi “rebia 
from the stocks of the United ‘tates Treasury under 
Lend-Lease arrangements and on condition that an 
equivelent amount of silver be returned to the United 
States Treasury within a specified period after the 
end of the war. 

Please accent, Majesty, the assurance of my high 
consideration and resnect. 


John «J, Gunter 
United States Treasury “epresentative. 


Abdul Aziz Ibn Abddur-lVehnen 
Al-Faisal Al-Saud, 


Ying of Saudi Arabia, 


Rivadh 


Enclosure no. 2 to despatch no. 51, October 25, 1943 
’ from James 3. ‘’oose, jr.e, Americen linister Resident, 
| _ Jidda, on the subject: Lend-Leasing of 5,167,000 
AIR MAIL ounces of Silver to Saudi Arabie for Coinage Purposes. 


(Copy) 


The Honorable Henry l‘orgenthau, Jr., 
Secretary of the Treasury, 
Washington, D.C. 


Riyadh, Cctober 3, 1943 
My dear Mr. Secretary: 


Reference is made to previous commu- 
nications between representatives of our 
respective Governments relative to the 
vital need @f Saudi Arabia for a supply 
of silver for coinage purposes. 


Accordingly, I request, on behalf of 
His Majesty the King of Saudi Arabia, 
that you will be so kind as to inform the 
Office of Lend-Lease Administration that 
the need of Saudi Arabia for silver for 
coinage purposes during the balance of the 
calender year 1943 may be met to the extent 
of 5,167,000 ounces of silver from the 
stocks of silver of the United States 
Treasury. I also request, subject to the 4 
mutual convenience of the United 5tates 4 
and Saudi Arabia that this silver be made r. 
available to Saudi Arabia as soon as 
possible. 


I am prepared, on behalf of His 
Vajesty the King of Saudi Arabia, to trans- 
mit to the Office of Lend-Lease 
Administration requests of Saudi Arabia for 
the above-mentioned silver and the agree- 
ment of Saudi Arabia to return to the 
United States Treasury within five years 
after the end of the existing national 
emergency in the Mnited States, as deter- 
mined by the Fresident of the United 
States, an amount of silver bullion 
equivalent to the total number of ounces 
of silver transferred to Saudi Arabia 
under the Act of ‘‘arch 11, 1941, from the 
stocks of the ™nited States Treasury 
silver, provided however, that if 
conditions of the world supply of silver 
make it advisable such period may be ex- 
tended by agreement of both Governments 
for an additional two years. 


It will be appreciated if you will 
kindly advise the Office of Leni-Lease 
Administration of your approval of the 
foreroins renuest. 

Respectfully yours, 


(.rabric text siened 


Pashir /.1-Sadawi 


Pie : LP SD BM s ie “lia 


” 


The Honorable Henry Morgenthau, Jr., —s-¢t >A Iy— o— pp  ) a> 
Secretary of the Treasury. = ray >, ¢ 
Washington, D. C. | ; ee i xsl, 
October 3, 1943. VACT peg Fes 
My dear Mr. Secretary: : an * hibit s,S id P 
Reference is made to previous commu- ay Ld 1H Ln | yy er! 


nications between representatives of our respec- = -__-.%0 ow | ey ed) | te ae 
tive Governments relative to the vital need of o> oo ch | ; 


Saudi Arabia for a supply of silver for coinage t re yi! law rT i 
purposes. © Ue et, a, 


Accordingly, I request, on behalf of  4J x 4 si Lig dbl ul i, 


His Majesty the King of Saudi Arabia, that you’ ya Jats oy) a, dpe et ag pees! Ug t che 
will be so kind as to inform the Office of Lend- j~—————-> Lal, o,le¥! oj! ole g ginty 
Lease Administration that the need of Saudi Arabia 4. Jy aia! ay, ni! tineailciliiaily a 
for silver for coinage purposes during the balance Pld! eae! Je f ly—Lo sol; ol 
of the calender year 1943 may be met to the extent Sr) “49 crrdle amed Nati VIET ate ye 
of 5,167,000 ounces of silver from the stocks of «=a! «( 0) Ves ) mtg hasty hal pgreny 
silver of the United States Treasury. I also ULV gd at py 0 gm gel aaall ye Odes yp! phe, 
request, subject to the mutual convenience of the PU) CN] Fes Daren | reser Lea tbo ly 6 o teenies | 
United States and Saudi Arabia that this silver ee egpretbraeymnal! J tema ly odd oh Yo! oe 
be made available to Saudi Arabia as soon as 9 O——— “yy! vw Le el yee allo Je cy o! 
possible. 

I am prepared, on beklf of His Majesty oJ» > oe Lh Ber. een gl 


_the King of Saudi Arabia, to transmit to the Office jl a! Oe ged I age Jn! el 


LP fb ae : 
LP of 3b DN ) 


of Lend-Lease Administration requests of Saudf. © -——_-__elLiol eo Lists tuli_t yo! 


Arabia for the above-mentioned silver and the 6 495 Jee) | ati 0, Syd! ad! IMplolib 
agreement of Saudi Arabia to return to the United ¢—_ 4p al ag! Ir! adilyny s wl 


States Treasury within five years after the end Jr essen ayy 2 oy! ye 
of the existing natiom] emergency in the United .,—Jlev! is VI “gy! "Lew sie tibiliosapiil 


States, as determined by the President of the o——eety Ws Idee w LS 6 eer bol, Yy! y 


United States, an amount of silver bullion aa lige Gye tg — otllek ¥pl! 
equivalent to the total number of ounces of oS) 9 re) | aa! Ly! pynre 59 ns 


silver transferred to Saddi Arabia under the Act 6 ye aaa! ye a, Spend | aye 31 SMngld 


of March 11, 1941, from the stocks of the United jl, tity Lid, st —_micl, ¥oll 42,5 ty 


States Treasury silver, provided however, that ey —S at oat! 5! git se 14 tf Unle tt == 


if conditions of the world supply of silver make — ¢p——siey——S>! anil win, Sided yy! Sy, 
it advisable such period may be extended by Ge eB Il ll tte 5 teed 


agreement of both Governments for an additional J——— «— wl! yl, ¥! of — a yy 


two years. coe LoS ee a, tes! Via 
Itwill be appreciated if you will  =§- vL_—_-sel, -% SD ily 


kindly advise the Office of Lend-Lease Adminise 9 $—————<7§ Ly gs 14,1 


tration of your approval of the foregoing request. . gS u— JIL I agit palo Ngee, 


Respectfully vours, . gy bt —! S emmeaien 


Enclosure no. 3 to despatch no. 51, October 25, 1943 

from James 5S. Moose, jr., American Minister Resident, 
AIR MAIL Jidda, on the subfect: Lend-Leasine of 5,167,000 

ounces of Silver to Saudi Arabia for Coinage Purposes 


(Copy) 
Honorable E. R. Stettinius, Jr., 
Lend-Lease Administrator, 
Washington, D. C. 


Riyadh, October 3, 1943 


His Majesty the King of Saudi Arabia, 
through Rashir Al-Sadawi one of His 


Majesty's Mintsters, hereby requests the e 
Office of Lend-Lease Administration to B, 
supply as soon 4s possible, £,167,000 be 
ounces of silver under the Act of March ll, rs 
1941, from the stocks of the United States ( 
Treasury silver. ct 


I hereby apree, on behalf of His Majesty “3 
the Fine of Saudi Arabta that Saudi Arabia 
shall return to the United States Treasury, 
within five years after the end of the exist- rs 
ing national emerrency in the United States, 
ac determined by the President of the United 
States, an anount of silver enuivalent to 
the total number of ounces of silver trans- 
ferred to Saudi Arabia under the Act of March 
11, 1941, from the stocks of the United States 
Treasury silver, povided however, that if 
the conditions of the world supply of 
stlver make it advisable such period may be 
extended by arpreenent of both Tovernments 
for an additional two years. 


Respectfully yours, 
(Arabte text sipened 


by: 
Rashtr Al-Sadavwi 


. 
. =~ a 


oye! oG : : ‘ LD fH) BY ~ o 


Honorable BE. R. Stettinius, Jr., uae lL “5! « gl po! 5p 
Lend-Lease Administrator, a LI, abl pa nse 
Washington, D. C. e * ge ets ly 
EE 
Riyadh, 7 . sl, —I 
October 3, 19435. 1acr asl t Pg 
Sir: GF herent 


His Majesty the King of Saudi Arable, Jpau! aqpa! JX oi! ble I> ot 
through Bashir Al-Sadawi one of His Majesty's v9! tae)! ty am Nig aml dingy 
Ministers, hereby requests the Office of Lend- ,—.> 11), ght ie yt Gmelin, | dete 
Lease Administration to supply as soon as po sei t———_——--au | cl oy mye yy Mant be 6 dare yy! 
ble, 5,167,000 ounces of silver under the Act gy——g. ie ance 5! tiny 6 tried ok, Vo! 22 pty 


of March 11, 194%, from the stocks of the (oy yy.» +)" iy” a dy! cin! gry anpeng aay 


United States Treasury silver. + SV UV bd) oe ht ivy CU dy acrill oe 


I hereby agree, on behalf of His fei lie ; 
idl hide 2A pt Sa gt ity Fev! Lily 
Majesty the King of Saudi Arabia that Seudi 


Arabia shall return to the United States 


cS en |) Segoe) epee) S| 


oder OL Nyt At Il pte ay dyna f 
Treasury, within five years after the end of o Pct ee Clg nnten be Jab y 

Un : 
the existing national emergency in the United sacle Yt yf got gia! “gta 
States, as determined by the President of the —~Wie ky Slt, cs oe LS. 
United States, an amount of silver equivalent ~ —~2991 pp —aomee 0 ee ee 
to the total number of ounces of silver trans= 4 %94—~! aq) wr aye! oa 
| ferred to Saudi Arabia under the Act of March ¢t——miwlol Yop)! dn sy aa oN ig mae pe 


11, 1943, from the stocks of the United States er ee ee sips Las, 


Treasury silver, provided however, that if the —@—@$--$-$- hy, 49 5 2! sd) wo! ge 


ae gia oe | ; PD oP I' D i 
Ora ¢: 


conditions of the world supply of silver make = G————209———i>u! ei\yo im Js gy! 


it advisable such period may be extended by 4Jl—_-» cs LS 151 itt 






pga 6 chmatd 


agreement of both Governments for an addi- 9 &——w wl J 'y—— 9! gr? Hau! dy, 
tional two years. © oe Ite es 
Respectfully yours, <7 roel f Nt ae 


CY 


| 
: 
| 


»@ Enclosure no. 4 to despatch no. 51, October 25, 19,7 


7 from James 3. )oose, jr., American Ilinister Resident, 
: : Jidda, on the subject: Tend-Leasing of 5,167,009 
AIR MAIL : i 


ounces of Silver to Saudi .rabia for Coinage Purnrovjes. 


Arabic text of Royal YJecree 
authorizing Pashir Al--adawt 
to sign. Original text with 
Yine's sitenet transmitted 
herewith. ‘cee enclosure no. 


§ for English translation. 


AIR MAIL 





Be = Ma eg 
eo! Wnelosure no. 2 to despatch no. 51, “October 25, 1943, 
from James S. toosé, jr., American 'inister esident, 
Jidda, on the subject: Leni-Leasing of 5,167,000 
ounces of Silver to Saudi Arabia for voinage lurposes. 
TRANSLATION 
In the Name of Allah, the !’erciful, the Compassionate 
We, Abdul-Aziz Bin Abdurrahman Al-"aisal Al-Jaud, Hing 
of the Kingdom of Saudi irabia, in accordance with our 


desire to supply our Treasury as soon as possible with a 
quantity amounting to five million one hundred sixty-seven 
thousand (5,167,000) ounces of silver from the stocks of 
Silver of the United States Treasury; in accordance with 
advice from our representatives about the project for which 
a complete understanding had been reached between the two 
governments; And because of the absence of our !'inister of 
Finance = Abdullah As-Sulaiman - from iyadh at the present 
time; Je hereby erant to Bashir Al-Sadawi, one of our 
Vinisters, full powers to sign on behalf of the Covernment 
of Saudi Arabia, two letters: 


Treasury 
“Arabian 


First: Addressed to the Lecretary of the 
of the United States with the request of the Saudi 
Government that he inform the Office of lend-lease 
Administration that the need of Saudi .rabia for silver 
for coinage purposes during the balance of the calendar 
year 1943 may be met to the extent of five million one 


hundred sixty seven thousand (5,167,900) ounces of silver 
from the stocks of silver of the “nited “tates Treasury 


Saudi ‘rabia is 
‘Sdministration 


ready to convey 
our renuest 


Sovernnent of 
of Lend-Lease 


and that the 
to the Office 


for the above-mentioned silver end our srreement to return 
to the Treasury of the "“nited “tates within five years 
after the end of the existing national emer -ency in the 
Tnited States as determined by the jresident of the United 
States, an amount of silver bullion equivalent to the total 
number of ounces of silver transferred to Caudi .rabila 
under the Act of "arch 11, 1941, provided however, that if 
conditions of the world supply of silver make it advisable, 
such period may be extended by eereement of both ‘overn- 


ments for an additional two years. 


- Addressed to the Office of Lend-lLea: 


Second: 
Administration in “ashington, requesting the Cffice ‘of 
Lend-Lease Administration to supply us as soon as possible 
with a ouantity of five million one hunired sixty-seven 
thousand (5,167,000) ounces of silver under the act of 
Nareh Li, 1241, from the stocks of the United -tates 
Treasury silver; and to agree on our behalf that the 
Governnent of Saudi irabia will return to the United tes 
Treasury within five years after the + the existing 
national emergency in the "'nited ates A etermined by 
the Fresident of the Wnited “tates, 47 unt. of ave uty 
equivalent to the totel number ounces of silver, trens- 
ferred to “suli ‘trabia unter ¢' et of Usreh 11, 1941 from 
the stocks of the United “tates 'r ury silver, provided 
however, that if conditions of the world supply of silver 
make it advisable, such reriod ma, he extended by screement 
of both Covernments for an additional two years. 

And in approval thereof we heve affixed our seal on 
this fourth tay of chavwal in the Nejra year 1362, 
corresronding to the third day of Sctober of the Christian 


year 1943. 


(Sisnet) 


Hd60. 


re refer to 
= 515/60 


My dear Mr. Knollenberg: 


Enclosed is a tostatic ae of des no. 51 
dated October 25, 1 1. trae im cae 


Resident at Jidda, Sa cane hoe ioide, pestoery cages 


pertaining to the lend-leasing of silver to Govern- 
ment of Saudi Arabia. 


The letter aint tt the loan of silver (enclosure 
no. 2 pall the calag the letter containing an agree~ 
ment to gent fle within a specified thal ° 
time (atone no. 3) were prepared with Eng 
Arabic texts in parallel columns, and s in Arabic 
by Bashir Al-Sadawi, one of King Ibn ‘s ministers. 
Enclosure no. 4 is a decree published in Arabic by 
King Ibn Saud, authorizing Bashir Al-Sadawi to sign the 

behalf of the Government of Saudi Arabia. 
An lish translation of the decree was supplied by the 
Legation's interpreter (enclosure no. 5). 

The Department has examined the translations and 
finds them to be faithful renditions of the equivalent 
English and Arabic texts. The Department considers the 

to be fully binding upon the Government of 
Saudi Arabia. 


The 


Mr. Bernhard Knollenberg, 
Executive Adviser to the Administrator, 
Foreign Economic Administration. 


eres ome 


o2Qe 
The pateh and enclosures are being 
retained in Pitan at te taeecieeek ak Gases 


Sineerely yours, 
For the Secretary of State: 


Assistant Secretary 


on! 
DEC 8 1945FM 


EAs PPMcG MG 12/7/43 get A ' ae 
iN 


zh B9tw2535/60 


Aue AO Dar 35 {, 


My dear Mr. Secretary: 


dated Gabaner 2 25, “aS ia tes terion iia 


Resident at Jidda, Saudi Arabia, cranendt documents 
pertaining to the lend-leasing of silver to Govern- 
ment of Saudi Arabia. 


The letter xequaa ting the loan of silver (enclosure 
no. 2 to the de the letter setae geen Par fs a 
ment to return silver within a specified period o 
time (enclosure no. 3) were prepared with Eng and 
Arabic in 1 columns, and s in Arabic 


Enc no. 4 is a decree pub in Arabic by 
King Ibm Saud, authorizing Bashir Al-Sadawi to sign the 
fehalf of the Government of Saudi Arabia. 
An English translation of the decree was supplied by 
the Legation's interpreter (enclosure no. 55 


The Department has examined the translations and 
finds then be faithful renditions of the equivalent 
English and Arabic texts. The Department considers the 
Bee ee ene SPOR Ee Gapereees oe 


The 


The Honorable 
Henry Morgenthau, Jr., 
Secretary of the Treasury. 


Ju/alG* avs 


J l/ Se 


age 
The y iggy despateh and enclosures are 
retained in files of the Department of State. 
Sineerely yours, 
For the Secretary of State: 


Assistant Heerdvary 


Enclosures 
Photestatie copy of 
Gespateh no. 5 
October 25, 1943, from 
Jidda, saudi Arabia, 
th enelosures, 


ae 
\? 
gk 
 ) 194. PM 
EAtPFMoG:MKG 8 -:12//7/43 ue/) Le 
Gr ince BY 2 
it 


ad 


November 27, 19435, - 


The Secretary of State presents his compliments 
to the Yonorable the ‘Secretary of the Treasury and 

i encloses copies of despatch no. 51, October 25, 1943. 
from the American Legation, Jidda, Saudi Arabia in 
regard to the lend-leasing of silver to the Government 
of Saudi arabia. 


Enclosure: 
Copies of despatch no, 51, 
October 25, 1943, from the 
American Legation, Jidda. 





FD: BMM 


*“M*S 


09/GIS° 3068 


giv /Sd 


Jidda, Saud 
Subject: Iend-Leasir 
to Saudi / 


The “‘onorable 
The Secretary of 
“ashington. 


Stat 


Sir: 


I have the honor to i 
telerran no. 71 dated Ser 
end to nrevions correspoic 
no. 50 dnted OCctobor 75, ] 
“eptember 30, 1943, lend-] 

‘rablLa for coinare Durnos.: 
of Fine INI G15, who alre 
of inform tion on tho svoj 
conversations in Cairo et 
THY Salha, Snudi ILrector 
in nart fron conversan*ions 
Tritish inister to ©.udi 


>. cOnn «2 Suncser, r 
was introduced to the :inre 
>re Cuntor and myself woul 
details of the provosed de 
and to s3cure sirnitures t 
which were recuircd by len 
replied that this tas n su 
that it could be iiscussed 
™MS7IM “NY A1-Sacari actin 


Later the sano day, 
on Ir. 2ooso at the Dadi’a 
oriental preluc:.of small © 
sent ther: to di3cuss Leni-! 
had e@ cenoral ':iowledg¢e of 
reports fron “'sjib Bey ‘al? 


Ir. Gunte~ had the in’ 
a translation of his l1:ttei 
addressed to ‘she Ving ‘enc: 
steting that 26, Ilr. Gunte: . 
of his study that the silv: ' 
provided to Saudi iratia fr 
stocks, coniitioned upon re 
Saudi /rabic within a speci 
the war 


I. Cunter explained 7. 
United Stetes is prenared i 
silver (enovgh for about 1. 
He had tho interpreter reece 
request to be addrersed »7 


Y- #D 


FD Copy 


jrabia, October 25, 1943 


> of 5,167,000 ounces of Silver 
‘abia for boinnre -urnoses. 


fer to the re whale 

her 1, 22 “Wetting LOOKS, 
Loe, narsie. ieee GOS Aten 
>, and to rovort that on 
asing of silver to “Daucs 

vat bproucht to tha attention 
ly hoa 2 consitorable fiw.c 

et derived in tort frori 

gen «ohn °.. Guni or, -.8T” 

f D ines and 2 UbL5e * ‘or 383 aad 
“th .ds sxcolleney 5 wt. oréon, 
ravico,. 


“resentative of the “‘reasury, 
and I inforned the }.in¢ that 
litze to discuss furtior 

Lvery of silver to Sau'i /“rnbin 
certain letters of re. hd 
~Loase procedure. ‘The : 

ject of creat interest, poe 
nth HIALID HCY \1-Cargent and 
on his behalf. 


“) alid Bey and 3esiir Bey called 


‘alace, and afte: the usual 
ilk, said that’ tue cing wad 
3ase silver. Tey said they 
she current sitrvation though 
le 


xrpreter read tu the onllers 
of Septenber 20, 1943 

ssure no. 1 to tits dospatch) 
had recormende! on the basis 
for 15,000,000 rials bs 

m the Unitod States Treisury's 

wdacenent of the silver hy 

‘Led period after the end of 


ne conditions under which the 
9 supply 5 Seed gee ounces of 


000,000 rials) to Saudi ‘aabia. 
translations of the leiters of 
| responsible and author'zec 


j Sendai 


- 


OWNS 4,038 


Saudi official to the Sac: 


Tend-l.oase -“dninistrator. 


conteined in the Dervart:ie: 


dated Se»tenber 11, 5:90 
to Cairo. “halid ig and 
copies of the draft lette 


the signed oririnal lette 
>r. Gunter on Sentenboer 2 
‘aida they thought they undorstood 


inportant ouestions, and 
the matter. 


I then took up the d 
the letters on behalf of 
and how the authority of 
my opinion, and in that o 
Ting would not wish to si 
Bey and Deshir Sey concur 
Legation’s telerran no. 1 


It was then surreste 
should be sirned by a per 
Si¢nated by the “inr; and 
ly confirm, by decree pub 
the official razette, Un 
including in the decree e 
or such detnils as would 


“Then nubdlication of 
ed, both “‘halid Sey ané *- 
and when an onnortunity c 
method of sirning woulc | 
Covernnent. Jr. i oose re 
described was the best, ec 
alternate plan. <halic { 
vroould not, wish to publis}s 
they wishod to have all. ¢ 
they rerorted to hin. 


lr. :’oose then desc: 
(Denertrient'’'s telegram nc 
191.3) whereby tho jing we 
>inister, including in t) 
the letters to be sirmed: 
forwarded to “’ashington : 
Doth “Arabs sighed with r« 
understood the situation 
further questions on ta 


On October 1, 1943, 
myself, and in the cours: 
stated thot he had had a 
end Deshir “ey on the co: 
noon; end that he agreed 
the United Strtes author 


™he “ing reonlled t 
followed the first “‘aid — 
depression after the pre 
Governnent from revlacin 


2- 


stary of the “reasury and to the 
These letters followed the texts 
t*s telerrarns nos. 1327 and 1322 
ee and Sentenber 11, 6:00 ».1. 
Jeshir Dey asked for and received 
3. They also took for delivery 
addressed to the iin¢e by 

» 1943. They asked a few un- 


3cussion to learn vho would sifn 
he Governnent of Srudi rabia, 
ne signer should be showm. In 
various Saudi officials 

a the lettors hinself. ~-hnlid 
ed in this oninion. (Seo 

7, Septerber 9, 7:00 ne). 


that the letters of recuest 

on of ninisterial rank to be de- 
that the -ing should subsecuent- 
ished in the usual fashion in 

» the act of his : inister, 
ther the text of the two recuests 
ako the toxt easy to identify. 


confirmatory decree \ms riention- 
shir Dey beran to look nournful, 
fered, they asked if any other 
acceptable to the United Stetes 
lied that the procedure just 
d asked why they surrested an 
y answered that perhaps tho “ing 
the requests--and in any event, 
tails in their possession when 


.bed the alternate procedure 

. 69, September 15, 11:00 nee, 
ild issue authorization to a 

» text a detailed descrintion of 
and the authorization should be 
cong with the signed recuests. 
Alef. They said that they now 
Ath regard to silvor, and hed no 
subject. 


she ing received !r,. Gunter and 
of the ensuing convorsntion, 
3onplete report fron ithalid bey 
versation of the preceding after- 
to the procedure conterpvl:ted by 
ties. 


8 economics de»ression which 

ar and observod thot a sinilar 

ent var nicht prevent “nudi irabian 
the silver within the seven years 


specified. 


specified. "“e asked if a 
adding, before any reply 
arree to the seven-year » 
be obtained. 


i'r. Guntor renlied t 
years after the end of th 
country for the return of 
purroses, and that to nro 
recuire reference to ‘ash 
pointed out, hovevor, ta 
to prevent an extension o 
if such course is arreenb. 
Saudi irabian Covornnents 
revort to Vashington tho - 
that a further extension : 
‘rabian Covernrnent. 

On Octobor 2, 1943, ° 
receivod by the ‘inr. ff 
et cetern, I asked if thie 


desirnote a inister to ac : 


and sirpnature of letters 3 
surrested thet he would ni 
the “ing that infornetion 
thet the initinl instaline 
in ¢idda before Cctobsr 3] 


desired lotters might caus > 


delivery of tho silver to 
re. “unter did not intend 
fron “dyedh to Dhahran anc 
was Gosirnable to sconnlete 
in ‘rabin. The “ing crroe 
-r. Gunter infornec t 
rnde to mint 2,000,000 rie 
‘rabia shortly, and that 1 
States Covermient that the 
for pilgrim exnonditures. 
Sertember 1€, 1943, 11:00 


ir. Gunter continucd 

Covernnient would be glad t 
lone-ranre Saudi currency 

were already uncer wey in 

of the Unitod States snd 7 
vreparation of a vlan for 

wherein both countrics wou 
believed that the British 

had not yet been inforned 

The “ing exnressed his int 
worked out. 


The sene day, in the 
Ney :ulhlis called on nme a 


with °"r. Sunter ani the Le; 


“‘astood, we reviewed anc r 
the letters to be nddresse 
knorm to be Deshir Vey, to 


and to the lend-Llenso, “dil 


_ 


lonrer period were not vossible, 


as made, that he was ready to 


riod if no lonrer delay could 


1t no period lonrer than seven 
var has been cranted to any 
“.end-Lease silver for coinage 
ide a longer period now would 
icton for approval. It was 
there is no apparent obstacle 
the period beyond seven years 
> to both the tnited states and 
i'r. Gunter added that he would 
ne's renaris and the possibility 
cht be recuested by the Snudti 


*. Gunter and I wore arain 
‘Tr routine incuiries nbout health, 
ing; would be food enourh to 
on his bohalf in the 5: ieee 
latinc to silver. “The iL 
someone in diddn. TI oe an 
ron Pritish sources indicnted 
‘t of silver would be delivered 
1943, and delay in writinre the 
a corresponding delay in 
ho Saudi <rabian Govormient. 
eturning to Jidda but would co 
thence to Cairo by nir, and it 
he paver work while he was still 
to desicnate someone in “iyadh. 


e 7 ing that an effort was boinre 

s and to deliver thon to Snudi 
vas the hore of the United 

e rinlis would be :rwde availnble 

Jenartnent's telerrnan no. 71, 
eile e 

y saying that the United States 
assist in a solution of the 
roblens and that discussions 
ashinc¢ton between rerresentetives 
{tish Covernnoents for the 

ae issunnce of Saudi currency 

1 participate equally. it wns 
inister, when he was in “‘iyadh, 

? this nost recent develonioent. 

rest in any plan which nicht be 


- fternoon, Seshir Dey and Vushdt 


the Nadi'’a “alace and torother 
ation interpreter, : ‘oharmed 
vised the irabic translation of 
by tho “ine'’s -inister, then 
she Secretary of the “rensury 
-Btretgr. 


The 


~ 


The following day, October 3, 1943, Rushdi Dey return- 
ed and four hours were spent in conpletine the work of the 
preceding afternoon and 1:1: drawing up the text of the Koynl 
Decree authorizing Neshir Jey to sign on behalf of the 
Goverment of Saudi --rabi:. 


ffter dinner that evening, Beshir Sey signed the two 
letters in the prosence of Mushdi Dey, lr. “unter and ny- 
self, and delivered to me ‘the letters and the original of 
the decree (full nowers) :aled by the Kinre’s sirnet. 


The letters (Cnolosw 2s nos. 2 and 3) are drarm up 
in parallel colurms, ‘nl: 3h on one side and .rnabio on 
the other, but only the “:1bio text is sicned. The decree 
(enclosure no. 4) is, of «ourse, drawn up in .rabio only, 
and sections of it were t: cen verbatin fron the letters. 

’.. translation of the decr: > is attached heroto as 
enclosure no. 5. 


nesvectful: - yours, 


vais 3, loose, jr. 


“ncelosures: 
1. Yotter of Senter or 20, 1943, John |}. Cunter 
to “ine Ton Sau . 
2. letter of Octobe: 3, 1943 to Secretary of “reasury. 
3. Letter of Octobe: 3, 1943 to Jend-leese ..diinistrator. 
Le Towrnl Docree aut! oriadi ne Peshir ey to sign, and 
5. Translation of Dc sree. 


To the Departnent in ori¢i inl and heotorraph. 

851 

Cross ‘oference: 851.5, 102.1, 824 Lend-Lecse,and 030. 
JSt"/o jn 


- Reni lode le pas pce or ye". 


from denes 3, -oose, jr., -cserican . inistor -‘esidcent, 


Tidde, on tho subject: Iend-leasin- of 5,167,000 


ounces of Silver to Saudi irabia for voinare -urposes. 


(Cony) 
Jidda, Sevdi .rabla, Sentenber 20, 1943 


Your ‘ajesty: 

I have the honor tc inforn Your !njesty that the 
United States Treasury hs desirnated ne as its 
representetive to survey the needs of Sauli “rabia 
for silver coins. 

The survey has been mado, and on the besis of 
my study I have recornneniod thet tho silver recuired 
for fifteen nillion riyn ss be provided to Saudi srebdia 
from the stoc’ss of the U ited “tates Treasury under 
Tend-lease arrenrenents nd on condition thet an 
ecuivolont amount of sil. or be returned to the Unitcd 
“tetes Trensury within a specified period after the 
end of the vnre — 

rlease aneent, Unje ty, the assurance of ny hich 
consideration and respec... 

ohn’. Gunter 
United States Treasury Nevressntntive. 
mis -ajesty 


Abdul “212 Ibn Abdu? -Nahnan 
AleFaisal Al-Saud, 


ing of Saudi /rabia, 
Iiyadh 


ri = an | 
Lbs do Stas 5 cowry + wae k V¢ ? 


from Tres 5. “oose, “rs, «nerionn: inister -esicent, 
Jiddn, on the subject: Lond-Leasing of 5,167,000 
ounces of Silvor to Saudi Arabia for Coinare “urnoses. 


(Copy) 


The “onornble ‘t'tenry :orgenthau, Jr., 
Secretary of the Treasury, 
“ashington, Dd. C. 


Riyadh, October 3, 1943 
‘y dear ir. Scoretery: 


Reforence is nade to  srevious corzmnu- 
nications between renreser atives of our 
respective Governnents xel itive to the 
vital need df Saudi /rabir for e supnly 
of silver for coinage pur] :ses. 


Ascordingly, I recue:., on behalf of 
Tis “ajesty the Ving of 5S: udi “rnbla, 
thet you will be so kind ¢:: to inforn the 
Office of Lend-Lease ‘idnir stration that 
the need of Saudi ‘“rabia for silver for 
coinare purposes during t)» balance of the 
cnlender year 191:3 may ve iet to the extent 
of 5,167,000 ounces of si° ‘er fron the 
stooks of silver of the li tod States 
“reasury. I also recuest. subsoct to the 
mutual convenience of the nited States 
and Saudi ‘rabia that thi: silver be nade 
available to Snwii “rabia +s soon as 
possible. 


(eonds etyy ut pods, 4104 oTQEIVY) 


I an prenared, cn be alf of ‘is 
Vajosty the “ing of Sevdi irabia, to trans- 
mit to the Office of Lond. ease 
/Aaninistration requests o: Saudi Arabia for 
the above-mentioned silve: and the agree- 
nent of Sewi irabia to r turn to the 
United States Treasury wi iin five years 
after the end of the exis ing national 
emnerrency in the United 5S ates, as deter- 
mined by the Tresident of the tnited 
States, an anount of silv r bullion 
ecuivaient to the total n aber of ounces 
of silver transferred to audi ‘rabia 
under the Act of ‘arch 11. 1941, from the 
stocks of the United Stat s Treasury 
silver, provided however, that if 
conditions of the world s' pply of silver 
male it advisable such pe'iod ray be ex- 
tended by agreenent of bo h Govornnents 
for an additional two yen.'s. 


It will be appreciat:d if you will 
‘indly advise the Office f Lend-Lease 
Adninistration of your ar \roval of the 
foregoing recuest. 


Respectfully yc rs, 
(Arabic text signed 


| by? = 
hy Bashir Al—Sadawi 


~nolosure NOs bf to despatei NOs dL, vovOveT 4d, sven 
from Javes 3. :oose, ‘r., Js1erican -‘inister “esident, 
Jidda, on the subject: lend-Leasing of 5 9167, 000 
ounces of Silver to “auwli -rabia for Coinare : -urposes 


(Cony) 


Nonorable ©. 2. Stettiniu:, Jr., 
Lend-Lease ‘@ninistr: sor, 
Vashinegton, D. ‘, 


Riyadh, October ©, 1943 


a 


oir: 


Nis t‘ajesty the Fing of Saudi rabia, 
through Bashir Al-Sadavwi «16 of liis 
Vajesty's :inisters, here y recuests the 
Office of Ilend-Lease Adni: istration to 
supply as soon as possibl:, 5,167,000 . 
ounces of silver under th: Act of larch 11, 
1941, from the stocks of ie United States 
Treasury silvor. 


I hereby arree, on b: 1alf of ‘lis i ajesty 
the jing of Saudi Arabia ~ iat Saudi Arabia: 
shall return to the Unite States Treasury, 
within five years after t » end of the exist- 
ine national energency in she United States, 
as determined by the -ros' lent of the United 
States, an anount of silv - ecuivalent to 
the total number of ounce of silver trans- 
ferred to Saudi ‘“rabia un’ ar the ‘ct of larch 
11, 1943., fror: the stocks >of the United States 
Treasury silver, provided iowevor, that if 
the conditions of the wor i supply of 
silver ::nke it advisable ach period may be 
extended by arreenent of * .th Governments 
for an additional two yea’ 3. 


(eroy pedly 404 OTqETY) 


Nespectfully yo rs, 


nese text signed 
* atlan l-Sadawi 


—_——-. -, oe P | ‘ er = = f= ~> rx 5 a7; 
1, Ser 2 i oo en © ee 


fror Fores 3 Je - 0088, “Ire, cuienn” inioter Nepident, 
Jidda, on the subjecs: Lond-Leasing of 5,167,000 
ounces of Silvor to “auwli -rabia for Coinare. 2 Urnoses . 





ArabiLe text of Royal Decree 
authorizing ‘eshir “le adavrri 
to sign. Original text with 
Mine's sipnes transnitted 

herewith. ‘ve enclosure no. 


5 for Tnglis:: translation. 





PAS LUOGL OG che Y od 


from Terres “. “oore, 
eidda, on the subjec 


ounces of Silver to 
7 
In the “ano of /llah 


“e, /bdule’ziz in - 
of the \inrdon of Saud a 
desire to sunvly our “roe 
cuantity anounting to fiv 
thousand (5, 167,000) ounc 
Silver of the ? nited tet 
advice fror. our rerrasent 
a cormlete understanding 
rovernnents; <.nd becnuse 
Tinance - ibdulinh ‘s-Sul 
time; ‘e hereby rrnont to 
inisters, full ~owors to 
of Saud{ rabdir, tyvo lett 


Tirst: - 
of the tnitod “trtes with 
Covernnont that he invorr 
‘diuinistration thet tho n 
for coinnre ~urvoses duri 
yoor 1943 may bo met to t 
hundred sixt:r seven thous 
fron the stoc':s of silvor 
and that tho “ovornaicnt o 
to the Cffico of Lond-ler 
for the abovo-rientioned s 
to the ‘rensury of the in 
efter the ond of tho exis 
Tnited “tates as determin 
States, an anount of silv 
nunber of ounces of silve 
uncer the ‘st of i arch 11 


concitions of the world s 
suoh veriod may be extend 


nents for an additional t 


Second: =- “.ddrossed 
‘dninistrntion in 
Tend-Lonso ‘.drinistration 
with a euantity of five mn’ 
thousand: (5,167,000) ounc 
iareh ll, 1941, fron the 
‘Treasury silver; and to a 
Covernment of Saudi -rabi 
Treasury within five year 
national emergency in the 

the resident of the Unit 
ecuivalent to the total n 
ferred to Saudi -rabin wm 
the stocks of the Tnited 
hovever, that if conditio 


‘Stes 


“ddressed. t 


weshing 


yorieen inister ‘esident, 
Loend-Leasing of 5,167,000 
audi -rebin for voinare Aurposes. 


1 oro 


the erciful, te Corpassionate 
jurrahnan /1-"nisnl “l-Saud, Ming 


tibia, in necordance with our 

ry as soon as possible \sith a 
rillion ono hundred si:ty-sovon 
3 of silver fron tho stoc!:s of 

3 “reasury; in accordance vith 


‘tives about tho project for which 


ad been renched bettveen the tro 

° the absence of our ! inister of 
lnon - fron -ivnadh at the »resent 
awshir JeSedavi, one of our 

3i¢en on behalf of the Covernrient 
CB: 


tho Secretary of the Vreasury 
the reuost of the Saudi ‘rabian 
she Office of 7 end-Ierse 

1d of Unudt rebie for silver 

* the baicnce of the calondar 

2 extent of five million one 

1d (5,167,000) ounces of silvor 
of the Mnited “tates “roasury 
Seudi vrnbia is read: to convey 
» “@iinistration our recuest 

lLver and our arrociient to return 
,ad “totes within five vonrs 

ing national ernerrency in the 

1 by the 2 rosident of the United 
¢ bullion ecuivalent to tho total 
transforred to Snudi -rebin 
1941, provided however, that if 
ply of silver snke it acvisnable, 


d by arreenant of both Covern- 


» years. 


»> the Office of Lend-Lease 

m, recuesting trie Office of 

50 supply us as soon as possible 
Llion one hundrec sixty-seven 

3 of silver under the ‘ct of 
socks of the United States 

ree on our behalf that the 

will return to the United ‘tates 
after the end of the existing 
nited States as detormined by 

i States, an anomt of silver 
aber of ounces of silver, trens- 
ar the ot of tarch 11, 1941 fron 
sates Treasury silver, vrovidod 


‘3 of the world sumly of silver 


neke it advisable, such p:ciod :my be extended by acrecrient 


of both Covoernnents for a 


‘nd in approval ther. 
this fourth dey of Sharam: 


coogi to the thir 
ar r 1943. 


(— 


additional tyo years. 


wt wo have affixed our 
in the ejra year 1362 
aay of es of the 


seal on 


énristian 


tenet) * tbaul Aziz 
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PREPARING OFFICE TO BE TRANSMITTED 


Collect {on letter 
RESTRICTED 


$ SECRET 


Night letter ees 
CLEAR 
sig sok Department of State AInCRAM 
Full rate 
Day letter 
Night letter Washington, 
Charge to bee 1943 
ra \ jf Q 





To remedy a serious shortage of currency in Saudi 

Arabia, arrangements have been made to lend—lease to the 

Saudi Arabian Government sufficient U.8.Treasury silver 
/ for the ai etten of 16,000,000 Saudi Arabian riyals, In 
the interests of speed and economy of shipping space, the 
Government of India has agreed to mint 4,000,000 riyale 
from silver and dies already in India, the silver to be 
replaced later by shipment from the United States, It is 
essential that the first shipments of riyals from India arrive 
in Jidéa by November 15, by which date the need for riyals 
will have become acute because of start of pilgrimage. 
While Indian representatives in Washington have assured 
us that minting has begun, we have been unable to get definite 
word here as to the date when the first shipments will 
actually arrive at Jidda, In view of the importance of 
accurate information on this point to our Minister Resident 
at Jidda, you are requested to endeavor to obtain such 


information from the appropriate Indian authorities and 
egraph it to Department, repeating to Jidda 
Eniphedf2ereph 1 to, De stots yes 


Sent by operator ...............----- M., 


7 TINGE eet et Acting, 
sien! ye oh orrice 16—28203-1 BD 
Mee 


) y 
WILL INDICATE WHETHER pj, 
re [SECRET 
Full rat TELEGRAM SENT ot ae 
ib. 


DELHI, INDIA Lasers ee a ee 
Sew soonest BOE 





SGYO3e ® SNOILVDINAW 


JO NOISIAia 
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TELEGRAM RECEIVED Ae 





FROM 


JG New Delhi 


This telegram must be 
paraphrased before being Dated November 11, 19435 


communicated to anyone 
other than a Governmental Rec'd 5:52 peme 


agency. (BR) 





Secretary of State, 





Washington. rr | 
856, November 11, 1] eaem. - 
The following tMelegrem hae: been pent «« 

to the Legation at Jidda: 


November 11, ll aem. Finance Department 


19/S1S°* 4068 


informs mission that number is four million type 


Ssudi Arabian denomination one riyal. Weight 


£4 — will be telegraphed when available probably 
-) 


tomorrow. Reference your telegram November 9. 





Bill of lading already airmailed to you and shipment ~ 
consigned to yous ‘ 
Repeated to Department". © rs 

ME RRE LL 


WSB 


Si 
x a | 
TW/Sd 


Gc OF THE ALWSER OW = 
me COME Ee 
AMT 
This tried vow OLeeGRAM RECEIVED ao 
RR cred Dated November 13, 1943 ” 









fore 
to anyone. (MC) Rec'd 3:07 Pe om wa 
FROM Fick ut it aseeee] Wt} (y | 
INTERNENORAL BORE: AFFAIRS | 
_——— CONV i é | 
Secretary of State, | oiyucyy of STATE qm 1943 
DEPARTMENT Uf STATE 
Washington. ee oe 
"AY . a3 
tv) TON od ( < 
U.S e URGENT AY S Mean FFAIRS: = | . 


7915, November 13, 5 pem, 


Substance of Department's 71568, November 12, 7 p.m., a 
given Norman Young of Treasury, Young says four — 
million riyals shipped from India due any day at Jidda = 
and that there are two million €n rovte from here on 
whicn left here the end of October and two million Le O 
more which left here earlier this week. Approximately és 
21 days are required for these saipments from here to 
reach Port Sudan, Arrangements have been made to send 
these riyals from Port Sudan to Jidda immediately by 
boat. Young does not anticipate any delays en route. 

Weight of these coins, he says, precludes carrying % 
any part of them by alr. From British authorities at E 
Jidda, according to Young, word has just been received 
that the riyals now on the market there are sufficient = 
to meet present needs of pilgrims. eR 7 ~y 
we es 
WINAYT ANCIAL DIVISI + bx 
-4 
ae ie | 1943 ~Qygr 
SH ten OF ST 3 
v 


lc 


PARAPHRASE OF TELEGRAM RECEIVED 
FROM: AMERICAN EMBASSY, LONDON, ENGLAND 


TOs Secretary of State, Washington 
DATED: November 13, 1943 
NUMBER: 7915 


Mr. Norman Young of Treasury has been informed of the 
substance of the Department's telegram no. 7138 dated 
November 12, 1945, 7 p.m. Four million riyals, Mr. Young 
states, being shipped from India should arrive at Jidda any 
day. Two million riyals left London the end of October and 
earlier this wéek two million more were shipped. These ship- 
ments are usually en route 21 days before reaching Port Sudan, 
Upon arrival of these riyals at Port Sudan, they will be shipped 
immediately by boat to Jidda. Mr. Young anticipates no delays 
in the transporting of these shipments. The weight of these 
coins, Mr. Young has stated, makes carrying any part of them 
by alr impossible. Mr. Young also stated that information has 
just been received — authorities of Great Britain in Jidda 
indicating that the riyals presently on the market in Jidda are 


sufficient to meet the pilgrims' present needs. 


WINANT 


In reply refer to 


November 19, 1945. 


rp 
( The Secretary of State presents hie compliments 


to the Honorable the Secretary of the Treasury and 
encloses copies of telegram No. 102, dated November 16, 
1943, 6 p.m., to the American Legation, Jidda, Saudi 
Arabia, eoncerni the arrangemente for the lend-lesasing 
of silver to Saudi Arabia. 


Enclosure: i 


Telegram No. 102 ¥ 
i? —s Movember 16, 1948,  / 
; To American kagaXton, / 
" Jidda, Saudi Arabia. 


{ 
/ 


Ss pA 


FD: PAK FL 


e9/StS*’doss M4 


WA/Sd 


yy 
: PREPARING OFFICE 04 TO BE TRANSMITTED 


WILL INDICATE WHETHER \ SECRET 
Collect TELEGRAM ‘SENT? CONFIDENTIAL 
RESTRICTED 
| CLEAR 
aa Seitartawnt nf State je 
Charge to Washington, 


$3.1 J A fe Ps < November 16, 1943 
Petes ad 


Ar b poy 
GATION, 


j JIDDA, 


i 9) “4 
J fh ad 
), The following changed procedure is authorized and directed 


for handling the receipt for riyals delivered to Saudi Arabian 
officials -~ reference your 187 Fie 15. 

104%! 47-9 1. Make out a temporary receint for each consignment of 
coins delivered, The form of the temporary receint is identical 


with that previously telegraphed with the followdng exceptions; 


£9/SG1S° 3068 


(1) the words "temporary receipt" should be used as heading and 
(2) the category "Total Silver Consumed in Minting (Troy Weight)" 
should be changed to “Approximate Total Silver Consumed in 
Minting (Troy Weight)", 

2. For the approximate troy weight consumed in minting, 
you should fill in the temporary receipt a total of 344,437.50 
(three hundred forty-four thousand four hundred thirty-seven 


and one-half) fine ounces of silver for each 1,000,000 (one 


OW/ Sd 


million) riyals delivered to the Government of Saudi Arabia. 
5S. No final receipt should be filled out or signed until 


you have received Treasury certification of the fine ounce 


figure to be used therein, aye 


PREPARING OFFICE TO BE TRANSMITTED 
NDICATE WHETHE 
WILL INDICAT R SECRET 





Collect TELEGRAM SENT CONFIDENTIAL 
7 RESTRICTED 
Charge Department: en 
i Bepartment of State 
Silas W ashington, 
ne 2 o_ 


4. This procedure should be explained to the Saudi 
Arabian officials and you may, in your discretion, indicate 
to them the reasons (namely, thut because eight million 
riyale are being minted in London and India the Treasury 
needs time to check for certainty in preparing the receipt) 
for the use of a -temporary receipt, 

5. The King's ministers should be informed that the 
remaining seven million riyals will be minted by the United 
Stetes mint. For your information, the minting will begin 
in about ten days, 

6. We have been informed that two million of the four 
million riyals minted in London were shipped the last of 
October and should arrive at Port Sudan within twenty-one 
days for immediate reshipment to Jidda, and that the other 


two million were shipped last week, 


A en 


FD: FL: PAK 


TREASURY DEPARTMENT 


INTER OFFICE COMMUN'CATION 


DATE Nov. 16, 1943 


To Mr. Livesey 


CAPS 


FROM Mre White 


Please send the following cable to the American Minister, Jidda, 
Saudi Arabia, from Treasury. 


"Your No. 187, November 15. 


"The procedure for handling the receipts for riyals delivered to Saudi 
Arabian officials is hereby cnanged as follows; 


"1. <A temporary receipt should be made out for each consignment of 
coins delivered. The form of the temporary receipt should be identical 
with tnat previously cabled by Treasury except that; (1) it should be 
headed with the words 'Temporary Receipt’ and (2) tue category 'Total 
Silver Consumed in Minting (Troy Weight)! shoula be changed to 'Approxi- 
mate Total Silver Consumed in Minting (‘'roy j/Jeight.! 


"2. lor the troy weight consumed in minting, you should write in 
the temporary receipt a total of 344,437.50 (three hundred forty-four 
tinousand four hundred thirty-seven ani one=half) fine ounces of silver 
for each 1,000,000 (one million) riyals delivered. 


"3. A final receipt should not be filled out and signed until 
Treasury has certified to you the fine ounce figure to be used in the 
receipt. 


"4. You should explain this procedure to the Saudi Arabian 
officials, indicating if you deem it advisable, tne reasons for the 
use of a temporary receipt. 


"5. You should inform the King's ministers that the remaining 
7 million riyals will be minted by the United States Mint. For your 
information, the minting will start in approximately ten days. 


"6. wWitn regard to the 4 million riyals minted in London, we have 
been informed that 2 million were snipped the last of October and should 
arrive at Port Sudan within 21 days for immediate resShipment to Jidda. 

The remaining 2 million were shipped last week." m | 


aii DAY & 
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DVM Jidda 


This telegram “EL GRAM “18 
closely paraph RECERDV RD november 15, 1943 


fore being communicated 


oe ree 


to anyone. (SC) Rec'd 2:58 peme 
FROM y J 
Secretary of State ' (| 
| ; mn a Ut ay tit ud 
Washington | WWTED AOR" eDR ORME: ALF AW: 
NOV 1 © 1948 


MOST IMMEDIATE 
187, November 15, 4 pom. 
Four million rials are expected to arrive from 
India shortly and Legation has not yet been advised of 
troy egteht of silver consumed in minting. Department's 
99/ November ll, 4 pem. 

If for that reason formal receipt cannot be completed 
on arrival of coins, authorization is requested to 
deliver coins against provisional receipt pending prepara- 
tion of that prescribed by Treasury. 


Besides immediate need of local Government for coins, 


it might be recalled that British Government has hereto- 
fore delivered rials and sovereigns against subsequent / 


signature of formal receipt and hitherto all articles 
supplied under lend-lease have been delivered in the a 
SAME WAY. ~ 
— 
| oad 


It is understood that two million rials minted in 


London from lend-lease silver are€é now €n route heree 


ae QO 
Please give any available particulars. * Ee 
em t ‘0 
MOOSE e ! 
LMS = 
cette 


|_GEPARTMENT OF State | 


a 


£9/G1IS° 3068 
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PARAPHRASE OF TELEGRAM KECEIVED 


FROM: American Legation, Jidda, Seudi Arabia 
—. — 15, 1943, 4 p.m. 
3 


HOST AHNEDIATE. 


Reference is cade to telegram No. 99, dated Novem- 


ber 11, 1943, 4 p.m., from the Deprrtaent. 


It is the an, gaggle understanding that 4,000,000 
riale are expected to arrive shortly from India. The 
Legation has not, as yet, been adtiveed of the troy 
weight of silver consumed in ginting. 


Should it not be possible - because of the above 
resaon - for formal receipt to te completed on arrival 
of the coing, it is reouested that authorization be 
geranséa for the delivery of the ecoine against the 
provisional receipt pending the preparation of thrt 
preseribed by the Tressury Depsrtaent. 


In addition to the urgent need of the local 
Government for coins, it wight be reealled that the 
British Government has heretofore made delivery of 
sovereigns and riale agnins t subsecuent sipnature of 
formal receipt and hitherto delivery has been nade 
in the sage manner for all articles furnished under 
lend-lease. 


The Legation understands that 2,000,000 riale 
are now en route to Jidda (the riele were minted in 
Lendon from lend-lease silver). 


It is requested that any evailable particulers 
be transmitted to the Legation. 


MOO SE 


EQ/51 5'Ib 


ee es rig 
DVM : New Delhi 
This telegram ee WLP ME 


closely paraphrib GRAM RECEIED yoyenber 15, 1945 
fore being commynicated egeerce i eite Tait 
to anyone, (80). ~  _- Rgotd S259 pom, 


FROM 
Secretary of State 


Washington 





go fee 873, November 15, 3 Pome - 


Weight is 1,375,000 ounces aii LG adi aman reply 
ve 
to your telegrams of November 9 and 14. 








Sent to Jidda. Repeated to Departmen 


LMS 






INJERNATIONAL ECONOMIC AFAIK 
fawenov 1 61943 
DEPARTMENT OF STATE 


OFFICE OF TiC AGHISER ON : 
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T3N/Sd 


November 17, 1943. 
me reply refer te 


The Secretary of State presents his compliments 
te the Honorable the Secretary of the Treasury and 


encloses cepies of a par se of te no. 7138, 
November 12, 19435, re shipment of riyals to 
Saudi Arabia. 
Enclosures wre y% Ref ee Oe Se 
sovembar 18, 2968. ~ , 
., / 
Lendon, Engiand, 


A true copy of 
the signed origi- 
nal, M2o | 


V¥v9/Gig° dO0S53 M4 


WW/Sd 


PARAPHRASE OF TELEGRAM SENT 


TO: American Embassy. Leadon, England. 
DATE: Bovember 12, 1943, 7 p.m. 
NUMBER: 7136 


The Embasay is requested to inform the British 
Treasury that the Department is concerned regarding 
the possibility that riyale for Saudi Arabia whieh are 
being sent by ship this week from London will not 
arrive in Jidda in time to meet pilgrimage requirements 
for eurreney. It is believed that the pilgrimage will 
reach its peak the early part of Deceuber, ending about 
the middle of that month. Obtain their opinion as to 
time of arrival of riyals at Jidda, alse possibility of 
unexpeeted delays en route. Ask them te consider whether 
@ portion of the riyals, at least, can be flewn to Jidda. 
Please inform us regarding this matter at once. 


i +9 oO <SASO 





ra 
“’ LONDON 
Pf. 7198 
_f ——w Ss URGENT. 

Please inform British Treasury that Devartment is 


concerned about possibility that riyals for Saudi Arabia 
being shipped from London by boat this week will not 

arrive in Jidda in time to meet the currency reauirements 
of the pilgrimage, which will reech peek early in December 
and end middle of December, Ask their opinion as to-dates 
when riyals will arrive at Jidda, and possibility of un 
expected delays en route. Request them to consider whether 
at least a portion of the riyals cen be flown to Jidda, 


Please report to Department immediately. 


sENT 


mae te (NE: BLS) pV E 2 Tin 
NGI cs ceccieneasnaink (\ 
Sent by operator ) | ee SRLS Oe! PY |: SEES OCONEE 


4. 8. GOVERNMENT PRINTING OPFICE 16—~—25293-1 


Vv9/SiS°s068 


732W/ Sd 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


Memoranda of conversations which took place 
between King Ibn Suad, Mr. Moose, Mr. John 
W. Gunter and certain Saudi officials during 
which wilver for Saudi Arabian coinage was 
discussed 


Transmitting - 


4) 
oO 
(2) 
“Tl 
ol 
Ol 
~ 
Oo 
Ol 
For the original paper from which reference is taken 
ee ea a a a a ie 
(Despatch, telegram, instruction, letter, etc.) 
@ 
rs) 
Dated...Ooteber 25,1943. SOM | Saudi Arabia Moose ~ & 
‘ on 
9 ad 
3 = 
File No. _...........123 Moose, James 8./464 cor o 
al Uv 
1800 Qo 
~ 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT Various economic queations in Saudi Arabia. Conversation / Mr. 
Berle and the Saudi Arabian Minieter of Foreign Affairs con- 
cerning- during which Amir Faisal was furnished with memoe- 
randum in regard to Saudi Arabian silver. 


08 
(© 
© 
ftp i 
or 
Oo) 
0) 
For the original paper from which reference is taken 
See ... Memorandum... enn 
(Despatch, telegram, ins:ruction, letter, otc.) 
Oe No¥.1,1943 . naga .... State Department | 
NE (Alling) 
, Uv 
ke a Le sl: ee ee ee ” 
~ 
— = 








GM Jidda 
This telegram must be FROM .- 
paraphrased before being Dated November 20, 1943. 
communicated to anyone 
other — a Governmental Rec'd 5:15 pem. \s 
agency. BR 
pitti _ DEPART WENT OF STATE) 23 
: < FNANCIAL DIVISI +3 
Secretary of sta PR? 1944 aan 
: VISION Of NOV 2% 1942 . 
a ee : _NEAR EASTERN AFFAIRS 0) Sx a 
JEPARTMENT OF STAT 
. 192, November 20, 4 p.m. 2 
“aah Reference is made to temporary and final receipts > 
f 4 Ome, Yes 
/ f si prescribed in the Department's telegram number 102, Je x | 
ff f] 7 ‘ 
74 h November 6, 6 p.m. on 
The Deputy Minnister of Finance will probably receipt oO 
for the silver. While he is ready to sifm temporary = 


receipt in Emglish and possibly the final receipt as well, 
he suggests that all receipts be prepared in English with 
Arabic translation below and that he sign beneath Arabic 
text. ratiann requesting silver forwarded with the 
Legation's despatch number 51, October 25 were acews in 


Inglish and Arabic in parallel columns with sifmature 


0 W/ Sd 


below Arabic text. 
The sugcsested procedure would have the advantage 
that the simmer could read the receipt. If the Department 


perceives no administrative difficulty the suggested form 





of receipt is in my opinion unobjectionable. 


MOOSE 





ms 


yyel 11 Udy 


November 26, 1945. 


In reply refer to 
FD 





The Secretary of State presents his compliments 
to the Honorable the Secretary of the Treasury and 
encloses copies of telegram no. 105, November 25, 1943, 
to the American Legation, Jidda, Saudi Arabia concerning 
preparation of receipts for shipments of lend-leased 
silver to Saudi Arabia, 


Enclosures 

Copies of telegram no. 105, 
November 25, 1945, to the 
American Legation, Jidda,. 


™ 


FD: BMM 


FL 


1£9/91¢°4068 M4 


WN/S4 


This telegram muet be 
paraphrased before being 
communicated to anyone 
other then a Governrental 
egency. (BR) 


Amesicav Ly Egatianv ’ 


Tiana (SAuyt ARABIA) 
105 


Dede ie bal 


oe ae 
Fame 


eo 


El @.®. 


a Ss Frumee@ 2S ie ce &F ' aleaceaaiiie c* Leg 


OVelG F lug & tot. Bt. beg oP 


Receipts vw. be rertss As 


ei ¥ . p ? “ Pn J 
GEE * % LO : PS ak wilt 


¥Yrbie text, .enuse 32 PALLOL cola. rir 


wR 2 fit FCM, You Must oF 


TORE 1 + teste #4] Rl See 
org: ir sd » Uber 
.% ita Ea Be Per? 
oF ese far Tinel reesei -t, 
arer cL an. tochLer oF : ks 
teria Bey Oe 2 C5 a Ke ges 
; [oe LPF“ Serta. 


NE LE 


ee 
tr 
ie) 
or 


0 CL» TOE Ss 
ghee Sey rots Gad OS Ue 
cee: dt trek £1 we oie 
breil vi-n OF tar 
PRCAL’ G% “ULSD Ao cen 

ot prgege te wfetab. 7 
Lise te - tusP COZ 


WILL INDICATE WHETHER 


ae {oy ee TELEGRAM SENT 


Night letter 


Charge Department: Department of State 


Full rate 

Day letter 

Night letter W ashington, 
Charge to y 


$ f 
/ November 25, 1943, 


AMERIQAN LEGATION, Jf Hr- 


; DDA (SAUDI ARABIA) fe 
\ 16s aw, 
Reference is made to questions raised in your 192, 


November 20, 4 p.m. and 195 / November £1, 5 p.m, 

5 Receipts may be prepared in English with Arabie 
translation below and signature may be made beneath 
Arabic text. Texte in parallel columns also satisfactory. 
You understmd, of course, that before accepting docu- 
ments in such form, you must be certain that the Arabic 
text is a complete and accurate translation of the 
original English. 

You may hold the temporary receipt until it can 
be exchanged for final receipt, 

Three signed copies of final receipt should be ob- 
tained with second copy marked duplicate and third copy 


are 
wren Wye Le 


Enciphered by 0. ee LX 
Sent by operator... Muy fe . 


marked triplicate, 


U. &. GOVERNMENT PRINTING OFFice 16—25203-1 


RESTR 


Zoopaon 


PREPARING OFFICE ; TO BE TRANSMITTED 
“CONFIDENTIAL 


cone 
ICTED 


I 


ee 


19/S 1° 3068 


tet 
tie ar 
TELEGRAM RECEIVED 5 3 oe 
= | ia) — 
{ 
343 7 | a 3 
BE FROM Wad nie 
This telegren must be I NFAE cs * “ 
paraphrased before being Dated Novembevay, 1943 


communicated to anyone 
other than a Governmental Reo'd 6:56 p. te 


agency, (BR) 
ee .., 
Secretary of State 8 Nove “x 


Washington 72 
6 iePannene TOFS 4% 


195, November 21, 5 pele 
There 18 some indication that the Deputy Minister 


of Finance will request return of the temporary 


89/SiI¢ °*s068 


846 


receipt Pap sie /e3 the Department's telegrom 
No, 102% November 


16, 6 poem. on deliverv of the final 


_PECElote This request seems reasonable and authorisation 






48 therefore requested to hold the temporary receivt ad 


ME oe to be exchanged for final receipt if reauired,. 


Please advise how many signed cooies of final 


receipt should be obtained. | 


No coins have vet arrived, | 


OW /Sd 


MOOSE 


Lud 





vvol 





r) SNOLLVOINTNHQ? 
40 NOISIAIG 


Ev6) 66 


sauo33' 
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OFFICE OF THE ADNis we 
22% INIERNA}UNAL rH NAR ea 
TELEGRAM RECEIVED | (mi DFC 22 1943 
stad DEPARTMENT OF STATE 
This telegrem must be 


E..K 








closely peraprreased be- 


fore being comm 
/ 


to anyone. (SC) 
DIVISION OF 


NEAR EASTERN AFF; 






ated November 24, 1945 






Secretory of Stc 


Veshington 


j EMEC: 
195, Wovember 24, 4 nem. ~ aa ai OF SEE 
STRICTLY CONFIDENTI..L. 


The pilgrimcce will tcke place in cbout ten deys. 


wlthough pilsrims swarming into Jiddc buy rials from 


money chengers ct cbout forty to the sovereim, the 


Government has received no part of "“"teriff 


ifens 
SdO4 Sf 47, 
collected abroad (see pircgrcnh 4, Cciro'ts 4 


acs sugust 17, 4 pom.) cand is without funds to pay for 


services in connection with oilcrimcze. 





=a 
Sif 7 British sources first advised thet four million ~~ 
FF | o 
~ i 
Z| ricils from Lend Letse silver would recch here from D 
a 
= a. 
| Indic by end of October while two million from London = 
—_—| 
SA| were expectcd cbout Novomber 20. Wone have crrived yet. 
ao 
pair 
=| Delay and embserriscment rcsulting fror 
nm 


: late delivery has 
donc stcnding of JS no good cither in populer or officiel 
estimction cnd to some cxtcnt off 


sets the bencfit de- 


rived from loan of silver. 


To retricve 


69/G1g° i068 


OW Sd 


e2<« 195, November 24, 4 pem., from Jidda 


20 rotriove tho situetion I urcse thet the sevon * 
million ricls boing minted in US bo dolivercd in Jidde 
before December Sl. If thev could bo lendccd from cn 
s.ricricen ship the bcenofit would amply justify the 


cdaditioncl effort. .rrivel on © warship would be best. 


10053 
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PARAPHRASE OF TELEGRAM RECEIVED 


FROM: AMERICAL LEGATION JIDDA, SAUDI ARABIA 
TOs Secretary of State, Washington 

DATED: November 24, 1943 

NUMBER: 195 


69(-515' 39S 


In about ten days the pilgrimage will take place. Pilgrims 
swarming into this city buy rials at about 40 to the sovereign 
from money changers. No part of "tariff items" collected abroad 
(Cairo's 1474, August 17, 4 p.m.--paragraph 4) has been received 
by the Government, which is still without funds to pay services 
connected with the pilgrimage. 

First word was from british sources that by the end of 
October 4 million rials from Lend-Lease silver would reach here 
from India, while 2 million rials from London were expected 
about November 20. So far none have arrived. No good either 
in popular or official estimation has been done to the standing 


of the United States. as a result of the delay and embarrassment 


as a consequence of late delivery which to some extent off set 
the benefit derived from tne silver loan. 

I urge that the seven million rials being minted in the 
United States be delivered in Jidda before December 31 in an 
effort to retrieve the situation. The benefit would amply 
justify the additional effort if they could be landed from an 


American ship. It would be best if they would arrive on a warship. 


MOOSE 


s90f.515 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT certain projects in the banking and currency field in Saudi 


Arabia; 


Informs concerning -.e 


For the original paper from which reference is taken 


OL/g1¢° 3068 
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CORRECTED COPY 


BE 

This telegram must be 
paraphrased before being 
communj{oated to anyone 
other than a Governmental 


agency, (BR) 


Secretarv of State 


Washington 


eR raRTMEN 
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ely 
| EPARTUEN OF STATE. 


Jidda 
Dated November 30, 1943 


Reta 6:08 poems | j 
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198, November 50, c Dem, 
Shipment of riale minted in India arrived Jidda 


a, Oftit Gt 


1943 







HVTAIR 


| csp! 


at 
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“Sti \iN “| 


iN Malt i a ALL AMS 
“née \ 01943 


iitent OF STATE 


7/ yesterday and weve delivered to Saudi Arabian Government 


todaye 


One case supposed to cr®ntain40Cd rinis was 


broken into and pilfered on shipboard enroute to 


Jidda. 


257 rials were taken and es a consequence only 


3,999,743 rials were delivered toS@ua4 Governient 


against temporary receilvts, 


Reveéated to Cairds, 


NPL 


si 


SHULLAW 


Vv 
NOTE: Correction from Legation at Jidda 
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TELEGRAM RECEIVED 






aM Jidda 
This telegram must be 
paraphrased before being FROMated November 50, 1943 
communicated to anyone 
other than a Governmental Rectd 6:08 p.m. 
agency. (BR) Zz qe 
Eh 
Secretary of Stato, PRI 2 1944 FINANCIAL DiViSION 
Washington. ‘Gare 


NEAR EASTERN AFFAI 


1 1943 
198, November 30, 4 p.m. 


DEPARTMENT OF STATE 
Shipment of rials minted in India arrived Jidda 


bis 


yesterday and were delivered to Saudi Arabian Government 


7404: 









g@Llv/Sd 


today. One case supposod to contain 4000 rials was broken 
into and pilfered on shipboard enroutc to Jidda. 257 
rials were taken and as a consequence only 3,999,757 rials 
wore delivered to Saudi Government against temporary 
recoipt. 
Repeated to Cairo. 
SHULLAW 
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AR AY footer nM 99 
el ee 
fret ie I: 1943 

DEPARTMENT 





4A 
B= 


OF RON 





DVM Jidda 

This telegram must be 

closely paraphrased be- Dated December 1, 1943 
fore being communicated 

to anyone. (SC) Rec'd 11 a.m., 2nd 



















= r 
LF NY Georevery of State DEPARTMENT OF STAT 
S yr & ecw OW POLITICA, 
ax ise USS 
= R & Washington Cee 3 1943 ee ur. itary “ap 
——~ Fa 
= fo ve NEAR pestON NF \ DEC 5 1943 
RY & “Ss 199, December 1, 6 p.oms— FASTERN AFFAIRS anry ak 
ue ae STMENT OF STZ 7 
in my British Government is continuing subsidies to on 
Saudi Arabia during 1943 despite lend leasing of on 
fae silver. Discussions between Saudi officials and British ie 
gs on 1944 financing will begin after haj. According to nN 
Najib Salha Saudi Government intends to rely on British 
for financing of expenditures abroad through sterling 
subsidy while the UA will be looked to for internal ~— 
a ‘2 
ALA currency needs, Najib estimates Saudi Arabia will oo 
te/4/7, | : 
EV ae require during 1944 approximately 25,000,000 new an 
c = = 
Be m = rials. Department's 106, November 26, 3 p.m. ~y 
a 
$5 Fics = Despite scheduled delivery in 1943 of 15,000,00 — 
= —_ & made 
z" & ” rials under lend lease Saudi deficit for year expected Pra 
> - 
S mi to approximate 1,000,000 rials. This year's budget ou 


4 


was based on supply of 25,000,000 rials from British + 
and additional sum of 20,000,000 rials to be realized 
by Government from resale of goods. British delivered “e 


FANN ANN wiale and 400.000 pounds gold in lieu of “ 


230 
~2~ #199, December 1, 6 pem from Jidda 


in Jidda market failed to realize anticipated number 
of rials. Further deficit resulted from fact larger, 
proportion than expected of goods inported by Govern- 
ment were distributed free as charity. 


REPcATED TO CAIRO. 


SHULLAW 
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PREPARING OFFICE TO BE TRANSMITTED 
WILL INDICATE WHETHER xX SECRET 
Full rate TELEGRAM SENT hi CONFIDENTIAL 
Day letter ae) RESTRICTED 
, Night letter es poet 
sa cae Beparhuent of State nuRGraM 
Day letter 
Night letter 
Charge to 
$ 
ICAN LEGATION, 
JIDDA, SAUDI ARABIA, 
404 | 
Please ascertain whether the British Government is 
continuing, or is planning to continue, payment of 
* subsidies to the Saudi Arabian Government, in view of 
4 
at the lend-leasing of silver, 


oar 
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giv/Sd 


November 27, 1943. 
oo reply refer to 


The Secre of State presents his compliments 
to the Honorable Secretary of the Treasury and 
encloses copies of a paraphrase of telegram no, 105, 
November 26, 1943, to the American Legation, Jidda, 
Saudi Arable requesting data in re to present 
and future plan of the British Government for payment 
of subsidies to the Government of Saudi Arabia. 


Enclosure: 
J Copies of a paraplhfase of 
\ ny / telegram no. 106/ November 26, 
( 1 to the American Legation, Jidda,. 


5 
cat 


VoL/SISG°A0S8 M4 
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PARAPHRASE OF TELEGRAM SENT 


FROM: Secretary of State, Washington 
TOs AMERICAN LEGATION, JIDDA, SAUDI ARABIA 
DATED: November 26, 19435 oS poem. 
NUMBER: 106 

Please find and report whether, in view of the 
lend-leasing of silver, the British Government is 
planning to continue or is continuing payment 


of subsidies to the Government of Saudi Arabia. 


HULL 


(S a Qu! — 


Origin . Aol ow 


Number nee 


Dated ) 
’ . See oe Ee 4 } a 


Subject — 


PO ee ee ae eS, Va fed 


260 
Insert ay 
LOT = 
Sree made on original (File No). by 
Date Ny 
Hour Name of Clerk Section NX 
ww 


Cp Sarees, 


19 f3 


December 8, 1943 
In ly refer to 
FD SooF 615/75 


The Secretary of State presents his compliments to 
the Honorable the Secretary of the Treasury ané encloses 
copies of tele no. 200, dated December 6, 19435 from 


Jidda, coneern _— arrival in Jidda of two million 
rials minted in London. 


Enclosure 


Copies of tele 
no. 200, December 6, 
1943, from Jidda. 
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TELEGRAM RECEIVED | "00"... 


ih te 


aepat TMERT {it Sisit 


i pe ere 


FROM 


MJB Jidda, ny 
This telegram must be 


paraphrased before being Dated December 6, 19435 
communicated to anyone iene 
other than a Governmental Rectd 12:29 pemey 7th 
agency. (BR). 


; ae “OFFiE GE lik scc 
Secretary of State, INIERRAVAL ERE 
fic OnEC 10 1943 


GEPARTMENT OF SHAE 





200, ‘December 6, 4 Pele 

Two million rials minted in London arrived 
Jidda touay (Legationts telessram jJo AM, November 
50, 4 Detsue) and were delivered to Saudi Arabian 


Government against temporary receipt, 
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TELEGRAM RECEIVED 


NMC Jidda 
This telegram must be 

close€ly paraphrased beE- 

fore being communicated FRO 


to anyone, (SC) DEPARTMENT OF STATE 





Dated December 15, 1943 
M 








c'd 6310 p,m, 


meee 


OFFICE OF Hi AGVISER ON) 
mein nh town ra 


DEPARTMERT OF STATE 


Please advise whereabouts and expected date 


Secretary of doit 1944 
MIVISION OF 
Washington. NEAR FASTERN AFFAIRS 


205, December 15, 10 a.m. 





of arrival here of sé€cond two million rials from 
London mentioned in paragraph 6 of Department's 
103 November 16, 6 p.m. 

& reply to the sug jestion in my 195, November 24, 
4 pem., thot remaining seven million riynls 
be delivered by United States warship before 
December 31 would be appreciated. 

Repeated to Cairo, 

. MOOSE 
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omy TRtepgzo, 


PARAPHRASE OF TELEGRAM RECEIVED nee 


TO: Secretary of State, Washington. 
FROM: American Legation, Jidda. 
DATED: December 15, 1943, 10 a.m, 
NUMBER: 205 


Department's 102, November 16, 6 p.m., paragraph 6. 

I should appreciate information of whereabouts and 
expected date of arrival at Jidda of the second 
2,000,000 riyals from London; and a reply to suggestion 
thet remaining 7,000,000 riyalse be delivered before 
December 31 by an American warship +— my 195, 
November 24, 4 p.m. 

its 
This text has been telegraphed to Cairo for/infor- 


mation 


FD: FL: MFA 


hi[s;s:4748 
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tel legram 
\ wit mOIeaTE WHETHER Oui “— craps te oar 
wer ELEGRAM SENT € communi es 
Collect Day letter ot 
Night letter es SSG X 
Charge Department: tm RRMKX 
Full rate Dep ar ent of State MRM RX 
Day letter . 
Night letter Washington, 
Charge t , 
el DEL 20 NS 71 , ’ 
AMERICAN LEGATION, 
JIDDA. 
[13 
The hyped 3 _ of riyals, referred to in your 
no. 205/ Ae pike! M4 10 a.m., is reported to have left 
England early in second week of November and should 
a? arrive in Jidda shortly. 
2} 


The Saudi Arabian riyal dies have arrived in the 
nited States. Two million riyals will be minted not 


later than January tenth and the remaining five million 


vL/GIS*° A068 


not later than January seventeenth, which are the earli- 
est dates the Bureau of the Mint can produce them because 
of pressure of work. All seven million will be shipped 

as expeditiously as possible. The Department is endeavor- 
ing to have them shipped under Navy or Army auspices, 
preferably on a warship if it should prove feasible to 


do so. 3 
. ‘a ™~ 
Feel = 


U. 8. GOVERNMENT PRINTING OFFICE 16—25203-1 


In r refer to 
ze FepAy 


December 22, 1943. 


to the Honorable the Seeretary of the Treasury and 
eneleses copies of a pa ee of telegram No. 115, 
Gated December 20, 1945, 10 p.m., to ihe ie Anerican 
Legation, Jidda, Saudi Arabia, concerning the ship- 
ment of riyals. 


\ The Secretary of State presents his compliments 


Enclosure: 
re am Ho 13 3 
pies te 


To American Legation, 
didda, Saudi Arabia. <p f 


/ W safe? 


A true copy of 
the signed origi- 


nal. 


FD: PAK FL 


vL/SIS°3068 MS 
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t 
S$ presume he refers to reports by Mr. 


Dear Harry: Lauper fre | 


In Caire's telegram No. 2249/ December 6, 9 p.m., 
a paraphrase of which was sent to the Treasury on December 90, 
Mr. Landis urges aetion on a currency system for Saudi 
4 Arabia, and mentions that background material has been 
furnished to Treasury by its Cairo gf aaa rage I 
ter on his trip 
to Saudi Arabia. I would greatly appreciate your send- 
ing me copies of any reports Mr. Gunter may have sub- 
mitted concerning currency probleme in Saudi Arabia. 


Sincerely yours, 


AG@olf A. Berle, Jr. 
Assistant Seeretary. 


Mr. ney D. White 
Assiatant to the Secretary, 
Treasury Department. 


SL/S1G °A068 
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ura FROM sa MENT OF STATE 
This telegram must be &p . F 
closely paraphrased bet-=} “Ry «1S anuary 7, 1944 


fore being communicated 
to anyone (SC) 





DEPARTMENT 0f STATE 


Secretary of State jaa 
y +) pl sto GOW POLITICAL Rey 
[' DIVISION 9: Ny MR. MURRAY Oy 


Washington, 
JAN 1 3 1944 } 
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6, January 7, 3 p.m. Sl py Kit 
g Ganiioney anew ot 


GIS The second two million riyals minted in 
: 990F. 515/74 
England mentioned in Department's 113, December ne 
20, 10 p.m, arrived here January 5, and were de- s 
livered to Finance Vinister against temporary re=- he 
cftipt. Preparation of final receipts awaits bd 
Treasury certification of quantity of silver used. — 
Legation already. has such certification from London = 
and Bombay mints. 
Responsible officials indicate that further 
quantities of Lend-Lease silver will be requested 
in 1944 but that accurate determination of r€quire- 
ments awaits agreement between local and British ‘eo 
authorities about disposition of pilgrimage "tariff : 
items" now on deposit in sterling funds outside Ss 
Saudi Arabia. See also my 5, January 7, 2 p,m. t re 
rn. , ty = jenny ce 
Any developmests wiki be promptly reported, 4x3 iss ie 
\ Pe Vr Qo E: N C. 
, : wo ng 
: MOOSE = ,2 
: a 
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890f.515 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT 
Shipment to Jidda of 6000 George V 
sovereigns to be used in exchange 
for Saudi riyals. 


Advises regarding -. 


For the original paper from which reference is taken 


See ee a em eis cA ah ih El a i —_ 
(Despatch, telegram, instruction, letter, etc.) 

Dated Jans 4.1944 “ae ‘Saudi Arabia 

File No. ___900-5251/1888 


U. &. GOVERNMENT PRINTING OFFICE 1—1540 
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“” § ve 
PREPARING OFFICE 
WILL INDICATE WHETHER 


a TELEGRAM SENT 


Ec Sepeels Department of State 


Charge to anne Department Washington, 
(Mr. H. D. White) 


TO BE TRANSMITTED 
SECRET 
CONFIDENTIAL 
RESTRICTED 

CLEAR 


JAN 7% 1944 
wee J1/& x7 


FROM TREASURY FOR MIKESELL. REPEAT TO JIDDA. 


EIS Shipment will be made on January 19 of seven 


946 f million riyals, and they should arrive n\a month 
PUFF SIS FP 
or less at Jidda. ( s) 
Transportation is being handled by the Army. 


It is possible that a token shipment may be sent 
from an African port to Jidda by plane, 


a ar 


FMA: FL: PAK ae 
1-17=44 ; Hz. 
SHOLLVOIN TE 
JO NONS' 


O¢ OW Sl Nve 445) 


81/S\1S° 3068 


—— ae, 
salad © J 
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ae 
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TREASURY DEPARTMENT 


INTER OFFICE COMMUNICATION 


DAt® Jan. 17, 1944 


To Mre Livesey 


Yow 


Please send tie following cable to the American Legation, 
Cairo, for Mikesell from Treasury. Hepeat to Jidda. 


FROM Mre White 


"Re your cable No. 83, Jamary 13, 1944. Seven million riyals 
will be shipped January 19 and should arrive at Jidda in a month 
or less. 


“Army is handling transportation and may send a token shipment 
by plane from an African port to Jidda." 


Pa) = 
ss > 
Shine 
ese a 
US, pa 
24, ad Fae 4s 
Up %7 
Fs 
“4 


MJB €eIVED 
This tel ocrad ae GRAM RE 


closely parnphrased he- Dated January 15, 1944 
fore being communicated 





to anyone. (SC). a 11:56 a.m., 14th 
Secretary of State, | yi RTMTWT OF STATE | | pene WiiSION. 
Washington. | 1 gtmea -FO/LL/ PRR eho yc 
iN “A 
JIN ISEAR MVE Wi , | 
os, denuey 12, ovige gist MEFAIRS | ne>seTMENT OF STATE 


Jordan British Minister to Saudi-/rabia has 


6h requested that we rush shipment of the 7 million 
qu ryals minted in the United States. Saudi-/,rabian 
Government has deficit of 30 millions ryals carricd 
over from 1943 and British expect immediate call for 
advance of gold sovercigns, Jordan belicves he can 
hold off their domand for a few months if the ryals 
arrive within a month. 


British want to withhold further gold subsidies 


too a program of fiscal reform has been developed, 







jo? avidi-Arabian 1944 budget calls for expenditures of 

z (YW million ryals revenue of 37 ryals leaving deficit 
5g ao V2 million ryals in addition to 1943 deficit. 

38 a tish believe progrem for fiscal reform should 

2 wt 


bs ntroduced in order to avoid payment of large 
— 


souoss4 
yv6l 


subpidics and expect this question to be taken up at 


| 


4nglo-American Conference on Middle East, understood to 


be held soon, 


Please cable 


81/S1g9°5068 


-2-#85, January 13, 9 pem., from Cairo 


Flease cable when fyals may bc expected to 
arrive. 


‘ABOVE FOR SECRET..RY OF TREASURY FROM MIKESELL. 


KIRK 


BB 


PARAPMRASE OF TELEGRAM AKCEIVED 
PROM: American Legation, Caire, Egypt 
ae January 13, 1944, 9 p.a. 

of 


FROM MIKESELL FON THE SECRETARY OF THE TARASURY. 


We are requested by British Minister to ‘audi Arabia 
to rush shi t of the 7,000,000 ryale whieh are being 
minted in United States. British expect an inus diate 
@all for advance of gold sovereigne in view of Saudi- 
Arebian Covernsent defieit of 30,000,000 ryalse carried 
ever frem 1943. If the ryale arrive within a month, 
Jerdan believes he cen hold off the Saudi Arabian 
demand for a few sonths. Pending development of a 
——— ef fiseal referm, the Britieh want te withhold 

geld subsidies. 


The 1944 budget of Saudi Arabia, with estinated 
revenue ef 37,000,000 ryale and ex itures of 109,000,000, 
contemplates a deficit of 72,000, whieh would be added 
te the defieit for 1945. It is the British feeling that 
in order te avoid payment of large subsidies « program 
fer fieesl reform should ve intredueed, and they expect 
thet the Angle-American Conference on the Widdle East, 
whieh it is understeod is soon te be held, will take up 
this question. 


Telegraphic advice as to when rysle may be expected 
would be appreeliated. 


KIAK 


890f.51 
CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


Technical aspect of Saudi Arabian financial ,uestions. 
Aidememoire suggesting that - might he discussed in 


near future by officials of the United States and 
United Kingdom. 


ch 
For the original paper. from which reference is taken 


ot eee eee 
Dated ____nox.20,1945_____ “oem _ British Eabasay 
De. ee! ee 
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Dear Mre Acheson: 


UEFICE OF THE AGVISER Ui Tee 
INE RAONAL ECONOMIC AFTANS (DEPARTMENT REGRRMBGr 6, 19% 
\/ FEZ \942 \ 


THE UNDER SECRETARY OF THE TREASURY 


WASHINGTON 


1943 
IVISION OF 
FASTERN AFFAIRS 


This is to acknowledge receipt of your letter of 
December 8, 1943, addressed to Secretary Morgenthau, 
enclosing a photostatic copy of despatch no. 51, dated 
October 25, 1943, from the American Minister at Jidda, 
PP ns Arabia, together with photostatic copies of the 
“following documents pertaining to the lend-leasing of 
Silver to Saudi Arabia transmitted with the despatch: 


(1) 


(5) 


It is noted that the Department of State has examined 
the English and Arabic texts of documents (2) through (5) 
and has found them to be faithful renditions of the equivalent 
English and Arabic texts and that the Department of State 
considers documents (2), (3), 


Letter of September 20, 1943, John W. Gunter, 
Treasury representative, to King Ibn Saud; 


Letter of October 3, 1943, to the Secretary 
of the Treasury ; 


Letter of October 3, 1443, to the Lend-Lease 
Administrator ; 


Royal Decree authorizing Bashir Al-Sadawi to 
Sign (2) and (3) above; 


Translation of the Decree. 


upon the Government of Saudi Arabia. 


It is understood that the originals of the above docu- 
ments are deposited in the files of the Department of State. 


Very truly yours, 


Under Secretary of Treasury 


Mr. Dean Acheson, 
Assistant Secretary of State, 
Washington, D. C. 


and (4) to be fully binding 


Cyn 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT certain projects in the banking and currency 
field in Saudi Arabia: 


Informs of Saudi Finance Minister's reply to 


Eastern Bank regarding =. Requests to be 
advised of present status of joint currency plan. 


For the original paper from which reference is taken 


See TelegeO7 4pm. 
(Despatch, telegram, instruction, letter, etc.) 
Dated. DeoelSs1943 eg _ Sandi Arabia 
(Moose ) 


File No. .__890f-516/3_ (Confidential File - 


U. S. GOVERNMENT PRINTING OFFICE 1—1540 
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SW3/Sd 


@20208 
A Cr Th'a 
' "REPARING OFFICE 









BE TRANSMITTED 
X SECRET 
\ CONFIDENTIAL 
RESTRICTED 

CLEAR 






1 telegram mat 5 
oa osely Paranhes eo 


Collget TELEGRAM SENP*"s comics: 


to any due 


ae 
Charge Department Bepartment of Sta 


enani j W ashington, DEC \ 
wreny6ax LEGATION 


p key. 
: Jo p> 
\/ JIDDA 
) IQ peg f SISUYS 


Following for your strictly confidential background 
Parr fd ty — 3945 
4nformation with reference to Cairo's 2249/ Dedember 6, 


“WILL INDICATE WHETHER Se 


aid 





g \943 





9 p.m. from you and Landis. 





It 18 contemvlated that the plan outlined in Devart- 
1021/9507 & 
ment's 111/ December 15 to Jidda as a means of securing 


riyals for the Legation and for commercial companies will 





‘a serve as a preliminary step in the establishment of an 
Ss independent Saudi Arabian currency system whereby Saudi 
av \ ¢\ Arabian currency may be acquired directly for dollars. The 
a ¢\ Treasury is working on a plan for the establishment of such 
wr a currency system, calling for joint American and British 


Bed 
os 


LY BOO.24] 63416 CF 
participation. On November 30 an aide-memoire was delivered 


to the British Embassy suggesting joint discussions in 
Washington on Saudi Arabian financial and currency matters 
in the near future, but no reply has yet been received. 
These develooments have been set forth in some detail in 
the enclosures to Department's instruction me of 


December 7, 1943. 


Several American banks are giving serious consideration 


08s/g1icg°* 3068 





PREPARING OFFICE TO BE TRANSMITTED 


WILL INDICATE WHETHER SECRET 
Collect / TELEGRAM SENT 234 CONFIDENTIAL 
aeeeeaes ire RESTRICTED 
CLEAR 
sielclaainiia Bepartment of State 
ore W ashington, 
oahu 


to the establishment of a branch in Saudi Arabia, and 


it 16 believed that one of them may decide in the near 


Fru, 


Owk> 


future to do so, 


: WLP ch Veg EA abe CR 


In reply refer to 
FD December 22, 1943. 


| The Secretary of Stete presents hie connlinents to 
the Honorable the Secretary of the Treasury and encloses 
covies of a naraphrese of telegram No. 112, dated Decen- 

\ ber 18, 1943, 10 no.m., to the Anerican Legation, Jidda, 
Saudi Arabia, concerning a contemplated vlan for the 
establishment of a Ssésudi Arabian currency syeten. 


Enclosure: | 
Pd 
Telegram No./112, 
(in parephrdee) 
December 18, 1943, 
To American Legation, 


Jidda, Saudi Arabia. 
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DEC 1 7 1943 





The Honorable Dean Acheson 
Assistant Seoretary 
Department of State 
Washington, D. C. 


Assistant Secretary 
of State 
DEC 3°. 1943 


MR. ACHESON 










¢ Dear Dean: 
6 I wish to acknowledge and thank you for 
\ : your letter of December 8, 1943 enclosing a 
AA photostatic copy of a despatch from the American 
| Minister Resident at Jidda, Saudi Arabia, trans- 


mitting documents pertaining to the lend-leasing 
of silver to the Govermment of Saudi Arabia. 


Sincerely yours, 


WSernirand, Kut tedhins 


Bernhard Knollenberg 
Executive Advisor to the 
Administrator 


caw 
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TELEGRAM RECEIVED 
—— 
MEG Jidda per 
This telegram must be —ee 
closely paraphrased be- Dated January 16, 1944 
fore being communicated FROM 
to anyone. (SC) Rec'd 8:02 peme . 
4 
Wl), 
Secretary of State, tates _ y Ci, is, we 2 Ms 
Wa shingt ai | \ BES 
shington. ; ‘ 
i Ki WS Sar 
i t r EP aor <5 
22, January 16, ra Pele “7 Op Stree | 
Following telegram has — ai Cairo. NR i 
Saudi budget figures for 1943 estimates for 1944 = 
and comment thereon completing figures contained in m 
your wire January 13, 9 pem. are included in despatches JI 
dated January 12, copies of which will be sent to Cairo = 
in next pouch. Acting Foreign Minister has just ad- = 


vised that Saudi Arabia will request Lend-Lease silver 


Equivalent to 20,000,000 riyals for 1944 budget needs. 


SK 
™~ 


T agree with Jordan as to desirability of fiscal 


ats 
pe 
— 
== 


reforms but foresee difficulty in effecting them even 





if King concurs and possible denger to our interests 


* 






SI 
\ 


if he does not. Lepartment's 113 December 20 states 


fe) mm i" 
& (V3 minting of remeining 7,000,000 riyals will be completed © 
Zo 2S = - 
Fe a a Januery 17 and that they will be shipped as expeditiously 
26 —" 
he a Si as possible, Q 
8 > > Repeated to Department, o 
nm ae 
n a) 
- ia 
ia MODSE ya 
ae 3 
sas in > 
t] 


PAKAPHRASE OF TELEGRAM KECK IVED 
PROM: Ameriocen Legation, Jidda, Saudi Arabia 
conenez 16, 1944, 4 p.#. 

ef 


The fellewing eablie has been sent to Caire. 


1943 & figerss for Saudi Arabia, 1944 budget 
eatins tes, ecomzent thereen ~ completing the figures 
eontained in the Legsati:n's eable of January 15, 9 p.a. - 
ere included in Gespetches dated January 12. The 
Legation at Caire may expeet te reeeive eopies of the 
abeve reports ia the next peueh. According to advice 
whieh we heve reeeived from the Acting Foreign Hinirter, 
Saudi Arabia will request Lend-Lesse gilver eauivelent 
to twenty million riysle fer Padget nteds for 1944. 


With respect te the desirability cf fiscal reforms, 
Z e with Jordan but I foresee difficulty in effecting 
such reforms even if the King coneurs; if the King does 
not soneur, there is possible danger to our interests. 
Aoeording to telegram No. 113, dated Deceaber 20, frou 
the Deveartuent, minti of the remaining seven willion 
Fiyale will be fini the seventeenth of Janu: ry 
end will be shipped as soon ae possible in the uost 
expeditious aanner. 


This meesage was reneated to the Department for 
ite information. 


MOO SE 


ide 
avd 


TELEGRAM RECEIVED 


LSL 2 ——Fidda 
This telegram must be 


closely paraphrased be- Frome? January 25, 1944 
fore being communicated R 





to anyone. (SC) Rec'd 4:58 p.m. e! & 
re 
lc)! 
Secretary of State, ¢ iADR? Sioh 
per eae r & 
iyEPARTMENT OF STATE ; ‘ a 
Washington. H r/ x As x yan 2 1944 
ries att «nag ee 
50, January 25, INoon. vw of DEPARTMENT OF STATE 
SECRET | weag Fat ian AEAIRSS | 
a“ Shaikh Yusuf Yassin advised me this morning 


that the Saudi Government is completely out of funds 
nnd thet the King, had inquired when remaining riyals 
from Lend-Lense silver would arrive. Sense of Depart- 
ment's 98, January 18, 11 a.m. to Cairo was communi- 
cated to Shaik Yusuf. 

When informed of latest shipment of silver, 
Rritish Minister here offered services of British 
naval vessel if needed to bring silver from Egypt 


without delay. While not minimizing need for prompt n 


delivery I still believe it important to lend bulk 


-F J 


of shipment from American vessel, preferably naval 


Prbl 


even if token shipment delivered by air. 


Repeated to Cairo for Mikesell. 


MOOSE 
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PARAPHRASE OF TELEGRAM RECEIVED 

Faou; American Legation, Jidéda, Saudi Arabia 
DATE: Jenusry 26, 1944, noon 

RO. 30 


Yasein advieed me that 
Seudi Arabia is entirely out of funds 
of him the King as 


The British Minister at Jidda, upon hearing about 
the latest shipment of silver, offered services of 
Britigh maval vessel if needed in order te bring the 
silver without delay frea Egyrt. Without disputing 
the need for preupt delivery, I believe, nevertheless, 
that i¢ is important that the bulk of the shipment 
ve landed from an American veesel and preferably froa 
ohh alata even if we deliver by air a teken 

pauent. 


This message vas sent to Mr. Mikesell at Caire. 


G90F.515/83 


a 4 


890f.515 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT Fstablishing a bark and an orthodox currency system in 
Saudi Arabia. Fncoloses draft outline for-. 


EMS 


For the original paper from which reference is taken 


See Letter : 


File No. 890F-516/4% 7 
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GM-218 

This telegram must be 
closely paraphrased be= 
fore being communicated 
to anyone, (SC) 


Secretary of State, 


Washington. 







inet TO THE U: 
FROM se COLLADO 
' 1 ty c 
{ t/ . rm r | ; Ng 
a ee 
artugn 22 
Jidda 


Dated February 16, 1944 


Rec'd 63 15. oem 
SYPACNT ORS sib 





IR oO 
‘ © 
eo) 
48, February 16, 4 p.m. mal 
Acting Foreign Minister has requested thet largest Ol 
ppss uantity of Reyals be delivered by air. Refer Ol 
40 if A x 3 ~ 
30, ae noone ee) 
O] 
Sent Department, repeated to Cairo. 
MOOSE 
nN 
m 
ow 
co 
p= 
o 
> 
f= 
ro 
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cos a (@) 
ed 
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Cc; 
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In reply refer to 
NEA 


io 


5 


7 


Jo 


My dear Major Ogden: 


I wish to thank you for your letter of Febru- 
ary 7, 1944 with which you enclosed a paraphrase 
of a cable to Genersl Royce regarding the shipment 
of riyals to Saudi Arabia. Your courtesy in meking 
a copy of this cable available to me is greatly 
appreciated. 


Sineerely yours, 


Paul H. Alling 
Deputy Director, 
Office of Eastern and African Affairs 


Alfred Ogden, 
Major, A.U. 35, 
Executive Officer, 
International Division, 
Headquarters, Army Service Forces, 
ich Washington, D.C. 

. ¥ 

NEA: WLP: GH 2/18/44 y at 
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TELEGRAM RECEIVED 


BE-812 Cairo 

This telegram must be 

closely paraphrased be- FeOM February 24, 1944 
fore being communicated 

to anyone. (SC) Reotd 9:27 p.m, 25th 


Secretary of State 


Las 4ONK Ley 
Washington 5 Ate \ Dey, 


"year al “x 


431, February 24, 10 pole — 


I? I understand that upen arrival in Egypt of vessel 
carrying riyals (Departaent! o/sbt February 2l, 7 Peme) 
which is expected shortly it wi) proceed at once ta 
Jidda where it should arrive within three days, 

Owing to fact that unieading of riyals nor taken : 
shipment by air would delay departure of vessel that 
proposed procedure has been temporarily abandoned but 
of delay in departure of vessel from Egypt should occur 
a plane will be held in readinese to fly riyals to 
Saudi Arabia, | 

Bent to Department as our 431, repeated to Jidda, 
reference to Legation's February 24, 8 potty ; 
| ~fCIRK 
WSB 





ee a 
PARABHRASE OF TELEGRAM RECEIVED J-JU A 
FROM: AMERICAN LEGATION, CAIRO G/F eA 
TO: SECRETARY OF STATE, WASHINGTON 
CCA 
DATED: February 24, 1944 


NUMBER: 431 
CONFIDENTIAL 

Reference Department's 354, February 21. 

It is my understanding that upon arrival in Egypt of 
vessel carrying riyals, which is expected shortly, it will 
proceed at once to Jidda where it should arrive within three 
days. 

If delay in departure of vessel from Egypt should occur 
a plane will be held in readiness to fly the riyals to Saudi 
Arabia, but owing to the fact that unloading of the riyals 
for token shipment by air would delay departure of the vessel, 
that proposed procedure has been temporarily abandoned. 

The foregoing message, which is in reference to the 
Legation's February 24th, has been repeated to Jidda for their 
information. 


KIRK 


NB: Cobh. garbled - deobriperion Mong 
awe 


DCR:MAS: JTM 3/8/44 


Fole 
TELEGRAM RECEIVED, 


ras fe | 
CORRECT PR COPY Bey 


RCC-812 Cairo eg 

This telegram mist be “MATS sy 
closely paraphrased be- Deted February 24, 1944 
fore being communicated 


to anyone. (SC) Rec'd 9:27 psm., 26th. 
‘KE 
Secretary of State er | 
Washington a, 
Ss 'fe 7 -, > 


Ree 7 | 


ie, Hebradtey 24, 10 p.m. 

I understand that upon arrival in Egypt of vessel 
carrying riyals (Department's 354, February 21, 7 p.m.) 
which is expected shortly it will proceed at once to 
Jidda where it should arrive within three days. 

Owing to fact that unloading of riyals for token 
shipment by air would delay departure of vessel that 
proposed procedure has been temporarily abandoned but 
if delay in departure of vessel from Egypt should occur 
a plane will be held in readiness to fly riyals to 
Saudi /rabia,. 

Sent to Department as our 431, repeated to Jidda, 


reference to Legation's February 24, 8 pem. 


KIRK 


WSB 
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444OM UOT) 


TO BE TRANSMITTED 






PREPARING aeries ™ 4 4 
WILL INDICATE 3 SECRET 
TELEGRAM SENT i dccsan, 
pe RESTRICTED 
CLEAR 
Charge Department Bepartment of State 
oe ginemntninn Washington, cep 2 
if tsisgram inust be : oy 
fi clos es p ovaphraced b-fore “ 
\ beins communicated 4 ; ven 
\ to anyone. | 








AMERICAN LEGATION, 


CAIRO. 
4 rf 4 Sf o 
Go ‘ Please discuss with General Royce subject of 4 
Ty 
¢ s1aaa's Ad February 16, 4 p.m., regarding delivery ° 
of riyale and inform Department of proposed procedure, we 
J) 
™~™ 
© 
Sat : 
sey 
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ae o) 
¥ Re es 4 on 
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TELEGRAM RECEIVED 


MRE ~570 iro 
This telegram must be FROM 
closely paraphrased be- 
fore being communiccted 
to anyone, (SC) 


Dated Merch 4, 1944 


Rec'd 11:30 c.m., Sth. 


Secretary of State < e ecaune Ome 
Ss F 
Washington ( ; GY 


fp, + OF 2 
RTMEM! 'U- 


513, Merch 4 

My 431 / February 24, 10 poem. 

Legation informed thet shipment gold has 
arrived in Egypt end departed for dJidda where it 
should arrive morning Merch 6. 

Sent Depertment as No. 513. 


Repected to Jidda. 


————— 


| GEPARTMENT OF BATE 
r Yl 
ny be 1944 


rey S1CON OF 
£ EASTERN APFAIRS 7 | 
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PARAPHRASE OF TELEGRAM RECEIVED rs MA 
FROM: American Legation, Gairo 7 eta 
TO: Secretary of Stete, Washington 
DATED: March 4, 1944 sae a 
NUMBER: 613 
CONFIDENTIAL 


Reference my 431, of February 24, 

Information has been conveyed to the Legation that 
ehipment of gold has arrived in Egypt and departed for 
Jidda where it should arrive on the morning of March 6. 

The foregoing message was repeated to Jidda for 


their information. 


KIRK 


98/515 Jobs 


At 


DCR: MAS: EA 
27-44 





TELEGRAM RECEIVED 
AGK~419 Jidde. 

This telegram must be 

closely varaphrasea be- FROMtea March 8, 1944 
fore being communicated 


to anyone, (SC) Rec'd 3:01 oem 


‘ ASBISTART Tu Me tia 
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Secretary of State, 
fF STATE 









Vashingtone A 
. R1 21944 
63, March 8, noon DIVISION OF 
j . . NEAR EASTERN AFFAIRS 





Seven million rials Mintea in the United States 


received March 6 delivered to Saudi Government ag-inst 


_ teésmorary receipt MD 6, January 7, 3 p.m 


Treasury certification of total number of fine 


_—_—_—_— ee 


ounces (troy weight) silver consumed in minting fifteen 


Million rials reougsted to permit preparation of final 
receipt for all rials delivered. 


MOOSE 
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PARAPHRASE OF TELEGRAM RECEIVED AYA 
FROM: American Legation, Jidda “ Ac2o 
TOs Secretary of State, Washington VLE 
DATED: March 8, 1944 £2 a 
NUMBER: 68 
CONFIDENTIAL 


You are informed that seven million rials minted in 
the United States received March 6th were delivered to the 
Saudi Government against temporary receipt MD 6, January 7, 
3.-PpeMe 

In order to allow preparation of final receipt for all 
rials delivered, Treasury certification of the total number 
of fine ounces (troy weight) of the silver consumed in mint- 


ing fifteen million rials was requested. 


MOOSE 


DCR: RMB:JTM 3/9/44 
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PREPARING OFFICE TO BE TRANSMITTED 
WILL INDICATE WHETHER SECRET 
TELEGRAM SENT CONFIDENTIAL 
a CHESTRICTEDD x 
CLEAR 
Charge Depatneat: Department of State 
Chorge to oy — Washington, 
( ” Bee s PM 
Amexicen Legation, 
Jidda, xf g 7 
ee 
Saudi Arabia. As 
GI a % 
: V © 
ah Final form of receipt reference your 68 2 
»b 
f March 8th and 102 April llth will be sent to \.~ Hi 
4" ~ 
ou shortly. je 
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April 13, 1944 


No. 12k c m ee 


LEGATION OF THE 
UNITED STATES OF AMERICA rs 





Jidda, Saudi Arabia, March 9, 1944 — 


Subject: Delivery of 7,000,000 Riyals to Saudi 
Arabian Government. 


= Oa 
_ m a 
7 CORBFIDEN Tg. , 1? 
coy a | x ' ocr { : 4 
7 9 233 | [oo 
Co's The Hongm tle 1 MAR Tp; 
as “ The Secretary of State, Piles vie 
r = -* Washington. may, 
ev Sim 4 
ro 


4 

I have the honor to refer to the Legation's tele- 
grem no. 68/dated March 8, 12 noon, and to report that 
seven million riyals minted from Lend-Lease silver 
arrived in Jidda on board an American vessel on March 
6, 1944, and were delivered to Shaikh Hamid ES-SULAIMAN, 
Deputy Minister of Finance, acting on behalf of the 
Saudi Arabian Government. Delivery was made in several 
lots of cases, beginning about noon on March 6, and end- 
ing about noon the next day. 


The vessel bringing the riyals brought from Suez a 
United States Army detachment of nineteen men and two 
officers which acted as guard. The guard remained with 
the silver until it was turned over to the representatives 
of the Saudi Government. 


“A The Army authorities in Cairo had intended letting 
this Legation know that a special mission was coming to 
Jidda by air on March 7, 1944, for the purpose of making 

' delivery of the riyals; but the messages as received in 

' Jidda did not make it clear that the mission was coming 
to Jidda, and there was reason to believe that it was 

mt proceeding to Riyadh for a different purpose. 





When the guard arrived, and the officer in charge, 
Major Harry Krusz, advised that a mission of ten officers 
or more was coming to make delivery of the riyals, a 
telegram was sent to Cairo suggesting that the mission be 
reduced to four persons. Had I thought that there was 
any chance of acceptance, I should have recommended that 
no mission be sent. 


My recommendation of s reduction in numbers was made 
because the prospective delivery of the silver did not 
seem to justify such a mission. The Saudi Government has 
received shipments of riyals on several occasions from the 
British Government, and on three previous occasions Lend- 
Lease silver has been delivered to the Saudi Government, 
all without a special mission. In the present instance, 
there were two new features: that the riyals had been 
struck in the United States, apd. that they were delivered 
by an American ship. These two considerations, coupled 
with the fact that the recipient on behalf of the Saudi 
Government was the Deputy Minister of Finance, did not 
seem to justify so numerous a mission. wi 


My 


06/S1S° 3063 


“satu / ead 


AIR MAIL ik tied 


My telegram was disregarded, and a mission of twelve 
officers and two enlisted men arrived in Jidda about noon, 
March 7, 1944, shortly after the last riyal had been 
delivered to the Saudi authorities. 


The guard was installed in a rest house in the city 
of Jidda, while the mission was housed in a structure out- 
side the walls. It was necessary for me to take the pilot 
and co-pilot of the mission's plane into the Legation, 
since no accommodations had been provided for them. 


At 4:30 p.m. the entire mission called on the Deputy 
Minister of Finance, and an OWI photographer took a 
picture of the Deputy Minister of Finance flanked on one 
side by Mr. Dan Moore, of the FEA, and on the other by 
Colonel Alton W. Howard, Chief of the Mission. A second 
pieture was taken showing Colonel Howard either deliver- 
ing a paper to the Deputy Minister or receiving a paper 
from him. At least one more picture was taken in the 
money vaults. The photographer wanted the Deputy Minister 
of Finance to hold a money bag or to count riyals, but 
the Deputy Minister replied that in the Saudi Ministry of 
Finance other employees, not the Deputy Minister, carried 
and counted the money. 


After the pictures had been take 4 I secured the 
signature of the Deputy Minister on the prescribed 
receipts. 


At this point, Sulaiman Bey EleHAMID, representing 
the Ministry of Foreign Affairs, called me aside and 
said thet His Majesty King IBN SAUD, would wish to know 
all about the mission and he (Sulaiman Bey), would there- 
fore be grateful if I would explain the nature of the 
mission's visit. 


It was explained that the transportation of the 
seven million riyals had been Confided to the United 
States Army; that the guard had accompanied the riyals to 
Jidda to pretect them, and that the mission had come to 
deliver them. Sulaiman Bey ‘thanked me, remarking that 
the riyals had already lat. delivered before the arrival 
of the mission. 


The Deputy lini stan At Finance invited the mission 
and the officers of the rad to dinner that evening. 


Between the end of,'the call and dinner time, it was 
possible to have a useful conversation with Messrs. Dan 
Moore and Kermit Roosewelt, both in the FEA at Cairo. 


. The dinner was Weld at the office of the Bureau of 
Ming&s and Public Works, and broke up early. There were 
twenty-two guests sisting of the mission, officers of 
the guard for the lver, the Legation staff, and two 
loeal Americans, 


While the mission was in no way harmful, in my 


opinion 


Al MAIL ~%- 


exieden: the: benefit derived: from its visit was not 
commensurate with the effort involved. 











Respectfully yours, 





To the Department in ozgalid. 
652 
JEM /o jm 








Cdpy to F.E.A., Cairo. 
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Office Memorandum + onxrep states GOVERNMENT 


Pe sie ae 
TO : U- Mr, Stettarntts: eT ee “DATE: ~22, 1944 
ra eRe ST | oh en | 
From : NEA - TE ™N FEB ioe OO. 
SUBJECT: ara 9 + 40 2 pee 
MAD - 3 44 ai - 


th oy s 
7 eta NaRTFR AFFAIRS — i a ys 
With reference to your memorandum of February 1, 1944, 
there follows a statement of the circumstances involved in’ 
the lend leasing of silver to Saudi Arabia, 





Ag you know, there is no paper currency in Saudi 
Arabia and the currency in circulation there consists of 
silver riyals and gold sovereign coins. Considerable 
difficulty has been experienced in keeping the silver 
v coins in circulation because of the hoarding propensities 

Zs? of the population and smuggliag of the coins out of the 

v) country to nearby areas where they are melted down for 
commercial use, It has been the practice of the British 
Yovernment periodically to furnish new silver riyal coins 
to Saudi Arabia as a subsidy, 


In May 1943 we were informed that an acute shortage 
of riyals had arisen and that the British would be unable 
to continue to furnish new coins, At that time considera-— 
tion was given to the possibility of providing Saudi Arabia 
with silver riyals under Lend Lease procedure, This ques- 
tion was taken up with the Treasury, which agreed in principle 
to making silver available, The Treasury thereupon sent 
a representative to Saudi Arabia to investigate the BA er 
tion and submit his report, 


O6/SIis°savud0d md 


Upon the basis of the Treagaury representative's report 
and other information obtained, it was determined that Saudi 
Arabia would need 15 million silver riyals during 1943, 

The question became one of immediate urgency when it was 
ascertained that there was an insufficient supply of coins 
to meet the needs of those participating in the annual pil- 
grimage to Mecca during November and December. In order 

to make the coins available as quickly es possible to meet 
the needs of the pilgrims, an arrangement was made with the 
British authorities whereby the initial quantities of Lend 
Lease silver rivals wovld be minted in India, and ‘in London, 
where there were dies availsble for mintin¢. Under this 
arrangement the Government of India and the British Govern- 


ment used silver of their own in minting the — eo 


2 aa 


“TH / ou 


— 2 


silver to be replaced subsequently by this Government 
under Lend Lease, 


The first installment of Lend Lease silver riyals 
was minted in India and arrived in Jidda on a British 
vessel in November 1943, Shortly thereafter two ship-— 
ments of 2 million riyals each arrived in Jidda from 
London on British vessels. The total quantity of these 
three shipments amounting to 8 million riyals sufficed 
to meet the immediate needs of the pilgrimage. 


It was considered advisable, of course, that future 
installments should be minted in the United Statee and 
delivered to the Saudi Arabian Government under American 
auspices. A set of dies belonging to the Saudi Arabian 
Government was flown from India to the United States. 

The Bureau of the Mint thereupon used Lend Lease silver 
in minting 7 million more riyals in this country. This 
shipment was dispatched from the United States on an 
American vessel in the middle of February 1944 under the 
auspices of the War Department, The War Department haa 
asked General Royce, the American Thestre Commander in 
the Middle Fast, to effect delivery of these riyals in the 
most expeditious and ostentatioue menner possible, it 
is hoped that part of the shipment may be sent to Jidda 
by military plane in order to make it very evident indeed 
to all observers in Saudi Arabia that the silver is being 
furnished by the United States, It 18 expected that the 
silver will be delivered to the Saudi Arabian authorities 
in the very near future, 


It is desired that these coins be delivered in an 
ostentatious manier in order to counteract unfortunate 
impressions conveyed previously by the delivery of American 
Lend Lease silver coins on British ships, Although, of 
course, high ranking Saudi Arabian officials who made the 
necessary arrangements and signed the required papere and 
receipts are aware that all of the 15 million riyals are 
of American origin, it is reported that a great many people 
in the country assumed that the silver was being made avail- 
able by the British Government as in times past, It is 
hoped that deliveries under American auspices will correct 
this impression. 


The Saudi Arabian authorities have agreed to return 
the silver in kind to this Government five years after the 
termination of the present national emergency in the United 
States. This period may be extended two more years by 
agreement between this Government and Saudi Arabia if world 
silver conditions warrant. 
‘ 


Fern 
NEA: WLPgpker: MW Wallace Murray 
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TELEGRAM RECEIVED 


Le - 282 Sor ae 
This telegram must be 
closely paraphrased be- FRO ted March 27, 1944 


fore being communicated 
to anyone. (SC) 






a 325 Ppeme 
AEPARTMENT OF STATE 





, 
6) 21908 
ai ston OF 7 est" 110 Tne OHOE See 
Secretary of State, | K FASTERN AFFAIRS OT Qt ye COEMNUN 
S a ee | N (944 
Washington. , aS 
“PARTMENT ot & 
81, March 27, noon 
aod KIS Provision that the Saudi Government use Federal 
\ 
g Reserve Bank dollar deposit for purchase of interest 


bearing U S Government secuFities meaningless because 
of Moslem religious objections to interest. This 
feature not mentioned to Saudi Government. Suggest 


that Treasury devise a plan whereby Treasury or Reserve 






Bank would collect interest and use it for benefit of 


Saudi Government. Department's unnumbered March £23, 


It is assumed that first condition does not apply 
to fifteen million riyals already delivered and that 
et second condition permits delivery in Saudi Arabia else- 


where than. Jidda. 
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PARAPHRASE OF TaHLEGRAM ReCuIVED 


FROM: American Legation, Jidda AL 

POs Secretary of State, i/ashnineton E> 

DATED: March 27, 1944 4 ha 
NUMBER: él az 2 


CONFIDE! TIAL 

Because of Moslem relirious objections to interest, 
the provision that Federal Reserve Bank dollar denosit 
for purchase of interest besring U 5 Government secur- 
ities be used by the Saudi Government is meenin;-less. 
This feature was not mentioned to Saudi Government. 
It is suggested that Treasury devise a plan wuereby it 
or Reserve Bank would collect the interest ana would 
use it to the benefit of Saudi Government by reducing 
silver obligation or else going into possession of —_- 
Saudi Government without interest. reference to De- 
paftment's telegram of March 23, unnumbered. 

We assume that first condition does not apply to 
fifteen million riyals which already have been delivered, 
and that second condition allows delivery at other than 


Jidda in Saudi Arabia. 
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JIDDA. oS 
Db 
FROM TREASURY 790 4.3 


Re your cable No, 81, March 27, and No, 88, 
09x 


Y 
/ 


March 30, 
1. In phrasing its proposal regarding the invest— 
ment of the reserve fund in U. 5S. Government seourities, 
the Treasury purposely avoided the use of the term 
‘interest’ and suggested the word ‘earnings', The 
reserve fund could be invested in Treasury bills which 


are sold on a discount basie under competitive and 


fixed-price bidding and are payable at face value without 


interest at the time of maturity, Please explore with 
the appropriate Saudi officials the possibility of in- 
vesting the reserve fund in this type of security and 


\ 
referring to the earnings thereon in the Arabic text of 


the agreement by any appropriate synonym for ‘earnings’, (TU 


2. The Treasury, however, does not wish to delay 


the lend-leasfing of the silver, If your digcussions 


sen, Inicate wurrine naire Semen tee 
TELEGRAM SENT ; SECRET 

fe CONFIDENTIAL 

RESTRICTED 


eee Department of State CLEAR 


Washington, 
-~ 2 -_ 


with Saudi officials reveal that the above arrangexert 
is unsatisfactory, you are requested to delete from 
paragraph 6 of the letter to the Secretary of the Treasury 
the remainder of the text beginning with the words ‘It 
is understood thet the dollars in such account may be 
invested....*' and present the letter to the Secretary of 
the Treasury together with the letter to the Foreign 
Economic Administrator for signature by an appropriate 
Saudi official, The texts of these two letters are 
being cabled separately to you, 

Se Condition 1, cable of March 23, refers to all 
riyals received under Lend-Lease and sold by the King 
for dollare including any sold from the 15 million already 
delivered; that is, 60 percent of the dollar proceeds 
derived from the sale of any riyals which heve been received 
or which may be received by the King under Lend—Lease would 
be set aside as a reserve to purchase silver for return to 
the Treasury, You should make this clear to the Saudi 
Government before the documents are signed, 

4, Your interpretation of condition 2, cable of 
March 23, regarding deliverv of the coins in Saudi Arabia 


is correct, 


Pt ea = 


ie 


PREPARING OFFICE L : TO BE TRANSMITTED 
WILL INDICATE WHETHER 


is TELEGRAM SENT SECRET 
CONFIDENTIAL 2 
he ue nta RESTRICTED 
Sangin Department of State - CLEAR 
is Washington, 
oe ew 


5. It will be necessary in connection with the sale 
of riyale for the Government of Saudi Arabia to open 
appropriate accounts in the name of ‘His Majesty the King 
of Saudi Arabia® with the Federal Reserve Bank of New 
York, as fiscel agent of the United States, aa follows} 

(1) "Specitel Dollar Account® in which the 
reserve for the purchase of silver to be returned 
to the Treasury will be deposited: 

(2) "Special Securities Custody Account’ in 
which securities purchased with part or all of the 
reserves will be deposited; 

(3) "Current Account’ in which dollar receipts 
from the sale of riyals over and above the amounts 
set ceide as reserve and the costs of minting and 
shinping the riyale may be held at the free disposal 
of the King of Saudi Arabia; 

(4) ‘Earmarked Gold Account® in which may be 
held gold at the disposal of the King of Saudi, Arabia, 
An eppropriate Saudi Arabian official shoul request 

the Legation to transmit a request on behalf of His 
Majesty to the Federal Reserve Bank of New York, ae 


fiscal agent of the United States, to open the above 


PREPARING OFFICE 1 1 c TO BE TRANSMITTED 
WILL INDICATE WHETHER Y 


— TELEGRAM SENT —_ 
iy, CONFIDENTIAL 
RESTRICTED 
chars Doprimet Department of State oni 
Charge to Washington, 
— 4 we 


designated accounts in his name, The request should be 
cabled to Treasury, 

The 'Special Securities Custody Account’ would, of 
course, be omitted from those to te opened if it should 
prove impossible to inveet the reserve fund in Government 


securities, 


Nuh 
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TREASURY DEPARTMENT Lat 
INTER OFFICE COMMUNICATION 


oatm April 11, 1944 
To I>. Gurlada 


FROM OS tp , 


Please send tie foliowi.,, cable %& the w.erican legation, Jidda, 
Saudi arabia, fron Treasury. 





“Viet Tour gable it. ol, .aren “7, end le. oh, .areh 30. 

WL. in phresin, its proposal regareci.,, tie “uveetient cf? tie reserve 
fund in U. S. Government seciwities, the ‘lre:sary purposely avoide the 
use of the berm 'iiiteres bt! and suzceste: s Word 'eernim s'. ‘ne xi verve 
fund ccuLd Le invested in ‘Treasur, bid welGie COG tle ob & SaeooWN 
basis under competitive and tixeue: rice Liddin, wi are paterle ab ace 
value witnout aberes4, Si te tlw of . 2blrilys reese exubore wilh tre 

approprii ve Saudi oFlicials tue possibility c’ investing the reserve fund 


in Uhis type cl securit: end reverrin, te tne carnin, & Puereo LU. the 
abic tert of the a reenent Ly eis Snpropriate syne.. Le Neg Fpsey 6 4 


a 
—— 
Se 
Wée the treasury, however, dves 1.0 wiser + elay ure Leng=ieosiry —TT 

of the silver. ai ;.u0r discuséiene wiws Saudi of.aciale reveal tnt tne . 

above arran,ement it unsatisfactory, you are requestea te delete Pron 

paragraph 4 of the Letter to the Secrecery ci the Treasury the reveinder wi 
of the text beginner «29 tun werd '4t is upteretoe i that the dollars — 
in such acccimt may be invested.....! ard present the letter te the Ni 
cretary of the treasury tcyether with tne letter to the Foreign \conciic pene 
Miministrater fur silnature by 21 aporurriate Lend. cCiieial. the texts _S 
of these two Intters are Leing cabled sereratel> to vuL. nae 


"3. Condition l, cehle cf szarch 25, refers bv ril riyels received 
under Lend-Lease and scld by the ring Yor dollars ineludgin, any sold from 
the 15 million already delivered; that is, 60 vercent oi the dollar proceeds 
derived from tne sale of any rivals which have teen receiveu or which may 

te received vy the ning, under Lend-Lease would be set aside as a reserve 

to purchase silver tor return to the ‘freasury. You sncuid mare this clear 
to the Saudi Government before the documents are sigred. 


"4. Your interpretation of cundition 2, cable oi .arch 43, revyarding 
delivery of the coins in oaudi Arabia is correct. 


ns, it will be necessary in connection with the sale of riyels ior 
the uovernment of Saudi Arabia to open appropriate eccounts in tne neme 
of 'his tlajesty the hing of Saudi Arabia! witnu the Peveral ieserve La 
of New York, as fiscal agent of the United States, es follows; 


sas DS i 


(1) 'Special Dollar Account! in which the reserve for the 
purchase of silver to be returned to the Treasury will he deposited; 


(2) 'Special Securities Custody Account! in which securities 
purchased with part or all of the reserves will be deposited; 


(3) ‘Current Account' in which dollar receipts from the sale 
of riyals over and above the amounts set aside as reserve and the 
costs of minting and shipping the riyals may be held at the free 
disposal of the King of Saudi Arabia; 


(4) 'Earmarked Gold Account! in which may be held gold at the 
disposal of the King of Saudi Arabia. 


"An appropriate Saudi Arabian official should request the Leyation 
to transmit a reyuvest on behalf of His ivajesty to the Federal lieserve 
Bank of New York, as fiscal agent of the United States, to open the above 
designated accounts in his name. ‘The request should be catled to Treasury. 


"The 'Special Securities Custody Account! would, of course, be 
omitted from those to be opened if it should prove impossible t& invest 
the reserve fund in Government securities." 
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MARZ 1944 ) Web mM fe 
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Seitnent of SUSE = TALSASTENN af 
a 
' 
g I am enclosing a paraphrase of a cable received 
‘ today with regard to the arrival of the Saudi Arabia 
currency which was shipped in January. 
I am sending Mr. Glendinning of the Treasury a 
copy also. 
Sincerely yours, 
hee ge 
OGDEN, 
Major, A.U.S., 
Executive Officer 
International Division. 
' ‘é 
O 
= 
GECLASS IF Eg rand 
O. 11652, Sec SE) and 5(D) of @) . 
We oop) later, a pis 3, 197 . rs) 
YN OMe Date a= 


d0/Sd ety Peuepyht 


SECRET 


om CKGE i 


AMBME 1876u 4 March, 1944 


Steamship Tulsa, March 2 arrived VARY with delivery #3575 
containing 1,750 cases of currency for Saudi Arabia. US Apmy Forces 
in the Middle Zast had arrangements with WSA at this command for the 
ship to go to Jedda outer harbor effect unloading of the cargo and 
shipment on spot. 18 MP's placed on the vessel at VARY as detailed 
guard. Leaving date sent ty separate wire. Arr_.ngements nade for 
all the details, 

ROYCE 


CiIN-2740 (4 March 44) 


DECLASSIFIED 
EO. 11652, Sec. XE) and 50) or 
letter, May 3, 1 
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Mr. Paul H. Alling, 
Chief, Division of Near Eastern Affairs, 
State Department, 
Washington, D. C. 


Dear Mr. Alling: 


I am enclosing a perxphrase of cable AMSME 
“ 1969N of 10 March 1944 stating that the 7,000,000 rials 
{ rr? |S have been delivered to Saudi Arabia. 
744 4 


I am also sending a paraphrase of this cable 
to Mr. Glendinning. 


Sincerely, 


BECLISS 5) 


EO. 11652, See. 3:2 ind SD) or ) 


D letter, May 3, 1972 : {" “ “ 
a NARS Dute — és is 


Major, A. U. S., 
Executive Officer, 
International Division. 


Encl. 


SHORE" 
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SECRET 


PARAPHRASE 


FROM: General Hoyce, Cairo - —- -— AMSME 1969N —- - -— - 10 March, 1944 


TO: General Somervell (Int'l Div., ASF) 


Delivery has teen made of the 7,000,000 rials to the Saudi Arabian 
Government Deputy Minister of Finance on the 7th of march, This is in 
reference your cable 8&23 dated the lst of January this year. loose, the 
American Minister is in possession of the signed receipts, According to 
your desire, the presentation was made at a formal ceremony with Office of 
War Information, Foreign Economic Administration, and U.S. Army Forces in 


the Middle East representatives, and local authorities present 


nOYCE 
CM-IN=6985 (10 March 44) 
\ 
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In reply refer to 
NE 


SECRET 


My dear Major Ogden: 
I wish to thank you for your letters of March 6 
and Mareh ll, 1944 enclosing paraphrases of cables 
Ps x Cf from General Royce regarding the delivery of Lend 
oe j Lease silver riyala to Saudi Arabia. 


Sincerely yours, 


Paul H, Alling 
Deputy Director 
Office of Near Eastern and African Affairs 


Major Alfred Ogden, 
Exeoutive Officer, 
International Division, 
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j ef Headquarters Army Service Forces, 
ig Ih War Department, Pee a ee 
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GHH # 950 FROM Cairo AS by 
This telegram must be Nan, EY 
closely paraphrased bE# Dated March 28, 1944’ 


fore being co 


to anyone. (S¢) REN oF sr Rec'd 12:10 peme, 29th 
| as 






Secretary of SPATE snivision or Assistant Socrotary)) 
Washing ton RS State 
MAR 30 1944 


28 9 “ellle 
Tel, larch 28» prem MR, ACHESON 


FOR ACHESON AND SECRETARY OF TREASURY FROM 
LANDIS. .SECRET 


This cable follows immediately upon Gunter c 
and liikesell'ts cable to the Secretary of the Treasury, 7 

Two. Significant points arise out of the Ol 
analysis of the Saudi Arabian financial situation. = 
The first is that from a financial standpoint, there is 
may be no further need for the lend-leasing of riyals 
Especially if the scheme for lend-leasing ten million 9 


peetr 
‘ % se 


riyals for the primary use of Ameérican-Arabian oil and 
the Legation is carried throurh. This assumes the 
continuation of the "ritish subsidy in terms of foods, a 
part of which will be sold by the Saudi Arabian Government |! 
for riyals and thereby provide necessary riyals. The . 
second is the comparison between the extent of the 3ritish a 


subsidy and the United States lend-lease, namely a 


thirty-five 


w2e- 7727, March 28, 9 pem, from Cairo 


thirty-five million riyals as against six million 
riyals, Such a disproportionate contribution by the 
Dritish will have inevitable political consequences, — 
and sonmiderine the présent state of affairs, it may 
not operate too greatly to the specific interests of 
the United States, In view of the policy heretofore 
insisted upon by the British to assume jointly with 
United States particular burdens of Saudi Arabia, 
witness the arms agreement, it seems clearly possible 
for the United States to take a similar position 
generally with reference to the Saudi Arabian economy. 
From the technical angle of supply, this will be 
difficult to work out as sources of supp ly for Saudi 
Arabia for most commoditieés are Pritish or Empire. Dut 
these can be surmounted, jashincton, however, must 
make its determination either to correct the existing 
Oovereall wetanie or to accept the consequences of permitting 
the inevitable growth of Dritish influence as it is 
reflected by the above figures. Personally, I have 
noticed that the British always view with alarm any 
extension of lend-lease aid to Saudi Arabia, wondering 
whether it will not merely increase present habits of 


fovernmental 


oS— #727, March 28, 9 peme from Cairo 


governmental extravogamces. But if Dritish will 
continue their normal subsidy of 55 million riyals, 
it is patent that they are not practicinr what they 
are preaching to us and consequently their preachment 
must be regarded as somewhat disingenuous. 


Repeated to Jidda,. 


KIRK 
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TELEGRAM RECEIVED 


MPG595 ——-_—___—_ Jidda 
This telegram mst be ; 
elosely paraphrased bt Dated March 30, 1944 
fore being commnicated OM eo eS 

to anyone (SC) Rec? Gem, 3ist 
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Washington, | 
nivisiO’ OF 
NEAR EASTERN AFFAIRS? 
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88, March S50, 9 Dems 

Foreign Ministry represmtative has advised that 
Saudi Government will shortly approve dal tatncdipnk 
conversion ee mentioned in Depertpent’s unnumb cred 
March 23/9. Sate and my 81/ uarch 2 Ps noon. 

Sent Departmmt code tex ct pouch Cairo for Landis. 
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PARAPHHASE OF PuLwGRahki RuCLITVisD 


_ ft fh 
FROM: American Legation, Jidda 

TO: vecretary of State, ‘Jashington -EC A 
DaTiD: March 30, 1944 

LUMBuaR : 88 


CONFIDENTisAL 
We are advised by the Foreis:n Ministry representative 


that the dollar-riyal conversion plan which was mentioned 


in Department's cavle of March 23, unnumbered, ard my 


message of itarch 27, no. 81, will shortly be approved 


by the saudi Government. 


Department code text sent to Ceiro for Landis b;, 


pouch. 


NOOSE 
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This telegram must be ; 
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Washington. 
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NEAR FASTEKN AFFAIRS 7 
98, Spril 9, “i 


In note dated today Saudi Government accepted 
Treasury's proposal for conversion dollars | into rials 
described first paragraph Kecusdcaieuhtetcueeel 
March 23, 9 pm. 

Last seven million Lend-Lease rials arrived Jidda 
March 6 and delivered ta Saudi Government immediately. 
Probably most have been spent already. In reply sug- 
gestion that Saudi Government begin sale rials under 
conversion plan price receipt of ten million new Lend- 


Lease rials both Finance Minister and Acting Foreign 


Minister expressed willingness do so within limitations 


of Government's financial resources. 


Th & 
ment cannot accept interest payments (my aif Mérch 27, 


ceptance of Treasury's plan. 


Please 


at 


Acting Foreign Minister confirmed that Saudi ae 


tr6i 


noon) and therefore suggested that deposit with Federal 


Rs 
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Reserve Bank be utilized as revolving fund for conversion 
dollars to rials by some procedure to be agreed on loter. 


This suggestion was not (repeat not) a condition of ac- 
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-2-, 98, April 9, 4 p.m., from Jidda. 


Please advise immediately details procedure 
to put plan into effect, 

When new rials are shipped Saudi Government 
Wishes delivery of one million rials at Jidda and 
nine million via sahrein or if that is impracticable, 


delivery of entire number through Bahrein. 


MDOSE 
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ee ed 
PARAPHRASE OF TELEGRAM RECEIVED FIA 
FROM: American Legation, Jidda ahh 
TO: Secretary of State, Washington ec “77 
DATED: April 9, 1944 
NUMBER: 98 
CONFIDENTIAL 


Treasury's propoegal for conversion of dollars into 
rials as described in the first paragraph of Department's 
unnumbered cable of March 23, was accepted by the Saudi 
Government in a note dated today. 

On March 6 the last 7,000,000 Lend-Lease rials arrived 
at Jidda and were immediately delivered to Saudi Government. 
Probably most have been spent already. Replying to the 
suggestion that Saudi Government begin sale of rials under 
conversion plan price receipt of 10,000,000 new Lend-Leeee 
rials, both the Finance Minister and the Acting Foreign 


Minister expressed willingness to do so within limitations 


My] SVS AWS 


of the financial resources of the Government. 

Confirmation was made by the Acting Foreign Minister 
that the Saudi Government cannot accept interest payments 
(see my 81, March 27) and therefore suggested that deposit 
with Federal Reserve Bank be utilized as a revolving fund 
for convereion of dollars to rials by some procedure to be 
agreed on at a later date. This was not a condition of 


acceptance of Treasury's proposal. 


In order 


-2= 


In order te put the plan into effect it is requested 
that you please advise us immediately regarding the 
details and procedure. 

When new rials are shipped the Saudi Government desires 
that delivery of 1,000,000 rials be made at Jidda and 
9,000,000 via Bahrein or if that is impracticable, delivery 
through Bahrein of the entire number. 


MOOSE 


DCR: M&S: EA 
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This telegram must be ; a 
paraphrased before being Dated April 11, 1944 


communicated to anyone FROM 
other than a Governmmtal Rec'd 1:40 peme ao 
agency (BR) 





Secretary of State, 


Washington, 


102, April 11, 10 a.m. 


A reply to my /68, March 8 noon would be 


appreciated, 
MOOSE seciangcanpbe Mattias 
Pa ores TNT OF STATE 
Re minting rials 
WSB ‘4 1944 
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SECRET. 


FOLLOWING FOR MOOSE. 
590f $844, 3 
Upon receipt of your 90, March 30, 11 pem. a 





memorandum was sent to the Tiresident recommending 
increased financial and economic assistance to Saudi 


, Arabia and that this Government share the subsidization 


VL6/SIS°* 4068 


6 of Saudi Arabia on an overeall, equal basis with the British, 
wh, It wae recommended further that this Government's share 
f of the subsidy essume the initial form of Lend Lease aid 
b end that the Foreign Economic Administration be author~ 
4zed to furnish the necessary goods, it being contemplated 
that Congressional approval might be sought subsequently 
for outright financial assistance, It was also rccome 
mended to the President that this Government propcre to 
the Saudi Arabian Government the establishment of a 
central bank under purely American auspices, as no 
official reaction has been heard from the British in 
regard to a previous proposal to them for the establishes >" 


ment of such a bank under joint auspices, 





The President has now indicated his complete approval _ 
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PREPARING OFFICE i 2 Z TO BE TRANSMITTED 
WILL INDICATE WHETHER SECRET 
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caaroh tapes Bepartment of State 
sical W ashington, 
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of all the recommendations wade in this memorandum 
submitted to him. 

While plans for Joint American-British assistance 
on an over-all equal basis must necessarily te discussed 
with the British, the Department desires as soon as 
possible to make such concrete pians as may be feasible 
for the extension of the American share of this aid, 
In order to make these plans it is essential to obtain 
accurate factual information regarding the financial and 
economic needs of Saudi Arabia. As you are aware, the 
information the Department has received based on your 
recommendations together with those of Treasury representa-— 
tives and Jordan are conflicting »-nd therefore totally 
inadequate as a basis for a concrete plan. In pearticuler 
the Department wishes to ascertain the types and quantities 
of goods that Saudi Arabia will need over given periods 
as well sas to receive your recommendations as to the types 
and quantities which should be furnished from American 
sources in order to provide assistance on an over-all 
equal basis with the British, Furthermore, before any 
decision can be reached ers minting of riyals referred 


oY _+* GY/ lo G sweet Te tars 
to in your 10% April 11,’ 11 a.m., it Will be necessary to 
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Charge Department: 
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Bepartment of State 


Washington, 
_- 3 - 


obtain accurate information regarding Saudi Arabia's 


need for Lend Lease silver coins, It is desired therefore 


that you, in cooperation with Landis and Treasury repre- 


eentativee, provide the Department with this essential 


Code Room: 


890F ,6363/113 


A NE: it 


factual lane gk meow enees as soon as possible, ° 


ies gaereen 
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4/8 410, April 15, 10 p.m. 
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This telegram must be-— - 

closely paraphased be- Dated April 15, 1944 
fore being communicated 

to anyone (SC) FROMRec'd 1:22 &eMe, 16th 


Secretary of State aco ms ie 
Washington: APR iL? 19404 ar oe 
US URGENT san Boe 
? SECRET. 
Finance Minister agreed cis AW oe ago assemble 
§494.51F5 mG £90 F. Ly 
data requested Department's 58, April 13, 7 PM and 
today said he hoped have it ready shortly together 
with statement of what British are willing supply, 
Saudi-British agreement not yet reached, 
King has sent word he weuld like me go to Riyadh 
for discussions with him, presumably about increased 
US aid, hut he wishes it to appear for benefit of British 
Minister that initiative comes from me, With Depart- 
ment's approval I shall plan secure 2 tclephone tech- 


nicians from US army, Egypt, and to proceed Riyadh in 


Srél €T Ir 


about a week ostensibly to present palace telephone 
system recently received from Department. Remainder 
previous allotment for gratuities thought to be 
sufficient. 
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TELEGRAM SENT 


Bepartment of State 


—— : W ashington, (NP 18 94 
, a i. 
U. S. URGENT © tore\, apm 
: 4 ce | } 
AMLEGATION,  \ ee j 
hy A 
JIDDAs ee a ot 


Se approves of your plans set forth 
in your 11Q% April 15, 10 p.m. to visit King Ibn Saud in 
Riyadh, 

Furthermore, it is believed that you should make 
frequent periodic trips to Riyadh in the future in order 


to keep in close touch with the King. You should endeavor 


66/S1¢ ° 4068 


to arrange with the military authorities in the Middle 
East to make a plane available not only for your forthcoming 
visit to Riyadh but also to make a plane available to you 
at such times as you consider necessary for other trips to 
Riyadh in the future, If you are not able to make these 
arrangements locally with the military authorities, please 


advise the Department immediately so that the question 


may be taken up with the War Department, 5 
iy Me [Lok is 
B90F,515/99 ass i ¢ al ‘| 
a Ws S ; ef) 
. : A 
Gi NE WLP MW FA Ey q 4 4} 
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890f. 515 
CROSS-REFERENCE FILE 


NOTE 


SUBJECT Request for minting of twenty riyals. 


Desires status of -. 


For the original paper from which reference is taken 


See ...__.. Tel. #103, ll am si—‘“C;CCtCC:CS 
(Despatch, telegram, insiruction, letter, etc.) 


Dated _ apr. 11, 1944 . ~ ‘Saudi arabia 
149 (Moose) 


File No. _.890f.61/66 = 
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PREPARING OFFICE CAS - 
WILL" INDICATE WHETHER 


TO BE TRANSMITTED 


' SECRET 
sa TELEGRAM SENT - BRSLSE SD mariat 
———— RESTRICTED 
CLEAR 
Gterge Beparsanen: Bepartment of State 
caren Washington... 9 
, aN bi Ca 
° Fg t 
= Cc pote es. * 
AMLEGATION, 
CAIRO. 
Af vs, 
The Department is thoroughly in accord with the 
5 5 TG | ce | “Of 
suggestion made in London's suas os 22, 11 p.m. that 
American and British economic authorities in Cairo explore 
4 
» 


the possibility of a joint goods subsidy program for Saudi 
Arabia based upon the principle of joint over-all fifty-— 
fifty participation, However, in view of the political 


4mplications involved, the expectetion that Jordan will 


take part in the discussions, and the probability thet Moose 
will acquire additional factual information regarding Saudi 


Arabia's economic requirements in the course of his current 


visit to King Ibn Saud, the Department considers it advisable 


that no (repeat no) discussions take place before Moose is 


?) 


( 4 


able to proceed to Cairo to particip te therein, According ¥s 


Moose is being instructed to proceed to Cairo as soon as 
possible, and, if practicable by the military plane being 
furnished for his visit to the King. i 


Please inform Jordan that it is desired that these 


( 
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PREPARING OFFICE TO BE TRANSMITTED 
‘WILL INDICATE WHETHER ’ 


er TELEGRAM SENT aieeaiie 
ssicgamasiecmmmeaiians RESTRICTED 
CLEAR 
Charge Department: Bepartment of State 
Charge to sa: OR ee Washington, 


the hope that Jordan will be able to remain in Cairo until 
Moose arrives. 

It is desired that you and Moose cooperate closely in 
obtaining all factual information possible regarding Saudi 
Arabia's economic needs and collaborate in submitting to 
the Department yourand his recommendations concerning the 
nature and extent of this Government's participation in the 
goods subsidy and related matters after the forthcoming dis~ 
cussions with Jorden and British economic officials in Calro, 
It 18 suggested also that Freidman, Treasury representative at 
financial conference, might be invited to participate in these 
discussions. Upon receipt of this information and these 
recommendations, the Department, together with other interested 
agencies of this Government, will endeavor to formulate 
appropriate plans for the implementation of the program sug- 
gested in London's 3341 and the extension to Saudi Arabia 
of such economic and financial assistance to Saudi Arabia as 
circumstances warrant. 

8) ORS Sent to Cairo. Repeated to Jidda, 


APR 27 1044 .'.M, | 


Code Room: Me, 4, NL 
Please repeat to Jidda, 
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oh NER | few a) od a ia 


PREPARING OFFICE oy ‘aout TO BE TRANSMITTED 
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Charge Department: sai of State 
AF 29 
Charge to ™ _ Washington, . Lal 
f. . . , i ‘ ; } ea” ao t’ , 


AMLEGATION, 


CAIRO. Sc 
FOR LANDIS FROM ACHESON. 
I hope that the Department's F747 wpril Z v) 
will provide satisfactory answers to the questions you : 
kde Fs! VAT ie. 
have raised in Cairo's 980/ April 20, 6 p.m. 
A copy of the memorandum to the President is being 


on 
forwarded for your confidential background information, JI 
~ 
ee 


Was 
hi 


Please fill in above date and number of attached 
ee ram to Cairo , beginning "For Landis. The Department 
is thoroughly ... 
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TELEGRAM RECEIVED 


SPTMENT OF STATE 

RMN-836 FROM airo 

This telegram must be 

paraphased before being 

commented Te anyone 

other than a Yovernment Rec'd 10:05 a.m. 

agency. (SC-00) —~—— APR 27 1944 
( 


CBARTMENT OF STA 


Dated April 20, 1944 







: i a . 
Secretary of State 7% A Ros 19a 


DIVISI 
Washington. NEAR EA EASTERN — 
980, “pril 20, 6 p.m. 


FROM LANDIS FOR /.CHESON. 





Reference your 822, en gee f T Ges 

It is difficult for me to understand what part if 
any you want me to play in the formulation of the con- 
crete plan referred to. Since the memo fo the President 
was said to be based on Jidda's 90 of) March 30, 11 pams 
and no reference is made to Caivo's 727 of march 28, which 
seemi ly has a direct bearing on the contents of the 
memo, [the assumption would be that you want Jidda ta” 
take e initiative. Most of the facts required are 
here rather than Jidda and I would therefore suggest 
that you authorize me to suggest to Moose and Eddy that 
they should come to Cairo and assist in formulating 
the plan. If s0, please forward copy of memo to President 


and any addition instructions and suggestions, 


KIRK ve 
LMS. ey 
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WET1946 - 
DIVISION OF 
NEAR EASTERN AFFAIRS 

GUYs261 Jidda 
This telegram must be 
paraphrased before being Dated April 22, 1944 
cormunicated to anyone 
other than a Governnent Rec'a@ 1:40 pene 


Agency.e (SC) 


Secretary of State, 


Washington 


120, Afril 22, 8 delle 
Finance jiinister states that data on overeall 
supply and financial n€eds will be delivered when I 
990 FLIS wot SGQ0F 24 
visit King April 23, Departments 58, jpril 15, 7 poems 
Schedule of promised British help will be supp li¢d 


as soon as it is received, my 118, April 21, 10 p.n. 
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In reply refer to 
NE 


My dear Mr. Crowley: 


In a recent menorandum for the President recon- 
mendi the extension of increased financial and 
eco @ assistance to Saudi Arabia it was suggested 
that this Government undertake to subsidize Saudi 
Arabia on an equal basis with the British Government 


) and that the American share of this subsidy take the 


initial form of Lend Lease aid extended through goods 
provided by the Foreign Economic Administration. The 
President has now indicated his appreval of this recos- 
mendation. 


Sincerely yours, 


OORDELL Bulg 
The Honorable 
° ey, 
Administrator, he éfy $ 
, @ CR Foreign Economic Admini stration, ex. 
ya R 12 Fourteenth Street ana 
pPR 1° 1944 Constitution Avenue, 


Washington, D. C. 
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In reply refer to 
NE 


ON FIDENTIAL 


My dear Mr. Secretary: 


In a recent gemorandum for the President recon- 

“ mending the extension of increased financial and 

economic assistance to Saudi Arabia it was suggested 
that this Government propose to the Government of Saudi 
Arabia that a central bank be established in Saudi 
Arabia under irae ge Aga ceo auspices. The President 
has now indicated his approval of this suggestion in 

r regard to the establishment of a bank. 


b, In view of the President's approval of this sug- 

gestion, it would be alginate if the Department 

ru Y might be furnished with a draft of a plan for sush a 
bank to be established under purely American auspices. 


Sincerely yours, 


CORDELE Huta 


The Honorable 





Vs CR Henry Morgenthau, Jr., 
¥ pr 19 134% 
APR 1» 148 


Bl soni 4/11/44 wah iy. 7 jl 
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Secretary of the Treasury. 
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To the 
waenwey Ae Charge of the American Mission, 
i 


The Secretary of State encloses for the strictly 
confidential information of the Officer in Charge of 
the American Mission a copy of a memorandum for the 
President dated April 3, 1944 recommending the exten- 
sion of increased financial and economic assistance to 
Saudi Arabia. The President has indicated his full 
approval of the recommendations made therein, and the 
Department is so informing the Secretary of the Treasury 
and the Administrator of the Foreign Economic Adminis- 
tration with reference to the pertinent portions thereof, 


Enclosure: 
Memorandum For The 


President, April 3, 
1944, 
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This telegram must be sedans : 
closely paraphrased be- , Dat eh die taraReA 1944 


fore being communicated 


to anyone. (SC) Rec'd 7:29 aem., 28th. 


Secretary of State 


Washington 





125, April 27, ILL poem, 

FOR TREASURY 

The King approved letters as drafted, cautioning 
that he could not accept interest Department's 
aw 12, midnight. He further explained that 
interest included any kind of benefit derived from a 
transaction where dollars are the article purchased 


or sold as well as the medium of exchange. 
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PARAPHRASE OF TELEGRAM RECEIVED FLAWS 


FROM: American Legation, Jidda 
TO: Secretary of State, ‘/Jashington 
DATED: April 27, 1944 
NUMSER: 125 
CONFIDENTIAL 

Following is for freasury's attention. 

Department's cable of Aprf1 12, no. 56, is referred 
to herewith. 

The letters as drafted were approved by the King, 
cautioning that he could not accept interest. Ne explained 
further that any kind of benefib derived from a transaction 
where dollars are the article purchased or sold as well as 


the medium of exchange, is included in interest. 
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o 
There dre turne@ther th Mr. Landis' 
letter to Mev osing Kermit 
Roosevelt's egarding the Military 


Mission to Saudi Arabia to deliver Lend Lease 
riyals. There is also attached a memorandum 
of conversation with an officer of the War 
Department regarding this matter, An extra 
copy of this memorandum is attached in the 
event that you may wim to send it to Mr. 
Landis along with the reply to his letter, 


Db 


rdon P. Merriam 
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LEGATION OF THE 
UNITED STATES OF AMERICA 








PoRSOUAL and COMPIDENTIAL 


Assistant Secre 
of State 






Deét’'G,. Acheson, Acrist 
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_~-- I am enclouiny herewith a memoranda tibet Kermit Roosevelt 


prepared for me on his trin down to Jidda in Saudi Arable, in 
connection with the delivery of cle Leud-Leese silver riyals to 
Govermment of Saudi arubia. 


The handling of this wrole s!.ow was put into tne hands of 


110 


the U. S. Army by Washington authorities, I sent ir. Nocre of vur 


office along eke the Arny men, an¢ Kermit :onsevelt went alen, ir 
order to see whet he could dig wm in the woy of cevizin,, means of 


etting more accurate informetion for us on S:uci aint ia than 


charvecteiizes the present scene. Your will see from the renort that 
the thing was pretty much of & flan, deenite tne fact that consider- 


able Army manpover hed been expended on it. I1 think tlic elt 

characterize every one of these things thet is handed over to the 
Aruy for duty. With cue defererce t? the Army, the numoir of men 
thet it possesses in these outvosts wro nave any “ind of cultural 
background, and conseauently some emoreciatiou of how they ought 


to deal with proud natives, is neceecarily ate mininun.. The ara 
best wen cre taken up with toe cerious business of fi, iin Le war, 
enc they memeagunand ls; send men of mediocre WLitT Lo o.wtwosts. of 
this character. The result of putting a portior of our foreten 
relations in their hands, a¢ evidenced by this verforrance, is 


unfortunate, 


If tne Stete Devertment would take it usr Luself 


CO G8 
= 4 
. ’ - : $e . > 4 . . es ae “ 
these jobs, I tiink the situation woul* Le muci. improved. It Aa 
should be authorized to comcndeer manvower from the Ainy to de are? 
them, rather then for some Army officer, w.oce milieu & ii:rely ful 









peen other then ee of « locel Chamber of Commerce or sone 
voistersus fraternz1 society, toke the lead, 


With my best recarés, DIVISION i 
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Assistant Secretary 
of State March 9, 1944, 





To: Mr. Landis 


from: Kermit l:oosevelt, 






Cubject: nueport on Army eliver Lend- 


1. The purpose of this mission should have been to 
effect delivery of riyals to the Saudi srubian Government 
in the way best calculeted to improve U.u. relations with 
the Government and people of Saudi arabia. The purpose should 
not be that of seeking to place an article or pictures in 
Life or Time magazines, except insofar as such articles or 
pictures might help to achieve the objective described in the 
first sentence. It is certeinly desirable that the U.u. 
public should know more about Saudi .rabia and our national 
interest therein, but that should be a distinctly subsidiary 
interest where missions of this sort are concerned. rersonal 
publicity for individuals making the trip should not be a 
factor of importance. 


2. ‘The party consisted of two colonels, two majors (one 
a doctor and the other a public relations man), one captain 
from the economic section who speaks fluent arabic, two 
representatives of this office, one OWI representative, one 
war correspondent and one army photographer who was by far 
the most active member of the party. 


This group was flown down apparently for the purpose of 
making formal delivery to the Saudi Arabian Governnuent of the 
riyals. ‘The whole theory behind the mission seens to me a 
bad one. The riyals had been brought into Jidda on an army 
boat guarded by M..i.'s and under the comuand of a major of 
the economic section. ‘There is no reason why he, together 
with Moose, should not have made the formal delivery and 
collected the receipt. A few pictures might have been taken 
of the ceremony. If it were felt desirable to make a real 
occasion of the delivery, arrangements could have been made 
for some high ranking civilian or military man (at least a 
brigadier General) to make the delivery to the hing. There 
was absolutely nothing to be gained in having ten mot@ély 
individuals, no one of higher rank than a colonel, fly down 
to make delivery to the Deputy Finance Minister. That kind 
of performance cannot be made a real "occasion". 


N G 


As a matter of fact, I believe that a transaction of 
this sort should not be blown up into an “occasion” at all 
(Minister Moose and Colonel .idams likewise hold this view). 
One must remember that the Arabs have been receiving sub-— 
sidies from outsiders for generations. There has never 
been much fuss about it. The British have turned over 
riyals in considerably greater quantity than that involved 
on this occasion. se ourselves have recently made a similer 
delivery. It was quite clear thut the Saudi Arabians, par- 
ticularly the Deputy Minister of Finance, were puzzled by 
the whole procedure. 


3. it believe that the plan was poorly conceived; Il 
know that it was abominably executed. the confusion was 
almost unbelievable. in the first place, at the time that 
we were turning over the riyals, General .oyce and General 
Giles were in the interior turning over 4 token shipment of 
arms to the King. That they were going to do so was not 
known to the civilians in the party until we reached Jidda. 
As a result, all the important people, with the exception 
of Najeeb, who flew down with us from Cairo, were at kiyad 
with the King and the Generals. Moose had not even known 
we were coming due to some confusion that I was never able 
to straighten out. He had been under the impression that 
the people who actually arrived in Jidda to turn over the 
riyals were simply 2 part of General kKoyce's party which 
was going into the interior. He did not learn otherwise 
until the boat with the riyals arrived the preceding day, 
and the major in charge told him. He then sent a telegram 
to USAFIME saying, that the delegation was much too large, 
but this arrived too late for any action to be taken. 


In the second place, by the time we arrived, delivery 
of the riyals had already been made because the riyals could 
not be left sitting on the docks and had to be turned over to 
someone. We arrived to find them safely installed in the 
Ministry of Finance. As can be seen this would have made 
anything that our delegation might do somewhat of an anti- 
climax -- if there had ever been any climax at ail. 


Since it was clear that we had to so something, a 
meeting was arranged in the Leputy Minister's office and 
twelve Americans, including the delegation with its photog- 
rapher, Moose, and the major who had brought down the riyals, 
trouped into the office to be received by the Deputy minister 
and Najeeb. The Minister wanted to know what we wished to 
do. At this point there was an uncomfortable silence and 
finally Colonel Howard, who was the Commanding Officer of 
the delegation said that this was an FEA performance and 
that Mr. Moore should take over. Mr. Moore had had no 


advance warning; quite properly he promptly refused to take 
over. At this point Mr. Moose plunged into the breach and 
said that we wished to take some, pictures of the transfer 
ceremony. The Arabians quite pep asked what ceremony? 
What kind of thing did we have in mind? Here everyone 
started talking at once. Mr. Moose smiled wearily at me 
and withdrew from the conversation until Najeeb in an 
effort to restore order asked him what proposal he wished 
to make. 


OWI and public felations had made a number of interesting 
suggestions reminiscent chiefly of a Shriner's Convention in 
Kansas City, and it was quite clear that the Deputy Finance 
Minister was having none of it -- for example, he did not ; 
wish to be photographed with a stream of riyals streamine per 
through his hands or out of his ears. So we finally com- 
promised on having pictures taken of Mr. Moose and Colonel 
Howard handing an envelope to the Deputy Finance Minister. 

In addition several M.P.'s were sent for, a few bags of 
riyals were taken out of the vault where they had been 
stored, and the most finely equipped Nubian guards were 
photographed receiving bags ofriyals from the M.P.'s. 


At one point I believe that the Financs Minister was 
more than a little suspicious, but by the time that the pro- 
ceedings were over I think he simply regarded us as pixilated. 


It was clear that a banquet was in order, so we were 
invited to come back to the Finance iuinistry at 7:30. By 
this time the American delegation had grovm somewhat in size 
to include the members of the crew on the plane and a 
Lieutenant in charge of the M.}.'s. ‘the Arabs present con- 
sisted of Najeeb, the Deputy Minister and his son and two 
interpreters. ‘They were outnumbered and outshouted. 


fhe banquet can hardly have improved the impression 
already created. ‘The photographer spent most of the meal 
period shooting off flashlight bulbs and getting candid 
camera shots, and each course was greeted by most of the 
Americans present with shouts to the army doctor asking 
whether this particular dish could be eaten. Almost invariably 
the doctor shouted back "No". the Arabs are extremely nos- 
pitable people, but they are also proud, and I cannot believe 
that this performance endeared us to then. 


On the whole it is just as well that almost everyone 
important was in Riyad. Our prestige is clearly strong 
enough to survive an occasional descent of this sort, but 
I can see no satisfactory reason why it should be subjected 
to such a strain. 


_— 


4. In the future I believe that riyals should be 
delivered by Moose and either an army officer in charge 
of their safeguarding and transportation (if it is absolutely 
necessary that the army continue to have a part in such 
ceremonies), or by someone representing FEA. Actually there 
is no reason why Moose alone should not make the formal de- 
livery and accept the receipt. 
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Memorandum of Conversation oe 
STRICTLY CONFIDENTIAL DATE: March 31, 1944 


SUBJECT: 


Means of Avoiding Unfavorable Incidents in the Near 
East Affecting Our Relations with Near Eastern Countries, 


PARTICIPANTS: Major Harry Snyder, Middle East Section, MIS 


COPIES TO: 


War Department. 
Mr. Parker, NE, 


- ero 1 1463 

pre 
In strict confidence I showed Major Snyder Mr, Lancis! 

letter of March 10, 1944 to Mr, Acheson, together with 
Mr, Kermit Roosevelt's enclosed memorendum, relating to 
the Military Mission to Saudi Arabia to deliver Lend Lease 
silver riyals, It was pointed out to Major Snyder that this 
is a delicate matter reguiring careful handling in order not 
to create any hard feelings between State Department and 
War Department officials in the Near East, After roading 
these documents, Major Snyder stated that incidents of this 
sort are, of course, most regrettable and that every effort 
should be made to avoid them in the future, 


vyO!I/SISG°3068 M4 


Major Snyder said that he planned to attend a meeting 
this afternoon in the War Department called tc confer with 
Colonel Ritter, newly appointed Chief of Staff to General 
Giles, the American Theatre Commender in the Middle East 
stationed in Csiro, He said that without mentioning speci- 
fically the matter discussed in Mr, Landis'letter, he would 
arrange to have the general subject of problems of this sort 
discussed at length with Colonel Ritter, 


Subsequently I telephoned Major Snyder to inguire 
whether an opportunity had been had to discuss these matter 
with Colonel Ritter, Major Snyder said that these matters in 
had been discussed with Colonel Ritter st great length, al- wv 
though no mention was made of the incident described in oO 


Mr. Landis! bi 


Mr. Landis® letter. Colonel Ritter wes informed by War 
Department officials that, since the Middle East is no 
longer an operational theatre, problems confronting the 
military personnel in that area are primarily of a long- 
range character and should be handled in this light. 

It would appear that both General Giles and Colonel Ritter 
are endowed with a distinctive understanding of what to do 
and what not to do on a given occasion, It is hoped, there- 
fore, that incidents such as that described in Mr, Landis’ 
letter may be avoided in the future. 


Mr. Parker inquired of Major Snyder whether it might 
not be possible for the War Department in writing to 
designate a competent high-ranking officer on General 
Giles' staff as what might be termed a protocol officer 
to whom all matters of a political or semi-political 
character involving relations with a Near Eastern Govern-— 
ment might be submitted at least for his advisory opinion, 
Major Snyder stated that he regarded this as a very good 
suggestion and that he would make suitable inguiries to 
ascertain whether it might be carried out, 


In reply refer to 
AA 


PERSONAL AND CONFIDENTIAL 


oe Memorandum of 


Dear Jim: 


Thank you for your letter of Maroh 10 enclosing 
Kim's excellent report on the delivery of Lend-Lease 
silver to the Saudi Arabian Government. I regret to 
hear of the comic opera performance of the American 
Delegation. 


Attached is a memorandum of conversation, of a 
etrioctly confidential nature, between Mr. Parker of the 
Near East Division and Major Harry Snyder of the Middle 
East Section of the Military Intelligence Division of the 
War Department. It is hoped that in the future any repe- 
tition of the Jidda incident will be avoided in so far 
as the U.S. Military in the Middle East is concerned. 


Although I do not expect that the War Department 
would concede to the Department the right to commandeer 
manpower from the Army, I do believe it is within our 
province to inquire into the proposed arrangements in 
& oase similar to that of Saudi Arabia silver. I there- 
fore suggest that should a similar occasion present it- 
self, you call informally on General Giles or the appro- 


priate officer and offer the assistance of your organization 


and at the same time satisfy yourself that the proposed 


military handling is in accord with your ideas of propriety. 


Sincerely yours, 


Enclosure: Weak Akekwacn 
Assistant Secretary ~ a 
Conversation. a ae 
Vv 
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The Honorable ee 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT seuai arabia. 
SECRET FOR THE SECRETARY FROM THE UNDER SECRETARY. During 


takke concerning - between Sir Muarice Peterson and Murray 
agreed to the disirability of the - fininancial problem 

and the proposal for a currency system now under discussion 
between the Department, Treasury and British Embassy; requests 
Department to take action soon. 


For the original paper from which reference is taken 


See __ 1¢1.93443, 10PM (DELES#34) 


(Despatch, telegram, instruction, letter, etc.) - 


Dated April 26,1944 ae Great Britain (Winant) 
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TELEGRAM RECEIVED 


KEM-658 FROM. iro 
This telegram must be ° 
paraphrased before being Dated April 50, 1944 
.communicated to anyone 
other than a Government Rec'd 4:04 peme 
agency. (S8C0O0) HEPARTMENT OF STATE | 
‘i ) 

Secretary of State, - : YO 

Washington, PAR CASTERN APFAIRS | 


1120, April 30, 2 poem. 
FROM LANDIS gor 1S 
With further reference to my No. 1109 of April 29, 


4 pem.e, I am informed that Dr. Bailey, Deputy Director 


go!/sis*s068 


General of MESC and Jordan will go to Jidda about 
Thursday, They expect to meet later with Moose and 


me to go over the whole supply program for Saudi arabia, 


JACOBS 


REP 
NPL 


wy ie + A 
WAI Aitt.A 


-CONOMIC DIVISION 


jt. He | 
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TELEGRAM RECEIVED 


NCB-644 Ca ro 
This telegram must bé 
paraphrased before beingFROM pated April 20, 1944, 
communicated to anyone 
other — a Rec'd 12:12 puts, SOtKS 
agency. SC-00 

| QePARTMENT OF F STATE 
Secretary: of State;,. . x 


AIWISION OF 


§ 
“fashington, in | 
YEAR FASTERN AFFAIRS | 


1109, April 29, 4 p.m. 

FROM LANDIS. 

One. I had contemplated visiting Jidda on mv 
return from Addis arriving Jidda on May 5. Shiek 
Abdullah Suelliman, I'inister of Finance, on hearing 
of this visit requested me to go on te the King's 
camp north of Riyadh, 

Two, All this fits in well with Department's 

990F SIS/(Ol: 
973, April 27, midnipht. Consequently am cabling 


Moose to stay in Jicda until my arrival, ‘Je will 


discuss our general position and then talk to Jordan 


who will be in Jicda bv that time. I will then procced 


to visit the King. lave not talked to Jordan during 
latter's visit here because 1 thought it unwise to 
do so without first sceing loosc, 

Three. I am requesting Moose to arranre for 
necessary and customary rsifts for the visit. Please 


‘x 


authorize their payment out of appropriate fincs as 


Cos oun 


Fy 
balances my representation allowances needed for that 


purpose here. 


801/SIS°A068 


“WH/Sd 


~2=-#1109, April 29, 4 p.m. from Cairo. 


purpose here, 

Four. Accompanying me will ve Gunter United 
States Treasury (Fricdmans whercabouts un!movn), 
Rountree and Ur, Ilyas, 

If you havo anv spocial instructions plcasc 
wire them’ to me in care of ilsoose at Jicdaas I am 


leaving for Addis Avaba on lhoncav, 


JACOBS 


Se — ee 








LEGATION OF THE 
UNITED STATES OF AMERICA 


Subject: United States Treasury 


. 
pation ote 


£ 
- 


_— 


4 
vv 


: na ie MF COuL hy 
NL y | | 1944 is 
tones > 
L Figak: SAT MENT | ov 3° se : 
Tin bore tase oO at ! 


Washington, —- Ae 


MA. au (944 


I have the honor to refer to the Legation's 


hg $2 


telegram no. 98 datéd April ®, 1944, 7:00 nem., and 


ea 

wor 
ABICATION 3 
REOOR 


in continuation thereof, to enclose a cony of the 


, Legation's Note no. 30 adiressed to the Foreirn 


Minister of Saudi Arabia on March 28, 19414, and a 
translation of Note Verbale no. 17/3/h2 dated April 
8, 1944, by which the Governnent of Saudi Arabia 
accepted the Treasury's rlan for the conversion of 
dollars into Saudi Riyals through the medium of 
gold. 
Respectfully yours, 

Ql 5 Korea 

James S. Moose) jr. 
Enclosures: (.44  ¢ 


v1. Copy of Note no. 30; 

. 2. Translation of Note Verbale. 
To the Department in ozalid. 
65125 
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Jidda, Saudi Arabia, April by nbn K 


Conversion of Dollars sa Ha. 
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Enclosure no. 1 to despatch no. 165, April 26, 1944, 
from the American Legation, Jidda, Saudi Arabia 


AIR MAIL 


(Copy) 
No, 30 
Jidda, Saudi Arabia, March 28, 1944 
NWighness: 


I have the honor to inform Your Roval !lighness 
that the sense of Note no. 17/3/h addressed by His 
Excellency Shaikh Yusuf Yassin to this Legation on 
January 12, 1944 (Muharram 17, 1363) has been 
commuhicated to the appropriate authorities of the 
United States Government, and authorization has been 
received from Washington to make the following reply 
to His Excellency's note. 


The competent American authorities had not 
considered the necessity for supplying additional 
silver under Lend-lease facilities to enable the 
Sovernment of Saudi Arabia to nut into effect the 
proposed plan for converting dollars into silver 
riyals. The fact thet sale of riyals by the Saudi 
Government to the American leeation and to certain 
commercial enterprises would provide the Saudi Govern- 
ment with a fund of dollars which could be used for 
expenses abroad, or could be converted into fold and 
thence into riyals at a profit to the Saudi Covern- 
ment, and the additional fact that a shipment of 
7,000,000 riyals from Lend-Lease silver was expected 
to be delivered to Saudi Arabia shortly thereafter, 
had caused the United States Treasury authorities to 
assume that carrying out the plan would not be a drain 
on Saudi riyal resources. 


In view of the limited number of riyals at the 
disposition of the Saudi Government, however, I have 
been authorized to propose for the consideration of 
the Saudi Government the amended plan hereinafter 
described. 


The Tnited States Treasury is prepared to recommend 
the delivery of 3,437,500 ounces of silver to Saudi 
Arabia, minted in 10,000,000 one-rbyal coins, to be 
sold at the rate of one Saudi riyal to thirty United 
States cents during 1944 to LegationS established in 
Saudi Arabia and to commercial enterprises, subject to 
the following conditions: 


1. That, for the purpose of acquiring silver to 
be returned to the United States Treasury, sixty per 
cent of the: dollar proceeds of the sales of the ten 
million riyals mentioned above shall remain on deposit 
with the Federal Reserve Bank of New York; and, 


2. That from the remaining forty per cent of the 
proceeds of riyal sales, the Government of Saudi Arabia 
shall pay the costs of minting and shipping the riyals 
to Saudi Arabia. 


His Royal Highness Any 
Amir Faisal Ibn' Abdul’ Aziz, 
Minister of Foreign Affairs, 
Taif. 


Lod SIGs ORF 


AIR MAIL 


«a Z« 


Any remainder of the forty per cent referred to 
in the preceding paragraph, could be utilized by the 
Government of Saudi Arabia for the purchase from the 
United States Treasury of gold bars in weights vary- 
ing from five ounces to four hundred ounces, at such 
price as may be established by United States law and 
regulation at the time of purchase. The price now in 
effect is $35.00 per fine ounce of gold plus one-fourth 
of one per cent. Any gold so purchased may be exported 
from the United States as facilities for transport be- 
come available. 


In this connection, it is brought to Your Royal 
Highness' attention that the costs of minting and 
shipping coins struck from Lend-Lease silver are 
normally borne by the government which receives the 
coins. An exception to this rule was made in the case 
of riyals previously supplied to Saudi Arabia because 
of the shortage of the Saudi Government's dollar 
exchange reserves. 


It would be appreciated if Your Royal Highness 
would refer this proposal to the competent Saudi 
authorities for their consideration 


I avail myself of this opportunity to renew to 
Your Royal Highness the assurance of my high respect. 


Enclosure no. 2 to despatch 
No. 165, April 26, 1944, from the American 
AIR MAIL Minister Resident, Jidda, Saudi Arabia. 


(Translation) 


I'THNISTRY OF FOREIGN AFFAIRS No. 17/3/42 
Date: April 8, 1944 
MECCA (Rabia Thani 15,1363) 


The Ministry of Foreipn Affairs of Saudi Arabia 
presents its compliments to the Legation of the United 
States of America in Jidda, and refers to His Excellency 
Mr. James S. Moose's note no. 31 dated March 29, 1944, 
addressed to His Royal Highness the Minister of Foreten 
Affairs containing the American Government's reply to 
Yusuf Yassin's note no. 17/3/4h, dated January 12, 194) 
(Muharram 17, 1363) which was itself in reply to !iis 
Excellency Mr. Moose. 


The Government of Saudi Arabia has studied the new 
proposal of the United States Treasury which consists of 
a delivery of 3,437,500 ounces of silver minted into 
10,000,000 Saudi Riayls, as well as the conditions 
stipulated by the United itates Treasury in the foreroing 
note. 


The Ministry is pleased to advise the esteemed 
American Legation of the consent of the Tovernment of 
Saudi Arabia to the United States Treasury's proposal 
on the subject, and suggests that it be put into effect. 
It is further suggested that, if agreeable to the 
Government of the United States, a nlan be devised for 
the use of the deposit with the Feceral Reserve Bank of 
New York amounting to sixty percent of the dollar proceeds 
of the sale of the said Riyals so tnat this sum will be 
revolving fund for the conversion of dollars into riyals 
according to what may be agreed upon later. Acceptance 
by the Saudi Arabian Government for the inited tates 
Treasury's plan is not conditional upon the foregoing 
suggestion. 


Thus, the Ministry of Foreign Affairs of Saudi 
Arabia wishes to start minting the under-lined 10,000,000 
riyals, also wishes, in conformity to what has been 
mentioned in Yusuf Yassin's note no. 17/3/h dated January 
12, 1944 (Muharram 17, 1363) to start minting the 
20,000,000 riyals for the use of the Saudi Arabian 
Government in 1944, under Lend-Lease facilities. 


The Ministry takes advantage of this opportunity to 
express its high respects. 


To the Esteemed Legation 
of the United States of America, 
Jidda. 


ee INCOMING DIVISION OF 












COMMUNICATIONS 
STATE TELEGRAM AND RECORD 
o & nai Dies ie WI 
| 25882 5 3, Jiaaa Pana 
is telegram must be Ft 
closely parophraseda be- Dated May 9, 1944 
fore being communicated 
té anyones (SC) Rec'd 8:40 pym,,10th 
a 
J < rer vO THE 
Secretary of State 5 cor? 
Pa z . 
Washington ¥ ag - « 
EARTMENT OF 
152, May 9, 10 p.m,. 
On May 8, Jordan, Bailey, Landis ang I discussed 
Saudi finance gnd supply in light of Department's 
Bs SE ISA: } JO/ aE © 
74, April 27,;) mianight,. © 
No agreement reached on extend of aida or vrocequre re] 
e 
to be followe@. Discussions are to be resumed in oO 
dA coal 
gre Cairo shortly. ul 
9966 = 
/ MOOBE = 
JT | DEPARTMENT Of STATE] oO 
J iat ; ‘, 7 ale rl \K/ C 
ee ae | MAY 2999447 4 
85) 2H _ | Wisin Ap | 
= a | _NFAF FASTEXN AFFAIRS 
= = Se el eee 
- ae: 
-@ ae c 
= So -_, 
® © a = | = 
mn ! 
a & § a ‘if 
I ont rr () 
a ~ ageing - = Ma 
~ ae” oi ap | 
e re 
20 
; 2 
EO 
i) 
—T} 
te 
K 7 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


Official visit of Mr. Moose, Mr. McIntosh and Colonel 
Eddy to King Ibn Saud commented upon. 


For the original paper from which reference is taken 


___ April 30, 1944 — Baudi Arabia Moose 
File No. _____123 Moose, James 5,/498 ss a 
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LEGATION OF THE 


UNITED STATES’ oF ‘AMER 21GA. il 
feels rdaart | wa 


Jidda, Saudi Aeiaioe hey: LB, 1 
an fa (OF RK APPA J *\ 
Subject: Lend-Leasing of 3,437,590 ounces of 
Silver for Dollar-Riyal Conversion cat 


pf Latah of Gok 


- eT pe ye OE 
\ cor BD : ee a> 5 — 
| pale hl teh. OS vy 


ie we 
= The Honorable gd WO 
Be * The Bonin of 5 ; 
m 2 shington. 
Fes CO E 
liek si \ Zac ; / ; ae _ Jt f 
Oo " “te / ,0+A f a ae 
have the ave to. peFer-to the Legatiorf*s 
m 153/of May 11, 1944, 6:00 pem. for ge edo 


ran) 
r- te a tow 
: Trégs ry scent Pursuant thereto now to enclose: ‘ 


) ua 
se ; =< (1) The Royal 7 with English trans ey 
lation, dated April 24, 1944, and te x 
bearing the King's signet, authorizing ‘ge 
Shaikh Yusuf Yassin, Deputy llinister 
/ of Forei Affairs, to sign enclosures 


| £1? (2) and (3), below. 
) , 


clii/SigG*s068 


(2) Double-column letter dated April 24, 
1944 (signed Arabic text and original 
| Enelish version prescribed by the 
pre ‘ Tyensery) addressed to the Secretary 
aa L/ of the Treasury by Shaikh Yusuf Yassin. 
iM Lae n 
ie ] 


7 (3) Double-column letter dated April 2h, 
a ef 1944 (signed Arabic text and original 
i" , English version prescribed by the 
(a Treasury) addressed to the Administrator 
= of the Foreign Economic «administration 
i by Shaikh Yusuf Yassin. 


, yl (4) A letter dated May 11, 1944, with 

~ f English translation, addressed to the 
Minister Resident, asking him to 
transmit to the Federal Reserve Bank 
of New York a request on behalf of the 
King to open in his name the accounts 
mentioned in the foregoing enclosures. 


O1/Sd 


Assistant Secretary 
of State 


~ _ 1944 
9 For the Minister Kesident: 


MR. ACHESON TZ 


arker Te lart 







Respectfully yours, af \ 
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closures: 
\ As noted. 
o the Department in original ame. _hectograph. 
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yO Enclosure no. 1 to despatch no. 181, May 18, 1944, 
AIR MAIL from Parker T. Hart, for the Minister Resident, 


Jidda, on the subject: lend-Leasing of 3,437,500 
Ounces of Silver for Dollar-Riyal Conversion Scheme 


(Arabic text of Royal Decree 
authorizing Yusuf Yassin, 
Deputy Minister of Foreign 
Affairs, to sign. Original 
text with King's signet 
transmitted herewith. 


English translation attached) 


Enclosure no. 1 to despatch no. 181, May 18, TOLL, 

AIR MAIL from Parker T. Hart, for the American Minister 
Resident, Jidda, on the subject: Lend-Leasing of 
3,437,500 ounces of Silver for Dollar-Kiyal 
Conversion Scheme, 


(Translation) 
ROYAL DECREE 


In the Name of Allah, the Merciful, the Compassionate 


We, Abdul Aziz Bin Abdurrahman Al-Faisal Al-Saud, 
King of the Kingdom of Saudi Arabia, in accordance with 
our desire to obtain, aS soon as possible silver for 
coinage to be used to supply foreign diplomatic missions 
and foreign business enterprises in audi Arabia with 
riyals in exchange for dollar credits in the United 
States during the balance of the calendar year 1944; in 
accordance with advice from our representatives about 
the project concerning which a complete understanding 
has been reached between the two governments; and because 
of the absence of our l.inister of Finance - Abdullah 
As-Sulaiman - from Riyadh at the present time; We hereby 
grant to Yusuf Yassin, Deputy Minister of Foreign Affairs, 
full powers to sign on behalf of the Govermment of Saudi 
Arabia, two letters: 


First: Addressed to the ~ecretary of the Treasury 
of the United States with the request of the Saudi Arabian 
Government that he inform the Foreign Economic 
Administration that the need of Saudi Arabia for silver 
for coinage to be used to supply foreign diplomatic 
missions and foreign business enterprises in Saudi Arabia 
with riyals in exchange for dollar credits in the United 
States during the balance of the calendar year 1944, may 
be met to the extent of three million four hundred and 
thirty-seven thousand five hundred ounces of silver from 
the stocks of silver of the United States Treasury; and 
that the Government of Saudi Arabia is prepared to trans- 
mit to the Foreign Economic Administration request for the 
above mentioned silver and the agreement of Saudi Arabia 
to fulfill the commitments made in that letter and to 
return to the United States Treasury within five years 
after the end of the existing emergency as determined by 
the President of the United States, an amount of silver 
bullion equivalent to the total number of ounces of silver 
transferred to Saudi Arabia under the Act of Ilarch 11, 1941, 
from the stocks of the United States Treasury silver, 
provided, however, that if conditions in the world supply 
of silver make it advisable, such period may be extended by 
agreement of both Governments for an additional two years; 
and to agree on our behalf that the three million four 
hundred thirty seven thousand five hundred ounces of silver 
to be transferred to Saudi Arabia under the agreement which 
he is prepared, on our behalf, to transmit to the Foreign 
Economic Administration, shall be coined into ten million 
riyals by the United States mint for Saudi Arabia to be 
used only for the purpose of providing riyals for foreign 
diplomatic missions and foreign business enterprises in 
Saudi Arabia in exchange for dollar credits in the United 
States at the rate of thirty United States cents per riyal; 
and to agree on our behalf that whenever silver transferred 
to Saudi Arabia under the Act of March 11, 1941, is used 


for 


AIR MAIL 


= 2 = 


for the purpose of providing riyals for foreign 
diplomatic missions and foreign business enterprises, 
60 per cent of the dollar credits so obtained shall 

be deposited in an account to be opened with the 
Federal Reserve Bank of New York as fiscal agent of 
the United States in our name and shall be held for 
the sole purpose of purchasing silver to be returned 
to the United States Treasury; /but with the understand- 
ing that the dollars in such account may be invested 
and reinvested from time to time in direct obligations 
of the Government of the United States, that all such 
securities shall be held by the Federal Keserve Bank 
of New York as fiscal agent of the United 3tates in a 
securities account in our name, and that the earnings 
accruing thereon need not be held for the sole purpose 
of purchasing silver to be returned to the United 
States Treasury; and that the costs incurred by the 
United States mint in minting the ten million riyals 
and the cost of shipping the riyals from the United 
States to Saudi Arabia will be paid by Saudi Arabia 
out of the dollars derived from the provision of riyals 
to foreign diplomatic missions and foreign business 
enterprises in Saudi Arabia; with the understanding 
that these costs will be over and above the amount 
deposited to the Federal Reserve Bank of New York for 
the purpose of _purchasing silver to be returned to the 
United habeas? 


Second: Addressed to the Honorable Leo T. Crowley, 
Administrator, Foreign Economic Administration in 
Washington, requesting the Foreign Economic Administration 
to supply, aS soon as possible, 3,437,500 ounces of silver 
under the Act of March 11, 1941, from the stocks of the 
United States Treasury silver; and to agree, on our 
behalf, that Saudi Arabia shall return to the United 
States Treasury, within five years after the end of the 
existing emergency, as determined by the President of the 
United States, an amount of silver equivalent to the 
total number of ounces of silver transferred to Saudi 
Arabia under the Act of March 11, 1941, from the stock 
of the United States Treasury silver, provided, however, 
that if the conditions of the world supply of silver make 
it advisable, such period may be extended by an agreement 
of both governments for an additional two years; and that 
Saudi Arabia will fulfill the commitments made in the 
letter addressed to the Secretary of the Treasury of the 
United States by virtue of the first section of this 
decree. 


And in approval whereof we have affixed our seal on 
this second day of Jamad Al-Awal in the Hejra year 1363, 
corresponding to the twenty fourth day of April of the 
Gregorian year 1944. 


(Signet) Abdul Aziz 


Ale MAG 


(Arabic text tyved here} 


I agree on behalf of His Majesty the ling 
of Saudi Arabia, that the three million four 
hundred and thirty seven thousand five hundred 
ounces of silver to be transferred to Saudi 
Arabia under the agreement which I am prepared, 
on behalf of His Majesty the King of Vaudi . 
Arabia, to transmit to the Foreign “conomic 
Administration, shall be coined into ten 
million riyals by the United States mint for 
Saudi Arabia to be used only for the purpose 
of providing riyals for foreign diplomatic 
missions and foreign business enterprises in 
Saudi Arabia in exchange for dollar credits 
in United States at the rate of thirty United 
States cents per riyal. I agree, on behalf 
of liis Majesty the ling of Saudi Arabia, that 
whenever silver transferred to Saudi Arabia 
under the Act of March 11, 1941, is used for 
the purpose of providing riyals for foreign 
diplomatic missions and foreign business 
enterprises, 60 per cent of the dollar credits 
so obteined shall be deposited in an account 
to be opened with the Federal Reserve Bank of 
New York as fiscal agent of the United States 
in the name of His Majesty the Sing of Saudi 
Arabia and shall be held for the sole purpose 
of purchasing silver to be returned to the 
United States Treasury. It is understood that 
the dollars in such account may be invested 
and re-invested from time to time in direct 
obligations of the Government of the United 
States; that all such securities shall be held 
by the Federal Reserve Bank of New York as 
fiscal agent of the United States ina 
securities account in the name of His Majesty 
the ling of Saudi Arabia; and that the earnings 
accruing thereon need not be held for the sole 
purpose of purchasing Silver to be returned to 
the United States Treasury. 


The costs incurred by the United States 
mint in minting the ten million riyals and the 
cost of shipping the riyals from the United 
States to Saudi Arabia will be paid by Saudi 
Arabia out of the dollars derived from the 
provision of riyals to foreign diplomatic 
missions and foreign business enterprises in 
Saudi Arabia. It is understood that these 
costs will be over and above the amount 
deposited to the Federal Reserve Bank of New 
York for the purpose of purchasing silver to 
be returned to the United States if you will 


kindly advise the Foreign “conomic Administration 


of your approval of the foregoing request. 


Respectfully yours, 


Signed: Yusuf Yassin 
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Riyadh, Avril 2h, 1944 
Jamad Awal 2, 1363 


The --onorable 
Henry l-orrenthau, r., 
Secretary of the Treasury, 
“washington, 1. &. 


wy dear ir. Secretary: 


Reference is made to previous 
communications between revresent- 
atives of our respective covern- 
nents relative to the vital need 
of Saudi «rabia for a suv. ly of 
Silver for coinage ~rurposes. 


An additional demand for 
silver coin has developed. 
Foreign diplomatic missions and 
foreign business enterprises in 
Saudi “rabia require silver 
riyals in order to meet their 
expenses in Saudi «rabia and 
have requested that such riyals 
be made available to them in 
exchanve for dollar credits in 
the United States. The Govern- 
ment of Gaudi Arabia will be 
unable to meet this demand unless 
an additional quantity of silver 
is provided under the Act of 
larch 11, 1941 for the specific 
purpose of exchanging silver 
riyals for dollar credits in the 
United Stetes. 


Accordingly, I reyuest, on 
behalf of tis llajesty the King 
of Saudi srabia, that you will 
be so kind as to inform the 
Foreign Economic Administration 
that the need of Saudi Arabia 
for silver for coinage to be used 
to supply foreign diplometic 
missions and foreign business 
enterprises in Saudi Arabia with 
riyals in exchange for dollar 
credits in the United States dur- 
ing the balance of the calendar 
year 1944, may be net to the exe 
tent of three million four hundred 
and thirty-seven thousand five 
hundred ounces of silver from the 
stocks of silver of the United 
States Treasury. 
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I am prepared, on behalf 

of Tis liajesty the line of: Sadi 
Arable, to transit to “oreign 
Beonomic Adizinistration revuests 
of Saudi Arabia for the ebove 
mentioned silver and the asree- 
ment of Saudi «rabia to fulfill 
the commitments made in this 
letter and to return to the 
United States Treasury within 
five years efter the end of the 
existing emergency es determined 
by the President of the lLnited 
States, an amount of silver 
bullion equivalent to the total 
number of ounces of silver trans- 
ferred to Saudi -trabla under the 
ct of t.arch 11, 1941, from the 
stocks of the United States 
Treasury Silver, provided, how-~ 
ever, that if conditions of the 
world supply of silver make it 
advisable, such period may be 
extended by agreement of both 
Goverients for an additional 
two years. 


I agree, on behalf of His 

eajesty the zine of Saudi Arabia, 
that the three million four 
hundred and thirty seven thousand 
five hundred ounces of silver to 
be transferred to Saudi Arabia 
under the agreement which I am 
prepared, on behalf of ‘lis 
tajesty the King of Saudi Arabia, 
to transmit to the “oreirn 
Economic «dministration, Shall be 
coined into ten million riyals by 
the United States mint for Saudi 
Arabia to be used only for the 
purpose of providing riyals for 
foreign diplomatic missions and 
foreign business enterprises in 
Saudi Arabia in exchanre for 
dollar credits in United States 
at the rate of thirty United 
States cents per riyal. I arree, 
on behalf of ifis iajesty the King 
of Saudi srabie, that whenever 
Silver transferr "ed to saudi Arabie 
under the act of larch 11, 1941, 
is used for the purpose of 
providing riyals for foreign 
diplomatic missions and foreign 


business 


TS ING x a 
ee 5)C CLAS 


of 


roe See ES 4 











Cy Gye a> J) aber lo ew ae LE! business enterprises, 60 per 

cent of the dollar credits so 

Lecscgel om) deed! Yy wl Jarre Cn a LIL, obtained shall 

: : . ; an eccount to be 
SLES S kes Dopp Che ay JL ae ele the “ederal Rese 

new fork as TPisee re 

az Syed) ay dl 2 LSbU, D> L Pll ssi! the United States in the nea:e 

: of llis i ajests th i. 

{ 


| . e 2 o in . . o- . e 4 “ 

[amet Lt SAS ape SIs aad (eed o! eo Seudi -irabia cond s!} he 
v 5 ie a co le } Cyc: 

pe 3 : : ee me Bo oe - ybe for the sole PRBrioseEe O27 

io ant o! prciell, board! L,I! di rAIL 2 y purchasing: silver to be return- 
; ates ree Me « ¢f ee fe ed to the Unitid States 

bs doll, Ld eds Crag eS GLa gel Jy wl ‘reasury. <2t is uncerstood 






Ao de SE 4, Lo U 
Sell sanalle LY,JI Pa . = er a tnat the dollars in such account 
ea a a seal a ae I hey be investe:d end re-invested 


pete Sl eslcpa hill ean Pale Ce ee 


Oblirations of the ‘Cover tunciut 


. ; : : of the Cnited States: thet all 
fea 4 . ale . Pe . dy Ulle ua 
’ r—9 5 UW ye phe, 9 ye) JL se L lad | Lan, such securities siell be neld 


es 5 br LE me dena cyan: Eth etal ‘ 
ek de ib Sala JN) eoretied Il joy = Ee Ee ears wens a 
"Us & aoc LJ a) YI LT ag spend! ap dl 2 UJI one <nited ~tates in a securities 


account in the nane of lis 


sulesty tic sine of Seudd -abie:s 
desi} ai) | pd yay amyl 2 HULL Y py) WS eS ee cak 


; Thieme ANnAy, vfs 
«Llu biead Lilt ALPRLUPrS aceruin 
4 


pe tel depo dating bottle eee eee af ukeeeetne whe 


UT 1OBe OF WUFPCHaS LI 


wd VevhJl dal ok sc lWlel, Yy wl io : “liver to ve returned to the 


faye a 7 is 
Lnited vtntes Trersury 


a aS als gl de> Jl a lati lal a> LSI oi pas oe ee 
oprdlls Ne anigill tyligs! a open! aga!  bnited Jtates aint in idntine 


tne ten eats F 3 rivals end the 


hgyleagy ssrrcedl cl Vol CLall Jae, Shy! gynelll = COP Of shdy ine the rived 


W 





UL IACeGd  Leses to saudi Arcbis 
_™ oI fl somella LY Go, Lyset Will be wid by Shtut Arabia ons 
a aecaaia = or the dollars derivod fron the 
A sw cy laa) } me > Yovision of rivals to foreitrys 
ee SD i | 430 Ci pppie |, § a, Syn ie : Ce ah in : ats sehead ag 
Y lijloiatic sii: sions enl foreis-n 
° = * ei. ‘ oz by wears 38 ent Sse Weck SE i Me ay BLA | 
Sb at gaye)! ded ye satll, ele Y, J ee. (he a nae 
sai CJL » a U cS yu S.GNP gl ak ay Abele 
| syky ah) eee * Je J u, tl, 5,5,, these COEL: see Gs fer and 
. J v a ove aS &- O1 6 UCLOSLtCA to 
lag Yl Ulal grat ol Spay bt etm Dae oe ny 
‘S -=Or the Waas” reponigy ays VICHe S32 
Oe eee ee Cis bye, > Led GILver £6 be Petimnet to the 
- = Nited states if row <A 4 iy 
L , ; ar is tf te ote eae o-t a 
r ay ¢ t aparent CO ic 
- i Lot OF P adiktk: rove ] 
i 5 ene PK ENS Ge 
f 21 we 


ca 


AIR MAIL 


(Arabic text typed here) 


Hacleghne, no, 2 te dornatn no. 181, May 1€, 1944, 
from Par for the American Minister 


deerineriag girre on the subject: lLend-Leasing of 
Ssh 37, 500 Ounces of Silver for Vollar-Riyal 
Conversion Scheme. 


(Copy) 


Riyadh, April 24, 1944 
Jamad wal 2, 1363 


The lfonorable 
Henry Morgenthau, Jr., 
Secretary of the Treasury, 
Washington, D, ©, 


My dear Mr. Secretary: 


Reference is made to previous communications 
between representatives of our respective govern- 
ments relative to the vital need of Yaudi Arabia 
for a supply of silver for coinage purposes. 


An additional demand for silver coin has 
developed. Foreirn diplomatic missions and 
foreign business enterprises in Yaudi Arabia re- 
quire silver riyals in order to meet their ex- 
penses in “audi srabia and have requested that 
such riyals be made available to them in exchange 
for dollar credits in the lnited States. The 
Government of Saudi Arabia will be unable to meet 
this demand unless an additional juantity of silver 
is provided under the -ict of March 11, 1941 for 
the specific purpose of exchanging silver riyals 
for dollar credits in the United States. 


Accordingly, I request, on behalf of Ilis 
Majesty the Ming of Saudi Arabia, that you will be 
so kind as to inform the Foreign Economic 
Administration that the need of Saudi Arabia for 
silver for coinage to be used to supply foreign 
diplomatic missions and foreign business enter- 
prises in Saudi Arabia with riyals in exchange 
for dollar credits in the United »tates during 
the balance of the calendar year 1944, may be 
met to the extent of three million four hundred 
and thirty-seven thousand five hundred ounces of 
silver from the stocks of silver of the United 
States Treasury. 


I am prepared, on behalf of !lis Majesty the 
King of Saudi Arabia, to transmit to Foreign 
Economic Administration equests of Saudi Arabia 
for the above mentioned silver and the agreement 
of Saudi Arabia to fulfill the commitments made in 
this letter and to return to the United States 
Treasury within five years after the end of the 
yietgrshoieats « emergency as determined by the President 
of the Ynited State, an amount of silver bullion 
equivalent to the total number of ounces of silver 
transferred to Saudi Arabia under the Act of March 
11, 1941, from the stocks of the United States 
Treasury silver, provided, however, that if 
conditions of the world supply of silver make it 
advisable, such period may be extended by agree- 
ment of both Governments for an additional two 
years. I 





ged dali 


rite 


om -Jl JlLias 1 a lol_, 1 


: . as . ait |, 


ryt See 
bay gd) dg) 2 Jie le 
calle, amyl eis Dey Cee ny: ie 
ey SL oF ol um ledl slastle Mtl gS, be 
LoL Sl de toss] _—logmy aiisaks 
LI oe Miy ay tll onl aE sa 


Pp en 


es ae Oe o-:) " aaa 
. " a sy todd 


. I IooL VI La le 
Jy aud | sgl ALANA papal ol 
died] a sped! apd! UU! oF ol ke BIL! 
acpi se Mpien gaet JE fF etree Lb YyI! 
wel LY Int, Hs ele — JE {yl 
tyre)! ail Ley! gym syle, ai! Ge Ll at, 
Gch MA) Sgt eee digmall tg pial 5 
See en EN aah gli ly sand! LY) 
ded Lall Glyn Vl GF Aoi! spay eb 1S a 
elas, ot decal jad O48 Sacco Yl Oe Ga 
deal! oS Gb, LS Syetedbel Gette GS Geto 
Glas sy Ilela ad! SEL pie 4 op 2JI 
TE SF ssl aL YS es ol JI aay | 
ray [Vl she ¥ ssp 144% 


2 


pt 


ee 


Rivadh, April 24, 1944 
Jamad Awal 2, 1363 


The vonorable 
Leo “s vrowley, 
dai ntreter, “ered “n 
eonuie «alr_isnistration, 


yin ip Se 


11S aajesty thre 2ine of 
Jeudi arabia, throueh one ikh 
-usut “agsin, -ovuty . Doster 
of Yoreien affeirs, hereby 
renuests the Voreis-n csconoric 
sHsmi stration to suytly, as 
soon aS possible, three million 
four hundred and thirty seven 


v 
nn 


thousand five tuiadradi ounees of 
silver under tle ..ct of .areh 
11, 1941, frou the stocks of 
the Lnited states <reasury 
silver. 


I hereby a:ree, on behelf 
2aJjesty the jing of 

Sauci -rabia, that veudi Jrabia 
Shall return to the United 
States Treasury, within five 
years after the end of the 
existine emerrency, as deter- 
nined by the Pres ident of the 
United States, un amount of 
silver equivalent to the totel 
nuuiber of ounces of silver 
transferred to Saudi uirabla 
under the .ct of »arch 11, 1941, 
from the stock of the United 
vtates Treasury gilver, provided 
however, that if the conditions 
of the world sup»oly of silver 
Imeake it advisable, such period 
may be extenced by an arreenent 
of both f¢overnnents for an 
additional tio years; and that 
Saudi Arabia will fulfill the 
comuitments made in the letter 
addressed to the Secretary of 
the Treasury of the United States 
on April 24h, 1944 (camad swel 2, 
1363). 


nespectfully yours, 


Sisened: ‘lusuf Yassin 


“nclosure no. 3 to despatch no. 181, May 18, 1944, from 
Parker T.Hart, for the American Ifinister tesident, Jidda, 
AIR MAIL on the subject: Lend-Leasing of 3,437,500 Ounces of 
Silver for Dollar-Riyal Conversion Scheme 


Riyadh, April 24, 1944 
Jamad Awal 2, 1363 


The lionorable 
Leo T, Crowley, 
Administrator, Foreign “conomic 
Administration, 
Washington, VY. ©, 


Sixes 


His ha jesty the !-ing of Saudi Arabia, 
through Shaikh ‘usuf Yassin, Deputy l-inister 
of Forei Affairs, hereby requests the 
Foreign “conomic Administration to supply, as 
soon as possible, three million four hundred 
and thirty seven thousand five hundred ounces 
of silver under the Act of larch 11, 1941, 
from the stocks of the bnited States Treasury 
silver. 


I hereby agree, on behalf of lis Majesty 
the ling of Saudi Arabia, that Saudi Arabia 
Shall return to the United 5tates Treasury, 
within five years after the end of the exist- 
ing emergency, as determined by the President 
of the United State, an amount of silver 
equivalent to the total number of ounces of 
silver transferred to Saudi Arabia under the 
Act of March 11, 1941, from the stock of the 
United States Treasury silver, provided, 
however, that if the conditions of the world 
supply of silver make it advisable, such 
period may be extended by an agreement of 
both governments for an additional two years; 
and that Saudi Arabia will fulfill the commit- 
ments made in the letter addressed to the 
Secretary of the “reasury of the United ‘tates 
on April 24, 1944 (Jamad Awal 2, 1363). 


(arabic text typed here) 


Respectfully yours, 


Siened: Yusuf Yassin 


Enclosure no. 4 to despatch no. 181, May 18, 1944, 
from Parker T. Hart, for the Minister Resident, Jidda, 

AIR MAIL on the subject: Lend-Leasing of 3,437,500 Ounces of 
Silver for Dollar-Riyal Conversion Scheme 


(Arabic text of letter addressed 
to Minister Kesident, Jidda, 

by Shaikh ‘usuf Yassin, Deputy 
Minister of Foreign Affairs, 
asking him to transmit to the 
Federal Reserve Bank of N, Y. 

a request on behalf of the King 
to open in his name certain 
accounts. Letter no. 17/3/46 
dated May 11, 1944. Translation 
in English attached) 


Enclosure no. 4, despatch no. 181, May 18, 1944, 
m Parker T. Hart, for American Minister Resident, Jidda, 
on the subject: Lend-Leasing of 3,437,500 Cunces of 
Silver for Dollar-Riyal Conversion Scheme. 


AIR MAIL?® 


(Translation) 


MINIGTRY OF FOREIGN AFFAIRS No. 17/3/46 
MECCA Date: Tay 11, 1944 
Jamad Awal 19, 1363 


Excellency: 


I have the honor to refer to my letter addressed 
to the Honorable Wenry lorgenthau, Jr., Secretary of 
the Treasury of the United States of America, dated 
April 24h, 1944 (Jamad Awal 2, 1363) requesting, on be- 
half of His Majesty bing Abdul Aziz Ibn Abdurrahman, 
that, subject to certain specified conditions, 3,437,500 
ounces of silver be transferred to the Government of 
Saud 4 Arabia e 


In connection with that letter, it is rejuested 
that you arrange, through the intermediary of the 
Treasury of the United States of America, for the open- 
ing of accounts, in the name of His lajesty the King of 
Saudi Arabia, with the Federal Reserve Bank of lew York 
as fiscal agent of the United States, in the manner 
specified below: 


1) A "Special Dollar Account" to receive sixty 
per cent of the dollar proceeds of riyals sold to 
foreign diplomatic missions and business enterprises as 
provided in the letter cited above. Deposits in this 
account will be a reserve for purchasing silver to be 
returned to the United States Treasury. 


2) A "Current Account" to receive the remainder 
of the riyals sold to foreign diplomatic missions and 
business enterprises as provided in the letter cited 
above, after deducting the sums to be denosited in the 
"Special Dollar Account", and after deducting the cost 
of minting and transporting the riyals, such remainders 
Shall be at the free disposal of the Governuent of Saudi 
Arabia. 


3) An "Earmarked Gold Account" for holding at the 
disposal of the King of Saudi 4rabia any gold which he 
may wish to keep in the account. 


4) A “Special Securities Custody “ccount" for hold- 
ing United States Government securities purchased with 
all or any part of the reserves deposited in the "Special 
Dollar Account". It is understood that these securities 
would be subject to the same limitation as deposits in 
the “Special Dollar Accougt"; but any earnings of the 
securities would be deposited in the "Current «ccount". 


Please accept my high respect. 
/s/ Yusuf Yassin 
His Excellency 


The American Minister Resident 
Jidda 


ye te 


in reply refer to 
FMA S90F 616/112 


My Gear Mr, Secretary: 


Enelosed is a photostatie copy of despatch no. 181 
Gated May 18, 1044, from the American Minister Resident 
am Saudi Arabia, tranemitting documents pertaining to 
the lend-leas of eilver to the Government of Saudi 
Avabia, The or despateh and enclosures ere béing 
retained in the files of the Department of State. 


The Department has examined the translations and 
finde them to be faithful renditions of the equivalert 


English and Arabic texte. The Department sonsiders the 


doeuments te be fully binding upon the Government of 
Saudi Arabia. 


Sineerely yours, 


For the Secretary of State: 


DEAN ACGHREOS 


Assistant Secretary 


Enolosure: 


Photostatio copy of 

despatch no. 181, dated 

May 18, 1944, from Jidda, 
Saudi Arabia, with enolosures. 


The Honorable 





Henry Morgenthau. Jr., 
4 roa Secretary of the Treagury. 


ye adh 
NEA 


FMA: PMoG: gep 6/3/44 Le deat 


—_ 7 Se 


rin eo0F, c/s 


My dear Mr. Crowley: 


Enclosed is a photostatic copy of despateh no, 161 
dated May 16, 1944, from the American Minister Resident 
in Saudi Arabia, transmitting doouments pertaining to 
the ee ae | ef silver to the Government of Saudi 
Avabia. The original despateh ani enclosures sre being 
retained in the files of the Department of State. 


The Department has examined the translations and 
finde then to be faithful renditions of the equivalent 
English and Arabie texts. The Department considers the 
Gocuments to be fully binding woon the Government of 
Saudi Arabia. 


Sincerely yours, 
For the Secretary of State: 


DEAN ACHESOW 


Assistant Seoretary 
Enolosure: 


Photostatic o of 

Gespateh no. 181, dated 

May 18, 1944, from Jidda, 

Sevdi Arabia, with enclosures. “ 


A tron capy of 
viged our 
The Honorable ol 
Leo Tf, i oomig 3 
Fore onomic Administrator, 
oo L tional Presse Building, 
? Washington, 3.9. 
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be PREPARING OFFICE TO BE TRANSMITTED 


/ f WILL INDICATE WHETHER 3 t xX SECRET 
Collect TELEGRAM SENT inci CONFIDENTIAL 
- RESTRICTED 
coe ere Bepartment of State wor 
ities es Washington, 
. A : sia i 
r~ « . _. whit a — 
‘ are \ 
U. 3. URGENT ‘ a . 
wee EEN S OAL 
AMLEGATION bs . - 
% I ’ < Fea'iate = 3 ‘7 fr 5 
CAIRO. 7 Oo 
JAS ii 
FOR LANDIS. on 
When telegrams to the Department are addressed to ol 
~ 
specified individuals only, they are not distributed in _ 
the Department in the normal way but are delivered only to AY) 
> 
the individuals named. For this reason the Legation's 
(O%9IL Y Cae te 
oe 1224/ May 10, 6 pem. did not come to the attention of the 
\ officers of the Department primarily concerned with Near 
a¥ \ 


Eastern s4ffairs until May 15. On that day clearance was 
secured within the Department and from FEA on your request 

for authorization to proceed to Washington, and you were 
granted this authorization in Department's 1158, May 16, = 
10 poem. A similar delay occurred also in the distribution r 


() 


specified individuals only. = 
It will not (repeat not) be possible to grant you fo 


x 


authority to lend lease any specified quantity of silver \, 
riyals, Authority to do this must rest necessarily Ns 
ath) 






the appropriate agencies of this Government charged 


the responsi bility for making silver available under cX 


PREPARING OFFICE TO BE TRANSMITTED 





WILL INDICATE WHETHER SECRET 
ne TELEGRAM SENT CONFIDENTIAL 
; RESTRICTED 
CLEAR 
Charge Deparment Department of State 
Charge to W ashington, 
— 


lend lease procedure, You may be assured, however, that 

this Government will lend lease to the Government of Saudi 
Arabia such quantities of silver as it may be determined 

that the Government of Saudi Arabia actually neede, In this 
connection reference 1s made to Department's 973, April 27, 
midnight, to you requesting that the Department be provided 
with precise and accurate factual information regarding Saudi 
Arabia's silver requirements. when this precise information 
is received, the appropriate agencies of this Government will 
be in a position to determine the amount of lend lease silver 
to be furnished to Saudi Arabia. 

The agreed minute of the Murray—Peterson conversations 
to which you refer has been transmitted to you, However, 
before it could be sent to you it had to be brought back to 
the United States by the members of the Stettinius Mission, 
The Foreign Office, therefore, was in a position to transmit 
copies thereof to its officials in the Near East at an 
earlier date, It is noted, however, that London's 3341, 
April 22, 11 pem. regarding Saudi Arabian economic matters 
Was repeated to you, 

Department's 80, May 1, 5 pem. to Jidda sets forth the 


stetus of matters relating to military and financial advisers 


PREPARING OFFICE 


TO BE TRANSMITTED 
WILL INDICATE WHETHER 


SECRET 
Collect TELEGRAM SENT CONFIDENTIAL 
RESTRICTED 
saacheataniins — « Bepartment of State an 
“7 Washington, 
i 


for Saudi Arabia. This telegram was not repeated to you 
because of the Department's understanding that you would be 
en route to Addis Ababa before it could be received and 
because it was considered that Moose undoubtedly would make 
available to you the information contained therein upon 
your wrrival at Jidda prior to your return to Cairo, In 
view of the confidential information it contained, it was 
considered inadvisable to have this message repeated to 
your Cairo office in your absence. In regard to this matter 
the Foreign Office states that it will reply "very shortly" 
to the Department's suggestion. 

The Department hopes that the conversations in Cairo 
regarding Saudi Arabia in which you and Moose are participating 
will be successful, 


Please convey the foregoing information to Moose, 


ofc \u 
MAY 22 9 4PM 


WS \n 


or 
G NE: WLP :MW 5/22/44 EA EH FMA At 


/is made 


PARAPHRASE OF TELEGRAM SENT 


TO: AMLEGATION, Cairo. 

PROM: Secretary of State, Washington. 
DATED: May 22, 1944, 7 p.m. 

NUMBER: 1213. 


It is impossible to authorize you to make an 
specific number of silver riyals available under lend lease. 
Necessarily the authority to lend lease silver riyals 
must rest in such Government agencies as are responsible 
for determining the availability of silver under lend lease. 
You can be sure, however, that the United States Government 
Will make available under lend lease to the Saudi Arabian 
Government such a quantity of silwer as is determined that 
the Saudi Arabian ernment in fact needs. Regarding this 
matter, reference/to the Department's telegram no. 975 of 

1 27, midnight sent to you asking that the Department 
be furnished wi accurate and precise information of a 
factual character in regard to the silver requirements of 
Saudi Arabia. Upon receipt of such precise information 
the proper agencies of the Government of the United States 
will be enabled to decide the quantity of lend lease silver 
to be made available to the Saudi Arabian Government. 


NE: WLP: MW 5/31/44 


DEPARTMENT INCOMING DIVISION OF 


OF T COMMUNICATIONS 
STATE ELEGRAM AND RECORDS 

r . 
AMT-176 Cairo +- 
This telegram must be 
paraphrased before being Dated June 3, 1944 —— 
comunicated to anyone st EP a 
other than a Government Rectd 4:20 per. 


Acency. (SeC.:ET-0) 


Secretary of State, Gy St yoo , 
Vashinzton. eA 7h. 7 ’ , 
U.S. URGENT 
1503, June 3, 11 asm., (SECTION ONc) © 
TO £CHZSON AND CROULEY. PCRSOMAL 47D COMPIDErTIAL O 
FOR LANDIS a 
Subject Saudi arcbian matters. oO 
One. after teny necobdat ions we heave reached a ii 
considerable measure of agreement. Je have an azreed gigs 
supply provram conditional upon acceptance of our Ol 
a proposals. 
Jad ‘ Two. We are not aztreed on the 1944 budset. = 
eo Our difference here is ten million riyals. In reaching = 
Av \ this fisure we have receded fron a better than twenty s 


million rizjal figure in an effort to meet the British. 










The issu€é involved is the extent to which ~e will force OQ 
saudi srabia to curtail her present program of the = 
free distribution of goods. The British nrrovosal forces ei 
a 50% reduction. This we believe too nuch end we think 
it endangers amicable relationships that exist with es 
1 


Soudi Arabs. ‘Je are thus adamant on this point A. 


altioush 


-2- #1503, June 3, 11 aem., (SECTION ONE) from Cairoe 


although we have been agreeable to other Economies. 

Three. British have communicated our proposal to 
London in a sympathetic manner. 

Four. Our proposal leaves a budgetary deficit 
after the goods subsidy of about ten million riyals. 
This would have to be made up by Lend-Lease in riyals. 

Five. British here, I beli€ve, would accept our 
proposal because of its intrinsic merit except for the 
fact that it forces Cairo to let Jordan, British 
Minister to Jidda, down and they would prefer to have 
London do it and British Treasury heretofore has been 
adamant against introduction of more [end-Lease riyals 
into Saudi arcbia on allegedly fi(#)n our judgment 
have to merit and we believe they screen political 
reasons. 

Six. Our proposal cuts over-all subsidy British 
and American last year from about 80 to 60 million riyals. 
Of the latter subsidy some 35 millions has already been 
granted; our share in that has been neglisible. 

Seven. You will be interested to know that 
British Treasury hes determined thet all subsidies 
groited or to be granted to Saudi arabia are clear gifts. 
This has not yet been communicated to Saudia arabs. 

Eight. Our budgetary proposal is sensible in 


light 


PO 
Cad 


~3- #1503, June 3, ll cem., (SECTION ON=) from Cairo. 


licht of potentially increasing revenues to Saudi 
erobia. Wwe can balance her budget when oil production 
reaches 250,000 barrels per day. It will reach 
100,000 mext September and the pipe line would ensily 
bring it over 350,000 mark. 


J..COBS 


JT 
LS 


(*) Apparent omission. 


saa il INCOMING DIVISION OF 


COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 
LC - 40 Cairo 
This telegram must be 
paraphrased before being Dated Jume 3, 1944 
communicated to anyone 
other than a Government Rec'd 6 peme 


Agency. (SECRET-C) 


Secretary of State, 


Washington. 


US URGENT 

1503, June 5, 11 aeme (SECTION TWO) 

Nine. We have not discussed provision of advisers 
to Saudi Arabien Govornmont but it has beon cgro¢d in 
the interim thet no new projects for cid to Saudi 
4rabia will be started indepondently. 

Tene We have not commnicated with Saudi Arcbs 
during course of negotiations. They are awcere that 
we have been struggling for ea fair budget as against 
the fearful economies proposed by Jordan. 

There are ~anonis other thon pelstieni for not 
communicating as in paragraph ten which cannot bo 
disclosed except porsonally. 

Twelves British and ourselves are complectcly 
agreed thet we should present 4 common program to 
Saudi 4rabs and adhere honestly to the concopt of 
joint action. I do not belicve we cen do othorwisec. 
Neither as a nation nor institutionally orc we cquip- 
ped to handle this issue alone and in competition 


with the 


-2+ #40, June 3, 11 aem., (SECTION TWO) from Cairo 


with the British. We cre not far advanced in our 
overall foreign policy nor have we the resources out 
here successfully to carry through such e program. 
Thirteen. There will be left over provided we 
get agreement from London (a) mechanics for fifty 
fifty division of subsidy (b) general instructions 
to our respective Mininsters (c) currency roform 
(ad) nature of edvisory help to be rendorcd Saudi 
irabien Government. These matters cannot bo setticd 
here. I provose therefore pursuant to authority 
granted in Department's 1158 Mey 16, 1944 to procced 
to Washington on this and meny other Middlc East 
matters as soon as word from Condon has been received. 
We have a change now to do an overall concrete job 
for Saudi 4rabia involving contrcte Anglo-American 
cooperation end we should not let thet chence lapse. 
If wo cen succeed in this caso the pettern and the 
spirit of this ¢ooporative cffort may well apply to 
other countries of the Middle East and rosult in 
the formulation of 2 conecret and clear fmorican policy 
for the Middle Easte Saudi grabia presents the best 
test case for concrotec cooperation with British in 
all the Middle Eest and we should succeod in making 
it work hcre. 


Fourtcen. 


=-3~ #40, June 3, 11 a. me, (SECTION TWO) from Cairo 


Fourteen. I am informing British of my intention 
to proceed to Washington and tho objectivos of my visit, 
Fifteen. Among the Middle East matters I wish 
to discuss are my relationships with the Department 
my responsibility with refcrence to the Balkans a 
sories of problems that have the commodity indox as 
their focus the ares of importers choico rolaxation 
of import restrictions policy rogarding the disnosi- 
tion of salvage and installations and othors. 
Sixteen. Moose has sighted this telegram it 
also represents his viows. 
Seventecn. Plcase pass copy of this cable to 
tho President and the Socrectary of the Trcasurye 
Sent Departmont as No. 1503. 
Repected to Winant personal in Londo as 50. 


(END MESSAGE) 


JACOBS 


Re F. 51S [M14 ye : 


THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 


Box 680 
BENJAMIN FRANKLIN STATION 
WASHINGTON. D C 


TELEPHONE EXECUTIVE 2020 





(tick Ge tnt A. "Set UN | 7 once 
| Nee ny (GURU AFFAIRS | bs f° i Yas ame 
m2 | | 
Ne ee MAR IAS Pod, “a } 
oe He eer | 


Derr Dr. Peis, —TEeARIME MENT OF OF Stale ; te fl Whe aN ay 
— SET ae Aiaiks 
laS asked me to pive 


i 
Cir Frederick Phillips you~ 4 
some account of the currency problem with whicn we sre f-ced 
in Saudi Arabia and the steps we are takin: to meet it. 


As you may Know, in pexecetixe tiie mair source of 
revenue tnere came frou the pilyrims voin» to lecca. This 
dried up with the spread of tne war, and at »oresent we pay a n 
subsidy to Ibn Saud instead. Part of this subsidy was 
transferred (I think I am rignt in saying) oireectly in goons, 
and the rest ir, cash in the Yorn of rials minted in India. ve 
are no longer able to get riz#ils im Inoia: hence our problem, = , 
which is that of finding means for truinsferring, the cash part  , 
of tne subsidy. — 


For practical purposes the alternatives ure two: 
to supply zold sovereigns (which we have been doin ig) or tO \ 
introduce some sort of pauper currency. Tne lutter is creferable 
if we can achieve it since, ir addition to general objections, VY 
the sovereign is too large « currency unit, esSvecially when \ 
existing rial coins are short because tney have been exported 3 
or melted down for their silver ccntent. se therefore have in 
mind a Currency Board to sit in London ond operate on normal 
Currency boserd lines with a currency officer ir Jedda. It 
woulé issue paper rials convertible into sterling at 1/6d., ond 
the initial backiny, for tne notes which wovic be given to tie 
Saudi Minister of Finance, would be provided from our subsidy. ome 5 


The two cnief difficuities which may arise are that 
Ibn Saud may have doubts on relivious grounds (he is strict in 
his interpretations of Islamic Law) and that the notes may 
depreciate. ‘Ye hope the reliyious doubts will be resolved, while 
the notes should maintain their value once it is discovered that 
they will buy whatever is wanted from Gellatley, Henkey (the big 
merchants) as well as a rial coin will. 


Any suggestion of an ordinary banx coming into the 
picture is due to misuncerstanding; 3 bank note issue ould be 


inappropriate. a 
fz 
Dr. Herbert Feis, “6 1G 
United States Depertment of State, rs 
Washington, D. C. I am/ 


€7) 
(CT) 


wtles 


I am sorry there has been some delay in letting 
you have this information, but we had no real information 
here and had to get details from London on this involved 
topic. 


Yours sincerely, 


A.T.K.e. Grant. 


(COP IED: NE: EML) 67 
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W. J. Lenahan 
Mayflower Hotel Wash D.C. 


From Owen Quote 448 My440 representative Palestine 


Currency Control Board now here explaining to Sag Browns 


proposal for SA note issue stop main points are first creation 


of SA Currency Control Board in London composed of SA Minner 
Browns representative and Bank of England representative 
second as apart of its subsidies to Sag Rrowns will provide 
Currency Board with sterling amount equivalent to number 

of new riyals required for internal requirements stop this 


years forecast estimated at 25,000,000 for this purpose see 


fourth paragraph my429 third Currency Board will issue notes | 


in denominations one-half to 100 riyals each stop actual 
issuance of notes in SA will be handled Jointly by SAG 
officiel and Currency Board agent stop latter may be in- 
dividual sent here for specific purpose or possibly Gellatly 
Hanky stop plan does not contemplate participation by any 
vank fourth currency needs in excess of sterling amount 
provided by Browns must be backed by additional capital 
contributed to Board by SAG from other sources of income 
Fifth same sterling exchange as rupees sixth if adopted plan 
to become effective January 1 1944 paragraph Najib has sug- 
gested that until confidence established in notes SAG must 
be ready and able redeem in full in gold or silver thus 


requiring 


Ly [ | 


== 


requiring additional assistance during establishment of plan 
in the amount of note issue stop believe this necessary for 
one year by which time comparatively small redemption will 
be required stop for redemption purpose Najib favors gold 
to get people out of habit of using silver stop would also 
force use of paper for all small transactions stop Najib 
also suggests SAG should issue decree requiring use of 

paper currency in all payments of Government thus creating 
demand for notes paragraph Director of Mines seems thoroughly 
convinced that plan is only long time solution of currency 
problem and that it should be adopted but I understand Yusuf 
still finds religious objections stop plan now to be con- 
sidered by SAG and if accepted active measures will be taken 
to put into effect stop my 449 follows Unquote 


J. MacPherson 
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CAIRO. 
1536 uu a 


FOR MOOSE . ae 
59° ars firs 
Please inform King Ibn Saud immediately that, 


with reference to his messayve transmitted in Cairo's 


/ 
1667/ June 17, 1l a.em., Landis is being recalled to 
Washington to discuss the matters to which the King 
refers and that it is hoped it will be possible promptly ig. 


to take care of Saudi Arabia's immediate supply and ke 


transport requirements and to work out a satisfactory = 
{ 
long-range Saudi Arabian requirements program. Inform . \ 
Landis. 
v2 
8 ne 2 
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CEPARTMENT INCOMING DIVISION OF. 


OF COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 
RECT -563 s cairo fe ae 
This telegram mst he , 4 , 
closely paraphrased bee Dated Junc 17, 1944 J { ban fi 
fore being communicated an sian 
to anyone. (CONFIDENTIAL) Rec'd 9:45 deme Jil 
Secrotary of State, . , 2 ‘a ‘fT 
Washington. 


AS. 


- 


ee 
a7 1805/0! tome We would 1fke to inform them now that there has 
j- © Jitkoponea exactly what wo were afraid of and to which we 


ph a few weeks Og0e It has actually taken place and 


1667, June 17, 11 aeme 


FROM MOOSE. 
Yesterday morning the Acting Minister of Foroign 


Affairs delivered to me the following message from King 
Ibn Saud with the requost that it be transmitted to 
Washington, 

"We ore gratefully indebted to our two Allies, America 
and Great Britain, for their kindness and help which have 
had a groat effect on us and our country, © thing which we 


Will never forget and for which we will always be grateful 


SI [ots 'J O68 


there is no doubt that the two Legations are aware of the 
situation; and if they want further explanation our Ministers 
of Foreign Affairs P I and of Finance are ready to give them 
full dotails about the situation. Moreover, conditions at 
Riyadh and in the various parts of Nejd are worse and there 


is no 


~Qff1667, June 17, 11 ihe, from Cairo. 
is no doubt that if things ove left without remody they 
will have a bad repertussion on a11 the neighboring 
countries. Prices will go up and troubles and unusual 
disturbances my resulte In view of our cordial friend- 
ship with the two Allicd Govornments and of thoir past 
services to us we have decided to inform them of oysorything 
that takes place in our country and about conditions 
surr ound ing use We beg the two Legations to transmit this 
to their Governments in tiie hope that ao solution may be 
found for they are capable of finding such 2 solutione We 
would like to know whore we stand and what they can do to 
help us." 

A similar message was delivered to the British 
Charge d'Affoires. 


Commentary will follow in a separate messaogee 


TUCK 
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PAHAPHAASE OF THLEGRAL. RECHIViD LSIA 


FOL 3 AWLEGA'HON, CALAO K Re 


TOs Secretary of State, Washington ; 
‘ia tip 
DATEL: June 17, 1944 
ral 
NULBEHX : 1667 g _ 
SHCKET 


MOOSE SivbDS WHE FOLLOVING. 
Given below is the substance of a nessave from 
King Ibn Saud which was delivered to re yesterday morning 
by the Acting .inister of Foreign Affairs with the recuest 
that I transmit it to Washington. 
The kindness and help of our t~o Allies, Great 
Britain and Arerica, which have had freat effect on 
us and our courtry, a thing which wi?) never be for- 
gotten and for which we wil] always be grateful, 
causes us ads to be greatly indebted to them. At 
this time it is our desire to i:frorm them &hat there 
has happened exactly what we feared and to which refer- 
ence was made a few weeks ago by us. This has actually 
taken place and there is no doubt that the situation 
is known to the two Legations; anc our ..inisters of 
Foreign Affairs P I and of Finance are ready to give 
them full details regarding the situation if they 
desire further explanation. Furtnermore, at Kiyach 
and in the various parts of Nejd the conditions are 
worse and there is no doubt that they will nave a 


bad repercussion on all the neighboring countries if 


things 


= 

SS 
ics 
— 


Wy 


waa 


things are left without remedy. There will be a 

rise in prices and troubles and unusual disturbances 

may result. It has been decided by us to inform the 

two Allied Governments of everything that takes place 

in our Country and about conditions surrounding us, 

in view of our cordial friendship with the two Allied 
Governnents and of their past services to us. The 

two Legations are beg;ed to transrit this nessage to 
their Government in the hope that a solution may be 
found since they are capable of doing so. It is desired 
to know what they can do to help us and where we stand. 
The British Charge d'Affaire received a similar message. 


A separate message will contain a commentary regard- 


ing this. 


DORs I 


TUCK 
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DEPARTMENT 


OF INCOMING DIVISION OF 


COMMUNICATION 
STATE TELEGRAM | pliers cel 
MJK=604 Cairo” | lar 
This telegram must be ie Posie 
closely paraphrased be- Dated June 18, 1924 oo oe ail 
fore being communicated veer eee Oe : 
to anyone. (CONFIDENTIAL) Kee'd StST p,rte ee 


Secretary of State, 


Washington. 


1670, June 18, 10 agmye 

FRO] .O00SE. 

Backsround of message from King Ibn Saud quoted 
in Cairo's 1667, June 17, 11 awem., as described by 


«.cting Foreien Minister and Finance Minister consists 


Firstly, commercial imports into Sauci Arabin have 


virtually ceased because foretifn exchange is available 


principully of five following points: G 
G, 


to Saudi importers nly -t unressunable rates. 






die Secondly, Saudi Government recently paid two months 
ars in official salaries largely through issues of 
foodstuffs but partially in coin. Two months' salaries 
re still in arrears, 

Thirdly, deliveries of foodstuffs under British 
supply program have been inadequate. 

Fourthly, such payments deplete Saudi Government's 
stocks to dancer point and free distribution of bread 
is ceasing immediately throughout Saudi Arabiae 


Fifthly, special emphasis was laid on fact that 


supply 


U7? 


-2-, 1670, June 18, 20 Beliley from Cairo. 


supply of foodstuffs is insufficient without rerard 
for transportation facilities. .n attempt will be made 
to verify forercoing assertions of Minister. 

Foreign exchange difficulties are traceable anong 
other causes (..) to reduction in sales of forticn ex- 
change for rivals by Saudi Government .rabian ..merican 
Oil Company and mining syndicate (B) to enforcement of 
ban on export of cold and silver and (C) possibly to 
unusually large number of orders recently placed abroad. 
Jidda banking house will sell foreizn currencies for 
riyals or sovereigns only at rate unsatisfactory to 
Saudi merchants while refuses unexportable cold or silver 
under any circumstances. Finance Minister seems willing 
to consider relaxing ban on sold exports used to finance 
imports of essential requirements. Conversationally 
Finance Minister stated that prompt establishment of bank 
of issue would help with foreign ee problem. «acting 
Foreign Minister, British Charge and I arreed with his 
opinion. 

Both Ministers pointed out that discussion of 1944 
supodly and finance program for Saudi .rabia began with 
British six months ago, joint umerican - British converaa- 
tions have lasted over a month, and nothing has been pro- 
posed beyond British Supply program which, in opinion of 


Saudi 


-3-, 1670, June 18, 10 a.m., from Cairo, 


Saudi authorities and in mine, is inadequate. 

_ Saudi Government has three possible sources of 
aid: British Government, imerican Government and 
ARAICO (repeat 4R4MCO). King's message seems to indir 
cate that he has little hope of retting necessary help 
from British and that -..merican help is not materializing 
rapidly enoush nor to extent he considers neceéssarye 
Hig next move may, therefore, be to turn to .RAIMCO for 
loans or other assistance cand 4R..MCO may feel that it 
is in no position to refuse. The King has asked Ohliger 
and Lebkicher to meet him ot .1 - Kharj for unspecified 
conversations and it is not unlikely that he will request 
company help. 

The Department's attention is called to the fact that 
pressure on Saudi .rabia is being increased according 
to British plan although with smerican acquiescence. 

This is beine achieved, intentionally or not, by British 
delay in plans for a joint program of assistance; while 
any plans for independent action by United States seem 
to be in abetyancet so longs as conversations continue, 

It is, therefore, surzested that further consideration 
now be given to establishment of bank of issue with or 
without British participation, considering at the sane 
time what steps are to be taken for .merican cid to Saudi 
arabia in event no adequate joint procsram can be aztreed upon 


or put into effect with reasonable promptness. 
WTD-LMS TUCK 


FROM: 
TO: 
DATED: 
NUMBER : 


PARAPHRASE OF TELEGRAM RECEIVED 
American Legation, Cairo 
Secretary of State, Washington 
June 18, 1944 
1670 

SECRET 


Moose sends the following. 
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As described by the Finance Minister and the Acting Foreign 


Minister, the background of King Ibn Saud's message given in 


Cairo's telegram of June 17, 1944, No. 1667, consists mainly of 


the five points given below: 


Le 


able rates to Saudi importers, commercial imports into Saudi 


Since foreign exchange is available only at unreason- 


Arabia have virtually stopped. 


26 


paid by the Saudi Government partially in coin but largely 


through 
months' 

3. 
British 


4. 


Two months' arrears in official salaries were recently 


issues of foodstuffs. There ere still in arrears two 


salaries. 


ré 


,/ 
/ 


IL S1G 3. 


Foodstuffs' deliveries have been inadequate under the 


supply program. 


Saudi Government's stocks are depleted to danger point 


by such payments, and throughout Saudi Arabia free distribution 


of bread is stopping at once. 


5. 


The fact that supply of foodstuffs is insufficient was 


given special emphasis without regard for facilities for trans- 


portation. 


foregoing assertions. 


We will make an attempt to verify the Minister's 


Among other 


Die 

Among othsir causes foisien exchange difficulties are 
traceable (A) to reduction in sales by Saudi Government Arabian 
American Oil Company and mining syndicate of foreign exchange 
for rivals; (B) to enforcement of ban on gold and silver eer 
and (C) possibly to the unusually large number of orders placed 
abroad recently. Foreign currencpeswbbecbe sold by Jidda banking 
house for sovereigns or riyals only at rate unsatisfectory to 
Saudi merchants while unexportable gold or silver are refused 
under any circumstances by it. It appears that the Finance 
Minister is willing to consider relaxing the ban on the exports 
of gold used to finance the imports of requirements which are 
essential. It was conversationally stated by the Finance Minister 
that the prompt establishment of bank of issue would help with 
the problem of foreign exchange. The British Chargé, Acting 
Foreign Minister, and I agreed with the opinion of the Finance 
Minister. 

It was pointed out by both Ministers that discussion of 
supply and finance program for Saudi Arabia for 1944 began six 
months ago with the British, joint British-American conversa- 
tions have lasted over a month, and beyond the British supply 
program, which is inadequate in the opinion of the Saudi authori- 
ties and in mine, nothing has been proposed. 

There are three possible sources of aid for the Saudi Govern- 
ment: ARAMCO, American Government, and British Government. The 
message from the King appears to indicate that he holds little hope 

of 


seth 


of obtaining from the British the necessary help and that 
American help is not materializing rapidly enough nor to the 
extent considered necessary by him. Consequently, the King's 
next move may be to turn to ARAMCO for loans or other aid and 
ARAMCO may feel that it is in no position to refuse him. Ohliger 
and Lebkicher have been asked by the King to meet him at Al-xharj 
for unspecified conversations and it is not unlikely that company 
help will be requested by hin. 

We wish to call the attention of the Department to the 
fact that pressure is being incressed on Saudi Arabia according 
to British plan although with acquiescence on the American side. 
Intentionally or not, this is being achieved through British 
delay in plans for a joint program of aid, while any plans for 
independent United States action seem to be in abeyance as 
long as conversationsare taking place. 

Consequently it is suggested that further consideration 
be given at this time to the establishment of a bank of issue, 
with or without participation by the British, at the same time 
giving consideration to what steps are to be taken for American 
aid to Saudi Arabia if no adequate joint program can be agreed 


upon or placed into operation reasonably soon. 


TUCK 
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Ae, a 
>y 


: 





SNOMLYoy 


40 NOisiAIG 


VPEL ic HR 


pe oe | ee DIVISION OF 
PARTMEN INCOMING COMMUNICATIONS 


STATE TELEGRAM AND RECORDS | 


 — On ies DETR TE  eokapemee 


paraphrased before being Dated June 19,. 1944 é 






Suouatowes to anyone 

other oe ore ent Rec'd 3:22 p.m. : é/* 
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Washingt 
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1683, Jr 
One. I was aware of Pinsent's attitude on Lend- 
Leasing siiver to Savdi Arabia when he was here in 
' : Cairo et the financial conferenct and also what he and 
_ joe Mhonnweaiet reported t » dediact Murray . {Reference 
= Department's 147 Poon 14, 9 peme FROM LANDIS). Their 
aa argument has no validity in the light of the fact that 
British have this yep civen Saudi <rabia cight million 
riyals in gold, “ote, Fag / ot /s3 
Two, Regret that Cairo's 1506,/ one Ue was not 
cleared with me as it incorrectly reports mé as having 
had a promist from the British to ste their cable to 
London before it was stnt» I had no such promise. I 
had a promise to be i. of ites tenor. That promise 
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LANDIS a Ns 


néfebcher Moose's 1670/ June 16, 10 a.m., from Cairo, YQ 
a One. 
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.. have pressed the British here twice to expedite my 
~~ 


to gauge accurecy of Saudi Arabian officiel sta S 
eferred to in above cable. : 
Three. One clement possibly governing scarcity of > 
foreign exohange is due to fact that all import lieenses had be | 
been blocked for three months when I was in Jidda. Recent 
unblocking of these licenses may have caused an sbnormal 
demand on foreign exchange. Note that exchange rates i 


= 
have not brought riyal down to proposed 50 cents. . wo 
ma AAS nat etme ts eed ings Sar tt os 
Ree Ws, ty, 
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PARAPHRASE OF TELEGRAM RECEIVED £14 


Y 
FROM: American Legation, Cairo aie halal 


TO: Secretary of State, Washington 
DATED: June 20, 1944 
NUMBER: 1698 

CONFIDENTIAL 

Following is from Landis. 

Moose's cable dated June 18, no. 1670, from Cairo, is 
referred to herewith. 

1. Twice I have pressed the British here to expedite 
answer on our Saudi Arabian proposals from London, pointing 
out how the ability to reech an agreement is threatened by 
delay. 

2. Recent reports to Saudi Arabia ere being checked by 
me in order to gauge the accuracy of Saudi Arabian official 
statement referred to in message under reference. 

3. Possibly one element governing scarcity of foreigfn 
exchange is due to the fact thet all imcort licenses had been 
blocked for three months when I was in Jidda. An abnormal 
demend on foreign exchange may huve been caused by the regent 
unblocking of these licenses. It should be noted thet ex- 


change rates still have not broughtthe riyal down to the 30 


cents which is proposed. 
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e PREPARING OfFFicEe TO BE TRANSMITTED 


WILL INDICATE WHETHER 
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Treasury is interested in helping Saud‘-Arebia convert 
her foreign exchange income into riyals, Of the alternatives 
presented, your suggestion that Saudi—Arabia purchase silver 


with available dollar exchange for minting into riyals appears 


to us to be the more feasible, We are exploring the pcossi- ay 
bility of stiver purchases by Saudi-Arabia from Latin emt 
Ideal method of converting riyels would be for Saudi ~ 
Government to sell foreign exchange to merchants in exchange ‘~ 
for riyals, Thie would be facilitated by sostahlishment of . 
centzal bank with foreign exchange monopoly, 
As regards status of discussions on central benk proposal, 


British have not given approvel to our proposal, They favor 


use of currency board outside Saudi Arabia with power to 0 
2 

issue paper currency, Board would be obligated to exchange B | 
dae 
2 

riyal notes for sterling, and would be permitted, but not ae 


obligated, to give dollars at 30 cents per riyal note, 





“dates de 273 
Office Memorandum. UNITED STATES GOVERNMENT 


pate: June 22,1944 
TO : NEA 


: The weder iy: tele which was 
handed to FMA for tranem ttal a week ago 
under the initials of Dr, Harry White of 
Treasury, hae been held because the state- 
ments regarding the British currency board 
proposal did not appear to reflect adequately 
certain concessions made by British Treasury 
representatives at a "i with State and 
Treasury representatives, t was felt that 
failure to mention the concessions would 
unduly alarm Mr. Landis. Due to Dr. White's 
absence (he is at Atlantic City) and his 
preoccupation with the forthcoming monetary 
conference, it was impracticable to obtain 
his approval of a revision of the tele nerens 
Now that Mr. Landis has left Cairo, 
suggests that possible misconceptions aris- 
ing from transmittal of the telegram to 
Treasury's own representatives will not. 
seriously ae the interests of this 
Government, would, of course, like to 
avoid. any unpleasantness which might arise 
from failure to tranemit Treasury's es a 
FMA therefore requests NEA's clearance o 
the telegram. 


FMA:PMoG: gep 
Pinch ‘ 








TREASURY DEPARTM 
WASHINGTON 25 


Tos Mr. Collado 


From: Mr. White aa 


Please send the following cable from the Secretary of the 
Treasury to the American Legation, Cairo, Egypt, for Gunter and 
Landis: 





Re your 1354 of May 22, 19i4- 


Treasury is interested in helping Saudi~Arabia convert her for- 
eign exchange income into riyals. Of the alternatives presented, 
your suggestion that Savudi-Arabia purchase silver with available 
dollar exchange for minting into riyals appears to us to be the more 
feasible. We are exploring the possibility of silver purchases by 
Saudi-Arabia from Latin America. 


Ideal method of converting riyals would be for Saudi Government 
to sell foreign exchange to merchants in exchange for riyals. This 
would be facilitated by establishment of central bank with foreign 
exchange monopoly. 


As regards status of discussions on central bank proposal, British 
have not given approval to our proposal. They favor use of currency 
board outside Saudi Arabia with power to issue paper currency. Board 
would be obligated to exchange riyal notes for sterling, and would be 
permitted, but not obligated, to give dollars at 30 cents per riyal 
note. Under this proposal, silver riyal would be permitted to fluctuate 
freely in-relation to paper riyal. Full text of British proposal is 
being forwarded by pouch. 


Y8M/ LS (1068 


Treasury is studying British reply and requests your views. 


WILL INDICATE WHETHER TO BE TRANSMITTED 


Colteet TELEGRAM SENT es 4 SECRET 
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Under this proposal, silver riyal would be permitted to 
fluctuate freely in relation to paper riyal, Full text 
of British proposal is being forwarded by pouch, (Re your 
1364 of May 22, 1944) 

Treasury is studying British reply and requests your 


vi ews, 


Huth 


m * 
FMA:GL:HG 6/14/44 gp NE Cal) 


“ye 





gO NOISIAIC 
robs & NAL 


§ 


re) 
° 
£ 
z 
Cc 
= 
a 
> 
= 
9 
@ 
we 
D 
m 
ra) 
o 
x 
o 


VIS 30 INIWLHYdI0 


: 









FOREIGN ECONOMIC ADMINISTRATION 
OFFICE OF THE ADMINISTRATOR 


25, D. C. 
aN dl Sine 


Assistant Secrstary | 
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SMucat os SSA JUN13 1944 
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, —- LEE ere he 
Hon. Dean Acheson fo. y 
Assistant Secretary of State JUL 3- 1944. | 
Department of State ’ Deemees 
Washington 25, D. C. | DEPARTMENT QF S1*i¢ 


Dear Mr. Acheson:_ 


é 70 & If Sf ‘i? We 
I wish to a ledge and you's for your letter 


of June 5,/1944 enclosing photostatic copies of cer- 
tain documents pertaining to the lend-leasing of 
silver to the Government of Saudi Arabia. 


Sincerely yours, 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT Memcrandum of conversation between British and 


American government officials regarding financial 
and economic relations with, Sandi Arabia. 


For the original paper from which reference is taken 


Dated _ pe 12,1944. Feo \state Dept (Kohler) 
Financial Division 


File No. .740,0011-Stettinius Mission/131_——__ 
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i” I am enclosing paraphrase of cable dated 
et kh February 194) with regard to the shipment of 
7,000,000 rials to Saudi Arabia. I believe the 
@able is self-explanatory. 


A copy of this paraphrase is also being 
sent to Mr. Glendinning of the Treasury Department. 


Sincerely yours, 

DECLASSIFIED 

BO. 11682, Sec, 10) ond 3D) or 
letter, Moy 3, ? 


mans aS 


ALFRED OGDEN, 

Major, A.U.8., 
Executive Officer, 
International Division. 
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SECRET 


TO: General Royce, US A,my Forces in the Middle East 
AMSME 93778 Feb 4, 1944 


We are informing you as follows regarding the assignment 
of 7,000,000 rials under Lend-Lease to Saudi Arabia: 1750 cases, 
weight of each 112 pounds, shipment was marked 3575, measurement 
total 1418 cubic feet. These casés were shipped on CH-138 in 
UGS-32 and are expected to arrive in Suez around the lst of March, 
1944. The unloading of this currency will be made at Suez where the 
Security Officer on the ship will make shipment to your representative, 
because the ship's destination is the Persian Gulf. It will be 
necessary to tranship the coin because we are unable to load on a 
ship which could completely unload at your port. You should 
arrange for safe shipment on this delivary to the right authorities, 
Jiddah, Saudi Arabia, and you should secure receipt 


Somervell 


DECLASSIF'ED 
E.O. 11652, Sec. 3(E) and S(D) or @) 


letter, May 3, 197 
H fpabbesse Date. i. 3 


CM-OUT=1949 (5 Feb 44) 


, 337 
DEPARTMENT OF STATE 


Memorandum of Conversation 
DATE: August 4, 1944 








SUBJECT: ~ Fourth Meeting of American and British Representatives 
. Regarding Sa Baudt Arabian Financial Matters, 


. Professor Lionel Robbins, and Messrs. Lee and Crowe 
cll British Treasury Representatives. ‘ 


Messrs. Bernetein and Mikesell, U. 5, Treas ry 
Messrs, Landis, Eddy Par uire, tO 
Departmen N/ 


COPIES TO: 





{ The meeting was called to permit the American repre~ 

\s sentatives to present their formal views on the proposals 

k" relative to a Ourrency Boar? for Saudi Arabia which had 

E Pi been advanced by the tish representatives at the meeting | 
. of Jume 9, 1944. y y~ 


The American comments on the various British proposals ; 
were as follows: 


issuing authority is saprestsite for Saudi Arabia, 


B, They agreed that the Board should have one American, 
British, and one Saudi Arab member, The nationality of 
chairman of the Board and/or of the opera manager are 
4 t for future determination, but if a fiscal advisor to the 
is appointed, he should be neither a member of the Board 
ite manager. 


O 
Ae They agreed that a Currency Board type of note r 
m 







4 
4 the suggestion for a compromise 
jie Bocha, but approved sho suggestion fer a.com > re 


ide e, the nominal seat of the Board would be in Ji ie “~ 
: i@ effective center of operations might be Cairo, 


‘| Om this point, Mr, Lee commented that the comp 
iggestion of Cairo as the operating center had been 


Le tae ye 
; & “| unofficially . & 
ie = 
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‘ynofficially by Mr. Harmer at the previous meeting; no 
word had been received as to whether it is satisfactory 
to Londen, but Mr. ‘Lee said he would try to obtain con- 

. firmation, ‘ 


D. The American representatives agreed in principle 
that the Saudi Arab paper currency should, during an initial 
period at least, be issued only against a 100% reserve of gold 
or foreign exchange, However, le the British had proposed 
that all foreign ig om jolla pe be automatically converted 
into peter; the American view was that dollar receipts 
should be held as such, But provision might be made that if 
the demand of Saudi Arab note-holders for sterling exchange 
should temporarily exceed the Board's holding of sterling, 
dollar holdings could be converted into sterling to the 
extent necessary to meet such demand. However, the British 
would be obliged to guarantee reconversion of sterling into 
dollars at original conversion rates to the extent necessary 
to meet demands of Saudi note-holders for dollars. In effect, 
the American representatives sought a British guarantee that 
the exact amount of any dollars received by the Board and 
converted into sterling should always be available to the 
Board if necessary to meet demands of Saudi Arab note-holders 
for dollars, In reply to a question by Mr. Lee, the American 
representatives made it clear that they would not expect the 
pe convert sterling into dollars except to the above 
CXVENT. : 


Mr, Lee said that this appeared to him to be a reasonable 
proposal, and that he would be glad to transmit it to London, 


Mr, Bernstein remarked that the Board would probably have 
-to iseue paper riyale for silver riyals if any of the latter 
were offered, and that since the silver riyal contains only 
3/8 of -an’‘ounce of silver, worth only 174 at the likely post~ 
War world market silver bullion price of 454 per ounce, the 
Board might not be able to hold a 100% reserve against all 
aper riyale outstanding (the value of the paper riyal is to 
304). This is not likely to be a problem so long as the 
price (in rupegs) of silver bullion at Bombay remains the 
equivalent of $1.00 per ounce at existing official exchange 
rates, but if the Bombay price falls after the war, the Board 
may have to take in part of the large quantity of silver coins 
now outstanding in Saudi Arabia. He wondered whether any 
thought had been given to the question as to whether the Board 
will make forei ene available at the rate of 304 per 
ee riyal coin, reg ess of the bullion value of the 
coOine : 


EB. As for the British proposal that the riyal be -tried" ° 
to aterling, the American representatives stated that they. 
believed the Board phould retain freedom to determine the value 


of 


+ meee bee pete tees aint: 
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of the riyal in terms of gold and other currencies under 
changing conditions. They pointed out, for example, that 

4f the rupee and other Middle Eastern currencies were to 

be devalued in terms of both the dollar and the pound, it 
might be to the advantage of all concerned to have the riyal 
follow the currencies of the surrounding areas. Mr. Lee 
granted that this could well be the case, 


F. Discussion then turned to the problem created by 
the fact that the silver riyal coin now in circulation in 
Saudi Arabia will bring 1.26 rupees when melted dow and 
sold as bullion in the Bombay silver market. If, as has 
been generally agreed, rupees are to be made convertible into 
paper riyals at the rate of one riyal for one rupee, and if 
paper riyals, in turn, are convertible upon demand into silver 
riyal coins, a profitable arbitrage business will be invited. 
At the previous meeting the British had expressed the view 
that, to prevent this arbitrage, there must be only one-way 
convertibility, from silver to paper, not from paper to silver. 
The State Department representatives now reported that careful 
consideration and consultation with persons experienced in 
Arab psychology had convinced them that two-way convertibility 
was absolutely essential to the successful introduction of a 
paper currency into Saudi Arabia. Colonel Eddy and Mr, Landis 
emphasized this point. The State Department representatives 
were also convinced that the King would not accept a proposal 
that the silver riyal coin be debased. (While it was not 
mentioned at the meeting, State and Treasury representatives 
had previously studied and decided against a third alternative, 
1.@., making the exchange value of the paper riyal equivalent 
to the bullion value of the coin as a temporary expedient 
pending an anticipated fall in Middle East bullion prices at 
the end of the war sufficient to eliminate arbitrage.) 


Mr. Lee said that he had never liked the idea of one-way 
convertibility with the attendant development of a premium 
for the silver coin which we were trying to replace, but he did 
not see how provision could be made to meet the large demand for 
silver coins for arbitrage purposes, 


Mr. Bernstein said he thought the size of the "silver drain" 
might not be as large as some seemed to anticipate, and that, 
in any event, it was all to the advantage of the Saudi Arab 
Government and people, This is obvious, if dollars accruing 
to Saudi Arabia can be used to purchase silver in Mexico at 
454 an ounce, and the silver resold in India for the rupee 
(sterling) equivalent of $1.00 per ounce. Even though Mexican 
silver may not now be available for such transactions, if 
United States silver is lend-leased to Saudi Arabia, and Saudi 
Arabia is able to buy it back five years from now at around 
454 an ounce (as is likely), the profit will still accrue, 


and 
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and the various subsidy gifts in the form of goods which 

the British and American Governments are now supplying can 
be substantially reduced. Mr. Bernstein recognized that 

the profit was not solely at the expense of bullion market 
speculators or chronic hoarders of silver. He said he 
could see that it might work out adversely for the British 
dollar position in the a run, though he did not elucidate 
the point. However, he felt the problem would prove to 
have been exaggerated. The Middle Zast bullion markets 

may have fallen tefore the Board begins operations. And at 
least some of the Saudi Arabs may choose to buy consumable 
goods with the rupee (sterling) proceeds of sales of bullion, 
rather than merely using them to finance repeated arbitrage. 


All present agreed that the discussion (not all of 
which has been repeated here) had been very instructive. 
Professor Robbins expressed an interest in exploring the 
possibilities of a “dual currency" further, though Mr. Bern- 
stein said he could not recall any case in history which could 
be considered a close parallel. Mr. Lee said he would ask 
London for its further views on the subject, 


G,. Attempts were made at various points in the dis- 
cussion to enumerate and omg the functions which the 
Currency Board would perform. t would, of course, be the 
note issuing authority (though the actual operations could 
be carried on through banks wherever they are available). It 
would hold and invest the reserves (subject to the rules on 
dollar-sterling convertibility laid down in advance). Mr, 
Bernstein suggested that it should probably leave most of 
the "retail" buying and selling of foreign exchange to banks, 
if they are available, but should stand ready to help out the 
banks by acting as a "wholesaler" at fixed margins. 


Mr. Bernstein then pointed out that the problem of 
"exchange control" might have to be faced. Since the sterling 
holdings of the Board will not be convertible into dollars 
(except for reconversion of sterling proceeds of sales of 
dollars), dollars may become a “scarce currency". They cer- 
tainly will if there are no restrictions on the use of Saudi 
Arabia as an “entrepot" for sterling area capital seeking con- 
version into dollars through the medium of riyals. Even if the 
“hot money" can be controlled, dollars or other currencies may 
become scarce, and it will probably not be + phe pias | to 
have them go on a “first come — first served" basis. ut will 
the King relinquish his sovereignty to the extent of giving 
the Board the right to ration scarce currencies? At the very 
least, he may insist that he or the Saudi Arab Government have 
firet claim to all such currencies, 


It was generally agreed that exchange control might be- 
come essential, and that it sheuld logically be the Board's 


function. 


function. Mr. Landis and Colonel Eddy felt that the Ki 
could be persuaded if it could be shown to be to the bes 
advantage of the country. (After all, it is a prime de- 
rogation of sovereignty to permit a Board to determine the 
value of the paper currency. If the King accepts that, he. 
may accept exchange control.) 


Mr, Bernstein asked whether the King would not insist 
+ eg retaining his control over the issuance of silver coins. 
State Department representatives stated that they had 
felt that so long as all the Board's profits, including those 
from ps, phy after payment of operating expenses, went 
to the King, he would not insist upon the actual prerogative 
of 4esuance, However, it was agreed that thip was another 
question to which experience alone would provide the answer, 


Mr, Lee said that he would inform London of the American 
views. While it was clear that some points would require 
further study and discussion, Mr. Lee said that he felt the 
meeting had been very valuable, and he was particularly grateful 
to Mr. Bernstein for his penetrating remarks, 


7mtY 19, togg 
DEPARTMENT OF STATE 


Memorandum of Conversation 


SUBJECT: 


Third near of American anf Britiah sentatives 
Regarding Saudi Arabian Pinaneial Matters 


PARTICIPANTS: 





Mesers. Harmer, lee and Crowe, British Treasury Representatives 


Neesre. Bernstein end Migeseli, an Mies Richardson, United 
Stetes Treasury 
Mesers. Parker and MeGuire, Department of State 


COPIES TO: 
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Thie was the third of a series of meetings being held purmuant to 
an unéerstanding resehed through an pars of aide-mémoire between 
the Gevernments of the United tes and United Kingdom, providing 
fer ceneultation between experts of the two nations on the finened al 
preblems of Sevuii Arabia. 


My, Parker opened the meting by commenting thet the principle of 
Anglo-Aner lean ecoperation in retations with the Sovernment of Saudi 
Arabia hel been established during recent talks in lenden between 
Sir Maurice Peterson, Persanent ney the Britich Foreign 
Offies, an@ Mr, Vallace Murray, Direeter of State Department Pe 
Office ef Neer Eastern an4é African Affaire. As an initial atep in the 
implementation of this joint approach, it hed been agreed thet British 
ena American re i ai in Cairo would work out a joint supply 
program for i Arab 


Sir Meuriee had informed Mr, Murray thet King Ibn ‘Saud haé re- 
quested a British military mission, headed by a British officer, ani 
had agkeé whether the United States Government would approve of such 
a miesien, Sir Maurice also stated that the ay ao a * 
British finaneisl adviser. ) 








After Mr. Murray's return to ooun the Britis di 
fermed thet thie Geve rnment ahs country, =e? 
milit interest and responsibility in Seudi —s 
le ef a militery mission seemed appropriate it me 


pointed 


r, 


vyv6-9/G!1¢9° 4068 


G/s> 


who 


fated out that the United States hed the primery econenmic interest 


m Saudi Arabia, and it wae felt thet this Gevernment's approval of a 
Britieh militery mission should ately be conditioned upon 
Britieh mt thet any eeonemie sission or financial adviser sent 
te Saudi @ should be headed by an American. Mr. Parker enid that 


the De @ was antieipet a reply from the Britich devernment at 
eon @ Gate whieh would sonf the principle ef joint partieipation 
by the Gevernments in the prevision of military and eeononie 
assistance and technical sfviece to the Sovernment of Seudi Arabia. 


Mp, Marmer enié that the ®ritish Treasury, in giving further con- 
sideration te the matter of ectabliashment of a new currency system for 
SeuGi Arabia, had attempted to formulate a propoes] which would adequately 
protect American interests enf which, at the sane time, would prove 
practical in eperation under the peculisr circumstances existing. 
ee presented the British views, with secompanying explanations, ae 

ellews: 


1. Due te the religious prohibitions against payment or reoeipt 
of interest, the British 4o not consider practicable the U.S, 
Treasury's pesveval that the Centre) Bank cendvet » commercial 
banking business. Yurthermere, even if the religious bias could be 
eireunventeé er overcome, it would be unwise to authorize « bank 
with Saudi Arabian representation on ite board of directors to 
weke leans either to private individuals or te the dovernment. The 
King and hie eubjecte are toe inexperienced in the uss of bank credit 
and PF money have en sdequate appredintion of the dangers 

out of abuse of these instruments, The X exereices 
wueh complete politiesl contre] over sll his subjecte that Saudi 
Arabe on the beard of direetors would be unable to resist re ote 
for unsound advanees to the King himself or hia relatives and frienés. 
The fiseel effaire of the Saudi Government sre in need of drastic 
referm before it ean be permitted to avail itself of the resourees 
of ea Central SBenk. 


The British therefore conesive the immediate problem te be 
the provision ef en autherity whese sole function would be sentrol. 
of note igeve, although they concede thet it might sleo buy and 
#011 foreign exehenge, with profits therefrom going towards paynent 
of the expenses of the authority. (It would not previde import 
or expert hewever). To prevent any temptation to abuse 
of the prin prese, the board would be required to held a 100 per- 
cent reeerve e014 or foreign exehange against 211 notes isaued, 


2. While the development of Saudi Arabia's of] reesurces may 
effeet great changes in her economy over a peried of years, the fact 
fe that, at present, Seudi Arabia's ehief current eeoncnic anes® 
ie the pilgr te Meeea. During the war, with the Indien 
pilgrimage cut » foreign exehenge revenues arising from the 


pilgrinage 


ee 


epg have averaged seme 46,005,000 riyals anaually and ase 
coon ae it becomes pessible for tnaione to make the ae ere 
these revenuse will ameunt te seme 60,000,000 rigale. preeent, 
anuuel foreign exehange revenues frem of] tetel enly 14,000,000 
riyale (10,000,000 for of] company wages anf 4,000,000 Far 
peyaities). Furthermore, Saudi Arabia's eo have nermally 
@ome from India and other neighboring sterling ares countries, 


Vrom these considerations, the Pritieh draw two conclusions: 


(a) Sinee, in the absence of any gudstantial rescurees of gold 
er silver, most of the 100 pereent beeking fer Saudi nete isaue 
will Bnve te censist ef foreign exehange, and since 76 pereent of 
Saudi Arabia's fereign exchange revenues will be sterling eurreneiecs, 
(whieh will prodebly net be —— convertible into non-sterling 
eurrencies for come years to come), 1% would appeer thet 758 percent 
of the Saudi note reserves suct perforce be sterling exehoange. 


(b) Sinee most of Saudi Arabia's trade is with surrounding 
eterling area countries, it will be in the best interests of the 
eountry if the value of ite ourreney isa kept stable in terns of 
sterling currencies. tI.e., the riyal note should be “tied® te 
the peund sterling. If thin prineiple ie sceepted, praetieal cen- 
siderations suggest thet the Saudi note reserves ahowld be held 
entirely in steriing. While theoretically the board could meintain 
75 pereent of ite reeerves in sterl and 26 pereent in Gollarsa, 
if there should be a depreeiation ef dollars vie-a-vis sterling 
the beard eowld not maintain 100 pereent backing of the riyel with- 
out Gepreeiating the riyal. ‘epreeiation of the riyal would in- 
erence the cest of the imports from sterling countries upen whieh 
Saudi Arabe depend ee heavily fer existence. 


ter, Harmer advaneed another argument in suppert of the British 
pesition. If the paper riyal is te enjey 4o eonfidence, it 
must be made freely convertible into somet 43 ef saterial value. 
Tt eamot be mado freely convertible inte dollars at the riyel 
neote-holder's option, because most of the reserves will be sterling, 
free eenvertibility of whieh inte dollars will be, in the lest 
analyeie, dependent uren the supply of dollars made evailable by 
United States purchases of roods andi services from the world st 
. er U.S, Geller leans. The riyal nete-helder would not be 
satisfied Af me note were meade convertible inte dellare or sterling 
eat the beard's optien, beesues the value of the two currencies say 
net remain constant in teruse of one ancther. Therefere, enly een- 
vertibility inte eterling should be guaranteed, anf to inoure the 
pearé’s ability te out that guarantee in the event of a 
Gepreeiation of the dellar, the reserves must be held in sterling. 


Therefore, 


ad 


Therefore, os with other British Currency Borrds, the ®ritish 
ropese that ell Saudi foreign exehange reeeipts, ineluding doliers, 
converted inte ster) for holding se reserves against Saudi note 
fesue. Newever, whereas in other “sterling bloe" sountries, dollar 
receipts go inte the Empire Gellar pool, end dollars ean be obtained 
for trade purposes only by appliestion te the Bank of Englanf, which 
grants requests at ite discretion in the light of the over-all dollar 
needs of the Yapire, « distinet exeeption would be made in the case of 
Seudi Arabis, sterling preeseeds recult from conversion of 
Gollars would be earmarked vy the Rank of Englend for reeonversion into 
Gollare at the dellar-sterling rate in effect on the date of recon- 
version, Thus, “audi Arabia would be SS the use of all dollare 
she earned, so leng se the doller-eterling rate remained unehanged. If 
the Gollar depreeiated vie-a-vie the fleudi Arebia could claim 
more Gollere then che hed earned, ané if the pound depreeisted vie-e-vie 
the dollar, she could oleim lees dollare than she hed earned, Fut 
since the riynl-pound rate would never shenge, there would slways be 
a 100 pereent sterling reserve behind outstanding riynl notes, 


Mr, Bernetein commented at thie point that, so se, ean there wee 
ne change in the dollar-sterling rate, there was no real difference 
between the British propeeal - the Auertonan propornl for helding both 
Geller end sterling reserves, sinoe dollars would be available to the 
extent earned and only to the extent earned’, in either cane. Me enid he 
had felt it was unnecessary to anticipste « change in the 4ollar-eterling 
Hele! thet board eould deal with that if and when it happened. Of course, 
if 1% were granted that the board would always find it in Seudi Arabia's 
interest to keep the riyal-pound rate constant whatever happened to the 
pound-deller rate, anf if it were eleo granted thet Saudi Arabia wuet 
have a 100 re reeerve eurrency, then the boerd woul@ be enbarraneceé 
if it were ding both dollars and sterling, nd the dellers depreeiated. 
sveh a situation, the only way in which the berrd could live up to 
the 100 pereent reserve requirement would be te change the riyal-pound 
rate to the extent necessary to compensate for the loen in value of the 
Geller pertion of the reserves, On the other hand, if it should be 
the pound that depreointed, the board would find itself with more than 
a 100 percent reserve, end would, of course, have no difficulty if it 
merely wiehed to hold the riysl-pound rate unehanged, 


Mr, Bernstein eald that since the difficulties contemplated by the 
Britieh would arine only in the oeese of a depreciation of the dollar 
vie-a-vie the pound, whieh the American representetives might be pardoned 
fer eonsideri rather unlikely, the British would understand why he 416 
net consider ir obdjeetione to the Amerionan dual reserve plan entirely 
eonvineing. Hewever, if the Pritieh were willing to guarantee svail- 
ability of dollnare to the extent earned, legitimete American trede in- 
terests would be fairly well proteeted, and he wae will to grant that 
the British plan weuld aleo protest Seudi Arabia's economic interests 
quite satisfactorily, On the whele, he felt that the U.S, Treasury 
eoulé secept a plan along the lines preposed by the *ritish. 


The 


Be, 


The State oe areas repose! further, ants eaid they would want to con- 
eiger the Britian her, and econgult other officers of the 
Department and lh aoe interests involved, The British eomented 
thet they believed the o11 company's rations would not be adversely 
effected ty their prepesal. It was Ledged beth State and 
Treasury representatives that, in se far as oil company found it 
necessary to market its preduct in sterling area countries, it woul be 
eubjest te 2th eg sterling erea controle over the disposition of the 
ppetie pani ner prooeete of ite sales. beg Png a problem largely 
aieti from the Sauds Avabian weep; Big Britieh plen 
would for wnlimited convertibility sities sterling currencies 
or are inte riyais fer trimer of payment of reyalties or hy ae 
within Seu€@i Arabia. It eould not, of course, provide for ‘aniiat o4 
eonversion of steri eurvenstes "tate Gellers through the medium of 
Piyale. Te the extent that the o11 company celle in the sterli mas, 
it = am all ether Ameriesn companies doing business in tha 


pp et te sterling area controls as el eonversion tg 
eterl — @ inte dellarse for wn yuent of dividends or United 
States taxes, Free convertibility of sterling inte dolilare “. 


in the pe, Regen nad upon the devel nt of multilateral trade, ané 
particulerly upen ther er not the United States buys ae such from the 
rest ef the world as she tries to sell to the rest of the world. 


On the metter of representation on the board, and the seat of eon- 
trel, the Britieh are willing te heave the nominal seat of the board in 
Jidda, but feel that it nermally meet in Cairo, er some other 

int where sompetent —e will be available. daud i Arabia shoul 4 

represented on the but should not have a ee sentation, 
sinee the K peat cate tk co eortties oo te unsound 
asticnse. Prebably one American, one British, and one Saudi Arabian 
representative would be best. tr the Board has H representative or 
manager in Jidda, he should not aleo be the King's finaneial efviser. 
Waat the — needs is a Liggal adviser to te him hew to live within 
hie meane. ehould have ne accesses to oredite or printing presse money 
through the currency Beard, 


Om these points, the American representatives expreseed general 
agreenent, 


The bal«nee of the meeting was taken up with the leng teehnieal 
diseussion ever the stetue of the present Saud 4 silver riyal ecih\ in 
the new currency eyrtem. It is generally reeegnized that the ~ 
Moslems will net sesept a sudden sébatitution of paper currency 
heré money whieh they have ueed for centuries, In fact, rook pod religion, 
ae ee ag oh at present bite use of paper money. However, it is 
hoped that the King's reli e @eruples can be overcome, if he is teld 


firsily 
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firmly that he will no lenger be lied with gelé or silwer gifte fren 
external sources. To encourage @ aeceptance ef the paper riyel, the 
American plan provided for free two-way convertibility between paper end 
silver riyals within Seudi-Arabie during the first few years, with the 
bank helding eubstantial ities of silver riyal eoins sufficient te 
meet all prebable conversion dewands. It was hoped that after experience 
had te the Arab that paper ané silver riyale were freely inter- 


changeable, he would gradually lose interest in silver, and eventually 
etiver soul be withérawn frew cireulation witheut arousing any great 
conument. 


Hevever, the British peint out that the bullion value of the silver 
content ef the riyal coin ie about 1.27 rupees, or ls 114, or thirty- 
¢ ight conte, at prevailing silver bullion prices in the Middle Fast. 
Under beth the American enf Britieh plene, the exehenge value of the paper 
Fiyal is te be fixed at 1 » le 64, or approximately thirty eente, 
with oe currencies freely oonvertible into peper riyale at equivalent 
rates. (These rates are in scoord with the customary “officiel value" 
of the ge whieh hes for some time past been considered to be equiva- 
lest te fnaian rupee). Under the American plan, with «a silver riya) 
obtainable for a Yr riyel -t any time, it would elearly be profitable 
fer Saudi meaeyabuannete to export, say, 1000 riyal eoins, which, when 
melted down anf sold as bullien in Bombay would yield 1270 rupees. The 
rupees could then be converted inte paper riyale through the Seudi Currency 
Board at the effieial rate of 1 riyal for rupee, which would yield 1290 
paper riyals, which could then be exohanged for oan equal number of «silver 
Piyele. The operatives would have netted a profit of 270 riyals on the 
Geal, and could repeat the process until all silver ceins, including the 
Currency Beard'’s conversion stock, had left the country. While the 
American plan eentemplated provision of lend-lease silver for the origi- 
nal “eenversion stock", the British aseume that it was not contemplated 
te previde a continuous flow of silver which would merely benefit the 
eS without ever attaining the original objective of the eon- 
versien eteck. 


The British believe the only practical remedy to be elimination of 
the American plan's eee for convertibility of paper riyale inte 
silver riyale. The tish would previde only one way atrial aghets 
from silver te paper, not from Pr to silver. The silver coin wou 4 
be allewed te seek ite own level based on ite value as a commodity. 

They aseume that the demand for coins for export in exehange for goods 
would geen establish a premium for silver coins ae egainst paper riyals 
eufficient te offset the savestew of ueing silver coins as payment for 
imperts, an@ thue the drain of silver coins would be limited or eliminated. 


While elimination of convertibility of paper into silver ani the 
development of a premium fer the silver coin (a diseount for the per 
riyal) would diminish — of the paper note end proleng t 
« ational® period, the British eee no alternative exeept reduction 
in the eilver content of the coin, which, it is generally agreed, the 


King 


a 


King will not aceept, They mentioned that the problem might be solved 
if eilver prices fell after the war, but there is no guarantee that the 

e* priee of silver will fall. Dewaluetion of the rupee and other 

East eurrencies is more likely, ase the only alternative to 

Grastie deflation of commodity prices to world market levels based upon 
the o14 currency valued. One point which has not been discussed at any 
ef the meetings to date is whether the British will expect the riyal to 
peat the rupee in the event of depreciation of the latter against 
sterling. 


The American representatives asked whether the development of a 
premium fer silver coins would not lead to an inorease in goods prices 
in terms of paper riyals, and demands for an inoreagse in eres which the 
oil company plane to pay in paper riyale. The British replied that, 
since nearly all of Saudi Arabia's goods supplies are imported, Saudi 
Avabian priees would be linked to world prices through the foreign 
axeneeet Value assigned to the paper riyal,. However, they admitted that 
even if the exehange rates initially established were in accord with 
existing prices in Sauwii Arabia, and Renee no change in wage rates was 

stified on economic ere Arab paychology might lead to demands 
or higher wages if paid in paper riyals. 


Ho deeision was reached on the question of letting the silver 
yiyal seek ite own level as a commodity (ase the gold sovereign now does), 
and it was clear that considerable further study would have to be given 
to the effeet of the contemplated exehange rates upon domestic prices 
and wages. It was re ized that ne less auspicious time than the 
present ean be envisaged for an attempt to establish a new ourrenoy 
ayetem, in the midst of the universal ocurrency and price disturbances 
ether. from the war. However, it was agreed that the present situation, 
requiring large eabeidies or loans of precious metals, was so unsatie- 
factory as to justify every effort to establish a new ocurrenoy system 
as soon as peseible, 


Mr, Harmer, who has been the able spokesman for the British 
representatives at the last two meetings, wee leaving for London the 
next day. The U. 3S, Treasury representatives were also leaving Washingto 
fer six weeke in conneetion with the United Nations Monetary Conference. 
The State Department representatives said that they would consult as 
many of the interested officials and commercial interests as possible 
before formulating the Department's position with respect to the British 
proposals. The ohief point to be determined would be whether the British 
plan was the best that could be worked out, under existing or foreseeable 
eonditions, for the benefit of the S-udi Arabian people, and the pro- 
teetion of legitimate commereial interests and foreign capital, both 
American and British. 
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Ne. 777 


Te the 
orrheey in Charge of the American Mission, 
re. 


The Secretary of State encloses fer the information 
ef the Office of the Ameri Direetor of Eeonomic 
Operations in the Middle t a copy of a memorandum of 
gap reation dated June 9/ 1944 between American and 
tish officials regarding Saudi Arabian financial matters. 
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June 26, 1044 


ia veply refer to 


WN Gy 
My dear Mr. Crowley: 


Reference is made to the letter from the Deputy 
Minister of Foreign Affairs of the Ki of Saudi 
Arabia te you Gated April 24, 1044 in oh the Deputy 
Minister ef Foreign Affairs requests you, on behalf of 
the mg ig Saudi Arabia, to supply as soon as possible 

437 ounees of silver under the Act of March 11, 
1942 from the stecks of United States Treasury silver. 


I@% is considered essential that this silver be 
made available under Lend Lease procedure in accerdance 
with the uest made by the Deputy Minister of Foreign 
Affairs of Saudi Aredia. 


Sincerely yours, 
For the Secretary of State? 


pBAN acHisom 


Assista 


nt Secretary 





udp 74 Leo T. Growley, 
26 log, Administrator 
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LASTERN HEMISPHERE ge FORINT Pa Fey 

Secretary of State DIVISION Spmclr * att 

Washington JUL 12 1944 O. JUL 1944 Age 


' SAT ene oF OTH 
ARTMENT OF STATE ror St 
193, July 3, 1 oa 





; 10 ¢] 
Pinal form of receipt for ria}js fot yet received... i) 
heference Legation's telegrams Nos.‘358, March 8, noon and i 
g90F. S19°f87 CF ° 
102 April 11, 10 a.m. and the Department's a i April 17,01 
2 pem, ol 
~ 
~J 
MDOSE ' 
Ol 
B.S 
ao fy. > 
(\JUL LT 1944 
“UT Otvisiow ae 
= REARDAN AFFAIRS 
O) 
O 
e iS 
rar) tk 
rt ‘J 
~) > od B( 
oO Gf 
a eS 
| 
Ww 





oad 


PF 





P.RAPHR.SE OF THLEGR.L RECKIVED 
American Legation, Jidda A AY yo 
TO: Secretary of State, “‘ashington Barn, 


DiTE: July 3, eer 4- gud i 
NUMBER:  _ 1931 a 
C 


‘NFIDENTI‘L | 
Reference is hereby mvt to the Department's ipril 17 
telegram No. 61; and to Legation's telegram of iaroh 8 
No. 68 and \pril 11 No. 102. 


This ie to inform you that we have not yet received 


final form of receipt for rials. 
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Reference is made to he telegram no, 
1683 June 19, 3 p.m. from Landis regarding 
the” question of whether or not furnishing 
additional silver riyals to Saudi Arabia would 
be inflationary. Mr. Wallace Murray has re~ 
quested an expression of views regarding this 
uestion. In view of the rather complicated 
‘imancial and economic problems involved, it 
would be appreciated if FMA would express ite 
views for Mr, Murray's information, 
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gndum of June 21, 1944 to Mr; Luthringer, you 

sion of FMA's views as to whether or not 


inflationary. 


That depends upon whether the supply of riyals is promptly 
translated into a supply of goods, If the riyale are passed on 
by the initial recipients (tribesmen and government employees) to 
merchants in exchange for goods, and the merchants are able to 
replenish their stocks by exporting the riyals in exchange for 
imports of goods from abroad, then the net result will be the 
same as if the initial subsidy had been goods instead of silver, 
It will be deflationary rather than inflationary. 


FMA has never been able to find out just what happens to 
the riyals sent to Saudi Arabia, after they are distributed by 
the King as salaries and subsidies, But such information as we 
have from Mr, Landis and others indicates that a substantial 
portion of them are not translated into goods imports, Some 
are sent to India and sold for rupees which are held there, 
while some riyal coins are hoarded within Saudi Arabia. Since, 
in either of these cases, the coins do not add to the active 
monetary circulation in Saudi Arabia, they do not contribute 
directly to inflation, However, the growing hoards of coins 
within Saudi Arabia represent a stock of potential purchasing 
power, and if the hoarders should suddenly decide to exchange 
silver for the limited supply of goods available in the country 
at any given time, there might be explosive price rises, 


v¥¥L-L/319°4068_ 


esis +44 gome of the riyals probably become working capital for . 

(90F.°” /merchants and speculators seeking to profit from Buying, holding, 
and selling stocks of goods within the country. Such activities 
are, of course, inflationary. 


In any event, silver, unless promptly exchanged for orted 
goods, does not fill empty stomachs or clothe bare backe, t may, 
in fact, be asked why we should even consider lend-leasing silver 
if it may serve only to add to the monetary wealth of the 
relatively well-to-do, Does not our current responsibility 
towards Saudi Arabia extend only to the provision of necessary ( 
and useful goods? If so, we can carry out that respon ty 
most effectively by supplying those goods directly, r han 


S 
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by an indirect route through which part of our aid may be 
dissipated by hoarders and speculators, 


Unfortunately, principles of sound economics or business 
practice cannot be strictly applied when dealing with Saudi- 
Arabia, It appears that the King cannot avoid giving silver 
handouts to the tribesmen, even though it merely enriches them 
unduly. Apparently the tribesmen expect to receive as a handout 

their food and clothing needs and bags of silver to add to 

eir hoards, Under such circumstancés, if the King is to keep 
the peace, we may have to supply him with silver, despite our 
conviction that 18 1s an uneconomic form of assistance, 


But every effort should be made to get the King to require 
the tribesman to purchase more of their goods requirements with 
their subsidy money. He should also be made to understand that 
as the flow of silver in the form of 011 company wage: payments 
~~ increase the recipi@nts should be in a position to buy a greater 
proportion of their food and clothing needs. No country can expect 
to go on receiving gifts of goods when its current money revenues, 


to say nothing of its hoarded wealth, are sufficient to pay for 
them, 


NOTE: As a rule of thumb, it might be suggested that 
the amount of silver and gold shipped into Saudi Arabia in a 
given year should not exceed the money value of those imports 
paid for with gold and silver during that year, Unfortunately 
imports of this type are mostly the result of smuggling operations, 
and accurate figures on the volume of such trade are not available. 


Actually, the King requests an amount of gold and silver 
each year sufficient to meet the demands of his tribesmen and 
the salaries of government workers, If these subsidies and 
salaries are not all spent for the living expenses of the 
recipients (who receive part of their food requirements free), 
they simply add to their savings, There being at present no 
outlet for savings in productive investment, the savings are 
either hoarded in the form of riyal coins, or perhaps invested 
in the speculative turnover of whatever goods merchants can get 
control of, 


The solution is to put pressure upon the King either to 
reduce his money subsidies or else to decrease gifts of food, thus 
requiring the receivers of money subsidies to spend them, and 
eliminating the present duplication of subsidies, 


& 
‘ 


The 


a Gee 


The Anglo-American supply program contemplates that the 
King will try to sell more of the foodstuffs given to him, which 
will reduce the money savings of the tribesmen, and at the same 
time provide him with riyalrrevenue with which tp pay part of 

the money subsidies, But he oannot change old customs all at 
once, Progress will be slow, and it is likely that a shipment 

of 10,000,000 riyals for subsidies, in addition to the 10,000,000 
riyale for o11 company wages already approved, will be necessary 
during 1944, 
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Te the 
Officer in Charge of the American Mission, 
Jidda 


bs ahd 
The Seoretary of State encloses for the information 
¢4 ‘ ef the Officer in Gharge of the American Mission a copy 
of a erandum prepared by an officer of the Departaent 
the question of whether or not the furnishing 
ef additional silver riyals to Saudi Arabia would be in- 
flationary. 


Enclosure: 


um cated 
d 7, 1944 from 
FHA to KE. 
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QONFI DENTAL 


No. ITY 


To the 


Officer in Charge of the American Mission, 
Cairo. 


one Docresary of State encloses for the information 
ef the ice of the American Director of Economie 
Operations in the Middle East a copy of a memorandwm 
prepared by an officer of the Department regarding the 
question of whether or not the furnishing of additional 
silver rizyals to Saudi Arabia would be inflationary. 
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Enclesure: 


FA Memorandum dated 
duly 7, 1944 fron 
PUA to NE. 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT Sending instruction mtatis mteniis to respective 
diplomatic represerteatives at Jidda. 


Informs of-. 


For the original paper from which reference is taken 


See __Tele #50, § pm REESE ee ay eae 


(espatoh, telegram, instruction, letter, etc.) 
Dated July 12.1944. FAM souas Arabia 
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AIRGRAM SENT cia 
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Bepartment of State ’ 58 
NO .A=454_____ Washington, le tees (6 
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samo, Ya deubaliber 957 
CAIRO. ul 
O1 
YOR AEMME, Ke 
5 | The following is the text of an aide memoire delivered | 
/ 
‘\ to the Department by the British Embassy: os 
5 QUOTE As the sia saat ieee aware, discussions have been i 
(' proceeding in Cairo and ees between United States ani British 


representatives about the proposed programme of joint economic 
‘and financial help to Saudi Arabia. It has been agreed that such ; 
aid should be furnished on a fifty-fifty basis by the United 
States and the United Kingdom 

2. These discussions resulted in a programme for 1944 of 

aupplies for Saudi Arabia which contemplates that the United 
Kingdom shall provide goods free to the value of &2,754,000 and 
the United States goods on credit lend-lease to the value of 
&292,000. His Majesty's Government accept this supply programme, 
and are prepared in addition to provide Ibn Saud with a eterling 





cash credit of &%10,000 a month to cover the expenses of his 
Diplomatic Missions and Consulates abroad. 
3. Ibn Saud will also raise revenue by selling 


part of the goods furnished under the joint programme, 
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The United States representatives at the discussions 
maintained the view, however, that he would need a further 
subsidy in cash of 10,000 ,000 rials, While they do not 
share this view, His Majesty's Government, in their 
desire to reach an agreed solution with the United States 
Government, have decided to accept the proposal on the 
basis that this additional subsidy should take the form 
of lend=lease silver. . 

4, His Majesty's Government wish to make it clear 
that their agreement to this arrangement should not be 
regarded as indicating any departure from the views which 
they have. expressed to the United States Treasury as to 
the proper solution of the Saudi Arabian currency problem, 
in connexion with which the scheme proposed by His Majesty's 
‘Government is still under discussion with the United States 
Treasury. It is in any case too late to introduce it 
‘this year, but His Majesty's Government hope that it can ott: 
be introduced next year and that there will then be no 
further need for a supply of silver rials, , 

Se Hie Majesty's Government understand that in 
the Saudi Arabian budget for 1944 provision has been made 
for receipts arising out of the sale of the 10 million rials 
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“referred to in paragraph 3 above, (i.e, 40% of the dollar 
procesia of the silver rials supplied for financing the 

oft ‘companies less minting and transport costs) on the 
assumption that His Majesty's Government will provide 
sovereigns against gold in New York, His Majesty's Govern= 
ment regret that owing to their very limited supply of 
sovereigns and the lack of available minting capacity 

they cannot accept this assumption, They do not know how 
much difference thig will make to the estimated revenue of 

4,7 million rials if some other method of using the American 
gold ia adopted 

6, During the discussions, sonu2deration was given to 

possible methods of putting into effect the principle, which 
had elresdy. been agreed between the two wevertnettty that . 
AnglowAmeri can aid to Saudi Arabia should be on/fifty-firty 
basis, in view of the fact that owing to shipping and supply 
considerations the value of the aid to be furnished by the . 
‘Und ted Kingdon under the agreed programme would be Gonsiderably 
more ‘then ‘that to be furnished by the United States, The 
suggestion was made that the necessary adjustments should 
be. ‘effected by means of a credit to the United Kingdom 
- reciprocal aid account, ‘His Majesty's Government regret 
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that bus are unable to accept this suggestion, the 
effect of which would be the same as if the United Kingdom 
were to Presa goode to the United States on reciprocal 
aid for the latter to furnish without acknowledgment to a 
third party as United States lend-lease aid. His Majesty's 
Government would welcome the views of the United States 
Government on how best to make the adjustment in such a 
manner as to lend substance to the proposed statement to 
Thn Saud that the Anglo~Amer‘can aid offered him is on an 
equal basis as between the United States and the United 

! Kingdoms His Majesty's Government feel that such a statement 
could only be made if there is a cash adjustment, i.e, by 
the transfer of the appropriate sum in dollars to His 
Majesty's Government, 

Vs Finally, Hie Majesty's Government consider that it 
would be better to avoid any attempt at detailed control 
of Bauds Arabian expenditure, We should seek rather to 
convince Ibn Saud that the help now promised is all that we 
ean Bive hin, and that it 16 his responsibility, by using 

. forethought and the ‘technical means which have already been 
indicated to him in general terms, ‘to make the resources thus 
- pat ‘at hie. ‘spose maes hie requirements, His Majesty's 


be Government ‘Gise think it desirable that, in accordance with 
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the agreements reached during the Cairo discussions, Ibn 
Saud should be warned that 1t will be necessary to carry 
out further cute next year.in the amount of supplies 
available to him for free distribution within his terri- 
tories. 

8. On the assumption that the above proposals are 
acceptable to the United States Government, His Majesty's 
Government consider that the necessary communication to the 
Saudi Arabian Government can be drafted and agreed between 
the American and British representatives in Jedda, BRITISH 
EMBASSY, WASHINGTON, D.C. 7th July, 1944, UNQUOTE. 

The Department has agreed with British officials in 
Washington upon the texts of the following documents? 

1. QUOTE JOINT PROGRAMME OF ASSISTANCE FOR SAUDI 
ARABIA. Note of points discussed with the State Department 

It was agreed that arrangements for the joint supply 





programme could go forward on the lines proposed, with the 
following understandings on particular pointe!= 
(a) Identical instructions should be sent as soon as 


possible to the British and U,8, representatives at Jedda 
(to be repeated to Lord Moyne and Mr, Landis) on the basis 
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of the draft telegram already prepared by the State 
Department with the addition of a further telegram in- 
structing these representatives to handle jointly all 
proposale for supply and financial aid to Saudi Arabia. 
It was agreed that certain drafting amendments should, be 
made in the State Department draft, particularly ae regards 
(1) a suggestion that technical experts from Cairo should 
accompany the Ministers in their approach to Ibn Saud (11) 
the warning to be given to Ibn Saud concerning the extent 
of free distribution of supplies in 1945 (see section (e) 
below). | 

(») The British sapriaaa taht bos undertook to secure 
as soon as possible the concurrence of the U.K. Government 
in the draft instructions, 

(o), It was agreed that the arrangements for the supply 
programme and for the additional cash subsidy of 10,000,000 
rials in the form of lend~lease silver should not effect or 
prejudge the separate proposals concerning Saudi Arabian 
currency ‘now under discussion between the U.K, and the U.5, 
Treasuries. : 

a fa) Note was taken of the fact that the U.K, Government 
: would et be able to make sovereigns available for Saudi 
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Fabio. It wae agreed that the manner in which U.S, gold 
‘endl ‘be. nate available for Ibn Saud would be a matter 
for further consideration in the light of advice from the 
two Ministers. ! 
ints eB agreed that the two Ministers should warn 
Ibn Saud that it was the hope of the U.S, and U.K, Governments 
that with increased revenues from the o11 company and with 
better economic conditions it would be practicable for the 
balance of supplies given away by the King without payment 
to be reduced in 1945, It was arranged that an addition in 
this gense should be made to the draft telegram ribeeak by 
the State Department, 

(¢) It was agreed that the statement by the U,K. 
representatives to the effect that the U.K, Government 
desired to avoid any attempt at detailed control of Saudi 
Arabian expenditure was without prejudice to the separate 
question of the provision of advisers to the Saudi Arabian 

| Government, Equally it was without prejudice to any efforts 
towards getting better statistical information on supply and 
‘expenditures from the Saudi Arabian Government, A 
| te) It was agreed that the principles to govern the 


COT Gok 


procurenent of supplies by ‘the U.S, and U.K, Governments so 





‘ere 





} secrar 
CONFIDENTIAL 
Restricted X erneres 





NO._ 





oy ears 
mee as vo conform with the basis of equal sharing of the cost 
of the programme of supplies to Saudi Arabia, and the form 
of adjustment necessary in respect of the 1944 programme, 
should be as indicated in the attached note. UNQUOTE, 
2, QUOTE NOTE ON f ETC. OF SUPPLIES FOR 





The general principle which it 1s hoped to fulfil is 
that each Government should be able iteelf to dire and ship 
supplies to the value of half the approved programme, The 
fulfilment of this ppinoiple must clearly be subject to (1) 
supply and shipping considerations (11) the existence of the 
necessary rocurement machinerye 

2. In any event, apart from overriding supply and 
shipping considerations, it will not be possible for the 
U. 8. Government to have available the necessery procurement 
organisation to enable it to procure its full quota of 
‘eupplies on the above basis during 1944, They will endeavour, 
in consul tation with the U,K, representatives on the M,E,8.6,, 
to. make the Fequisite arrangenents in pores of the 1945 
programme. | : 

ro In respect of sua, procurement and transport 
arrangements will proceed as planned and agreed in Cairo, 





The wun mean that a much greater proportion of supplies. 
wilt, Si tage by the U,K, Government than by the U8. 
overt nent. It 4s agreed that a cash adjustment must be 

" ‘ vetween, ‘the Governments so as to provide for the equal. 

aring of the cost of the whole programme, 









Thus, according to present estimates, goods to the value 
of -approsinately $21,016,000 will be procured by the U.K. 
Government while goods to the value of approximately 
$1,168,000, will be procured by the U.S. Government, Ajlow- 
ing for. the supply of 10,000,000 rials by the U.S, Government 
as a oash subsidy (equivalent to $5 million) the value of 
- total progranme will be $16, 184,000, Each Government 
should | therefore ‘eontribute $7,592,000. Thus the U.S, 
, oh have to be adjusted by the payment of an addi~ 
onal $3,424,000. 
: "-Aecordingly in order to effect the necessary adjustment 





 §e as. ‘to arrive at the basis of equal sharing of the cost. alt 


oe the eee programe, the U.8, Government will provide 
Fas $3,424,000 to the U.K Government, If it were convenient 
to ‘Pepresent this transaction as a purchase of an appropriate - 


ue quantity of Australian wheat to the above value, the UKs 





eK a 





a would see Ro Shenae on the sn dies tanling that 


Me.) 


TO BK TRAN#H (TED 
SKCRET 

COWFIDENTIAL 

Restricted X _ RESTRICTED 


AIRGRAM SENT 





Department of State 


NO. —___________ Washington, 


# ~ x 
TIME___—. 19 


this would involve no change in agreed procurement and 
transport arrangements, UNQUOTE. 

In connection with no, 2 above, particularly the 
last two paragraphs thereof, you are informed that the 
Foreign Economic Administration has assured the Department 
that the Foreign Economic Administration will in some manner 
finance the American share of this joint supply program for 
Saudi Arabia, although exactly how this will be done has 
net yet been determined, \ 

Sent to Jidda, repeated to Cairo for AEMME as an 


airgran. 


, Me 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT 





Proposed programme of joint economic and financial 
help to Saudi Arabia. 


Quotes text of aide memoire received from the British 


Embassy regarding discussions in Cairo and Jidda between 
United States and British representative concerning the -. 
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For the original paper from which reference is taken 


See __ Tel. #134, 1 pm ca ee a eek he tt sd ea 
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FOREIGN ECONOMIC ADMINISTRATION 
OFFICE OF THE ADMINISTRATOR 
WASHINGTON 25, D. C. 
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Hon, ar-kerston 

Assistant Secretary of State 
Department of State 
Washington, D. 0. 


Dear Mr. Acheson: 





Thank you for your letter of June 26, 1944 concerning the request 
of the Government of Saudi Arabia, in the letter of April 24, 1944 
from the Deputy Minister of Foreign Affairs of Saudi Arabia, for 
the lend-lease of 3,437,500 ounces of silver for coinage purposes 
and indicating the approval of the State Department for the supply 
of such silver under lend-lease procedure. 


I am happy to inform you that the Foreign Bconomic Administration 
approved the lend-lease requisition for this silver on June WD, _ 


Sincerely yours, 
sis (oR 





¥ a4 . Leo 1. Crowley oe A : 


Administrator a 


vis ¢: 
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ee i of State, 


fete Pinz; ton. 


, 


Consulcte. 


sites 130, guy 19, 
Coneybear concurs. 

Sent Department, 
to Dhahran. 


EEC HTM 


| <GFEA _ 
, Tidda ote CA 


This telegram mst be - cee 
Closely paraphraged bee, Dated July 24, 1944 
fore being ae 


Rec'd 9:50 peme 


: ean Ta AAD MONETa Ay ‘ 


fret fe 


w- 


220, July 24, 5 pen. / 


Hart left here July 21 om route to Dhahran to open 


PEL has no rzipresentative there nor in Rastanura,. 


& poem. be effected by Hart. 


repeated to Cairo for Arime and 


MOOSE 


DEPARTMENT Of 
via 


oat i ia st 


FAR EAST AAS 


DIVISION OF 
COMMUNICATIONS 


AND RECORDS 
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1g¢° 4068 F 


I euygtes thet delivery of silver referred to in Depart- 


yyrye-L/S 
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ld reyjuepyace 


PARAPHRASE OF TELEGRAM RECEIVED 


FROM: » merican Legation, Jidda 
TO: Secretary of State, Washington 
DATED: July 24, 1944 


NUMBER: 220 


CONFIDENTIAL 


27at: Ha- 
EE FEA 
I-EP 
26/0 
KOrm~ 


eo 


The following has been repeated to Dhahran and to Cairo 


for Aemme. 


On July 21 Hart left Jidda en route to Dhahran to open 


Consulate at that point. 


There is no representative of FEA either in Rastanura 


or Dhahran, With the concurrence of Coneybear, I suggest that 


Hart effect delivery of silver mentioned in Department's message of 


July 19, Number 139, 


MOOSE 
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' SECRET 

CONFIDENTIAL 
RESTRICTED X 

CLEAR 


RESTRICTED 


JIDDA (SAUDI ARABIA) 
7 $— nol TREASURE 


- Following are instructions regarding sale of riyals 
to the o11 company or the legation: 
a You should determine from the King the name of the 
ana a officials who will be authorized to operate 


the accounts to be opened at the Federal Reserve Bank of 


vv9e-L/319° 4068 


New York. Consideration should be given to the desir= 
ability of having more than one official authorized so 
that operation of the accounts will not be prevented by 
the absence or illness of one person. 

Upon receipt of this information, the Federal 
Reserve Bank of New York is prepared to send a letter 
to the proper Saudi official similar to the letter 
cabled separately. At the ‘same tims there will be sent (26 
a suggested letter certifying the signatures of the 
authorized officials and a proposed letter from the Saudi 


officials to the Federal Reserve Bank of New York giving 
permanent instructions that 60% of all dollar payments 


Charge Department: Department of State 


; TO BE TRANSMITTED 
SECRET 

TELEGRAM SENT CONFIDENTIAL 
ssscatoceiianececbinitsaalasie meh) RESTRICTED 

Di. * CLEAR 


PREPARING OFFICE 
WILL INDICATE WHETHER 


Washington, 


. 


=Qe 


to the account of His Majesty, the King of Saudi Arabia, 
shall be deposited in the special dollar account and 
the remaining 40% in the current account. 

After the accounts are established, upon delivery 
of riyals to the Legation or to the American companies, 
the swctplent of the riyals will cable his American repre- 
sentatives the number of riyals that have been received 
so that payment in dollars at the rate of 50 cents per 
riyal may be made to the Federal Reserve Bank of New 
York for the account of His Majesty, the King of Saudi 
Arabia. -The Federal Reserve Bank of New York will advise 
the appropriate Saudi official by tested cable of the 
amounts received ang credited to His Majesty's accounts, 
If objection should be made to the delivery of riyals 
before receiving payment in dollars, arrangements may 
be made by the Legation or the American companies for 
future delivery of the riyals on a certain date against 
payment in dollars at the rate of 350 cents per riyal 
to be made on the same date to the Federal Reserve Bank 


of New York for the account of His Majesty the King of 


- TO BE TRANSMITTED 





2 TELEGRAM SENT SS . wee 
ee ' KL RESTRICTED 
cup testo Department of State os 
Charge ta Washington, 
de 


Saudi Arabia. In fixing the value date of the transaction, 
sufficient time should be allowed for the purchaser of 
the riyals to cable his American representatives the 
amount of dollars to be paid on value datee Upon receipt 
of such dollar payments the Federal Reserve Bank of New 
York will, if desired by Saudi Arabia, notify the appro- 
priate Saudi official by tested cable, otherwise advice 
of credit will be sent by mail. | 

You will be advised when the casts of minting and 
shipping the 10,000,000 riyals are determined. It is 
then expected that payment of those costs will be made 


by Saudi Arabia from the current account at the Federal 


Hk 


C Gr) 


Reserve Bank of New York. 



















abia, from the Tre 


Wratiayy ; 
10 Mr. Collado a > oa 


Mr. D. We Bell 







Please send the following cable to the American Legation, Jidda, Saudi 





Seanad empeh t Mavclermfonyy Me 
You should determine from the King the name of the official 

or officials who will be authorized to operate the accounts to be 
opened at the Federal Reserve Bank of New Yorke Consideration should 
be given to the desirability of having more than one official 
authorized so that operation of the accounts will not be prevented 
by the absence or illness of one person. 


Upon receipt of this information, the Federal Keserve Bank of New 
York is prepared to send a letter to the proper Saudi official similar 
“to the letter cabled separately. At the same time there will be sent 
-@ suggested letter certifying the signatures of the authorized officials . 
and '@ proposed letter from the Saudi officials to the Federal Keserve 

@f New York giving permanent instructions that 60% of all dollar <4 
‘to the account of His Majesty, the King of Saudi Arabia, shall - 













oe ‘deposited in the special dollar account and the remaining 10% in the es, 

current account. 4 
uF After ‘the accounts are established, upon delivery of riyals to the yj: 

*Legation or to the American companies, the recipient of the riyals will 

cable his American representatives the number of riyals that have been x 

received so that payment in dollars at the rate of 30) per riyal may 


be made to the Federal Reserve Benk of New York for the account of His. 
ee, Cai the King of Saudi Arabia. The Federal Reserve Bank of New York 
will advise the appropriate Saudi official by tested cable of the amounts 
received and credited to His Majesty's accounts. If objection should be 
wade to the delivery of riyals before receiving payment in dollars, 
arrangements may be made by the Legation or the American companies for 


, future delivery of the riyals on a certain date against payment in 


dollars at thé rate of 30¢ per riyal to be made on the same date to the 
Federal Reserve Bank of New York for the account of His Majesty the King 
of Sardi Arabia. In fixing the value date of the transaction, sufficient . 
time should be allowed for the purchaser of the riyals to cable his 


' 


— 2 


fmerican representatives the amount of dollars to be paid on value date. 
Upon receipt of such. dollar payments the Federal Reserve Bank of New 
York will, if desired by Saudi Arabia, notify the appropriate Saudi 
official by tested cable, otherwise advice of credit will be sent by 
mail. 





You will be advised when the costs of minting and shipping the 
10,000,000 riyals are determined. It is then expected that payment of 
those costs will be made by Saudi Arabia from the current account at 
the Federal Reserve Bank of New York." 
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SUBJECT Quotes telegram fran London regarding 
adviserships in Saudi Arabia and advising, 
since desire is for improved finarbial 
conditions in Saudi Ayebia it seems more 
practical to give Ibn Saud the sort of 
adviser he wants. 


i mp 
For the original paper from which reference is taken 


ee Te Le eee ee Sep icisiaies 


telegram, instruction, letter, eto.) 


Dated._duly 26, 1966 FA gadde Arabia 
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| SION OF 
a TMENT INCOMING COMMUNICATIONS 


: a TELEGRAM, - AND RECORDS 







sBIR - 80 Jidda " 
This telegram must be ‘ —~—MA 
Closely paraphrased be~ Dated August 9, 1944 
4 fore being communicated 
> to anyone . (SECRET ) Ree! a 8:04 p.m. Mil 
_ Seeretary < of St Sak: 
. #40 oe | DEPARTMENT OF STATE | MENT oF STE 
_ Washington, K 
AUG 1 2 1944 
245,dugust 9, Noon | NEAR EASTERN AFFAIRS 
EW, is/ To achieve a feature of etability in riyal- 
4 Sovtrcign rate during pilgrimage, the Saudi Govern 


- ment should offer to convert sovereigns into rigals 


at a fixed rate. Jordan concurs in opinion that such 


procedure is practicable and desirable. 


yy6-8/ 319° 4068 


Such plan, 
which requirts a quantity of riyale in Saudi Govern- 
ment hands at beginning of pilgrimage season, was 


effective 1 . year though Government salee were small. 









advise what portion, if any, of 10 million 
riyals can be delivered ih Jidda by October 15, 
the anewer is "none" please investigate possibility 
obtaining riyaks from those already minted for doller 


yal conversion eaheme and aad replacement from 
beidy riyals, Ae 


WMB: KiJK 


yyol F220 
Old [eryuepyuog 


wy 


PARAPHRAGE CY TELEGRAM RECEIVED 


FROM: Americen Legation, Jidéa 
TOs Seeretary of State, VYashingten 
DATED; August 9, 19h4 
NUMBER : 243 
TOP SECRET 


An offer should be made by the Saudi Governnent to sonvert 
sovereigna inte riyale at « fixed rate in order to achieve a 
feature of stability of riyal-sovereign rate during the pilgrimage. 
The epinieon that such precedure is praetieal and desireable is 
concurred in by Jordan. ven though Government sales were small, ~ 
such @ plan, whieh requires a quantity of riyals in Saudi Gevern- ~ 
ment hands at the beginning of the pligrimage season, was effective WV 


last year, a 
It is vequested that you please reply what pertion, if any, AL 
of 10 million subsidy riyals ean be delivered in Jidda by the ~0 


1$th ef Ceteber. Provided the answer is "none" please laeeathaaln-52 
the possibility of obteining riyals from these already minted for 
dollar riyal senvereion seheme and replacement from subsidy riyals 
later. 

The foregoing message is in reference to the Lecation's 
cable of Angust 6, No. are pop 

MOOSE 

DORIMASIEFR = «B/1h/bh 


PARAPHRASE OF TELEGRAM RECEIVED 


FROM: American Legation, Jidda 


TO: Secretary of State, Washington 
DATED: August 9, 1944 
NUMBER: _ 2h3 

TOP SECRET 


An offer should be made by the Saudi Government to convert 
sovereigns into riyals at a fixed rate in order to achieve a 
feature of stability of riyal-sovereign rate during the pilgrimage. 
The opinion that such procedure is practical and desirable is 
concurred in by Jordan. Even though Government sales were small, 
such a plan, which requires a quantity of riyals in Saudi Govern- 
ment hands at the beginning of the pilgrimage season, was effective . 


last year. 


It is requested that you please reply what portion, if any, 


K 
of 10 million” subsidy wiyeta can be delivered in Jidda by the \ 
15th of October. Provided the answer is "none" please investigate “ 
the possibility of obtaining riyals from those already minted for < 
dollar riyal conversion scheme and replacement from subsidy riyals —-€ 
later. 

The foregoing message is in reference to the Legation's 


Cable of August 6, No. 237. Fs 


MOOSE 
naif 8/14 / bb | 


9, 1946 


Za refer to 


Pm 816 


My dear Mr. Guess: 


Following is a paraphrase of a message sent to 
you through the Departzent of State by John Park: 


Riyale are being supplied by Treasury 
Department to Government of Saudi Arabia 
for sale to o11 company and ourselves at 
rate of thirty cente per riyal. Thies is 
lower than price in local market. You ean 
odtain details from Treasury. Our require- 
mente for six months will be approximately 
240,000 riyale. To secure this amount when 
oe ve here in about thir Bg 

require invoice payment of 000 te 
Federal Reserve Bank of New York. es this 
have your eppreval? 


Sincerely yours, 
Por the Secretary of State: 


Jacques J. Reinstein 
Assistant Ghief, Division of 
Finaneial and Monetary Affairs 


Mr, &. ea Sunes, Sop /; a 
New York, Hew York.  % 8 yx, Mt \ 
FMA:PFM: RMK 8/17/44 Poy, 


F Pa ¥ FS 
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sed be- Dated Aucust 9, 1944 . foot 
fore being commu ated ee ' fe ood 





atiyone, (SECRET) Rec'd 4:30 pete 






DFr eT MENT OF STATE 






Secretary of ne PS 
UG , 
Washington, ea, ; 4, i sie faoe 


} es a. armen OF me ths 


i | 


B44, August 9, 2 pem, 
wibieh firm of Gellatly Hankey and Company is 


Al’ 111944 


HATA OF 
ME wh CAST. UA AFFAIRS 







: Government loan of 100,000 sterling at 6% 

3 nigmim 23 repayable from Foreign Exchange pro- 

g-' 4 vd ‘oneas of 1944 pilgrimage, Funds are intended for use of 
Saudi Government and normally will not be available for 


vv 6-8/919°4058 


| merchants, Offer includes provision whereby Gellatly 
Hankey will handle all 1944 pilgrimage funds codlected 
abroads Re Legation's 206, July 13, 5 pm 

| | Jordan tells me plan has been reported to London but 









Des not have official British support. I see no object~ 
to it either alone or in combination with controlled 
port of gold for commereial purposes unless Department 
@ conflict with by yaag ie which inspired pare gene 
Gh of Depettanmnt's 100, th, 2 pam. aa 















Me “American Legation, Tidda 
ON es one : ‘Seoretary of State, Washington 
 pampe  dugust 9, 1944 


sa 





SECRET 

a loan of 100,000 sterling at 6% rate minimum 24 
repayable from Foreign Exchange proceeds of 1944 pilgrimage is being 
Mee eantt Government by British company of Gellatly Hankey and 
Gompany'. These monies are intended for the Senet Government's use 
and will be unavailable to Merchants normally. A provision whereby 
Gellatly Hankey will handle 011 1944 pilgtimage monies collected 
¥, abroad is contained in the proposal. 
: I am informed by Jordan that the offer has been 


: | Reported to London but that 4t does not have the offitial support 


of the Britten. ‘Unless Department finds a conflict with principle 


“uy ; formerly expressed, i perceive no objection to the plan, either in. 





xe combination with controlled export of gold for commercial purposes 


or alone, aang 





DEPARTMENT OF STATE: 





DIVISION OF COMMUNICATIONS. AN 
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TO: FMA 


telegram from Jidda with the Chief 
Cable Censor but have taken no. 
action since it is believed your 
Division is appropriate one to 
take action necessarye 


We have not cleared message 
with Treasury since we do not know 
such etéhpence is necessary. ) 









rh 
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DCOR/C: RLHeacock. 
ROOm 455, State 
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_ DEPARTMENT COMit DIVISION OF 
On. ROMINS COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 
} | Augugt — 

we-011 Hada "9, 1048 
This telegram must be 







Dated August 9, 1944 
Rec'd 11:10 acme 





Steretary of State, | NEPARTWENT OF STATE 


00 

© 

meeting bons | 5 1944 fe) 

a5 MVISION OF a 

a 242, August 9,, 10 atti,” . NTAR EASTERN AFFAIRS on 

phe , POmgATNe FOR Hy* Ae’ ates, 120 BROADWAY NEW YORK FROM (py 
um JOHN Pale © a 
ar & 1 
va st ye Reger teens is  eieeag riyals to Saudi Gov- (9 
iS 

AS 


m4 cctithinn which will be sold to ourselves and o11 company 
et fixed rate of thirty eknts which is below local market 
x price, Details can be obtained from treasury, We 
x tstimate out of 240,000 riyals out of total allotted 
re nt to carry us approximately 
sig months, This will probably inveice payment to Federal 
et Ree of Son ot $72,000 upon the receipt of 








eel Fs ony 
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e b Scag 40 pois Tr “Fu 

Gabi, | Six per cent rate asked by Gellatty Hankey on sterling 

‘ q- t ‘oan seems rather high considering lack of risk, particularly 

-4f minimum 2 1/2 is to be charged even if loan is repaid from 

ne palgrimage proceeds after two or three months. RELEGS 244, 

ee a August 9, 2pm. If rate includes charge for services in 

Wi connection with collection of pilgrimage funds abroad, and if 
euch services are necessary, total charge of 21/2 per cent 
might not be unreasonable. However, Saudi Government may be 

: able to find a cheaper source of sterling ourrency loan. 


~vv6-8/G19° 3068 ~~ 





3 Was similar service charge paid on last year&s pilgrimage 
hal  Peceipte? | 

f : It was hoped that supply program would make such hodirentai 
i for Sault Government's own use unnecessary, Utilization this 


year of 1944 pilgrimage revenues, which would ordinarily be 
: used next year, will defeat purpose of developing an orderly 
supply progran. Saud Government should be discouraged from _ 
| borrowing against pilgrimage revenues, at least until certaing 






Agta Teyuepyueg: 
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dpe eee + my y 
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ae TELEGRAM SENT agheaeaeee 
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: CLEAR 
Charge Department: —-- PWepartment of State sare 
Charge to Washington, 
aLe 


that it can obtain export permits for any goods it plans to 
purchase with the funds. | | 

British Treasury representatives here hai not heard of 
Gellatty Hankey's offer, but upon being informed of it 
expressed entirely unofficial opinion that borrowing by Saudi 
Government from private sources, either British or American, 
should be discouraged except when approved jointly by the 
Britieh and American governments. They are asking London's 
Views on this point. 

Department has expressed to British representatives here 
the view that 1f Saudi Government is sorely in need of essential 
goods in excess of those to be supplied under the existing joint 
Anglo-American supply program, the supply program should be 
revised. It will be less costly to the two governments in the 


_leng run if Saudi Arabia's essential needs are met by a super~ 


vised supply program, than if Saudi Government borrows funds 
and conducts independent purchase operations. British under 
took to transmit these views to London, and it is hoped that 
discussion on revision of supply program can go forward in 
near future. Any information you can supply regarding Saudi 
Arabia's 


PREPARING OFFICE 
WILL INDICATE WHETHER 


Coltect 


TELEGRAM SENT 


Department of State 
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Washington, 


TO BE TRANSMITTED 
SECRET 
CONFIDENTIAL 
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CLEAR 


SECRET 


Arabia's actual needs for essential goods will be very helpful. 


Sent Jidda. Repeated Cairo. 


Code Rooms: Please REPEAT TO C 


-" 
FOR EDDY AND GUNT 
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It 32 = that any of the 10 million subsidy aguke 
te can ‘be delivered in Jidda by October 15. The mint has promised 
to attempt completion of minting by September 15, but reasonable 
allowance for minting and shipping delays makes deliv 
h Jide unlikely before November 1. RELZGS ob ie aves 
bs Department has worked out with FEA, Treasury and ARAMCO 
tentative procedure ‘whereby part of riyale already minted for 
dollar riyal convergion scheme might be made available for sale 
to pilgrims, and replaced from subsidy riyale when latter have 
been minted. 
After appropriate Saudi officials have signed documents 
_ @overing Lend=lease of substay riyals, which will be sent you 
| am a few Gaye, part of coins already minted would be delivered 
: " to Jidae under this new Lend-Lease agreement, and balance of 


ARAMCO officials here say that 5,000,000 riyale will meet 
_—ss—=isthe ae ‘nequirements at Res Tanura through December 1, incl 
| pepayment at that point of 1,000,000 riyals advanced by the 


eonvergion riyale would be delivered when new coins are minted, é 


“grt renuepyZoO 


¥v6-3/391S9°068 









Pee 


The balance of coins already minted would be shipped to 
Tiéda. Of the 5,000,000 total, 1,000,000 would be reserved 
for ale to the legation and the mining syndicate. 1,000,000 
would go to repay advances by the King to the 011 company. 
3,000,000 would be considered subsidy riyale delivered under . 
the new lend-lease agreement, and, together with the 1,000,000 
received by the King as repayment of advances, would be available 
for sale to pilgrims beginning October 15. ‘This amount should 
be sufficient to stabilize riyal-sovereign rate until further 
subsidy riyals arrive. 

Please inform your British colleague‘ and appropriate 
Saudi officials of this tentative plan, and advise whether it 


hould be implemented. | 
“Bent Jidda. Repeated Cairo. 


- (We) 
Code Rooms Please REPEAT TO aid pon bo AND GUNTER 
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My dear Mr. Secretary: 


The Treasury has been informally notified that it 
will receive within the next few days, a formal request 
for the lend-leasing of the silver necessary for the minting 
of 10,000,000 Saudi Arabian riyals. These riyals are needed 
by the King of Saudi Arabia to meet the demand for Saudi 


Arabian exchange in connection with the annual pilgrimage 
to Mecca. 


This Government has already provided under lend-lease 
arrangements the silver necessary for the coining,of 25 mil- 
lion Saudi Arabian riyals of which 10 million riyals are 


covered by special collateral arrangements to assure the 
return of the silver. 


Since there is considerable risk in lend-leasing silver 
to Saudi Arabia, the Treasury would be prepared to recommend 
the lend-leasing of the silver for coining 10 million addi- 


tional Saudi Arabian riyals only if the State Department 


regards such action as important to the foreign policy of 
the United States. 


Very truly yours, 


The Honorable, 


The Secretary of State. 


ower. ¢ 
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Pus ebOP. 81576-1044 


My dear Mr. eit 


This will 
aad 
ment of State's letter to 3 
ie sonaidared covemeented ra ae: S poliey 
of the United States. 
Sincerely yours, 
Yor the Secretary of State: 


Dean Acheson 
Assistant Secretary 
& 
ae 
06 ‘my? Henry Roseanne FP ee 
dug Seoretary of the Treasury. 


(yy 4 


hAeH S/N FS Vb8 


ju reply refer te 


. My dear Mr. Seeretary: 

United States Government and the Government 
ef the United Ki have reeently reached agreement 
upen a joint oupeay pro for Saudi Arabia for the 
calendar year 1 


am contemplates that 
part of 8 Governuent's contribution will consist of 
revision of ten million silver riyal coins whieh it 
-,§/ 48 estimated will be adequate to meet the coin re- 
45 19/ quirements of Saudi Arabia for the balance of t 
g4? ’ eurrent calendar year. 


(kas The rtment of State recommends that sufficient 
g- silver for the coinage ef these ten million riyal ceins 
be made available from the Treasury's stocks of silver 


under a Lend Lease arrangement similar to that under 
whieh fifteen million me were provided during the 
calendar year 1043. The assistance ef the Treasury in 
implementing such an arrangement will be appreciated, 


Sincerely yours, 


Fer the Secretary of State: 


Dean Acheson 
_ Assistant Secretary 
2/0R a 
AUG 9g 1944 Ply, 


_ yg poig thau, J 
aay Soe enthau, Jr. 
os tary of the Treasury. 


FMASPMcG:MW 
—_ W~ 2 i 
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DEPARTMENT INCOMING . DIVISION OF 


COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 


7 535 Jidda: 
s telegram must be ae - £2 
Closely peraphresed be- J. - Dated August 14, 1944 pA 
ae being communicated : . 


anyone. (SECRET) Rec'd 6:35 Oeme, 15th mrt 

Secretary of State 
Washington 
250, August 14, 7 p.m. 

Go F. GE The Minister of Finance now advises that he prefers 
2 ped to receive all ten ste riyals at Rastannura, Re 
“ ; G40 F.S'S/ IG 
Legation's 98, April 8, 7 pom. 







Minister knows nothing of suggestion made in my 
%. S406. 515/6-94y 


243, August 9, noon, Should suggestion prove feasible 


he may wish four million or more delivered in Jidda. 


MOOSE ase oF RT 


2] a = 
( [Cy 
+ f %, ‘ 


eG | lin. 
we 
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PARAPHRASE OF TELEGRAM RECEIVED i sibs ies 
FROM: ‘American Legation, Jidda wtiee -Jonw’ ’ 
TO: Boesikeny of State, Washington Potelins 
DATED: August 14, 1944 Gl VAY 
NUMBER: 260 Fae 
SEGRET 


' Reference is mde herewith to Legation's cable of April 8, 
no. 98. 
It 18 now advised by the Minister of Finance that he pre- 
fers to receive all ten million riyals at Rastannura, 
The Minister knows'nothing of the suggestion made in my 
cable df August 9, no. 2435. He may desire four million or more 
delivered in Jidda should the suggestion prove feasible. 


MOOSE 


rn 


DOR: VAG 8/17/44 


thhl-8/G1S ‘40b% 


SECRET 
SECRET 


Wo. 44 ot ‘af 


To 


the 
Officer in Charge of the American Mission 
London, : 


The Secretary of State encloses for the information 
ef the Officer in Charge of the American Mission a ry 
ef a memorandum of conversation dated August 4, 1944 
tween officials of this Government and of the British 
Government regarding Saudi Arabian financial matters. | 


Enelosure: me fl 


of Conversation, 

must 4, 1944, entitled 
/ aad ietaten Seprecense tive 
: ves 





Arabi 
Finaneial Matters", 7 
| ’S 
send pe fy 
AUG Il ts Pp 
lo “M, 


NE AY 8/10/44 NEA Ph 


i 
4 


2 


\ \ 
hf 


Sly [equspiue-, 


No. / 72 


To the 
Officer in Charge of the American Mission, 


Jidda. 


The Secretary of State encloses for the information 
ef the Officer in Charge of the American Mission a 
of a memorandum of conversation dated August 4, 1944 be- 
tween officials of this Government and of the british 
Government regarding Saudi Arabian financial matters. 





Enclesure: ‘ 


someon st, warertast™ 
J “Pourth Meeting of American 


NES WLP3MW 8/9/44 





Asomnct, tt, La 


ARGRET 
Ho. FRY 


Te the 


Officer in Charge of the American Mission, 
Caire. 


The Seere ef State encleses for the information 
ef the Office of Ameriean Director ef Eeonomic Operations 
Middle ©. of a memorandum ef conversation 
dated A % 4, 1944 between officials of this Government 
and ef British Government regarding Saudi Arabian 
fimaneial matters. 
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oes Commie iCaraae : 
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Jidca 


“3 ty si) bE “ 2s 
soocuamaene ae arore being Datec August 14, 1944 
comuniected to onyone om se 


other ng ent Ree'c 6:40 neve, 15th, . 





Pe A oe — 
Seerctary of State, we" 


P (AL SMP Rie F 

5 “> 
: : s on 
AUG IS 1944 s) 
Vashington., G ih acs ity 


Meee: 
<a ~ ate 
STMENT | OF sv" 


ee 246, et 4, 6p 2|SCSCO 
sl - FOR TREASURY 
Aad | \ His Exeellent Sheikh Abculiah Sulaiman uinieter 
art of Finance of the Kinccom of Sauci Arabia has been 
Cesicnatec sole person to operate ancounts, 
Reference is mace to the Department's telegram 


July 28, 7 pom. Sf 2be¥ 
135 / 7- 
i ha 


10¢ SE 
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: 3 
TELEGRAM count 
ag 
toa may cli tiger SRE RESTRICTED 
Censor ot Agee : 
RESTRICTEV on 
| pe 17 
AULEGAT ION, ean : 
JIDDA; SAUDI ARABIA. 9 
[G0 : ‘ 
Treasury is agreeable to the sale of approximately 2 se 
| Oo 
~ 


million dollars fine gold bars to Saudi Arabian Government 
/ and to the export of such gold to Saudi Arabia or neighboring» 
4¢- 7144 country not an enemy of the United States. In order to exe- x 
cute transaction it will be necessary for Saudi Arabian Gov- 
ernment to instruct its bank of account to hold at the dis- 
posal of Federal Reserve Bank of New York sufficient funds to 
cover cost of gold and shipping expenses, including insurance, 
if placed here. Instructions regarding the purchase and 
export of the gold, including whether or not shipment should 
fi bevineured here, should be sent by cable to the State Depart- 
ment for transmission to the Treasury which will give necessary — 
instructions to Federal Reserve Bank of New York. 

In making any arrangements for shipment to a neighboring 

country 1t should be kept in mind that the Saudi Government 
will need to obtain permission to sell gold and to use the 







proceeds for the payment of exports. q i 
FMA:EGO:ab | é 
8/17/44 re 


ee ee ig ee ee we ew ee ee ee eee ee eee ee 


TREASURY DEPARTMENT 
WASHINGTON 25 





Tot Mre Collado 


' Prom: Mr. De W. Bell ae Rat od (8 
| 
Will you kindly send the sol ade cable from the State Department 


for the Secretary of the Treasury to American Legation, Jidda (Saudi 
Arabia): 

PLE EER ILE BEE 

Treasury is agreeable to the sale of approximately 2 million dollars 
fine gold bars to Saudi Arabian Government and to the export of such 
gold to Saudi Arabia or neighboring country not an enemy of the United 
States, In order to execute transaction it will be necessary for 
Saudi Arabian Government to instruct its bank of account to hold at 
the disposal of Federal Reserve Bank of New York sufficient funds to 
cover cost of gold and shipping expenses, including insurance, if 
Placed here. Instructions regarding the purchase and export of the 
gold, including whether or not shipment should be insured here, should © 
be sent by cable to the State Department for transmission to the 
‘Treasury which will give necessary instructions to Federal Reserve 
Bank of New York, 





nai es 


In making any arrangements for shipment to a eee country 
th: albbeht be aot tn shed thas the Santl Goverment will need to 
obtain permission to sell gold and to use the proceeds for the payment 
of exports. 
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MAE-528 Jidda 
This telegram must be ; 
closely paraphrased be- Dated August 21, 1944, 
fore being communicated © a 
to anyone. (SECRET) Rec'd 6:42 pym, Phiup. 
‘ 
Secretary of State, ene 
: _ DEPARTMENT OF STATE co 
Washington, S 
US URGENT DIVISION OF ° 
NEAR EAS on 
* 256, August 21, 8 p.m, a 
» Shaikh Abdullah Sulaiman, Acting Foreign Minister, oO 
informed today of procedure outlined in Department's " 
S406. 91 5) : 
4 : 1624 Slina 17, 6 pem. He was disappointed that the > 
| ms ten milion subsidy riyals cannot Le delivered before > 
Novembgr "2 but accepts this proposal as the most helpful 
| ‘possibility available toward stabilizing riyal. sovereign 
| wt rate. He remarked there was no guarantee that the four 
v million riyals could fully stabilize rate but thoy 
i? should certainly contribute thereto. 
| 
« Jordan likewise informed and he also agrees that — 
@ this plan should be implemented, 
' ‘ Me { 2 
Repeated to Cairo for Moose and Eddy. | 
| DIVIg SPHERE GERER Er 
| . © 
JMS ‘ AUG 30 1944 Bo 
(Zp) = 
Mra DEPARTMENT op m P. 
- 
o @ 
Bs 
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AMERICAN SMELTING AND REFINING COMPANY_. my pe 
zs are) Tha Wry 
MINING DEPARTMENT ay WRT, 


120 BROADWAY, NEW YORK 5.N.Y.> a oe 
H.A. GUESS Pecete i GF alls \ 
vi RESIDENT on a - “\ \ 
Ce PRESID P e ee . 
aoe ry) 
‘ sure OE / August 25, 1944 
. Dy, pis \ > & , 


is wh a 
ee 
Mr. Jacques J. Reinstein 

Assistant Chief, 

Division of Financial and Monetary Affairs, 

Department of State 

Washington, D.C. a 


Your Ref. / FMA 890F.515 9-944) 
Dear Mr. Reinstein: ae 


This will acknowledge with thanks receipt 

of your letter of August 19th quoting cable received from 

Py Mr. John Park, Jedda, Saudi Arabia in connection with the 
¢ purchase of ryals in Saudi Arabia for account of Saudi 

Arabian Mining Syndicate, Ltd. 


¥ 
/ 
4) We have conferred with Mr. Peter Lang of 
- the Federal Reserve Bank, New York, who is familiar with 
the matter. However, Mr. Lang states that the details of 


the plan in question have not yet been settled, so that for 
the present we cannot make any reply to Mr. Park. 


As ‘soon as we have some definite advice 
from Mr. Lang, we shall cable Mr. Park. We shall be glad 
to send you copy of this cable but, if it appears that its 
nature is such that it should not be transmitted in plain 
English, we shall request that you be kind enough to have 
it sent at our expense through the Department of State. 


Sincerely yours, 
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Recommendation that the silver for minting of ten million 
SUBJECT “coins to be supplied Government of Saudi Arabia under & 
lend lease agreenent. 


For the original paper from which reference is taken 


See ET. Ser ee 
(espatch, telegram, instruction, letter, etc.) 
tinal mee 2S, 4 cen] Remsen Bommemie 
Tp! 
File No. 890F .24/8-2644 


U. &. GOVERNMENT PRINTING OFFICE 11540 


vyv9c-8/S1IS° 4068 


\ DEPARTMENT OF STATE 





DIVISION OF NEAR EASTERN AFFAIRS 


September 23, 1944 





Ee Reference is made to Dhahran's ee 
= ts ep 5, 12:00 noon, 1944 Pon 

zards encountered by American 

as a pestle ef inadequate convoy in fue 

ells the British Navy. There is at- 
i also an excerpt from a confidential 
a 10 ster poanivea from the American Consul at , 

Port Said, Egypt regarding this matter, 


It 4e suggested that this matter be taken 
immediately with the Navy Department, This 
vision would reciate being informed of the 

reaction of the Navy Department thereto, 


| “Wh 





DEPARTMENT OF STATE 





FOREIGN ACTIVITY CORRELATION 





FMA 
t Ly stx? ee 


~“e Sai WE te FROM Rh — 

” cee mos 
= a 

{= Pine & ym 1QAa Dhahran, saudi arabia 


“"geptember 3, 1944 





Reo’ a: September a, 5 poms 
The yecretary of state, 


washingtan, gd pone we 
; ~ )4-909¥ 
A~2, september 3, 12;00 noon, 194h., pos )a-2 
103.969 $7 







Reference confidential telegram nog 220 of july 24, 
1944, 5900 pam /to pepertment from american Legation at 
Jidda, saudi arabia, and Department’s confidential tele= 
gram nee 2118 of august 10, 1944, 6:00 p. to amexican 
Legation at Cairo, seypt, regard authorization given 
$o this consulate to act for the foreign seonomic 
administration in receiving and delivering to the 
authorizea representative of the saudi arabian Govern- 
ment 3,000,000 yaudi Riyals minted by the united states 
Governments 





This currency was shipped on the S.9,JOHN BARRY, 
which cleared suez for Ras Tanura august £0, 1944 and 
W senk off the southern arabian coast near the end of that 
{ month. The pepartment may have already reoeived details 
\ from the Consulate at aden concerning the sinking of the 
»? vessel, which was reported to me today by the Commanding 
D° officer of the British Neval Forces on the Bahrein 
Islands. apparently the BARRY went down off the coast 
of the Hadramaut or aden near the end of the month, 
Thirty-one survivors, picked up by another ship from one 
life-boat, were landed at aden september l, 1944. as 
this is the exact quota for ordinary lifeeboats. of = 
Liberty hips, 4% 19 haped: there may be ober SurvaVONs. ~ 


This is just another instance, so frequently report~_, 
ed here, of the complete lack of protection by the Britis 
Naval Forces given to any and all allied vessels proceed- 
ing f¥om suez to the Persian Gulf, The Commanding office 
. above mentioned admitted that no reguier protection ie . 
given, but that patrols are usually sent out only after 
the presence of a submarine in these waters has been 
reported. The S, S- SYDNEY SHERMAN, another Liberty ship, 
which recently arrived at Ras.fanure, also reperted in- 
sufficient and utterly incompetent pritish escort from 
_ ~Bizerte to wgypt. It underwent a bombing attack during 
| this passage but suffered no known damage. 
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cc american Legations, Cairo and yidda. 
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EXTRACT FROM A LETTER TO MR. PAUL ALLING, DEPUTY DIRECTOR, 
OFFICE Of NEAR EASTERN AND AFRICAN AFFAIRS, FROM REGINALD 
P. MITCHELL, CONSUL, PORT SAID, EGYPT, SEPTEMBER 14, 1944. 


You may already know of the continued menace of 

submarines in the Gulf of Aden and Arabian Sea areas, but: 
I pass on the following for whatever it may be worth, as 
I never see any mention of it in the American press, 
Almost without exception American ship captains coming here 
from Calcutta, Ceylon, Bombay and the Persian Gulf area 
mention privately continuing reports of sinkings of American 
and Allied vessels by Japanese submarines and reports of 
Japanese atrocities in connection therewith, The captain 
of the American s,s. ARTHUR ST. CLAIR, just arrived here from 
Karachi and Bombay, mentioned this week new reports of such 
atrocities which hg understood took place in the Bay of 
Bengal only about two weeks agc. He said that while at 
Bombay he heard from reliable sources that in one recent 
instance the Japanese submarine machinegunned lifeboats and 
swimming survivors, and in another recent instance American 
survivors were handcuffed, placed on the submarine deck and 
d€rowned when the submarine submerged, I have heard so many 
of these reports during recent months that I cannot escape 
the belief that they are true, at least in part, but I have 
never seen any mention of this in American newspapers or 
magazines. This particular captain said that on leaving 
Bombay for Aden he was informed by the U.S. Coast Guard that 
submarines were very active in the area below the Gulf of 
Oman and on the Bombay ~ Aden route and that he should 
fight to the last possible moment and keep all men aboard 
ship as long as possible to reduce the amount of time in the 
water or in lifeboats in the event of submarine attack, He 
said that the inference, of course, was that the Japs would 
show little or no mercy. He said that on arrival at Aden 
he learned from the authorities that one American vessel 
and three British vessels had just been sunk somewhere off 
_ the southeastern or southern coast of Oman very close to the 

route which he took, and that survivors were beginning to 
come into Aden. He said that the authorities at Aden indicated 
their belief that the subs operating in those waters probably 
‘were German, inasmuch as there were no know atrocities. 
This captain reported that he never saw a plane or escort 
boat, or any other ship, between Bombay and Aden, and most 
captains visiting Port Said make the same observation, The 
eeprepe a consensus of all of these captains is that the 
ritish provide extremely little protection in the Gulf of 
Aden and Arabian Sea, except for some convoys along the Indian 
coast, as for example, between Bombay and Colombo, 


You should hear the comment of American captains, and 
members of crews, concerning the feebdle protection rig ried 
afforded shipping by the British between Bizerta and Port 


Said. 


« 2 w 
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Said, Apparently the American escorts turn off at Bizerta 

and the British take over, but the American vessela report that 
ey rarely, if ever, see protecting planes from Bizerta te 

Port Said, and my wife's convoy had three emall British 

escorts, presumably minesweepers or 

ihe ay a comparatively large 


small corvettes, ted 
number of ships, and even 
this convoy was attacked at times by submarines and 
by planes the convoy never saw any protecting planes, However, 
the situation in the Med is improving so rapidly that the 
danger to yr «ge is very gmall, and soon probably will be 
eliminated entirely. 




























890F.515 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT Gellatly Hankey and Co., contemplates offering Government 
of Saudi Arabia a loan of 100,000 pounds sterling. 


Stating - to be secured by lien on some or all pilgrimage 
tariff fees to be collected in sterling area countries. 


For the original paper from which reference is taken 


See. MEMORANDIM. 
instruction, letter, etc.) 

Dated _... Sept. .5,1944. From | pritieh Bubassy 

File No. _..__890F.51/9-544 . 


G. S. GOVERNMENT PRINTING OFFICE 1—1540 
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NDER SECRETARY OF THE TREASURY 


Dear Mr. Acheson: 


This is to acknowledge your letter of August 10, 1944, 
Morgenthau, stating that the joint supply program 

peal Saudi Arabia for the calendar year 1944 recently agreed by 
the United States Government and the Government of the United 
Kingdom tes that the United States will provide ten 
million riyal coins to meet the coinage requirements of Saudi 
Arabia for the balance of the calendar year and reccumending 
that sufficient silver for the coinage of these ten million 
riyal coins be made available from the Treasury's stocks of 
silver under the Act of March 11, 1941. - 

In view of your statement, the Department of State may 
be assured of the cooperation of the Treasury Department in 
this matter. 


Very truly yours, 


sant A Frage 
Mr. Dean Acheson, 


Assistant Secretary of State, 


Department of State, Assistant Seo: ‘ tary 
Washington, D. C. of Stat: 
— 1944 





MR. ACHESON 
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fore beang cgommmacated ry PO Pde + 



















to anyone. { . Rec'd 9:28) 14’ rere eee 
441 a 
’ Secretary of State, Fy) a4 - = 
| EP 13 1944 
MAS PNG RAK 
Washington. ea, We Bez oe Fra: mee) Rak 
276, September 12, 9 a.m, Oo 
Ministry of Foreign Affairs has informed Legation 9 
_ that Saudi Government wishes to purchase gold bars ‘ 
‘from Treasury with yee valu€ on€ million dollars, S 
990 F- A” ‘- / 
(REDERTS 130f Aiguet 1 his requested in four = 
Sizes: 5 ounce 10 ounce 25 ounce and 50 ounce Each © 
to a value of $850,000 N 
Pinance Ministry's letter to Guaranty Trust - 


Company instructing bank to hold at disposal of 
Pederal Reserve, New York funds to cover cost of 
| lus shipping expenses and insurance goers 
rd next air pouch. 











DIVISION OF Ministry expresses hope bars can be flown to 





NEAR EASTERN AFFA Z OQ. 
Arabia in installments as discussed with Moose ‘~ hed 

and that after completion first shipment same arrarige- Sei = 

co } 

ment will be made for. second nilidon. dollars worth <£ oq 
‘ pia SS 
of bars. 22 
e Since Aramco deposit for Seudi Government's e 
” 7” m . ww ma ~ 

Spies preeent o 

f i eae ~~ 

1 Pees 5: gp f 
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~Q0 #276, September 12, 9 a.m., from Jidda. 442 


present totale only $980,000 quantities requested 
above should be scaled down to point where this 
cregdit will cover gola cost shipping and insurance 
unleés additional credit subsequently becomes available. 
Paraphrese to Cairo for Gunter, 
EDDY 
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Fn cad 
PARAPHRASE OF TELEGRAM RECEIVED 
FROM: American Legation, Jidda LOLYY 
TO: Secretary of State, Washington Ce fd 
DATE: September 12, 1944 ; 
NUMBER : 276 
CONFIDENTIAL 


Reference is made herewith to Department's cable of August 
17, No. 160. 

Substance of following message sent to Cairo fer Gunter. 

The Legation has been igformed by the Ministry of Foreign 
Affairs that the Saudi Government wants to purchase gold bars 
from the Treasury with total value one million dollars. Bars 
requested in four sizes: 5 ounce, 10 ounce, 25 ounce, and 50 
ounce each to a value of $250,000. 

In next air pouch we are forwarding the inaies Ministry's 
letter to the Guaranty Trust Company instructing the bank to hold 
at disposal of Federal Reserve, New York funds to cover cost of 
gold plus shipping expenses and insurance. 

Hope is expressed by the Ministry that bars can be flown to 
Saudi Arabia in installments as diseussed with Moose and that 


phA-bfGlS 40b3 


after completion of the first shipment same arrangement will be 
made for the second million dollars worth of bars. 

Since Aramco deposit for Saudi Government's present totals 
only $960,000 quantities requested above should be scaled dom 
to the point where this credit will cover gold cost shipping and 
insurance unless additional credit becomes available subsequently. 


\ EDDY 


Parephrase: DCR: VAG:MEM 9/15/44 





words to be used for each typeof Dar, since Department 


TELEGRAM SENT | peal 











Peet bey 
tO anyone, ’ 
SECRET Noy 6 
AMLEGATION, 
JIDDA, (SAUDI ARABIA). 7 | — 


fz... action on gold, Saudi Government should 
tranemit through you to Treasury by telegram specific 
request for total amount of gold desired, specifying 
amounts of each type of bar and amount, if any, which 
it desires in the form of one-ounce pieces. Latter 
cannot be supplied until early 1945 but some quantity 
of them might prove ~ oe than bars for certain 
purposes, RELEGS one / beg Sep oeer Lk. he timpdtately 


preceding telegram from Treasury with reference thereto, 


a 
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If it is desired that bars or pieces carry weights 
stamped in Arabic, as well as English, Saudi Government 
should tranemit by pouch a sheet of paper on which the 
proper Arabic characters for each type of bar or piece 









are written, It may expedite first shipments if you 
will also tranemit phonetically by telegram the Arabic 


1 pane: 

may then be able to provide Treasury immediately with 
proper Arabic characters for /ekemping, without waiting 
for pouch confirmation, i it 


It is hoped that gold can be "flew to Saudi Arabia, ez 


# 


pra 
wn ine. TO BE TRANSMITTED 





se | ‘TELEGRAM SENT CONFIDENTIAL 

Com Department of State 522 Pear 

Charge to : Washington, | 
Be 


perhaps in one million dollar lots, 

It 16 assumed that Saudi Government understands that 
there will be some cost involved in pouring bare or making 
pieces, and that these costs, as well as shipping costs, 
4f any, will be charged to the Saudi Government, 

Matter of insurance not settled as yet, If shipped 
by Army Air Transport, insurance probably will not exceed 
three percent of value, and there may be no shipping 
charges, 

None of the times, methods. of shipment, or cost 
figures mentioned in this telegram sould be represented 
to the Saudi Government as definite facte or commitments, 
They are merely estimates based upon the best information 
available to the Department at the moment. 

Reference last paragraph of immediately preceding 
telegren, Department has reason to believe British may 
object to entry of gold from Saudi Arabia into sterling 
area, If dependent upon absorption by local market 
unsupported by export possibilities, Saudi Government may 
not realize much riyal profit from sale of gold. if 
Saudi Government has contracted debts which can be i sm 
advantageously with gold,: considerations as to rates : 


BBN Bis & Chas ake ove De te We th th ce i os cr os tn te er a or ee ee a a rem EEN ee em enema nmen as eer eee ae 


TO BE TRANSMITTED 


cate TELEGRAM SENT sien 
weliiiecmen Department of State a 
SECRE 
Gupe Washington, we . . 
on Cae 


at which gold can be exchanged for riyale may not be 
important. But Saudi Government should weigh carefully 
the probable advantages to be derived from conversion 
of dollars into gold as against other possible uses of 
dollars, as, for example, to finance purchase from 


USCC of Syrian textiles, 


FMAtPMcGtrmk © -:11/6/44 
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TO Mr. Collado 





enews Eo ie Bernstein &*” 


Please send the following cable to the American Legation, Jidda, 
Saudi Arabia, from Treasury. 


"Reference is made to Legation's cable No. 276/of September 12, 
1944. 


"The United States Mint is prepared to supply gold bars >of 4, 10, 
25, and 50 ounces to the Saudi Arab Government. These bars would be 
-999 fine. It should be pointed out to the Saudi Arab Government tat 
due to the fact that these bars mst be hand poured the variance in 
weight will be greater than would be the case with coins which are 
mamfactured by machinery and whose weight is controlled by automatic 
weighing machines. On a batch of seventy five-ounce bars which were 
recently prepared by the United States Ifint, the range of weight ran 
from 4-96 ounces to 5.86 ounces. The percentage variation would, of 
course, be less in the heavier bars than in the five-ounce bars. ‘Ahe 


exact weight of each bar would be stamped upon it in both Arabic and 
English. 


"The Mint is also prepared to supply one-ounce pieces of gold if 
the Saudi Arab Government so desires. These one-ounce pieces of gold 
would be round with milled and reeded edges. Since these pieces would 
be made by the same method as coins their weight would be uniforn. 
These pieces could be of the same fineness as the sovereign, .916-2/3, 
but other standards of fineness could o be used. The fine gold 
weight of these pieces would be stamped upon them in both Arabic and 
English. You might inquire of the Saudi Arab Government whether they 
vould like to substitute some quantity of these one-ounce pieces in =z 
tieir request transmitted in Legation's cablegram No. 276 of September O 

oo 


Ah-él-b/ 515'4 0b8 


' 
\ 


12. The Mint would, however, not be prepared to supply any of these 
one-ounce pieces of gold until early in 1945. ‘a 
"Since it is inferred that Saudi Arab Government may have the 

intention of selling some of these gold bars in various sterling area 

countries, it should be pointed out to the Saudi officials that it will 

be necessary for them to obtain permission from the appropriate British “ * 
and local officials." . 
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UNITED STATES OF AMERICA ME 


Jidda, Saudi Arabia, September 15, 1944 


nite tae Sang r 
( Wop. OCT 20 1944 


Sith joot: = ‘fra ttai-of letter from Saudi Arabian 
nt to Guaranty T: Trust Company. 


a aS re OFPARTMENT OF STATE | 

a. =} “Dp D ( oe 

Pr °° SEP 29 1944 \ 

= ve DIVISION OF ere in, 5 

= NEAR FASTERN ATFAI (OW VRMK i= > a 

Honorable : es ee Po May ® e 
The Secretary of State CEH, t i 7 1944 cof IY. a 
siauiaaiteciaiel 25, D. C. mehr oe or" ,? ( be. 
oF ets! 
oO 
“ss 

oqo I the honor to sater to the tegation’s telegram met 
No. 276 of September 12, 9 a.m., and to transmit herewith a 
a letter from the Ministry of Finance of the Kingdom of b 
ge Apexi, in English with Arabic translation, addressed 4 


ty Trust Company of New York, the contents of 
este wee bet ‘self-explanatory. 


If the Department perceives no objection, it is 
requested that this letter be forwarded to the addressee. 


A copy of the letter vi anne is enclosed for the 
information of the Department. 


Re 
Respectfully yours, ,»° 7? , 
To ih 


‘a 
Wertex AL Ea SStormews of ot 













losures: 
A Letter to Guarant; 
Gopy of let Q 

n 
Pe 

4 To the Department in, 

i, DIVISION 0 2 ' re ky 

F ADMINISTRATIVE — MENT | . 

Pee repRODUICTION ‘sll A 


DEPARTMENT OF STS TE 


” 


oo 
i3 
Guaraptydrust Company of New York 

New York Offices 140 Broadway 

one. Broadway 
Puta avenue at pita OCT 9 a I ONew York 15, N.Y. Foreign Offices 

a Pare irene ee Cable Addeess Carritus” 
Cable Address"Guarmedis" DIVISIOW OF October 5, 1944 London 
COMMUNICATIONS 

Foreign Department AN[) REC ORDS in replying please refer to 


he 
pA 
via 
(a Bes 
FE BAS 
\o 13 11044 %) 
/ 


Department of State, Cy . 
Washington, D. Cs 4 ?T MENT ae 3f we # 


Dear Sirs: eference FMA F.51 — 1 





We acknowledge receipt of your letter of October 2nd 


(> 
enclosing a letter addressed to v= from the Ministry of Finance i. 2 
) 
Se 
G 
) 
2s 
* 


of the Kingdom of Saudi Arabia, in English with Arabic trans- 


lation, which is having our attention. 
Thanking you for your kindness in transmitting this 


to us, we remain 


Yours very 

t y 
Harold Anderson, 
Second Vice President. 
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ashingtorgmy 3 ° fu 


sams, _ ; in 


JIDDA, (SAUDI ARABIA). 
/¥2 | 


Regarding present status of riyal shipments, 
2,000,000 are en route to Ras Tanura and 5,000,000 en route 
to Jidda; 3,000,000 have been lost at sea, Mint has 
begun work on 10,000,000 subsidy riyale and 3,000,000 


yv91-6/91S° 4068 


additional to replace those lost, Since DEPTS 162, 
August 17, 6 P.M., SAG has asked ARAMCO to pay in dollars 
for 2,000,000 riyale already advanced by King. Department 
proposes to issue shipping instructions to FEA for 


WWO 


7,000,000 riyals destination Ras Tanura and 6,000,000 
riyale destination Jidda, This would megn that out of a 
total of 20,000,000 riyals promised during 1944, excluding 
those lost, 9,000,000 will go to Ras Tanura for use by oil 
company, and 11,000,000 to Jidda, Of the latter, 1,000,000 
will be for use of the Jegation and commercial companies, and 







the balance will represent the currency pertion of the joint @ 
Anglo-American supply program, he 


Please obtain concurrence on these shipping instruc» 
Fe tions from appropriate Saudi Officials, Mint will 


probably 


toh bf 949 bs 


ia all TO BE TRANSMITTED 


PREP. 
WILL INDICATE WHETHER 


Mae TELEGRAM SENT 42 ‘mines 
te iA ccnp . RESTRICTED 
CLEAR 
Charge Department: Department of State SECRET 
Charge to Washington, 
wo Bmw 


probably complete work by October 1, Inform Department 
immediately upon signature of documents sent you in 
DEPT'S 180, September 14, 8 P.M. It may be possible 

to begin shipment before actual documents are 
received in Washington, 
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September 21, 1944 


OF. /)— 
The Honorable 870F. 


Henry Morgenthau, Jr., 
Secretary of the Treasury, 
Washington, D.C. 


! 


previou 

tions between represent 
tives of our respective Governmer 
relative to the vital need of Saudi 
Arabia for e supnly of silver for 
coinage purposes. 


2-6/sI¢* A069 





Accordingly, I request, on be- 
half of ‘is Majesty the hine of Saud 
Arabia, thet you will be so kind as 
to inform the Foreien Economic aduin: 
istration that the need of Saudi 
Arabie for coinare purroses ‘iurine 
the balence of the calender :reor 19k/ 
may be met to the extent of tiree 
million four hundred thirty seven 
thousand five hundred ounces of sile 
ver from the stocks of silver of the), 
United States Treasury. I also ree | 
quest, subject to the mutual convene 
fence of the United States and Srudi 
Arabia, that this silver be :eade —™ 
available to Seudi arabia as soon es. 
possible. 


I am prevared on behalf of His 
Me jesty the King of oeudi Arebie to 
transmit to the Foreign Zcononic jAd- 
ministration requests of Saudi Arabia 
for the above mentioned silver and 
the agreement of Saudt Arabia to re- 
turn to the United States Treasury, 
within five years afterstiie end of 
the existing emergerty determined 
by the President of thexUnited States 
an amount of silverS%ulZion in an 
equivalent or hirheY® fineness and 
equivalent in quantity and form to 
the totul nusaber of ounces of silver 
transferred .9 Suudi Arabia under the 
Act of March 11, 1941, from the 
stocks of the United States Treasury 
silver, provided however that if con- 
ditions of the world supply of silve) 
make it advisable such period may be 
extended by agreement of both Govern: 
ments for an additional two years. 


Respectfully yours, QO 


” 
Signed: Yusuf Yessin \ 


ve 

ot 

Deputy Liinister of rareign 
Affairs 


= 
xs. 


srAnmaKG Pons Wo. 4 


Office Memorandum . UNITED STATES GOVERNMENT 
paz Nov, 11, 1944 


TO 
FROM : FA \w/Mess Petersen 


($ There have been several despatches 





and inetruotions back and forth with 
Ji@da, Sauda Arabia, since July 15, 1944, 
regarding the currency situation, and 

I would like to t the’ file on same 

as soon as possible. 


D.K.Petersen 
Room 616, 
Walker-Johnson Bldg. 
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‘“* Tidde, Saudi Arabia 
September 21, 1944 


The Honorable Leo T. Crowley, 
Administrator of the 
Foreign Economic Administrat 
Vashington, D.C. 


Sir: “ 


His liajesty the King of Saudis 
Arabia through Shaikh Yussuf Yas 
Deputy I‘inister of Foreign Affairs 
hereby requests the Foreign Econ 
Administration to supply as soon @ 
possible three million four hund 
thirty seven thousand five hundre@ 
ounces of silver under the Act of | 
linrch 11, 1941, from the stocks of 
the United States Trecesury silver, 


. I hereby agree on behalf of 
His ‘ejesty the Kine of Scudi Arabi 
that Saudi Arabie shall return to 
tre United States “reasury within 
five yesrs after the end’ of the ex. 
istiny emergency.es determined by 
the President of the United States 
an emount of bullion in an equivges’ 
lent o. hiner fineness and equives 
lent in quantity end form to the 
total number of ounces of silver 
transferred to Saudi Arabia undePF, 
the Act of larch 11, 1941, from thw 
stocks of the United States Treagw 
silver, provided however that if © 
conditions of the world supply of 
silver make it advisable such peri 
may be extended by agreement of bo 
Governnents for en additional two 
years. 4 : 


Respectfully yours, - a 





Signed: Yusuf Yassin 
| beputy Linister of Fore 
Affairs 
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COMMUNICATIONS 


DEPARTMENT vA INCOMING DIVISION OF 


. STATE 





TELEGRAM 


Le - 231 Jidda 
This telegram must be 


closely paraphrased bo= Deted September 25, sear? 


fore being commmicatod 
to anyone. (SECRET) 


Secretary of State, ” ip, t(y 


ay 
* 4 
Washington. a SEP 2-619 
| = hee So 0 ¢ he 


295, September 25, 5 peme 


Roc'd 4316 peme 





69LF 5) 5/9-16 o¢ 
Saudi Government (REDEPT'S 182, Septombor 16, 


7 pem-) eoncurs in proposed shipping instructions for 


riyals. 


: EDDY 
DEPARTMENT OF STATE 





VB 


Yr 


Ju 


tVAl = 


TYILe 


i PHaspyECD 


b45¢-b5 (5 163 
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AND RECORDS ‘ 
PEA 7 


WAO 





FOAL a’ 
PARAPHRASE OF TREEGRAM RECEIVED (ge Lh. 
FROM:: American Legation, Jidda 
TOs Secretary of State, Wash ington a AAA 
DATED! § September 25, 1944 Wo a BY 
NUMBER: 295 | : x &. 
| SECRET 7 


Reference is made herewith to Departmmt's cable of Septen- 
ber 16, no. 182, 

The propos&4 shipping instructions for riyals are agreed 
to by the Saudi Government, 


EDDY 


DCR: VAG 9/28/44 












LEGATION OF THE 


REC STATES OF AMERICA 
DE rae TMERT APS 4 a Te, 
Jidda, Saudi Arabia; pointes pe 19k 


Vividil.s, ie cg 
7 SOMM! raed i mag par xe 
Lampudject: ‘ove cial alana letter from Saudi Arabian, = 


f 


Government to Guaranty Trust Company. u 


J i 
. frrv: t '/ 


PI GIS F-02* LM, 
The Legation at Jidda has the honor to refer to 
its Despatch No. 1g of September 15, 1944, and to enclose 
a second sealed letter from Shaikh Abdullah Suleiman, 
Minister of Finance of the Kingdom of Saudi Arabia, to 
the Guaranty Trust Company of New York. 
If the Department perceives no objection, it is 


requested sa this-tetter be Torwarded | 
For Dietriution 


he addressee. 
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October 19, 1944 
in — refer to 
ro »516/9~2844 


\ 
\ 





Lah 
My dear Mr, Andergon: 
With reference\to my letter of you of October 4, 1944, — 
I am enclosing a seobnd sealed envelope from the Honorable 
Abdullah Suleiman, Minister of Finance of Saudi Arabia, 
regarding the secret telegraphic test key transmitted to 
him by the American liegation at Jidda. 7% 
Sincerely yours, ay 
rm, { 
/ Geo. P. Shaw, ur 
Assistant Chief, Division of = 
Foreign Activity Correlation ir, 
Enclosure: ita 
Sealed envelope, es 
ae stated. ‘ 
» 
wh 
+ 
~~ 


Mr. H. FP, Anderson 
Guaranty Trast Company of Mew York, 


adway 
Mew York, New York. 
ae 





- AMLEGATION, 
JIDDAe 


PLD : 
(It 16 understood that ARAMCO is about to make a 


further advance of to the King. Information 
regarding details of thie transaction may be obtained 
' them the company's representative at Jidda. Unless you 
perceive reasons for doing otherwise, you should inform 
your British colleague of thie matter, If you consider 


it inadvisable so to advise him, please inform Department 
immediately, 





a 3 10/5/44 


Se Nr roe Ne on ne in mala er ss et ed pe em tw 


¥¥S~-ON/S1S" 45068 






——— _— — 











INCOMING . .DIVISION OF 
TELEGR Ata ND ee eceee 


Dated November 8, 1944 
Recta 6:41 a.m. 9th. 


Scoretney or ptate F 
Wasbington, 


weights and measures of gold bars with Saudi’ Gor 






at this late date (REDEPT'S e50/ fovenber 6, 6 Dem). trey OD 
Approximate weights will s@tisfy them, They do not = 
want one oupee bare. Permission to export gold from on 
Saudi Arabia to sterling areas need not (repeat not) oT 
delay transaction. Gold may now be used by Saudi = 
tan Géyernment for sale within Saudi Arabia to 3 
‘merchants and monty changers to whom Saudi Arnbian - 
& 


Government is in deep debt. 


“With Stveral monthe delay in delivery 5,000,000 


} tiyale @o Jidda,with Saudi expect ; aot ion that Treasury 


was prepared to sell gold bars last August (ecerEss 


160/August 17, Midnight), with repeated une are. 
515/94-1v 

to have gold flown by lane RELEG'S ened Miles: Er 1250 

BESS | /0- P ih 








9 Oem.,. SL4 
4 pee), 2 prefers 






GOE+ SIS ff0- 2 u 
and 3 gE gob Oy = 4 


bars 





S26 





, > . it Ya , 
= j via : tens 
= 
eo 


ra bi tx 8, ey: p.m. from Jidda | 


% 






will net arrive. until early 1945. Please expedite | 

' euiy-ty jhsen mean povetinn. 
I plan to withhold news of delay until preceded by 
good ntwa such as arrival of riyals or offer of other 
definite United States assistance. 





EDDY 





527 


PARAPHRASE OF TELEGRAM RECEIVED 


American Legation, Jidda 
Secretary of State, Washington 
November 8, 1944 
334 

CONFIDENTIAL 


Reference is made herewith to Department's cable of November 6, 


No. . 239% 


At this late date I prefer not to re-open with the Saudi Govern- 


ment the question of weights and measures of gold bars. They will be 


satisfied with approximate weights. One ounce bars are not desired 


by them. Transaction need not be delayed by permission to export 


gold from Saudi Arabia to sterling areas. 


ment may now use tf gold for sale to money changers and merchants 
within Saudi Arabia to whom the Government of Saudi Arabia is in deep 


debt. 


With repeated requests by Saudi Government to have gold flown 
by plane, reference Legation's telegrams of September 12, October 19, 
and October 30, Nos. 276, 314, and 324, with several months delay in 


The Saudi Arabian Govern- 


Aps-0if 15 108 


delivery to Jidda of five million riyals and with Saudi expectation 


that the Treasury was prepared to sell gold bars last August (see 


Department's telegram of August 16, No. 160), I prefer not to inform 


them that gold bars will not arrive until early next year. It is 


requested that you expedite manufacture and shipment by air at the 


earliest possible moment. 


delay until good news such as arrivalof riyals or offer of other 


derinite aid 3 U. &. can be given first. 
DCR: IDB: EFR /10/44 


EDDY 


It is my plan to withhold news regarding 























rE is noted that in the presnt case 
Jas no covering despatch fram the 
r-to Saudi Arabia, but that the lett 
18 aC | Bnglish was transmitted in 
m& uch with nothing but interna 
) @atablish its authenticity. It. 
ble for the Minister to rage 
utuBe-tases the procedure followd 
as¥ ez) ay 18, 1944 from Jidda; tigre 
“ ted that the papers were at- 
Bh enclosure bore something in 
gtq@tement regarding it. (890F.415 


It so als f noted that in the previous rm 
cases Kirig’Tbh Saud has issued a decree o) 
specifically authorizing the official to * 
sign on behalf of Saudi Arabia the promise 
to repay. That was not done in the instant 
casee Yusuf Yassin, Deputy Minister of Foreign 
Affairs, was authorized in the decree of Apr. 
24, 1944 to sign in the case of the last pre- 
vious lean; but it may be doubtful how far 
that would help in the present case. In view 
of Yassin's positiaq as Deputy Minister of 
Foreign Affairs, we nae that the under-™“ 
takings would be Db an. ay 
Seudi Arabia; bt D> |: Pact that a differ-nt 
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procedure is now. fel4owed fram that in the \ 
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prior cases could be pointed to 
might see fit to raise scme ques 
transgactia. It leaves something 
tion in case any questim does ar 
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Oct. 13,1944. 
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September 21, 1944 


The Honorable 
Henry Morgenthau, Jr., 
Secretary of the Treasury, 
Washington, D.C. 


Sir: 






Reference is made to previous g 
communications between representa- & | 
tives of our respective Governments 
relative to the vital need of SaudmM 
Arabia for a supply of silver for e 
coinage purposes. Ol 

‘ omens 

Accordingly, I request, on bel 
half of His Majesty the King of Satrat: 
Arabia, that you will be so kind ags= 
to inform the Foreign Economic Admi- 
istration that the need of Saudi ' 
Arabia for coinage purposes during™ 
the balance of the calendar year l 
may be met to the extent of three >» 
million four hundred thirty seven * 
thousand five hundred ounces of sile | 
ver from the stocks of silver of the 
United States Treasury. I also re- * 
quest, subject to the mutual conven= | 
ienee of the United States and Saudi | 
Arabia, that this silver be made ‘ 
available to Saudi Arabia as soon as | 
possible. 


I am prepared on behalf of His 
Majesty the King of Saudi Arabia to 
transmit to the Foreign Economic Ad- 
ministration requests of Saudi Arabia) 
for the above mentioned silver and 
the agreement of Saudi Arabia to re- | 
turn to the United States Treasury, 
within five years after the end of 
the existing emergency as determined’ 
by the President of the United Statea 
an amount of silver bullion in an 
equivalent or higher fineness and 
equivalent in quantity and form to 
the total number of ounces of silver | 
transferred to Saudi Arabia under the 
Act of March 11, 1941, from the 
stocks of the United States Treasury | 
silver, provided however that if con-: 
ditions of the world supply of silver 
make it advisable such period may be | 
extended by agreement of both Govern- 
ments for an additional two years. 


Respectfully yours, 
Signed: Yusuf Yassin 


eneney Minister of Foreign 
Affairs 


} 
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September 21, 1944 


The Honorable Leo T. Crowley, 
Administrator of the 
Poreign Economic Administration, 
Washington, D.C. 


Sir: 


His Majesty the King of Saudi 
Arabia through Shaikh Yussuf Yassin, 
Deputy Minister of Foreign Affairs, 
hereby requests the Foreign Economic 
Administration to supply as soon as 
possible three million four hundred 
thirty seven thousand five hundred 
ounces of silver under the Act of 
March 11, 1941, from the stocks of 
the United States Treasury silver. 


I hereby agree on behalf of 
His Majesty the King of Saudi Arabia 
that Saudi Arabia shall return to 
the United States Treasury within 
five years after the end of the ex- 
isting emergency as determined by 
the President of the United States 
an amount of bullion in an equiva- 
lent or higher fineness and equiva- 
lent in quantity and form to the 
total number of ounces of silver 
transferred to Saudi Arabia under 
the Act of March 11, 1941, from the 
stocks of the United States Treasury 
silver, provided however that if 
conditions of the world supply of 
silver make it advisable such period 
may be extended by agreement of both 
Governments for an additional two 
years. 


Respectfully yours, 
Signed: Yusuf Yassin 


Deputy Minister of Foreign 
Affairs 


Digital refer te 


My dear Ur. Seeretary: 


Baelesed are a of documents 

dated ae » 1944 tted to the 

Department of State ly the American Minister at a 
Bandi a, ver reques 

w the Governaent of Renea Aveta fe.’ coinage 


purposes. 

The & has iS vaeekee the documente and 
considers te be fully binding go the : et 
ef Gaudi Arable. The criginale are 


in the Department's files. 
Sineerely yours, 
Vor the Seeretary of State: 


YORMAW Al 
socistant Secretary 


Baclesure: 
Photecstatio copies 
ef Acoumate dated 
Septenber B81, 1044. 


The Honorable 


Senury Morgenthau, Jr., fo— 
Seeretary of the Treacur7. . 
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Ny dear Mr. Crewleys 


Enclosed are photestatic copies of docunents 
Gated Septenbder 21, 1944, transaid to. the 
oi Pag on igi of rate Wy the American eter at 


Ji Sauli Ara au rages te silver requested 
wy the Gevernnen t tet Arabia for coinage 
purposes. 

The % hae examined the documents and 
considers te be fuliy binding the Government 


-. Saudi Arabia. The originals are being retained in 
the Departacnt's files. 


Sincerely youre, 
Yor the Secretary of State! 


ORAT BO} 


Assistant Secretary 


Enelosure} 


pong eich “nee 
ef Gecuments da 
Septender £1, 1944. 


The Nonerahle Dra, oP Pee 
Leo fT. Crowley, —* - 
Foreign Eeonceaie Adni@haGrator, 
ational Press Puilding, 
Washingten, D. @. 
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This telegram must be 3 } A 
closely paraphrased be- Dated October 14, 19447)” 
fore being communicated ‘ Ass 
to anyone. (SECRET) Rec'd. 2:23 4%mMe,. 
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A { es ARTMENT OF STATE im Jy WEN fata 
Secretary of State to c » 





Washington 5 © 
| % 
Y Mii So. mi 
807, October 14, 10 a.m. \& ye 
I am today informing British colleague _ 
of cn 
(REDEPT'S 20x// Ustaver 5, 6 pom.) that Aramoo “hy. 
has deposited another million dollars to credit of ““% » Oo 
‘ 
Saudi Government with Guaranty Trust, Aramco takes “4 
position that nearly haif this sum be considered as : 
payment for riyals already a@vanced to Aramco ‘by 
Saudi Government. Not yet certain whether Saudi 
Government will accept this view or demand ent‘re 
million in add; reimbursement for riyals. 2 
° 
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TELEGRAM SENT dhe 


ar Doan: Department of State cacilirenroule® 


— ret Washington, 


484 
AMLEGATION, OcT 14 1086 
ss SIDDA. 
2/4 gixTeenTH 
Letters dated September 21 frem Yusuf Yassin te 


Mergenthau and Crewley requesting lena lease silver were 
received by the Department as miscellaneous papers without 
covering despatch. This resulted in considerable delay 
in their reeeipt by efficers taking action thereon, 

In erder te comply with certain bgal and technical 
requirements, yeu seuld transmit te the Department as 
seen as pessible a cevering despatch similar te Legation’s 


despatch no, 181 of May 18, 1044 covering previeus 
teasactionss 
Hive 
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LEGATION OF THE 


UNITED STATES OF Al 
EPARTME ENT “OF STATE 
Jidda; Saudi rbot, October 1 
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- Subject: Lend-Lease of an additional 3,437,500 ounces ~~~ 








“r + Of silver for coinage purposes to Saudi 
We ~“ 2s 
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FA Honorable 






The Secrethry of. State, . 
af) shi gton 25, Dale a -—- mons 


geemme toe 
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S¢o¢. $% Fo-797# 
I have of horior to refer to the Department's tele- 
ram No. 214 October 16, 1944, concerning two letters 
rom the Deputy Foreign Minister of Saudi Arabia, request- 
ing an additional 3,437,500 ounces of Lend-Lease silver, 
which were secured by the Legation in accordance with 
instructions contained in the Department's telegram 

No. wa September 14, 8 p.m, 
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under eover of a despatch should have contributed to any 
delay in their receipt by the officers taking action. 


SS 
€. 
‘S 
§ 
a ¢ . 
_ 
“ 


i® —_ The documents forwarded by the Legation on September 
L 22, 1944, were: 


|. 1. <A double-column letter signed at Jidda and dated 

September 21, 1944 (signed Arabic text and original English 
version prescribed by the Treasury), addressed to the 
Secretary of the Treasury by Shaikh Yusuf Yassin, Deputy 
Minister of Foreign Affairs. 


| 

{ 2. <A double-column letter signed at Jidda and dated 

| September 21, 1944 (signed Arabic text and original English 
i version prescribed by the Treasury), addressed to the 
Administrator of the Foreign Economic Administration by 
Shaikh Yusuf Yassin, Deputy Minister of Foreign Affai 


rs. 
[990g SIS, 3 
Shaikh Yusuf was authorized by a Royal Decrée of . 
April 24, 1944 (see Legation's Despatch No./181 of Mag 18, 
1944, and Enclosure No. 1-thereto), to sign the previous 
request for Lend-Lease silver for Saudi Arabia.»,,TPhe 
Ministry of Foreign Affairs has informed the Legatieg thi 
the authority provided by this Royal Decree also coters 
the request under shaccalaiaat | ae —-s 
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Respect a, yours; 


An dhe tithes ofS 
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| 439 Fa } 
DCG.-50 ndde bp Putin tn pep 
This telegram must be © por a gone ; 
Closely paraphrased be- Date October 19, 1944 - BE 
fore being communicated 
to anyone, (SECRET) Rec'd 83:06 a.m. 20h 
Secretary of stake, a pe 

Vashington. Gat 





314, October 19, 5 p.m. 
Saudi Government today inqui es Zz ther their 
L968 F. 57579 - 
request (re Legation's 276, Sep a ‘s. 9 a.m.) 
can be granted to have gold flow out to Arabia in 
Uni ted States Army planes. They plead that the 


gold is needed urgently. 


yv6l- 91/SIS° 4068 


EDDY 


J? 


wisps taal a ae 
VEPARTMENT OF STATE 


) Gk! 


DIVISION MF 
‘aeeape STE RNAF, 
















500 


PARAPERASE OF TELEGRAM RECEIVED 


FROM: American Legation, Jidde 
70: Secretary of State, Washington 
DATED: October 19, 1944 


NUMBER: 314 
f COMP IDENT IAL 


2s a 
1 oY e070 e@/ 


SOL BLL YH 
£.¢ wy 


Reference is made to Legation's telegram of September 12, 


1944, No. 276. 


Inquiry was made today by the Saudi Government as to whether 
theiz request to have gold flown to Arabia in U. S. Army planes 


can be granted. It was stated by them that they urgently need the 


gold. 
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AMERICAN CONSULATE “~~? 


1944 NOV lik 3 QA 


phehren, Saudi Arabia, > 23, 1944 Mg 


> B08 


SuBJsecT: arrival of 2,000,000 gaudi Riyals at 
11058 Ras Tanura, Saudi Arabia. 
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THE HONORABLE 


THE SECRETARY 





yyer-O1/GI 





I have the honor to enclose a copy of my letter 
of October 22, 1944 to Mr. George Woodbridge, Lend- 
Lease Representative, american Kconomic Mission - 
Middle Hast, american “egation, Vairo, Kgypt, together 
with the quadruplicate copy of the pertinent receipt 
regarding the arrival at Kas Tanura of 2,000,000 Saudi 
riyals minted in the United states for the saudi 
Arabian Government and purchased from the latter by the 
4rabian American Oil Company by dollar credit at thirty 
cents per riyal. 


The arrival of this currency was a great relief tor 
the Arabian American 011 Company, which had been faced ~ ie 
with an acute shortage of Saudi coin for its native a 
payroll. During the first four months of this year the ~ a: 
company was obliged to purchase riyals on the open 2 
market at a hi price, never below forty cents per A 
riyal. In april it inithated an arrangement to borrow 
riyals from the Saudi Government against replacement, 
at the rate of thirty cents, by riyals minted in — 
United States. The following amounts were b: 


a april 200,000 riyals 
( ——sDIVISION OF ~——~<“‘i‘“(; Oé‘SCiY 300,000 riyals 
| ADMINISTRATIVE MANAGEMENT | June 400,000 riyals 
{ ante B 250,000 riyals 
NOY LO 1944 September 450,000 riyals 
| REPRODUCTION SECTION , Total 1,600,000 riyals 
DEPARTMENT OF ST/TE 
— Of the total, 500,000 
company at Vammam, nine miles; 
the remainder were delivered’ at 
Wejd and had to be transported 
a considerable distance. 


q/so 

















Kherj, in central 
company trucks over 
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q The sinking of the 5.5.JOHN at the end of 
| august and the resulting loss of 3,000,000 which had 
been Lea iagee for the use of the company upset 
pee i plans, and it became necessary at the 
be oF October to return to open market purehases 
of 201 riyals in order to cover the interval before. 
| arrival ef the 2,000,000 riyal ocean shipment. These 
{201,000 riyals were obtained in the usual manner by 
purchase of rr sovereigns from the Netherlands Trading 
‘Bocliety at Jidda and the sale of these sovereigns to 
| money Re org for Fizelg.  ARRISx Approximately forty cents . 
‘was thus for eaeh riyal, representing a loss of 
$20, 100 - the difference between the open market rate 
‘and that established for american-minted riyals. 


The company is now anxiously awaiting news of the 
expected date of arrival of the third riyal shipment 
from the United States, in view of the sharp rise in 
currency requirements indicated below: 


won-staff (Arab and other foreign) Payroll 
pioulations for Semainder of 1944 


365,000 riyals 

§00,000 riyals 

600,000 riyals 
‘Tuan eee 


1,465,000 riyals. 











hart 
a American Vice Consul 
/ Bushosuress ast stated. 





A To the, vepartm in ozalid. 
r Copy, to the anor ican bagatteny 3 Jidda. 
851.5. bet | 


851.5 PTH/c jm 


Dhahran, Seudi Arabia, Uctober 22, 194s 


SECRET 
Dear Mr. ®oodbridge: 


I refer to your letter of september 12, 1944 
(file mo. s6-26) and enclosures and am glad to re- 
port that the 2,000,000 Yaudi riyals were unloaded 
at Kas Tanura on October 19, 1944. 


The 500 boxes were checked during removal from 
the ship's vatlt by Sayid -ami Autbi, acti Rep- 
resentative of the Government of saudi arabia; by 
Mr. Williem Burleigh, official of the Arabian 
American 611 Company; and by myself. The ship's 
gun crew guarded the boxes during their removal to 
ea lighter. Receipts were then obtained by me in 
quintuplicate from dayid sami f.utbi, the original 
and two copies of which are enclosed. The arab 
official then obtained his receipts from the oil 
company representative, and title passed to the 
company before the riyals left the vessel's side. 
The receipts which I am transmitting were drawn up 
in accordance with specifications contained in tele- 

eam no. 145 of October 16, 1943, 5:00 p.m. from the 

gation at Cairo to the Legation at Jidda, which 
trangmitted the text of telegram no. 1532 of October 
16, 1943, 2:00 p.m. from the Department of state to 
the Legation at Cairo. Telegram no. 2118 of august 
10, 1944, 6:00 p.m. (from Crowley and stone to 
AEMME) sent by the Department of state to the 
Legation, Cairo, authorized the use of this receipt 
form in connection with the riyal shipment lost with 
the S. &. JOHN BARRY. 


Very truly yours, 


Parker T. Hart 
American Vice Consul 


Mr. george ®oodbridge, 
Lend-Lease Representative, 
American Roo @ Mission - Middle sast, 
Ame Legation, 
airo, Sgypt. 
ce Vepartment of State; Legations, Jidda and Cairo. 


QUADRUPLICATE 


REGELP? 

go the United gtates of america. 

peceipt and acceptance is herewith acknowledged of’ 
the articles deseribed below procured by the Procurement 
Division of the united states Treasury Department and 
delivered pursuant to the act of Mareh 11, 1941, to 
geayid Sami guthi, a duly authorised representative of 
the xingfom of Saudi arabie at Ras Tanure on ()(7 19 1944) 


Number of eoins; 2,000,000 


' Bype ef coin; Saudi rpiyals 
Denomination; 1 Riyal 
gotal silver 
consumed in 
minting: 687,500 fine ounces of silver. 
916 - 2/3 
id alenel Kually 
Kathi 


og g rapreseatanive. ef the Govern- 
of saudi arabia. 





ere pclae py tified the 
inaiviaend ted the foregoing receipt as 
the repssoemtative ef the Kinghte of 2 Saudi arabia 
pos fy authervised to receipt for and accept the 
eles listed in such receipt. 
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TELEGRAM COMMUNICATIONS. 





Shortage of riyals seriously embarrassing Saudi 
Government who cannot supply cash needs of pilgrims 
arriving in considerable numbers, Riyal has risen 


-01/319°4068 Wea 


in value to nearly fifty cents. (REDEPT's 162 
August 17, 6 PeMe)}~ 


vrVve 


Can you inform us epproximate dete when the ‘ 
five million riyels wil] arrive Jidda? Also can §@@737 aus 
anything be done to expedite movement of the ship 





‘to Jidda when it reaches Egypt. 
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Peo : TARAPERASE OF TELRORAM RBOXIVED aeons 
TROM: ihidiridass heccsiin: Jidda "oo (ogee ae 
| 70% Seacetens of State, Washington 4 a oa 
DATED: October 24, 1944 : yates all 
NUMER: 318 et fee anal 
SECRET cCewm 


With reference to Department's message of Angust 17, 
No. 162, the Saudi Revreniianih is being gravely embarrassed by shortage 
of riyals. The requirements of pilgrims (who are coming in in large 
numbers) cannot be Seretile by the government. An increase to almost 


half a dollar in value of riyals has teken place. 


Are you able to advise us approximate date on which 
5,000,000 riyale will reach here? In addition, when vessel arrives in 


Beypt, can anything be done to facilitate its movement to Jidda? 


hbha-0//G15 4 068 


~~ 


DOR: GPW { 
10-26-44 





JIDDA, (SAUDI. 
R.A LY/- 
Five million riyals left thie country in early 


October for discharge at Suez in early November, 
1443 SIS Lor Ady 
(RELEGS 318/0c r 2 Goneybear and Landis should be 


able to expedite trans-shipment and movement to Jidda 
to arrive late in November, Balance of six million riyals 
for Jidda, one million of which will be for sale to 
Legation and SAMS, will probably leave middle of November 
and probably will not arrive Jidda until early January, 
Two million riyals arrived Ras Tanura middle of 
October, Three million will arrive there late in 
Decsnber and four million early in January, - 
Sent to Jidda, repeated to Cairo for AEMME, 


= 
Code Room: Please repeat: to ¢ ee nee AEMME . 
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Sidda a 


be- Dated Qctober 26, 1944 
(CONFIDENTIAL) Rec'd 11:06 poems 
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Washington. OCT 2 3 
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. P S4aRnTment OF ° 
321, October 26 om, ee 
»#P F¥a fp. Ld P-9y4y 


British Charge informed me today (REDEPTS /Department's 
1635 August 17, 7 pem Department's confidentia} 
* begs fk. 5uf fore , 
instruction 199,/ 0c 16). That Gellatty Hankey 
ie proceeding with loan of 100,000 sterling to Saudi 


Government secured by 1944 pilgrimage fees. Our 


yy9c-01/3919° 4068 


coneurence was not requested and I therefore made no 
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ANOLE 108, Tadda 
Secretary of State, Washington - : : oe 
“Optober 26, 1944 aS , (nib) 
Department's 165, August 17; Department's confident 7) 
Anetruction 199, 16th Ootober. (O(a, f ey 
| Information that Geliatty Hankey 1s “proceeding with f? 
‘100,000 iadieas loan to Saudi Government secured: by pilgrinage fees for 
1944 has been given me by British Charge today. As no request was made 
for our oonourrence,I said nothing. 






EDDY 


INCOMING DIVISION OF 





RS~652 
This telegram must be 


closely a ee be- Dated October 50, 19 
fore being icated ; 
to anyone. TAL) Rec'd. S214 peme, Sl 


Secretary of State | DEPART 
Washingtpn 





POR MERCHANT AND TONE FROM AEMME 
fo-244¥ 
REFDEPTS 3047/of October 27 


Commanding General has agreed to provide cameies « 


" NOV2 iW 
°, < : \ Pe i 
f 





Fn for yiyale arriving in November. USAFIME emai: i 
tor a Chee 


is being reduced and Giles may not be in a position 
s fe . to provide guards on shipment arriving in January 
unless he has received previous instructions from 
the War Department as to take into account in plan~ — 
ning personnel the providing of guards for future 
shipments. 
Twoe Under date of October 26 I wrote you a 
DIVISION OF LEtt ue DECK - 36 enclosing 0 copy of a letter from | 
AFRICAN ON Gsarpic to the Adjutant General of the War Departe 4 
NOY-R'9 1944 atin dated October 20, in which USAFIME asked Wor S, 
ly to their cable N $4272 from USAFIME to bd 
ACVIAR dated May 26, 1944, This cable deals with.“ 
the ‘subject of assistin; local vepresentatives of the 
3 a Pea, in the emmpbetion of civilian Economic projects, 
a Ease aca ~ “waarmics* jetter 
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Cairo . 1° arr 
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2/5275, October 30, 10 pem, from Cairo 


USAPIUE'S letter of October 20 requested specific 

authority for the furnishing of guards for the 

Silver which is being shipped Addis Ababa as per 

our cable of May 23 number 1364 from AEMiE for Stone. 
Three. General Giles has been very cooperative 

‘in providing guards for previous shipments of silver 

and for arranging for Army personnel to fly lend 

lease ‘planes to Ethiopia. General Giles however is 

under constant pressur: from the War Department to 

reduce the size of his cormand and in order to be 

cowered that military personnel when needed will be 

available I feel Washington shovld arrange with War 

to have USAFIME instructed that where necessary 

USAPTuE should provide military personnel in connection 


with lend lease deliveries. 


WED 





pie ee 





AEMME SENDS FOLLOVTING FOR STONE AND MERCHANT. 


PARAPHRASE OF TELEGRAM RECEIVED 
American Legation, Cairo 
Secretary of State, Washington . 
October 30, 1944 
3275 } 

CONFIDENTIAL 


Reference is made herewith to Department's cable of October 27, 


No. 3047. 


It has been agreed to by the Commanding General to provide guards 
for the riyels arriving in November. USAFIME personnel is being reduced 


Stone from AEMIE. 





guards on the shipment arriving in January. 
fuo. I wrote you under date of October 28 a letter OLCK - 36 


and unless Giles has received previous instructions from the War Depart— 
ment as to take into account in planning sssusecuk ae providing of 
guards for future shipments, he may not be in a position to provide 


enclosing — of a letter to the Adjutant General of the War Depart~ 
ment from USAFIME dated October 20, in which USAFIME asked the War 
Department ‘to answer their telegram W + 24272 from USAPIME to AGWAR 
dated May 26, 1944. The subject dealt with in this telegram is that of 
helping local representatives of the FEA in the completion of civilian 
economic projects, The letter from USAPIME dated October 20 requested 
epecific euttiordty for the furnishing of guards for the silver whieh is 
being shipped Addis Ababa as per our cable dated May 23, No. 1364, for 


Three, General Giles. hesheea wost cooperative in arranging for 


Arny 


ee 
Army persormmel to fly lend lease planes to Ethiopia and in providing 


guards for previous shipments of silver. However, General Giles is 

under constant pressure from the War Department to reduce the size of 

his command and I feel that in order to be assured that military per- | 
sonnel will be available when needed, Washington should arrange with 

the War Department to have USAFIME instructed that where essential 

4n connection with lend lease deliveries, USAFIMS should provide military 


; personnel. 


TUCK 


| 
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Jidda 
Dated October 304 


Rec'd 9:16 peme +A- 
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; PARTMENT OF” 
324, October 30, 4 p.m. 


Disappointment over American failure to keep 
schedules is felt by Saudi Government at news that 
the five million riyals will not be available at Jidda 
for pilgrims and for payrolls unpaid where povikes © 
native loborers threaten (REDEPTS ops, yd near of, 5 psems) 
As instructed I had previously informed Saudi officials 
that the riyals were enroute September 16 (REDEPTS 162, 
September 16, 7 p.m.) 

fo regain good will I recommend Department arrange 
air transport fpr gold bars as requestec (Legation 
314 October 19, 7 pem.). 
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ae sha 510 7 eta 
PARAPHRASE OF TELEGRAM RECEIVED LEOL EY 
FROM: American Legation, Jidda Z. @. Zz : 
TOF. <; Secretary of States Washington 
DATED: § October 30, 1944 
NUMBER: . 324 
CONFIDENTIAL 


Reference is made herewith to Department's cable of October 
27, no. 224. 

At the news that the five million riyals will not be avail- 
able at Jidda for pilgrime and for uhpaid payrolls where strikes 
of native workers threatem, the Seudi Government feels disa- 
poofntment over American Failure to keep schedules. I had 
previously informéd Saudi officials, as instructed, that the 
riyals were enroute September 16 (see Department 'e cable of 
September 16, no, 182). 

It ie recommended by me that the Department arrenge air 
traneport for gold bars as requested in order to regain good 


will (see Legetion's cable of October 19, no. 314.) 
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War Department has been ee to instruct USAFIME 


to provide adequate military personnel when necessary to 
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guard deliveries of silver in the Middle East, reference oO 
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im your 5276, October 50, particularly. 4n connection with r 
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we Memorandum * UNITED STATES GOVERNMENT 


TO » FOL ~ Mr. Robert D. Longyear - Room pate: November 10, 1944 
208-A 





FROM : LA - Livingston T. Merchant 


SUBJECT: Request for Guards for Riyals arriving in the Middle Efst. 


The United States Government has undertaken to 
provide to the Government of Saudi Arabia with twenty 
million silver riyal coins. Nine million sare being 
shipped directly to Ras Tanura. Eleven million are 
to be delivered at Jidda, and will have to be trans- 
shipped at Suez or Alexandria. Five million of the 
latter left this country in October for discharge at 
Suez in eerly November. The Commanding General of 
USAFIME has agreed to provide guards for these riyals. 


The balance of six million riyels for Jidda will 
probably leave the United States in November and should 
reach either Suez or Alexandria in middle or late 
December. 


The American Economic Mission in the Middle East has 

Ue Lag informed me that the personnel of USAFIME is being so re- 
duced that General Giles may not be able to provide guards 
for the six million riyals expected to reach Egypt in 
December unless he has received instructions from the War 
Department in Washington. However, fwe have been informed) *u 
that the War Department has instructed General Giles to 
cooperate in insuring the sefe arrival of a shipment of 
silver which will soon be going to Ethiopia. 


53 oi 1/S1G°3062 


The safe arrival of the entire eleven million riyals 
at Jidda is of real importance not only to the economic 
fe of that country but also to the continuance of the = 
resent highly satisfactory political relations between © 
e Saudi Arabien government and the government of the 
ited States. 









: The Department of State, therefore, will be very 

grateful if you will bring this matter to the attention 
: of the proper officer of the War Department in order that Crs 
USAFIME may be instructed to provide adequate military 

: = personnel when necessary in connection with these deli vases 

y of silver in the Middle East. * & 
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November 14, 1944 
MEMORANDUM 


To: Colenel He Re Meddux 
Chief, Liaison Section, Operations Division, 
War Department, General Staff, 
Room 38-839, Pentagon Building, 
War Department. 


PROM: Liaison Officer 


SUBJECT 3 Provision by USAFIME for cuards in comection 
‘with riyals to Saudi Arabia. 


The United States Government has undertaken to pro- 
vide to the Goverment of Saudi Arabia with twenty million 
silver ri coins. Wine million are being shipped 
directly to Ras fanura. Eleven million are to be delivored 
at Jidda, and will have to be transshipped at Suez or 
Alexandria. Five million of the latter left this country 
in October for discharge at Suez in early November. The 


Commanding Gerieral of USAPIME has agreed to provide guards 
for these riyals. 


fhe balance of six million riyals for Jidda will 
probably leave the United States in November and should 


reach elther Suez or Alexandria in middle or late 
December. 


fhe Amorican Economic Mission in the Middle East has 


$rol=11/818° S306" 
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informed the Department that the personnel of USAPIME is being 


so reduced that General ‘iles may nct be able to provide 
guards for the six million riyals expected to reach Egypt 
in December unless he has received instructions from the 
War Department in Waghingtem. However, it is understood 
that the War Department bas instructed General Giles to 
cooperate in insuring the safe arrival of a shipment of 
silver which will soon be going to Ethiopia. 


The 


4rd | sd / / / c 


“Re 


fhe safe arrival of the entire eleven million —_— 
at Jiddés is of real importance not only to the econaniec . 
life of that country but also to the continuance of the 
edge highly satisfactory political relations between 

@ Saudi Arabian government and the government of the 
United States, 


Provided the War Department sees no objection, the 
Department of State would greatly appreciate appropriate 
instruction being issued to the Commanding General from 
the USAFIME, in order that adequate military guard my be 
provided when necessary in cormection with these deliveries 
of silver in the Middle East. 


Robert Dudley Longyear 
Acting Assistant ef, Division of 


Poreign Aetivity, Correlation 
Lie -Navy 
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FROM EDDY 
FOF SIS 
Saudi Government has already transmitted (REDEPT*S 







240, November 6, 7 peme to Jidda just now received) 
specific request for $1,900,000 worth of gold bars 
in approximate weights desired. They leave technical 
details to Treasury but expect earliest delivery this 


first order which was never questioned to meet urgent 


yrsi-li/sisg*’s068 


currency needs this fall, .They. require no (repeat no} 
ene ounce pieces and no (repeat no) Arabic characters 
stamped on bars. They fully expect to pay costs of 


13C 


PRE ST 5 
Omid 


manufacture, shiping and insurance. They a}.80 
understand and will themselves handle with British, 
problem of using gold th sterling | areas. To prevent 
another charge of "oroicen promises" I request urgent 
this first A order of, $1,000,000 be considered a. 





transaction concluded } fame Legation's 3529, "DE. 8) 


(sto sobs 


Tey 
\ Attu Sssry: 


Upon confirmation 


ba t<: | 


538 


mo~ 5440, November 12, < pem., from Cairo 


Upon confirmation of above and upon my return 
to Jidda with deputy Foreign Minister, Shaykh Yusuf 
November 1 sis could then carry out instructions in 
Department's 240 with reference to subsequent orders 
for gold bars, if any stating clearly that they are 
estimates and not commitments giving Saudi Government 


all the advice and recucsting all the specifications. 


TUCK 


MJ¥ 





eo PHRASE OF TELEGRAM RECEIVED 
: * ametcan 1 LEGAPION, CATRO 
Seovesary. of State, Washington 
AT. November 12, 1944 

NUIBER: 3440 





SECRET 
Message 240 to Jidda from the Department of the sixth 

of November just now received. The Government of Saudi Arabia 

has sent specific request for $1,000,000 worth of gold bars 

in approximate desired weights already, The technical details are 
left to the Treasury but anticipate earliest Gelivery of this first 
order which was never questioned, to meet the urgent currency 
requirements this autumn. The Saudi Government require no Arabic 
characters stamped on the bars and no one ounce pieces. The 
Government fully expects to pay costs of insurance, shipping, and 


manufacturing. In addition, they understand and will themselves 


hal -] $15 4.068 


handle with the British, the problem of utilizing gold in sterling 
regions. In order to prevent another charge of "broken promises" 
I ask urgent’ this first A order of $1,000,000 be considered a 
transaction terminated, See 329 of the eighth of November from the 
Legation, This message is from Eddy, 

Following confirmation of the foregoing and following my 
return to Jidda with deputy Foreign Minister, Shaykh Yusuf the 
first of November, sis (?) could then carry out instructions given 
in message 240 from the Department with respect to subsequent 

orders fon gold bars, ) any, stating clearly thet they are not 
commitments bib watinaven, requesting all the specifications and 


giving the Covengaeny of Saudi Arabia all the advice, 
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CONFIDENTIAL 


Q.P.D.,G.S- 
WAR DEPARTMENT GENERAL STAFF WAR AREAS 
ECONOMIC DIVISION ad ay 
DEPARTMENT OF STATS 
17 November 1944. ype 


Attenttent Mr. Robert Dudley Longyear, $F 





Acting Assistant Chief, Division of [- 
Foreign Activity Correlation Liaison, 
War-lNavy. 


Subject: Provision by USAFIME for guards in connection 
with riyals to Saudi Arabia. 





Cc 
tG 
ergot. 515/11 -1744f = 
Receipt is acknowledged of your/ memorandum dated 14 ‘ 
November on the above subject. The Commanding General, United cn 
States Army Forces in the Middle East, has been requested to cb 
take the necessary action to furnish the usual guards for this on 
shipment of coins. oe 
I 
“ 
WAR agen ; J. w. BORE, + 
Cc DIVI olonel, G.8.C., 
ECONOMI 1944 ‘ Chief, Mediterranean Theater Section, _ 
NOV 21 \ Theater Group, OPD, GS. 
DEPARTMENT OF STATE GEDLISS Ep i 
letter, May 3, 1972 “/ 
we LTE, 3 
> 
. we 
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paraphrased before ; Dated November 20, 1944 
commnicated to anyone’ ji 
other than a tee o 7 TAS “Reotd 1342 Bellies 21st 

ney. (RESTRICTED: ” f> 
stary of State, 
Washington. 






MEROE delivered to Saudi Government and receipted for 


iiovember 19. 
From the one million earmarked for eee and 
£9 
L906 b.s 


E 
& 
x. 
¥ der ican firms {reference Department 's/i82, pe Sects 


vrvOz-l1i/SIg° 


16, 7 pm.) Saudi Governmont today delivered one=- 

to .ramco 
Mining Syndiwate fifty (repeat 50,000)/and thirty-five 
(repeat 35,000) to the Legation. This meets all present 
needs of Americans at Jidda. Saudi Government stands 


ay oi quarter million (repeat 250,000) riyals to Saudi Arabian 
43 


ready to deliver further amounts on demand up to agreod 
total of one million riyals. 

Po pay for 36,000 riyals delivered " Legation 
request Department arrange depesit of $10y * ecording 
to terms agreed upon (see Legation ts aogipe Wo./161, 


May 18, Loge 


Ahot ois Shs 
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SUBJECT Encloses 1ict of items to be considered ae constituting 


the joint Anglo-American subsidy to Saudi Arabia during 
1944, 


For the original paper from which reference is taken 


a 


Sigg = nee aT 


eee ence n wenn 


Dated _llor.20,1944 rom | | British Enbasey 


©. 6. GOVERNMENT PRinTiNe OCFFICe 11540 


lah 
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Novenber 20, 1944, 


In refer to 
-. reply 


MEMORANDUM FOR COLONEL H. R. MADDUX, G.8.C., 
Chief, Liaison Section, OPb-as 


oe ago the chee of Saudi Arabia 

> arrangements for the purchase from the 
United States Treasury of small geld bars te the value 
7 $1,000,000. Delays in carrying out the transaction 
te which the Treasury readily agreed) have occurred in 
Washington, and the Saudi Government needs, and is 
anxious to receive, the gold at the earliest pessible 
moment. The American Minister in Jidda has reported 
that the Saudi authorities have show impatience with 
the delays that have already cccurred, and the Department 
of State considers that every effert should be made to 
inaure rapid delivery. 


The Department understands that the Air Transpert 
Command is willing to assist in the delivery of the gold 
by transporting it te Jidda by air. 


The Federal Reserve Bank has informed the Department 
that the gold, weighing 2,300 pounds approximately, can be 
delivered to a Field on Saturday November 25, 1944, 
ready for shipment to Saudi Arabia. 


It would be appreciated if you could have the appro- 
priate Army authorities confirm by direct telephone oall 
te Mr. Leonard Parker, in the Division of Near Eastern 
Affaire of the Department, telephone extension no. 2402, 
that delivery as indicated abeve will be satisfactory, 
and thet air transportation will be ready on the date 
specified. Should the Army be unable te take delivery 
at Laguardia Field, an effort will be made toe arrange 
delivery elsewhere, It is desirable, however, te despatch 
the shipment with the minimum of delay. 
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Aro-e-i/ op: 


In eonfisuing the emi pping omen te mee 
infern the BF: ont, if peesible, ther gre 
plane will the geld frem New York te Jidda, er 
whether parent will be nesessary. ‘ 


Gerden P. Nerrian 
Ghief, Division ef Near Eastern Affairs 
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SECRET 
2 sare TE Ae AFFAIRS _| e ‘ 
PARAPHRASE WAR AREAS are 
DEPARTMENT CABLE eran ead DIVISION. ‘ 
ie se KNQONOV 2 3 1944 
FROM: CG Us i dioians Forces in Middle East, Cairo ARTMENT 
TO: War Department , — cal STATE, 
DATE: 21 Nov. 1944 
NO: N31859 


Signed Giles, for Marshall, reference 19 Nov. AGWAR 65106. 








The Saudi Arabian Government was delivered safely five million & 
silver riyals. Arrangements for the safeguarding of the six million riyals es 
to the Saudi Arabian Government will be coordinated with the American * 

yp Economic Mission, Middle East. n 
O1 

It is recommended the nine million riyals be shipped direct to _ 
Bahrein or Ras Tanura from the U.S.-or-shipped on oi 
discharge at PGC to be transshipped to Ras Tanura ~ 
Action: OPD he 
Information: G-2 (State) be 
CM-IN-21087, 22 Nov. b 
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oe  890P.515/11-2744 
CROSS-REFERENCE FILE 


NOTE 


SUBJECT conference on the nature of a Financial Institation 
to assist the Saudi Government. 


Memorandum regarding -« 


ied 
For the original paper from which reference is taken 


ON ee ge on 
eg ee ee “en 
_Mowe27,1944 From _-.S¢abe Department 
eae aaa To Territorial Studies 


From Yale 
‘File No... 890F.S3/21-2744. 0000 


1-160 


¥le-11/81S° d06s8 


Sida 


5 6 8 TO BE TRANSMITTED 
SECRET 
CONFIDENTIAL 
RESTRICTED 
CLEAR 
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MOVES te, 





, _— Appropriation TX 





AMLEGATION, 


JIDDA, (SAUDI ARABIA), 
AGO | 
RESERV OF NEW ¥ 


Is OF F CE OF KINGDOM OF SAUD 


Pursuant to authorization and instructions received 
from the United States Treasury Department we as fiscal 
Agent of the United States purchased and earmarked on 
November 24, 1944 . For Hae Ma spetne se eine of Saudi Arabia, 
Earmarked Gold hobount 2,219 gold Bars containing: 
28,571,430 troy ounces of fine gold costing $1 , 003,000.02. 
Cost of gold plus $44.20 for out-of-pocket expenses 


yy3c-11/313°4052 


received from Guaranty Trust Company of New York, 







angements are being made to effect shipment by plane 

é neigned to you at Jidda, Have covered insurance 

ainest all risks ineluding war risk from vaults New York 

@ vaults Jidda for account and risk Hie Majesty the 2. 
‘King of Saudi Arabia, Will cable when shipment effected, “s 
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NOV 28 1944 


DATE 
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To 
RA Sansa 
From Ti lone ht, od 


3 Attached are two cablegrams prepared by the Federal Reserve Bank 
: of New York relative to the receipt of $375,000 for credit to His 
Majesty, the King of Saudi Arabia and the purchase of approximately 
" f.,000,000 in gold for the account of His Majesty, the King of Saudi 
Arabia. 
Tt will be appreciated if you will transmit these messages to 
the Minister of Finance of the Kingdom of Saudi Arabia. 
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Fer The Minister of Finance of the 
Kingdom of Saudi Arabia 


From: 





Federal Reserve Bank of New York 
Rew fore, New rorn 
Pon November 2]; we received $300,000 from The National 
City Bank of New York New York by order of Arabian American Oil 
Company San Francisco California and $75,000 from Saudi Arabian 
Mining Syndicate Ltd which in accordance with instructions received 
from United States Treasury Department we as fiscal agent of the 
United States bave credited to accounts on our books as follows: 
$225,000 to His Majesty the King of Saudi Arabia, 
” Special Dollar Account 
$150,000 to His Majesty the King of Saudi Arabia, 


Current Account4® 


for . The Minister of Finance of the 
gdom of Saudi Arabia, 
deere —tererett taming 





Federal Reserve Bank of New York 

Pursuant to authorization and instructions received 
from the United States Treasury Department we as fiscal agent 
of the United States purchased and earmarked on November 2), 
19 for His Majesty the King of Saudi Arabia, Earmarked Gold 
Account 2,219 gold bars containing 28,571.430 troy ounces of 
fine gold costing $1,003,000.02 STOP Cost of gold plus $4.20 
for out-of-pocket expenses received from Guaranty Trust Company 
of New York S¥OP Arrangements are being made to effect ship- 
ment by plane consigned to you at Jidda Spek Have covered 
insurance against all risks including war risk from vaults 
‘we York to vaults Jidda for account and risk His Majesty 


the King of Saudi Arabia SP Will cable when shipment 


effectey! 


ua eb0F 615 /6-1844 _ 


My dear Mr. Anderson: 


Reeeipt is aeknewledged of your letter of 
Hevenver 29, 1944 (773) enelosing the original and a 
Guplieate copy of a letter dated November £9, 1944 
addressed te the Henorable Abdulla Suleiman al 
Finanee Minister of Saudi Arabia. The original has 
been forwarded by air poueh and the duplicate by 
steamer pouch. 


t] 


Pending improvement in the bt be a postal service 
to Saudi Arabia, the Departaent will be pleased te 
make its poweh facilities available fer communications 
of this nature. Mail fer forwarding by pouch sheuld be 
phe in unsealed enveleps bearing pestage at the 
nternational air-mail rate if air service is desired 
or at the regular mail rate if regular mail serviee is 
Gesired, and tranenitted under covering letter addressed 
to the Departnent of State, Division of Financial and 
Menetary Affairs, Washington 265, D. 0. 


Sincerely yours, 


For the Secretary of State! 


Geo y. Lathringer 
Asseeiate Chief, Division of 
Finaneial and Monetary Affairs 


Mr. Nareld F. Andersen 
Second Vieo Preeident, 
aaa! Trust Company of New York, ( 


Broadway 7 Re as 

ew York 15, New ‘i \ ak 
he - gues 
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sve, 
DEC 3 1944. 


Dergy, 


18. Gq 
URAESTRIOTED 
He. AIS 
Te the 
Officer in Charge of the American Mission, 
Jidda. 


The Séeretary of State transmits herewith the 
original of a letter addressed to the Honorable 
Abdulla Suleiman al Hamdan, Finanse Minister of 
Saudi Arabia, by the Guaranty Trust Company of 


New Zork, Harold F. Anderson, Second Vice President, 
Gated Nevember 29, 1944. A duplicate copy is being 


sent by steamer pouch. 


Enclosure: 

Te The Honorable 
Abdulla al 
Nandan, Finanee 
Minister of 
Saudi Arabia 

ever )(h 

‘3 1944 
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: December 11, 1944 
In reply refer to , 


FC g90rF.616/001544 


My dear Colonel Carlson: 


There is enclosed for wp renetess examination ma- 


terial panty tra ch at De reneny, be pag eae ys SEA she 


aed 
\ 


It is requested that you return this material to 


the Department, indicating whether or not you approve 
its release. 


7 Sincerely yours, 


Jack D. Neal 
Assistant Chief, Division of 
Foreign Activity Correlation 


Enc lomies', asters to the the Honorable Abdulla 


Suleiman al Hamden, Saudi Arabian 
Finance pig ay The Ministry of 
Finance of ee the Saudi Arab. Govt., 
Djeddah, Arabia. * 
by A? ave 


a wn Ne 


Chief Postal Censor, 
The Office of Censorship. 


reskae 
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by seus ($3 2L8 


Guaranty Trust Company of New York 


New York Offices 140 Broadway 
140 ease 
Fifth Avenue at 44% St. New York 15, N. ¥. Foreign Offices 
Cable AddressNotromco” 


Madison Avenue at 60% St 
Cable Address"Guarmadis" 


November 29, 19); 


London 


\ 
Foreign Department In replying please refer to TK 


eT tip LL x 


a pe er RM 2g * 
aN “i 





a ie I ~9 4944 
gM, \ Sef, lat, t B 
ie, “Giz, IS ATMENT OF § OF sth 
State Department . OO ay ®, J» 
Washington, De Co “ee 


Re; Your er, FMA Pies bo-uii, 


Gentlemen: 


Reference is made to your letter of October 2, 19, 
with which you enclosed a letter from the Ministry of Finance 
of the Kingdom of Saudi Arabia. 


Part of the transaction mentioned therein has now 
been completed and we enclose letter in original and duplicate 
dated today addressed to the Honorable Abdulla Suleiman al 
Hamden, which we should appreciate your forwarding to the 


addressee. 
ns you in advance, we remain t. 
lim. 
Harold F. UW 
Second Vice President 
a 





veel. S930 





Cable Address Gerritus® 
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DEPARTMENT INCOMING DIVISION OF 


OF 
COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 


ara ae 


MFSOG4 Jidda 
Tite telegram must be . 
Peraphrased before being Dated December 4, 1944 
QL communicated to anyone | ca 

ether than a Government Rec'd 7:10 asm. 
Gerncy. (RESTRICTED) 






Pachetary of State 





Washington =“ 
; Ss , 
ep oF sf (7 
“2ART MENT : 
359, December 4, 9 p.m Sen? ade afey’ .) 
Shinment of gold bars (reference Detartment"s 260,! mi 
November 28) arrived Jidda by army airvlane December 2 _ 
and delivered to Saudi Ministry of Finance. ~ 
1) 
EDDY 
hy 
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890f.515 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT BSttishoterasauve Saudi Arabia a minimum repeat minimum supply 


of necessities to help balance Lend-Lease riyals for Saudi 


Foneign Missions. 


For the original paper from which reference is taken 


See AOMPOl ss 
(Despatch, telegram, instruction, letter, etc.) 
Des. Le 1944 F. 
Dated | ae Saudi_Arabia 
File No. _.___ 890f.24A2~144 00 


©. &. COVERNNENT PRINTING OFFIC’ 1—1540 


yy!i-ct/SGIiG*4068 
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ir ce : 584- TO BE TRANSMITTED 
TELEGRAM SENT | glean 


Pane yaar ren a oan \ RESTRICTED 


aeeyne Department of State RESTRICTED 
Treasury Sepextasnt) Sh xin being COMTMENIEat | * 


ow" (Bernstein) eee ene ober the Washington, 






(Appropriation T% 387) 7798 sens : 
6 RESTRICTED DECS mas 
i ; Peers / D tinin., 
* AMLEGATION, ee DECLASSIFIED 
E. §52, Sec. 3(E) and 5(D) or, ( i 
JIDDA; (SAUDI ARABIA). EK Gta. 
| oe me tle, y) 


d67 
MINISTER OF F 





B F_NEW YORK 


Pursuant to authorization and instructions received 
from the United States Treasury Department we as fiscal 
agent of the United States released from Hi. Majesty the 
King of Saudi Arabia, Earmarked Gold Account and delivered 
on November 29, 1944 to United States Army authorities in 

New York for shipment by plane consigned to Hie Excellency 
Shaikh Abdullah Es-Sulaiman MinisteF of Finance Kingdom of 
Saudi Arabia Jidda Saudi Arabia 2,219 gold bare containing 
28,571,430 troy ounces of fine gold in 10 kegs marked KSA 
numbered 1 to 10 inclusive, Weight list in keg number 10, 
Insurance covered as previously advised by cable, Shipping 
expenses amounting to $30,701.88 received from Guaranty 
Trust Company of New York, Details by mail. Please cable 
us through American Legation Jidda upon receipt of shipment, 
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oS i dlink eeeniccit Sai Shin Patina. tanserve Beck 62 Bo Your: 
ee » the shipeent sf approrintely om million dollars of gold to Jidda 
for His ioe ale ya 


Af you will transit this message to the Kinister 9 
of Finance of the Kingdon of Seutt 
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‘Charge Appropriation 1X 387 
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~ 27 fs 


Ste PES af 


Cable #7 ve sent 
bee, S.& 
| For @er-Minister of Finance, 
Kingdom of Saudi ikia, 


Federal Reserve Bank of New York 


‘Pursuant to authorization and instructions received from the 
United States Treasury Department we as fiscal agent of the United States 
released from His Majesty the King of Saudi Arabia, Earmarked Gold Account 
and delivered on November 29, 1944 to United States Army authorities in 
New York for shipment by plane consigned to His Excellency Shaikh 
Abdullah Es-Sulaiman Minister of Finance Kingdom of Saudi Arabia Jidda 
Saudi Arabia 2,219 gold bars containing 28,571.430 troy ounces of fine 
gold in 10 kegs marked KSA mumbered 1 to 10 inclusive, S30F Weight list 
in keg mumber 10, 686 Insurance covered as previously advised by cable . 
Ser Shipping expenses amounting to $30,701.88 received from Guaranty 
Trust Company of New York, Details by mail, @8@P Please cable us through 
American Legation Jidda upon receipt of shipment” 


L 
oF 
br 


¥ 


TREASURY DEPARTMENT 


INTER OFFICE COMMUNICATION 





e is delivered herewith a sealed pelt kage which the 
Federal Reserve Bank of New York wishes ve transmitted to 
His Excellency, Shaikh Abdullah Es-Sulaiman, Minister of Finance, 
Kingdom of Saudi Arabia, Jidda, Saudi Arabia, with respect to the 
opeming and operation of the accounts in the name of His Majesty, 

the King of Saudi Arabia. It will be appreciated if you will arrange 


to have this sealed package transmitted by safe means to the Minister 
of Finance. 


At the time that the enclosed package is delivered to the 
Minister of Finance, it is suggested that the Minister of Finance 
be requested to send a letter substantially in the form attached to 


the Federal. Reserve Bank of New York, as fiscal agent of the United 
States. 


Attachment 
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TO BE TRANSMITTED 









- TELEGRAM SENT bined 
a or" RET 
Te a (fresturs) i Sr ecauieaad Washington * 
*” (Bernstein) =: eae 
AMLEGATION, > 7 

JIDDA, (SAUDI ARABIA). ? | 

Jo 

FROM TREASURY 


i 


A disco of gold having the fineness and weight of 
four English gold sovereigns would have a gross weight 
of 4935,09791352 grains of gold 916-2/3rds (11/12) fine, 
or 452.00642040 grains net gold nntans keine whe aa (f 
December 13, 1944), It is impracticable to cast discs 
in that weight because of the fraction in the weight of 
4 English sovereigns, Also, because of the large 
number of figures, it would not be practicable to stamp 
the disos with the exact weight. 


923/S0 vvsi-cl/sis*4068s 


Accordingly, the Treasury Department proposes that 
sce be made 495,10 grains 916~2/3rds fine with 
520083333 (lus) grains.net gold content. It is proposed 









t each disc be stamped QUOTE 495.10 grains 11/12 - ~ 

née. END QUOTE 3, * 

‘| Allowance will have to be made for a tolerance for “~ % 
‘ ‘hetanten of one part per thousand in fineness and 1/2 Ps me 
: ew 


oe per piece in weight. You should so advise the 


ay . 4 opriate Saudi Arabian official, SENT ee 
® 


As es eg wate eee lene ee 





Washington, 
~2e 


You should also advise the appropriate official 
that because of the loss in mechanical operations in 
the manufacture of the discs and in melting, it will] be 
necessary to allow for a loss of 1/2 ounce of gold for 
every 1000 ounces used, in addition to the usual mint 
charges, From $1,000,000 in gold, approxi mately 
30,525 disc® will be made after allowance for loss, 

You should determine whether the above poposals 
are acceptable to the Government of Saudi Arabia, 





For Legation's information, Department underetands 
that in addition to weight and fineness Treasury will 
place a distinctive mark on each coin. Exact form of 
such mark has not been determined, You may so inform 
Saudi authorities if they request information on this 


point, 


Jt | C@.L) 


res 6 1945PM 


PaAietegy rate 2/5/45 BY? 


TO BE TRANSMITTED 


TELEGRAM SENT FORE sea 
PR BREE. ESS RESTRICTED 
CLEAR 

Department of State SECRET 


TREASURY DEPARTMENT 
INTER OFFICE COMMUNICATION 


DATE FEB 2 ° 1945. 





Mr. Collade (Attention: Mr. MeGuire) 


g 3 


Mr. Be M. Bernstein = [w1? 


Phease-send—the-fotiewing cable te-vhe Americen Legation, Jidda, 
Seudi Arabia, from-the-freavery-Depertment ; . 

From Treasury 

“nefesence—Le-mxte—to the -ISEETION' Ss UNIS No. S70 a 
of Dasembex_13y—2008; \\ 

|, gold dise of the weight and finenesa of 4 English ~ 
gold severeigns would have a ss weight of 493 .09791352 
grains of gold 916-2/Srds (1 fine, or a net ad con- ' be 
tent of 462.00642040 grains. (Because raction RELEGS 37° 
the weight of 4 English sovereigns, it is impracticable to Dacorhor J3 S 
east dises in that weight. Im addition, it would not be 14 4%) 
precticable to stamp the dises with that exact weight be- : 
cause of the large number of figures. ‘ 


*he Treasury Department accordingly proposes to 
make discs 493,10 grains 916-2/Srds fine. The net gold Ds 
Ay content would be 452.00835334 grains. The Treasury De- 
| partment preposes to stamp each disc, '493.10 grains 
| 11/12 fine'. : 


_ Wrhe appropriate Saudi Arabian official should be 
advised that it will be necessary to allow a tolerance 
for variation of $ grein per piece in weight and 1 part WS 
per theusend in fineness. — F 


che appropriate official should alse be advised P 
that, in addition te the usual mint charges, it will be : 
necessary to allow for a loss of $ ounce ef gold for every ; 
1000 ounces used because of the less in molting and in = 
mochénical operations in the manufacture of the discs. \ 
WMking this allewence for loss, approximately 30,525 dises 
will be made from $1,000,000 in gold. 


Gplease determine if the above proposals are acesptable 
te the Government of Saudi Arabie.% 


EWD oF MESSAGE FROM T REASLIAY 
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COMMUNICATIONS © 
ree Ne ¢ AND RECORDS 
a el De; ART ig NT : 7 vas 7 } 
This telegrem must be x , 
closely porephrased 2 194qDat¢a Decembor 1s, 1944 apg 
fore being c fa 


a a ae 


beds), 
oF FASTER Area eq'd 9:14 Dem 


to anyone, ., (Si 





Secretary of Strte,.. 
Washington. 


Saudi Deputy Minister of Foreign ane roquests 
me to transmit tho following (REDEPTS 2 


/ 


» Novomber 6 
and 267, December 8 and my November 12, 2 pemse from 
Gairo): . 

"(One) Gratitude of Saudi Arabian Govornment for 
shipment of gold bars received in times of economic 
crisis... 


(Two). _ The Kingdom of Saudi Arabia hcreby places 


00 
co 
Oo 
Tl 
ol 
Ol 
~s 
N 
t 
oO 
b& 
» 


_an order for a second shipment cqual in value to the 
first and hopes the United Stntes Government can agein 
offer facilitios for transport and delivcrye- 

(Three). This gold is desired in the form of 





pieces, round with milled edges, made by mechinery as 
coins are mades Tho pieces should be of the same fine- . 


ness as the Inglish gold sovereign ond the weight wh nail 








999 


=2-#570, December 15, 5S Pole, from Jidda,. 


(Four). It is requested that the fineness and 
the weight be stamped om each piece in Inglish ies 
together with some Government heilmark which will serve 
as a certificate to the correctness of tho woight and 
the fineness." 

Comment by Eddy: 

The Saudi Govornment wants cach picco to equal 
4 ene weight of four cold sovcroigns ‘ether than one ounce. 
: ae this. iupossible? The hellmerk should be one which 
ie could not easily duplicetee Otherwise 
Aw “the sign is not described oxcept as a "Unitcd Stictos 
.overnnent'" sign, I was also informed orally that 
Saudi Governuent hopes to place a total of four such 


orders in 1945 at quarterly intervals. 


EDDY 
CMB 


Pi 2 Qrice/ 
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Eh hed 
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PARAPHRASE OF TELEGRAM RECEIVED 


PROM: American Legation, Jidda 600 
TO: Se@retary of State, Washington 
DATED: December 15, 1944 
NUMBER? 370 
CONFIDENTIAL 

Reference is made herewith to my cable from Cairo of Noven- 
ber 12, and Department's messagés of November 6 and December 8, 
nos. 240 and 267 regectively. | 

I am requested by the Saudi Deputy Minieter of Foreign 
Affairs to send the following: 

Le Saudi Arabian Government's gratitude for the shipment 
of gold bars received in times of economic crisis, 

2. Hereby the Kingdom of Saudi Arabia places an order 
for a second shipment equal in value to the first and hopes ° 
that the United States Government again aan offer facilities 
for delivery and transport. 

3. This gold 16 wanted in the form of pieces, round with 


tAsl- 21/6iG'sabe 


milled edges, made by machinery as coins are made, The pieces 
should be of the same fineness as the English gold sovereign 
and the weight of each piece should be equal to the weight of 
four sovereigns, 

4. It is requested that the weight and fineness be stamp6d 
en each piece in English alone together with soge Government 
hallmark which will serve as a certificate to the correctness 
of the fineness and weight. 

Eddy 's comment: 

The Government of Saudi Arabia wishes each piece to equal 


oT 















% of our gold sovereigns other than one ounce... a 





8s is impossible. rk should 















‘eiters could hot licate easily. Other~ 

) sign 18 not Adsori bed except as a "United States Gov- 

gn. so I was informed orally that the Saudi : 

“ | place a total of four such orders at quar- a 
945. ) “eB 

ee ae ; 
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CORRECTION ¥ | 
“7 
DMH-654 = December’ 18, 1944 
This telegrom must be % 
closely paraphrased be- : Be 


fore being comrunicated % 


to anyone. (SECRET) 

Telegram 370 from Jidda, December 15, 5 p.m., in 
the second line of the last paragraph “our" should be 
"four" and "other" should be "rather" so as to read 
"the weight of four gold sovereigns rather then one 


ounce." 


~/ 
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DIVISION OF COMMUNICATIONS AND RECORDS 
CAD 


ony jenuepyueD Aes hs} - ¢1/ SIS" 49b% 


RESTRICTED 


A 


No. Al? 
To the 
Officer in Charge of the American Mission, 
-u 
etd 


Jidda, 7 fo 


_ tCvY 
V* 7Gor s ae 
The Secretary /of State refers to the Department's 
telegrams nos. 147 and 148,/ July 26, 1944, concerning 
the opening and operation of accounts in the name of 
His Majesty, the King of Saudi Arabia, with the 
Federal Heserve Bank of New York. 


At the request of the Federal Reserve Bank of 


Hew York, a sealed package, addressed to 2 
"His Excellency, Shaikh Abdullah Ee-Sulaiman, Minister O 
of Finance, Kingdom of Saudi Arabia, Jidda, Seudi Arabia", 5, 
is being sent under s te cover as an accompaninent . 
to this instruction. e Federal Reserve Bank has ol 
requested that at the time of delivery of this sealed cas 
paskage to the Minister of Finance, the Minister of o1 
Finanee be requested to send a letter, substantially in at 
the form attached, to the Federal Reserve Bank of a 
New York as Fiseal Agent of the United States. N) 
] 
Enclosure! ne 
Suggested form : 
of letter. 
> P 
hod 
As { Jy — XQ 
Ws 
Accompaninent: . 
S/cr’ i Sealed e to . 
20 1944 Minister of Finance 
from Federal Reserve ‘ 
Bank of New York. \Ww | 
FMA :PMcG : rmk 12/14/44 sat FA . 
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DEPARTMENT INCOMI NG DIVISION OF 





OF . COMMUNICATIONS 
STATE ' TELEGRAM AND RECORDS 
apes 
Le * 1542 Jidda Mia at S Der 
This telegram must be- | TS agree: a 
paraphrased before being — Dated December 7” 
commnicated to anyone ol 
other than a Government Rec'd 5:48 p.m. 
ageney. (RESTRICTED) 
' a ina 
Secretary of State, "@® 
a 
Washington. j 13 1944 J 
x® 
T or $t oD 
385, December 27, 5 p.m. TC) 
O 
POLLOWING FOR FEDERSL RESERVE BANK OF NEW YORK Tl 
FROM SSUDI MINISTER OF FINANCE. oO 
Reference Department's 267, December 8, 10 a.m. on 
« ~ 
"Received in full shipment of 2219 gold bars - 
containing 28,571.43 troy ounces of fine gold in i 
N 
ten kegs signed Abdullah Sulaiman Minister of Finance Ps 
bh 


of the Kingdom of Saudi Arabia". 


as. 
AN9 1945 
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